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Mr.  E.  B.  Washburne,  from  tlie  Committee  on  Commerce,  made  the  following 

REPORT. 

The  Committee  on  Commerce  of  both  houses  of  Congress,  acting  ns  a  joint 
committee,  charged  with  the  investigation  of  the  subject  of  trade  with  the  re¬ 
bellious  States,  submit  the  following  report : 

On  the  twentieth  day  of  January  last,  the  House  of  Representatives  directed 
its  Committee  on  Commerce  to  inquire  into  the  truth  of  the  report  that  one  G. 
W.  Lane,  of  Baltimore,  in  the  State  of  Maryland,  had  received  a  permit  to  go * 
to  North  Carolina  and  exchange  provisions  with  the  rebels  for  cotton,  and  re¬ 
port  whether  there  was  any  authority  vested  in  the  Treasury  Department  to 
give  the  right  to  any  one  to  furnish  the  rebels  with  supplies  from  our  lines ;  and 
if  not,  to  report  such  a  bill  or  resolution  as  would  bring  the  guilty  to  justice, 
and  protect  the  interests  of  the  government. 

On  the  25tli  day  of  the  said  month  of  January,  the  House,  by  another  reso¬ 
lution,  directed  the  Committee  on  Commerce  to  further  inquire  into  all  the  facts 
and  circumstances  connected  with  the  trade  with  the  rebellious  States  since  the 
breaking  out  of  the  rebellion,  whether  by  permit  from  the  Treasury  Depart¬ 
ment,  or  otherwise.  The  committee  were  thus  armed  with  authority  for  the 
fullest  investigation  of  the  whole  subject  of  trade  with  the  rebellious  States. 
On  the  sixth  of  February,  eighteen  hundred  and  sixty-live,  the  House  passed 
a  concurrent  resolution,  which  was  agreed  to  by  the  Senate  on  the  following 
day,  providing  that  the  Committee  on  Commerce  on  the  part  of  the  Senate  be 
joined  to  the  Committee  on  Commerce  on  the  part  of  the  House,  in  the  investiga¬ 
tions  in  which  said  committee  on  the  part  of  the  House  were  then  engaged  un¬ 
der  the  resolutions  of  the  House  of  January  twentieth  and  twenty-fifth,  in  regard 
to  trade  with  States  in  rebellion. 

The  investigation  of  the  subjects  committed  to  the  committee  has  opened  up 
so  broad  a  field  of  inquiry,  and  has  required  the  taking  of  such  a  mass  of  testi¬ 
mony,  as  to  render  it  impossible,  with  all  the  diligence  they  have  been  able  to 
exercise,  to  conclude  the  investigation  and  have  the  evidence  written  out  and 
the  full  report,  on  the  matters  involved,  prepared  at  a  sufficiently  early  day  to 
secure  such  action  on  the  subject  as  Congress  may  deem  proper  to  take  before 
the  expiration  of  its  present  term.  They  ask  leave,  therefore,  to  submit  this  as 
a  preliminary  and  partial  report,  containing  the  conclusions  arrived  at  by  them 
from  the  investigation  they  have  thus  far  been  able  to  make. 
a  It  is  the  judgment  of  your  committee  that  the  trade  which  has  been  carried  on 
with  the  insurrectionary  States  since  the  breaking  out  of  the  rebellion,  apparently 
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under  the  sanction  of  law,  has  been  of  no  real  benefit  to  our  government ;  but,  on 
the  other  band,  lias  inflicted  very  great  injury  upon  the  public  service.  It  has 
induced  a  spirit  of  speculation  and  plunder  among  the  people,  who  have  entered 
into  a  disgraceful  scramble  for  wealth  during  a  time  of  war,  waged  to  save  the 
life  of  the  nation,  and  has  fed  that  greed  of  gain  which  must  wound  the  public 
morals.  It  has  tended  to  the  demoralization  and  corruption  of  the  army  and 
navy  by  the  exhibition  of  the  vast  rewards  which  have  accrued  from  this  trade 
and  from  the  temptation  and  bribery  with  which  they  have  been  constantly  as¬ 
sailed.  It  is  believed  to  have  led  to  the  prolongation  of  the  war,  and  to  have 
cost  the  country  thousands  of  lives  and  millions  upon  millions  of  treasure. 

The  object  of  the  existing  laws  has  been  almost  entirely  evaded.  The  testi¬ 
mony  before  the  committee  discloses  the  shameless  and  treasonable  character  of 
the  trade  which  has  been  carried  on  within  the  rebel  lines  with  rebel  agents, 
and  for  the  use  of  rebel  armies.  The  amount  of  supplies  necessary  for  the  sup¬ 
port  of  rebel  armies  which,  under  the  cover  of  this  trade,  has  been  sent  through 
the  rebel  lines  at  New  Orleans,  Memphis,  Norfolk,  and  other  places,  almost  sur¬ 
passes  belief.  Negotiations  have  been  entered  into,  and  correspondence  carried 
on,  by  citizens  of  the  United  States  with  rebel  agents  to  deliver  for  the  rebel 
government  provisions  and  other  necessary  articles  to  sustain  the  rebel  armies,  in 
return  for  cotton. 

Your  committee  have  had  no  opportunity  to  examine,  to  any  considerable  ex¬ 
tent,  into  what  has  been  done  under  the  regulations  of  the  Treasury  Department, 
since  the  passage  of  the  act  of  July  2,  1864,  except  so  far  as  relates  to  contracts 
entered  into  by  Hanson  A.  Kisley,  an  agent  authorized  to  purchase  the  products 
of  insurrectionary  States,  at  Norfolk,  Va.,  but  who  has  been  located  in  Wash¬ 
ington.  By  a  statement  sent  from  the  Treasury  Department  to  the  Senate,  it 
appears  that  this  agent,  from  November  4,  1S64,  to  January  24,  1S65,  made 
contracts  with  sixty-one  persons  to  purchase  over  930,000  bales  of  cotton.  How 
many  bales  of  cotton  have  been  contracted  for,  or  purchased,  by  agents  at  New 
Orleans,  Memphis,  Nashville,  Beaufort,  Port  Boyal,  and  Pensacola,  has  not  yet 
been  ascertained  ;  but  probably  not  less  than  2,000,000  of  bales. 

The  action  of  this  agent  at  Washington  seems  to  have  been  characterized  by 
much  irregularity  and  carelessness,  though  nothing  has  appeared  to  challenge 
the  official  integrity  of  Mr.  Itisley.  There  seems  to  have  been  no  system 
governing  the  making  of  these  contracts,  and  no  uniformity  in  the  requirements 
necessary  to  obtain  them.  Some  parties  made  affidavits  that  they  owned  and 
controlled  products  in  insurrectionary  States  ;  others  made  application  in  writ¬ 
ing  ;  others  made  verbal  application ;  and  no  particular  kind  of  proof  seems  to 
have  been  required  that  the  parties  were  loyal  and  responsible  men,  acting  hon¬ 
estly  and  in  good  faith. 

Persons  holding  office  under  the  government  of  the  United  States  appear  as 
contractors.  Contracts,  certificates,  and  Presidential  orders  have  been  materiallyj 
■  altered  and  changed.  It  is  in  proof  that  orders  of  the  President  have  been 
altered  without  his  knowledge  or  consent. 

Immense  contracts  have  been  made  with  particular  individuals,  in  the  pro¬ 
priety  of  some  of  which,  at  least,  the  committee  are  not  able  to  concur.  They 
have  failed  to  become  satisfied  with  the  contracts  made  with  several  parties,  and, 
particularly  Avitli  that  made  with  Samuel  Noble,  for  the  enormous  amount  of 
250,000  bales  of  cotton,  it  appearing  that  this  Mr.  Noble  was  recently  from  the 
rebel  States,  and  that  no  sufficient  evidence  was  required  or  received  of  his 
loyalty,  honesty,  and  good  faith,  or  that  he  either  “owned  or  controlled”  this 
very  large  number  of  bales  of  cotton.  And  it  may  be  here  stated,  that,  in  the 
judgment  of  the  committee,  it  was  never  contemplated  by  the  existing  laws,  cy 
by  the  regulations  under  them,  that  such  vast  contracts  were  to  be  given  out  to 
such  a  small  and  peculiar  class  of  persons,  and  in  the  manner  which  has  been 
allowed.  In  many  other  cases  besides  that  of  Noble  there  was  the  same  wan* 
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of  evidence  in  regard  to  the  ownership  and  control  of  cotton,  and  it  is  apparent 
that  in  most  instances  these  contracts  were  made  with  parties  who  neither  owned 
nor  controlled  products  in  insurrectionary  States,  but  who  obtained  the  contracts, 
certificates  and  executive  orders  for  the  purpose  of  speculation.  Nor  were  your 
committee  satisfied  in  relation  to  the  contract  with  Wilson,  Gibson  &  Co.,  for 
one  hundred  thousand  bales  of  cotton.  It  is  in  evidence  before  them,  that  for 
the  purpose  of  part  payment  of  this  amount  of  cotton  the  parties  have  some 
time  since  shipped  from  the  city  of  New  York  two  vessel-loads  of  supplies, 
and  among  such  supplies  a  large  amount  of  articles  necessary  to  the  support  of 
armies.  Meats,  to  the  value  of  thirty- four  thousand  dollars,  formed  a  part  of 
these  cargoes. 

Your  committee  cannot,  in  this  preliminary  and  partial  report,  extend  their 
comments  upon  the  nature,  character  and  effect  of  this  trade.  They  believe  the 
natural  result  of  it  will  be  to  prolong  the  struggle  in  which  we  are  engaged,  by 
furnishing  to  the  rebels  articles  which  are  indispensable  to  them  in  keeping  up 
their  armies.  The  closing  of  their  ports  through  which  they  have  been  ena¬ 
bled,  heretofore,  to  receive  supplies  from  abroad,  must  make  the  pressure  for 
tliis  particular  trade  vastly  greater  than  ever  before. 

If  it  be  not  the  policy  of  the  government  to  carry  on  trade  with  the  people 
with  whom  it  is  at  war,  to  feed  an  army  and  fight  it  at  the  same  time,  or  to  keep 
up  a  trade  for  the  benefit  of  individuals,  in  too  many  instances  corrupt,  unprin¬ 
cipled  and  disloyal,  it  will  change  the  existing  provisions  of  law.  The  judg¬ 
ment  to  which  your  committee  have  arrived  is  sustained  by  the  opinion  of  all 
the  military  men  which  have  come  within  their  knowledge.  Your  committee 
know  the  opinions  of  Lieutenant  General  Grant  and  Major  General  Sherman 
upon  this  subject.  Major  General  Canby,  who  has  been  in  command  at  New 
Orleans,  and  who  has  had  the  largest  opportunities  for  observation,  states  in  a 
communication  to  the  Secretary  of  War,  that  if  this  trade  be  carried  on  in  the 
manner  and  to  the  extent  claimed  by  the  speculators  who  now  control  it, 
its  inevitable  result,  in  his  judgment,  would  be  to  add  strength  and  efficiency  to 
the  rebel  army  east  and  west  of  the  Mississippi,  equivalent  to  an  addition 
of  fifty  thousand  men,  and  would  stimulate  into  active  opposition  to  the 
successful  prosecution  of  our  operations  at  least  ten  thousand  men  within  our 
own  lines  ;  that  cotton  speculators  in  the  Mississippi  valley  have  a  prospect¬ 
ive,  and  hope  to  have  an  actual  interest  in  every  bale  of  cotton  within  the  rebel 
lines.  They  know  that  expeditions  in  the  enemy’s  country  are  followed 
with  the  capture  of  cotton,  or  its  destruction  by  the  rebels  to  prevent  its  falling 
into  our  hands ;  hence,  it  is  to  their  interest  to  give  information  to  the  rebels  of 
every  contemplated  movement.  He  states,  further,  that  he  has  never  sent  an 
expedition  into  the  enemy’s  lines  without  finding  agents  of  this  character  in 
communication  with  the  rebels,  giving  them  information  regarding  our  move¬ 
ments,  and  that  nearly  every  expedition  has  been  foiled  to  some  extent  in  some 
of  its  objects  by  information  so  communicated. 

He  also  states  that  he  has  in  his  possession  papers  in  relation  to  contracts 
made  with  English  houses  in  Mobile  for  the  exportation  of  two  hundred  thou¬ 
sand  bales  by  the  way  of  New  Orleans,  and  that  the  conditions  of  the  sale  re¬ 
quire  the  payments  to  be  made  in  supplies,  in  gold,  or  in  foreign  exchange,  and 
that  the  net  profits  of  these  transactions  were  estimated  at  ten  millions  of  dollars. 

He  further  states  that  the  rebel  armies  east  and  Avest  of  the  Mississippi  river 
have  been  mainly  supplied  for  the  last  twelve  months  by  the  unlawful  trade 
carried  on  on  that  river,  and  that  the  city  of  Ncav  Orleans,  since  its  occupation 
by  our  forces,  has  contributed  more  to  the  support  of  the  rebel  armies,  and  to 
the  purchase  and  equipment  of  privateers  that  are  preying  upon  our  commerce, 
as  well  as  to  maintain  the  credit  of  the  rebel  government  in  Europe,  than  any 
port  in  the  country,  Avith  the  single  exception  of  Wilmington. 

General  Canbj  says  that  he  makes  these  statements  in  order  to  convey  to 
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the  Secretary  of  War  his  own  opinion  of  our  actual  condition,  of  the  embarrass¬ 
ment  under  which  all  military  operations  must  be  conducted,  and  to  express  the 
hope  that  if  the  future  operations  of  the  troops  in  his  command  should  fail  to 
meet  the  just  expectations  of  the  Secretary,  the  circumstances  should  he  consid¬ 
ered  by  which  their  usefulness  and  efficiency  were  impaired. 

He  does  not  doubt  that  many  persons  engaged  in  the  purchase  of  the  products 
of  insurrectionary  districts  are  loyal  and  honorable  men,  but  he  does  “  know  that 
many  of  the  intermediary  agents  employed  are  rebels  or  unprincipled  men,  actu¬ 
ated  only  by  the  instincts  of  gain ;  but  the  licenses  allowed  to  the  first  class  give 
countenance  and  opportunity  to  a  far  more  numerous  class  who  follow  in  the 
track  of  the  army,  traffic  in  its  blood,  and  barter  the  cause  for  which  it  is  fight¬ 
ing,  with  all  the  baseness  of  Judas  Iscariot,  but  without  his  remorse.” 

To  what  has  been  said  by  General  Oanby  the  committee  desire  to  add  the 
testimony  of  Brigadier  General  Gordon,  a  distinguished  officer,  who  has  been 
in  service  since  the  commencement  of  the  war,  a  good  part  of  the  time  on  the 
lower  Mississippi  and  at  Hew  Orleans,  and  who  is  now  engaged  on  a  military 
commission  at  Norfolk,  investigating  this  subject  of  trade  with  rebellious  States. 
He  says  in  his  testimony,  that  from  his  observation  during  the  war,  and  from 
the  best  testimony  in  the  investigation  he  is  making  at  Norfolk  on  the  subject 
of  trade,  he  is  of  the  opinion  that  its  continuance  is  simply  to  supply  the  rebel 
army  with  subsistence  ;  that  it  is  of  no  earthly  service  to  the  United  States,  but 
an  irreparable  injury,  and  that  it  does  but  little  if  any  good  to  the  inhabitants 
for  whose  benefit,  to  a  certain  extent,  it  has  been  authorized. 

These  opinions  of  military  men,  which  have  been  referred  to,  have  been  fully 
confirmed  by  the  opinion  of  naval  officers  whose  testimony  has  been  had. 

The  committee  recommend  the  repeal  of  the  eighth  section  of  the  act  approved 
July  2,  1864,  which  authorized  the  Secretary  of  the  Treasury,  with  the  ap¬ 
proval  of  the  President,  to  appoint  agents  to  purchase  for  the  United  States 
any  products  of  States  declared  to  be  in  insurrection,  with  a  proviso  saving  the 
rights  of  all  parties  where  actual  purchase  and  delivery  of  such  products  have 
been  made  by  such  agents.  Congress  contemplated  the  purchase  of  such  pro¬ 
ducts,  that  the  same  should  be  forwarded  for  markets  and  paid  for  out  of  the 
sales  effected.  It  is  obvious  that  a  provision  should  be  made  to  save  the  rights 
of  the  government  and  seller  when  the  contract  for  the  purchase  has  been  con¬ 
summated  and  delivery  of  the  products  made  to  the  agent. 

These  licenses  or  permits  given  by  the  agents  to  persons  not  owners  or  sellers 
of  such  products,  to  enter  the  States  in  insurrection  to  bring  out  such  pro¬ 
ducts,  are  not  deemed  entitled  to  be  considered  as  contracts  of  sale  within  the 
meaning  of  the  act,  are  obnoxious  to  the  mischief  imputed  to  the  traffic,  and 
are  not  of  a  character  to  require  especial  protection. 

The  committee  therefore  recommend  the  passage  of  the  accompanying  bill. 
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Wednesday,  January  25,  1865. 

Members  present : 

Representatives.  - 

Mr.  Washburne,  chairman; 

Longyear, 

Elliot. 

Joiin  W.  Hogg  called,  sworn,  and  examined. 

By  the  chairman  : 

1.  Please  state  whether  you  occupy  an  official  position  under  the  government,  and  if  so, 
what  position  ? 

I  occupy  the  position  of  corresponding  clerk  in  the  office  of  the  Secretary  of  the  Navy. 

2.  State  whether  you  have  any,  and  if  so,  what  knowledge  of  the  subject  referred  to  in 
the  following  printed  paragraph  : 

“In  December  last,  G.  N.  Lane,  of  Baltimore,  obtained  a  permit  from  H.  A.  Bisley,  chief 
agent  of  the  treasury,  to  take  a  cargo  of  provisions  on  the  small  steamer  Philadelphia,  from 
Baltimore  to  Plymouth,  N.  C.,  via  the  Chesapeake  and  Albemarle  canal,  for  the  purpose  of 
exchanging  for  cotton  which  Lane  had  bargained  for,  he  claiming  the  right  to  deliver  the 
goods  at  the  point  where  he  received  the  cotton.  He  proceeded  direct  to  Franklin,  with¬ 
out  reporting  at  Plymouth.  At  Franklin  he  took  on  board  257  bales  of  cotton,  and  on  his 
return  the  steamer  and  cotton  were  seized  by  Captain  Brooke,  of  the  gunboat  Valley  City, 
which  was  stationed  at  the  mouth  of  the  river  for  that  purpose  by  order  of  Commander 
Macomb,  who  claims  the  steamer  and  cargo  under  the  circumstances,  as  a  naval  prize. 
Lane  is  retained  as  a  prisoner  of  war?” 

I  know  nothing  further  in  regard  to  the  matter  than  is  stated  in  the  official  report  to  the 
Navy  Department  of  Commander  Macomb,  under  date  of  January  4,  1865,  which  is  as  fol¬ 
lows  : 

“U.  S.  S.  Shamrock,  District  or  the  Sounds  of  North  Carolina, 

“  Plymouth ,  January  4,  1865 

“  Sir  :  I  wish  to  protest,  in  the  strongest  terms,  against  the  manner  in  which  certain 
parties,  under  cover  of  the  treasury  regulations,  are  supplying  the  rebel  armies. 

“It  appears  there  is  a  clause  in  the  ‘  Treasury  Regulations  for  Commercial  Intercourse,’ 
&c.,  which  permits  any  one  bringing  out  cotton,  tobacco,  &c  ,  to  take  in  return  supplies 
and  merchandise,  to  the  amount  of  one-third  of  the  value  of  the  products  brought  out. 
This  law  is  a  mistake.  Under  no  circumstances  should  supplies  be  allowed  to  pass  without 
our  lines.  I  seized  the  other  day  a  schoouer,  with  a  cargo  of  every  kind  of  contraband  arti¬ 
cles,  valued  at  nearly  $7,000,  which  was  on  its  way  directly  into  the  enemy’s  lines,  and 
there  is  very  little  doubt  that  most  of  it  will  go  to  feed  the  armies  against  which  we  are 
fighting. 

“I  respectfully  request  that  you  will  refer  this  matter  to  the  Treasury  Department,  and 
have  a  stop  put  to  this  manner  of  assisting  our  enemies. 

‘  ‘  I  shall  send  a  duplicate  of  this  to  the  admiral.  My  reasons  for  making  this  report 
direct  to  the  department  are,  that  the  parties  engaged  in  this  business  will  probably  make 
complaints  at  Washington  of  my  seizure  of  their  property,  and  I  wish  my  reasons  to  be 
known.  The  schooner,  the  Georgia,  is  still  here,  awaiting  directions  from  the  admiral. 

“  A  steamer,  called  the  Philadelphia,  with  a  large  cargo,  said  to  have  the  proper  treasury 
permits,  signed  by  General  Shepley,  &c.,  ran  up  the  Chowan  river  the  other  night,  and  is 
said  to  have  gone  to  Franklin,  Va.,  to  sell  her  cargo.  On  her  way  up  a  guard  of  rebel 
soldiers  was  placed  on  board  her,  to  take  her  up  in  safety. 

“  I  am,  sir,  very  respectfully,  your  obedient  servant, 

“W.  H.  MACOMB, 

“  Commander,  Commanding  District  Sounds  North  Atlantic  Squadron. 

“  Hon.  Gideon  Welles, 

1  ‘  Secretary  of  the  Navy.  ’ ' 

I  also  submit  to  the  committee  another  letter  from  Commander  Macomb,  on  the  same 
^subject,  dated  January  7,  1865,  which  is  as  follows  : 


Representatives. 

Mr.  Perrry 
Ward, 
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“  U.  S.  S.  Shamrock,  District  or  tiib  Sounds  or  North  Carolina, 

“  Plymouth,  N.  C.,  January  7,  1865. 

“Sir:  I  have  this  day  received  from  Rear  Admiral  D.  D.  Porter  the  department’s 
General  Order  No  42,  in  relation  to  the  late  executive  order  in  regard  to  the  trade  with 
the  rebellious  States. 

“  My  letter  of  the  5th  (4th)  instant  was  written  before  the  receipt  of  that  order,  and  at 
a  time  when  I  found  that  it  was  being  abused  by  certain  parties  who  took  advantage  of  it 
to  carry  large  quantities  of  supplies  into  a  part  of  the  country  in  the  immediate  possession 
of  the  enemy.  I  need  not  say  that  the  above  order  will  be  carried  out  by  me,  especially 
that  part  which  forbids  contraband  of  war  from  being  taken  into  the  enemy’s  country. 

“  Very  respectfully,  your  obedient  servant, 

“W.  H.  MACOMB, 

“  Commander ,  Commanding  District  Sounds  North  Atlantic  Squadron 
“  Hon.  Gideon  Y/elles, 

“  Secretary  of  the  Navy.” 

The  following  is  the  order  referred  to  in  the  letter  last  submitted  : 

“ General  order,  )  “Navy  Department, 

“No.  42.  j  “December  1,  186 i. 

“  The  attention  of  the  commanding  officers  of  squadrons,  flotillas,  and  vessels  of  the  navy, 
employed  on  blockade  duty,  or  in  the  Mississippi  river,  or  other  inland  waters  in  the  vicin¬ 
ity  of  the  insurrectionary  States,  is  required  to  the  executive  order  hereto  annexed,  dated 
September  24,  1864,  and  they  will  adopt  such  measures  as  may  be  necessary  to  insure  the 
strict  observance  of  the  order  by  those  under  their  command. 

“  The  forms  of  certificates  referred  to  in  paragraphs  III  and  IV  of  the  executive  order, 
are  also  annexed  hereto. 

“  GIDEON  WELLES, 

“  Secretary  of  the  Nuvy. 

“  Executive  order  relative  to  the  purchase  of  products  of  insurrectionary  Slates. 

“Executive  Mansion,  September  24,  1864. 

“  I.  Congress  having  authorized  the  purchase  for  the  United  States  of  the  products  of 
States  declared  in  insurrection,  and  the  Secretary  of  the  Treasury  having  designated  New 
Orleans,  Memphis,  Nashville,  Pensacola,  Port  Royal,  Beaufort,  N  C.,  and  Norfolk,  as  places 
of  purchase,  and,  with  my  approval,  appointed  agents,  and  made  regulations  under  which 
such  products  may  be  purchased,  therefore— 

“  II.  All  persons,  except  such  as  may  be  in  the  civil,  military,  or  naval  service  of  the 
government,  having  in  their  possession  any  products  of  States,  or  parts  of  States,  declared 
in  insurrection,  which  said  agents  are  authorized  to  purchase,  and  all  persons  owning  or 
controlling  such  products  therein,  and  which  have  not  been  captured  or  abandoned  within 
the  meaning  of  the  act  of  July  2,  1864,  concerning  captured  and  abandoned  property,  are 
authorized  to  convey  such  products  to  either  of  the  places  which  have  been  hereby,  or  may 
hereafter  he,  designated  as  places  of  purchase,  and  such  products,  so  destined,  shall  not  be 
subject  to  detention,  seizure,  or  forfeiture,  while  in  transitu  or  in  store  awaiting  transpor¬ 
tation. 

“  IIT.  Any  person  having  the  certificate  of  a  purchasing  agent  as  prescribed  by  Treasury 
Regulation  VIII,  is  authorized  to  pass,  with  the  necessary  means  of  transportation,  to  the 
points  named  in  said  certificate,  and  to  return  therefrom  with  the  products  required  for 
the  fulfilment  of  the  stipulations  set  forth  in  said  certificate. 

“IV.  Any  person  having  sold  and  delivered  to  a  purchasing  agent  any  products  of  an 
insurrectionary  State,  in  accordance  with  the  regulations  in  relation  thereto,  and  having  in 
his  possession  a  certificate  setting  forth  the  fact  of  such  purchase  and  sale,  the  character 
and  quantity  of  products,  and  the  aggregate  amount  paid  therefor,  as  prescribed  by  Regu¬ 
lation  IX,  shall  he  permitted  by  the  military  authority  commanding  at  the  place  of  sale,  to 
purchase  from  any  authorized  dealer  at  such  place,  or  any  place  in  a  loyal  State,  merchan¬ 
dise  and  other  articles  not  contraband  of  war,  nor  prohibited  by  order  of  the  War  Depart¬ 
ment,  to  an  amount  not  exceeding  in  value  one-third  the  aggregate  value  of  the  products  sold 
by  him,  as  certified  by  the  agent  purchasing ;  and  the  merchandise  and  other  articles  so  pur¬ 
chased  may  he  transported  by  the  same  route,  and  to  the  same  places,  by  and  from  which 
the  products  sold  and  delivered  reached  the  purchasing  agent,  as  set  forth  in  the  certificate  ; 
and  such  merchandise  and  other  articles  shall  have  safe  conduct,  and  shall  not  he  subject 
to  detention,  seizure,  or  forfeiture,  while  being  transported  to  the  places,  and  by  the  route, 
set  forth  in  the  said  certificate. 
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“  V.  Generals  commanding  military  districts,  and  commandants  of  military  posts  anxl 
detachments,  and  officers  commanding  fleets,  flotillas,  and  gunboats,  "will  give  safe  conduct 
to  persons  and  products,  merchandise,  and  other  articles  duly  authorized  as  aforesaid,  not 
contraband  of  war,  or  prohibited  by  order  of  the  War  Department,  or  by  the  orders  of  such 
generals  commanding,  or  other  duly  authorized  military  or  naval  officer,  made  in  pursuance 
hereof ;  and  all  persons  hindering  or  preventing  such  safe  conduct  of  persons  or  property 
will  be  deemed  guilty  of  a  military  offence  and  punished  accordingly. 

“VI.  Any  person  transporting,  or  attempting  to  transport,  any  merchandise  or  other 
articles,  except  in  pursuance  of  regulations  of  the  Secretary  of  the  Treasury,  dated 
July  29,  1864,  or  in  pursuance  of  this  order,  or  transporting,  or  attempting  to  transport, 
any  merchandise  or  other  articles  contraband  of  war,  or  forbidden  by  any  order  of  the  War 
Department,  will  be  deemed  guilty  of  a  military  offence  and  punished  accordingly  ;  and 
pal  products  of  insurrectionary  States  found  in  transitu  to  any  other  person  or  place  than  a 
lurchasing  agent  and  a  designated  place  of  purchase,  shall  be  seized  and  forfeited  to  the 
United  States,  except  such  as  may  he  moving  to  a  loyal  State  under  duly  authorized  per¬ 
mits  of  a  proper  officer  of  the  Treasury  Department,  as  prescribed  by  Regulation  XXXVIII, 
concerning  commercial  intercourse,  dated  July  29,  1864,  or  such  as  may  have  been  found 
abandoned  or  has  been  captured  and  are  moving  in  pursuanceof  the  act  of  March  12,  1863. 

“  VII.  No  military  or  naval  officer  of  the  United  States,  or  person  in  the  military  or  naval 
service,  nor  any  civil  officer,  except  such  as  are  appointed  for  that  purpose,  shall  engage  in 
trade  or  traffic  in  the  products  of  the  insurrectionary  States,  or  furnish  transportation 
therefore,  under  pain  of  being  deemed  guilty  of  unlawfully  trading  with  the  enemy,  and 
punished  accordingly. 

‘  ■  VIII.  The  Secretary  of  War  will  make  such  general  orders  or  regulations  a  swill  insure 
the  proper  observance  and  execution  of  this  order  ;  and  the  Secretary  of  the  Navy  will  give 
instructions  to  officers  commanding  fleets,  flotillas,  and  gunboats,  in  conformity  therewith. 

“ABRAHAM  LINCOLN.” 


“  Form  No.  1. 


“ - , - ,  18G— . 

“I,  - - —  - - ,  ageut  for  the  purchase  of  products  of  insurrectionary  States  on  be¬ 
half  of  the  government  of  the  United  States  at - ,  do  hereby  certify  that  I  have  agreed 

to  purchase  from - ,  of  - , - .  which  products  it  is  represented  are, 

or  will  be,  at - ,  in  the  county  of - ,  in  the  State  of  — — ,  on  the  —  day  of  - , 

186 — ,  and  which  he  stipulates  shall  he  delivered  to  me,  unless  prevented  from  so  doing  by 
the  authorities  of  the  United  States, - . 

“  I  therefore  request  safe  conduct  for  the  said - and  his  means  of  transport¬ 
ation  and  said  products  from - to - ,  where  the  products  so  transported  are  to  he 

sold  and  delivered  to  me  under  the  stipulation  referred  to  above  and  pursuant  to  regula¬ 
tions  prescribed  by  the  Secretary  of  the  Treasury. 


Form  No.  II. 

“ - ,  - — ,  186-.” 

“  I, - ,  agent  for  the  purchase  of  products  of  insurrectionary  States  on  behalf 

of  the  government  of  the  United  States  at  - ,  do  hereby  certify  that  I  have  purchased 

of - ,  of - ,  of - at  S - per - ,  and  that  there  has  been  paid 

him  for  the  same  $ - ,  and  that  the  said -  was  transported  from - 

by  way  of - . 


3.  What  further  took  place  in  regard  to  the  matter  ? 

This  letter  from  Commander  Macomb  was  referred  to  the  Secretary  of  the  Treasury  by 
the  Secretary  of  the  Navy,  and  his  attention  was  called  to  the  statement  therein  contained. 
The  subject-matter  of  the  first  letter  of  Commander  Macomb  was  submitted  to  the  Secretary 
of  the  Treasury  by  the  following  letter,  which  is  herewith  presented  to  the  committee: 

“Navy  Department,  January  12,  1865. 

“  Sir  :  I  have  the  honor  to  submit  for  your  perusal  two  communications  this  day  received, 
one  from  Commander  Macomb,  at  Plymouth,  N.  C.  ;  the  other,  with  accompanying  papers, 
from  Acting  Rear-Admiral  Lee,  commanding  the  Mississippi  squadron.  Each  relating  to 
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transactions  under  the  treasury  regulations,  and  the  operations  which,  in  the  opinion  and 
judgment  of  these  officers  and  others,  are  working  a  serious  public  injury. 

“I  will  thank  you  to  return  the  communications  after  having  perused  them. 

“  Very  respectfully, 

“  GIDEOV  WELLES,  Secretary. 

“Hon.  Wm  P.  Fessenden, 

“  Secretary  of  the  Treasury." 

In  answer  to  this  communication  to  the  Secretary  of  the  Tieasury,  the  Secretary  of  the 
Navy  received  a  letter,  which  I  also  submit  to  the  committee,  as  follows  : 

“Treasury  Department,  January  20,  1865. 

“  Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  12  th  instant,  cov¬ 
ering  communications  from  Commander  W.  H.  Macomb,  dated  Plymouth,  January  4,  1865, 
and  Rear  Admiral  S.  P.  Lee,  dated  Chickasaw,  Miss  ,  January  1,  1865,  ‘each  relating  to 
transactions  under  the  treasury  regulations,  and  the  operations  which,  in  the  opinion  and 
judgment  of  these  officers  and  others,  are  working  a  serious  public  injury.’ 

“I  am  somewhat  surprised  at  the  tenor  of  these  and  other  communications  relating  to 
the  same  subject. 

“Permit  me  to  call  your  attention  to  the  several  regulations  issued  by  this  department, 
under  the  law  governing  commercial  intercourse  with  insurrectionary  States,  and  the  pur¬ 
chase  of  products  of  such  States. 

“Section  3,  page  1 1,  of  the  General  Regulations  governing  commercial  intercourse,  issued 
by  this  department  on  the  29th  July,  1864,  in  pursuance  of  the  act  of  2d  July  last,  pre¬ 
scribes  that  ‘commercial  intercourse  with  localities  beyond  the  lines  of  actual  military  occu¬ 
pation  by  the  United  States  forces  is  absolutely  prohibited  ;  and  no  permit  will  be  granted 
for  the  transportation  of  any  property  to  any  place  under  the  control  of  insurgents  against 
the  United  States.’ 

“  Section  4,  which  relates  to  the  transportation  of  merchandise  to  places  within  the  lines 
of  military  occupation,  authorized  by  law  for  the  purpose  of  ‘supplying  the  necessities  of 
loyal  persons  residing  in  insurrectionary  States  within  the  lines  of  occupation  by  the  mili¬ 
tary  forces  of  the  United  States,  as  indicated  by  the  published  order  of  the  commanding 
general  of  the  department  or  district  so  occupied,’  directs  each  supervising  special  agent  to 
confer  with  the  commander  of  the  department,  and  agree  with  him  in  writing  as  to  the 
place,  or  places,  within  those  lines  in  his  agency,  to  which  supplies  may  he  taken  for  the 
loyal  residents  therein. 

“  By  Regulation  V,  at  places  agreed  upon  by  them,  as  above,  supply  stores  are  author¬ 
ized,  but  this  regulation  limits  the  amount  to  be  taken  to  any  such  supply  store  to  $3,000 
per  month,  unless  the  commanding  general  of  the  district,  for  military  reasons,  requests 
it  to  be  larger  ;  in  which  case  the  officers  of  this  department  are  to  he  governed  by  the 
request  of  such  military  commander 

“  All  subsequent  regulations  governing  commercial  intercourse  are  framed  merely  to  carry 
out  these  general  principles. 

“The  8th  section  of  the  act  of  July  2,  1864,  relating  to  commercial  intercourse,  pro¬ 
vides  for  the  appointment  of  agents,  to  purchase  for  the  United  States  any  products  of 
States  declared  in  insurrection  at  such  places  therein  as  shall  be  designated  by  the  Secre¬ 
tary  of  the  Treasury,  with  the  approval  of  the  President.  Places  have  been  designated  and 
agents  appointed  in  accordance  therewith,  and  regulations  prescribed  for  the  purchase  of 
such  products,  copies  of  which  are  enclosed.  To  these  regulations  I  ask  your  especial  at¬ 
tention.  They  contain  no  authority  for  the  agents  of  this  department  to  issue  any  permits 
for  the  transportation  of  goods,  either  within  or  beyond  the  military  lines  of  the  United 
States  forces,  nor  have  other  or  additional  instructions  affecting  this  poiut  been  given  to 
any  of  the  agents  of  this  department.  I  am  therefore  surprised  at  the  assertion  of  Com¬ 
mander  Macomb,  that  there  is  a  clause  in  the  treasury  regulations  for  commercial  inter¬ 
course,  ‘  which  permits  any  one  bringing  out  cotton,  tobacco,  &c.,  to  take  in  return  sup¬ 
plies  and  merchandise  to  the  amount  of  one-third  of  the  value  of  the  products  brought 
out;’  and  at  the  further  assertion,  that  ‘a  steamer  called  the  Philadelphia,  with  a  large 
cargo,  said  to  have  the  proper  treasury  permits,  signed  by  General  Sheptey ,  &c..,  ran  up  the 
Chowan  river.’ 

“In  view  of  the  manifest  ignorance  of  the  treasury  regulations  evinced  by  these  officers, 
and  the  loose  manner  in  which  they  characterize  transactions  presumed  to  be  under  mili¬ 
tary  authority  as  transactions  under  ‘  Treasury  Reyulations,’  I  venture  to  suggest  the  pro¬ 
priety  of  calling  their  attention,  by  special  instructions  from  your  department,  to  the 
several  treasury  regulations  in  force,  and  of  directing  them,  before  reporting  transactions 
as  under  treasury  regulations,  to  ascertain,  specifically,  whether  boats,  vessels,  or  merchan¬ 
dise,  when  found  moving  within  or  beyond  the  lines  of  military  occupation,  are  so  moving 
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under  treasury  or  military  .authority  ;  and  if  under  treasury  permits,  to  please  specify  the 
character  thereof,  and  the  name  of  the  officer  granting  them. 

“  If  so  granted  by  treasury  agents,  they  are  in  violation  of  the  regulations  of  this  depart¬ 
ment,  and  on  information  thereof  the  proper  corrective  will  he  promptly  applied.  Due 
deference  to  the  orders  of  the  military  and  naval  authorities  is  enjoined  upon  all  the  offi¬ 
cers  of  this  department ;  and  I  deem  it  essential  to  the  harmonious  operations  of  the  gov¬ 
ernment  that  the  military  and  naval  officers  should  inform  themselves,  at  least  to  a  reason¬ 
able  extent,  of  the  laws  and  regulations  under  and  by  virtue  of  which  the  commercial  in¬ 
tercourse  between  loyal  and  insurrectionary  States  is  regulated. 

“  I  transmit  herewith  copies  of  the  various  regulations  referred  to,  and,  as  requested,  re¬ 
turn  the  communications  transmitted  by  you. 

“I  am,  very  respectfully,  vour  obedient  servant, 

“W.  P.  FESSENDEN, 

“  Secretary  of  the  I’reasury.” 

Accompanying  this  letter  were  copies  of  the  treasury  regulations  referred  to,  which  I 
submit  to  the  committee. 

4.  What  reply,  if  any,  was  made  by  the  Secretary  of  the  Navy  to  the  letter  of  the  Sec¬ 
retary  of  the  Treasury  you  have  just  presented  ? 

The  Secretary  of  the  Navy  replied  under  date  of  23d  January,  1865,  as  follows  : 

“Navy  Department,  Jaraiary  23,  1865. 

“Sir  :  Pveferring  to  your  letter  of  the  20th  instant,  relative  to  trade  in  the  insurgent 
States,  I  have  the  honor  to  submit  herewith  a  draft  of  a]letter  which  it  is  proposed  to  send 
to  the  commanders  of  the  different  squadrons.  Any  suggestions  you  may  be  pleased  to 
make  will  be  considered. 

Very  respectfully, 

“GIDEON  WELLS, 

‘  ‘  Secretary  of  the  Navy. 

“  Hon.  W.  P.  Fessenden, 

“ Secretary  of  the  Treasury.” 

5  Have  you  the  draft  of  instructions  referred  to  in  this  letter  ? 

I  have.  It  is  as  follows  : 

“  A  letter  from  the  Secretary  of  the  Treasury  in  reference  to  trade  with,  and  in  States  in 
insurrection,  under  date  of  January  20,  says,  that  the  regulations  issued  under  the  authority 
of  the  act  of  Congress  of  July  2,  1864,  *  contain  no  authority  for  the  agents  of  this  (Treas¬ 
ury)  Department,  to  issue  any  permits  for  the  transportation  of  goods  either  within  or  beyond 
the  military  lines  of  the  United  States  forces,  nor  have  other  or  additional  instructions 
affecting  this  point  been  given  to  any  of  the  agents  of  this  department.’ 

“You  will  therefore  rigidly  enforce  the  blockade,  preventing  all  goods  from  entering  the 
military  lines  or  going  beyond  them,  under  cover  of  a  permit  issued  by  a  treasury  agent, 
reporting  to  this  department  all  attempts  to  violate  this  order,  including  a  copy  of  the 
permit,  name  of  vessel,  owner  of  boat,  cargo,  &c. 

“A  copy  of  this  letter  will  be  forwarded  to  each  of  the  vessels  in  your  squadron.” 

6.  Have  you  any  further  knowledge  of  permits  to  trade  with  rebel  States  other  than  you 
have  stated  ? 

There  was  a  transaction  some  months  since,  in  which  the  same  parties  were  concerned, 
and  also  the  same  vessels  with  permits,  issued,  I  believe,  by  the  commander  at  Fort  Monroe, 
approved  by  the  President  of  the  United  States. 

7.  That  has  no  reference,  however,  to  the  transaction  referred  to  in  the  opening  of  your 
examination  ? 

No  ;  it  is  another  and  a  different  transaction. 

8.  Do  you  know  what  has  become  of  this  schooner  which  Commander  Macomb  seized  a 
few  days  before  writing  his  letter  ? 

No,  sir  ;  I  do  not.  I  find  no  official  report  on  the  subject  other  than  the  bare  mention 
of  it  in  that  letter 

9.  And  you  have  no  knowledge  of  what  direction  has  been  given  in  regard  to  the 
“  Georgia  ?  ” 

No  direction  has  been  given  by  the  Navy  Department,  and  we  have  received  no  com¬ 
munication  from  the  admiral  on  the  subject. 

10.  Have  you  any  knowledge  in  regard  to  the  “  Philadelphia”  which  is  spoken  of  by 
Commander  Macomb? 

No,  sir. 

11.  Where  is  Commander  Macomb  at  the  present  time  ? 

He  is  at  Plymouth,  I  believe. 
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Saturday,  January  28,  1865. 

Members  present  : 

Representatives. 

Mr.  Washburne,  chairman  ; 

Ward, 

Longyear. 

John  W.  Hogg  recalled,  and  examined. 

By  the  chairman  : 

12.  Since  you  were  la&t  before  the  committee,  their  authority  has  been  extended  into 
other  and  further  transactions  connected  with- the  trade  with  the  rebellious  States.  I  will 
now  ask  you  to  state  to  the  committee  if  you  have  any  further  knowledge  of  transactions 
connected  with  such  trade  ;  and  if  so,  be  good  enough  to  state  fully  and  particularly  in  re¬ 
lation  thereto  ? 

An  effort  was  made  in  June,  1864,  to  carry  on  trade  with  the  sounds  of  North  Carolina, 
by  G.  W.  Lane,  with  the  tug  Philadelphia.  It  was  arrested  by  orders  of  the  Navy  De¬ 
partment.  I  present  to  the  committee  the  official  correspondence  connected  with  this  trans¬ 
action,  as  apart  of  my  testimony.  The  documents  which  I  present  are  original  docu¬ 
ments  and  correct  copies,  which  I'bring  from  the  Navy  Department. 

The  documents  presented  by  witness  are  as  follows  : 


Representatives. 
Mr.  Eliot, 

Dixon, 


“  Series  2,  j  “  Flag-Ship,  North  Atlantic  Blockading  Squadron, 

No.  347.  j  “  James  River,  Virginia,  June  20,  1864. 

“  Sir  :  I  transmit  enclosed  a  communication  from  Captain  Smith,  of  15th  instant,  (1,) 
with  its  enclosures,  viz  :  Copy  of  a  letter  from  General  Butlerffo  the  President  of  the  United 
States,  dated  March  19,  recommending  that  G.  W.  Lane  be  allowed  to  take  a  cargo  of 
ploughs,  &c.,  to  Chowan  county,  North  Carolina,  on  which  the  President’s  approval  is  in¬ 
dorsed  ;  and  copy  of  a  permit  from  General  Butler  to  G.  W.  Lane,  dated  May  4,  to  trade 
as  recommended ;  (2,)  my  answer,  dated  19th  instant,  to  Captain  Smith’s  letter  ;  and  (3,) 
letter  from  Captain  Smith  of  15th  instant,  stating  that  the  copy  of  the  President’s 
approval  was  omitted  on  the  letter  from  General  Butler,  and  giving  a  copy  of  it. 

“  I  have  the  honor  to  be,  sir,  very  respectfully, 


“S.  P.  LEE, 

“  Acting  Rear-  Admiral,  Commanding  North  American  Blockading  Squadron 
“Hon.  Gideon  Welles, 

“ Secretary  of  the  Navy  ” 


“No  36.] 


“  U.  S.  Steamer  Mattabesltt, 

• ‘Off  Roanoke  Island ,  June  15,  1864. 


“•Sir  :  The  steam-tug  Philadelphia,  of  Baltimore,  I  find  here  on  my  arrival,  with  an  as- 
sorted  cargo,  and  permits  from  General  Butler,  indorsed  by  the  President  of  the  United 
States,  to  trade  with  loyal  citizens  in  Chowan  county. 

“These  permits  were  granted  on  the  19th  of  March  last,  and  before  the  capture  of  Ply¬ 
mouth  ;  and  although  there  are  many  loyal  persons  residing  at  Edenton,  the  port  to  which 
the  steamer  proposes  to  go,  and  our  navy  vessels  are  lying  off  that  place,  I  do  not  consider 
that  this  county  is  within  our  lines,  and  have  detained  her  to  await  your  instructions. 

“  There  are  many  articles  on  the  manifest  that  would  afford  comfort  to  the  enemy  if  not 
properly  distributed,  viz:  Dry  goods,  groceries,  and  15  barrels  of  whiskey,  but  I  cannot 
send  a  copy  of  the  manifest  as  the  mail-boat  is  about  leaving. 

“  Mr.  Lane,  the  master  and  owner  of  the  steamer,  has  $45,000  in  North  and  South  Caro¬ 
lina  current  funds,  and  $5,000  in  greenbacks  for  the  purchase  of  cotton. 

“  I  enclose  herewith  copies  of  the  most  important  papers  governing  the  movements  of 
the  steamer. 

“Very  respectfully,  your  obedient  servant, 

MELANCTON  SMITH, 


“  Captain  and  Senior  Officer  in  Sounds  of  North  Carolina.” 


A.  B.  Admiral  S.  P.  Lee, 

Commanding  N.  A.  B.  Squadron. 


“  Headquarters  Eighteenth  Army  Corps, 

“  Department  or  Virginia  and  North  Carolina, 

“  Fortress  Monroe,  March  19,  1864. 

“  Sir  :  I  have  the  honor  to  state  that  I  believe  the  public  interests  will  be  promoted  if 
George  W.  Lane,  esq  .  shall  have  permission  to  go  with,  through  the  Currituck  canal  and 
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Albemarle  sound  to  Chowan  county,  North  Carolina,  with  cargoes  of  ploughs,  harrows, 
trace-chains,  ropes,  twine,  and  such  supplies  as  cannot  be  of  use  to  an  army,  and  to  bring 
hack  return  cargoes  of  cotton,  tobacco,  and  other  products  of  the  country,  all  to  be  sub¬ 
ject  at  all  times  to  military  supervision  at  this  post. 

“  I  have  evidence  of  Mr.  Lane’s  loyalty  and  trustworthiness. 

“I  have  the  honor -to  be,  very  respectfully,  your  obedient  servant, 

“BENJAMIN  F.  BUTLER, 

‘ 1  Major  General  Commanding. 

‘  ‘  His  Excellency  Abraham  Lincoln, 

“  President  of  the  United  States.” 


[Indorsed. 

“  I  approve  the  object  of  the  within. 

“  March  31,  1861.” 


“A.  LINCOLN. 


“  Headquarters  Eighteenth  Army  Corps, 

“  Department  of  Virginia  and  North  Carolina, 

“ Fortress  Monroe,  May  4,  1864. 

“  George  W.  Lane,  esq  ,  has  permission  to  pass  through  the  Currituck  canal  and  Albe¬ 
marle  sound,  in  Chowan  county,  North  Carolina,  with  a  cargo  of  ploughs,  harrows, 
trace-chains,  ropes,  twine,  and  such  supplies  as  cannot  be  of  use  to  an  army,  and  to  briDg 
back  a  return  cargo  of  cotton,  tobacco,  and  other  products  of  the  country. 

“This  permit  is  given  on  the  express  condition  of  forfeiture  of  goods  if  found  in  any  way 
affording  aid  or  comfort  to  the  enemy,  except  by  trading  with  peaceable  inhabitants  in 
goods  not  contraband  of  war  or  of  use  to  the  army. 

“BENJAMIN  F.  BUTLER, 

“  Major  General ,  Commanding 


‘  ‘  Flagship  Malvern, 

“i James  River,  June  18,  1864. 

“  Sir  :  Your  No.  36,  of  the  15th,  is  just  received.  The  President’s  permit  to  Mr.  Lane 
must  be  respected.  The  papers  will  be  forwarded  to  the  department. 

“  Very  respectfully,  yours, 

“  S.  P.  LEE,  Acting  Rear  Admiral, 

“ Commanding  North  Atlantic  Blockading  Squadron. 

“Captain  M.  Smith, 

“  Senior  N aval  Officer  in  the  Sounds  of  North  Carolina.” 


“No  37.]  “U.  S.  S.  Mattabesett, 

“  Off  Roanoke  Island,  June  15,  1864. 

“Sir:  In  my  hurry  to  get  my  despatch,  No.  36,  of  to-day’s  date  off  in  the  mail,  I 
omitted  to  put  the  following  indorsement  on  the  copy  of  the  letter  of  General  Butler  to  the 
President  of  the  United  States,  dated  March  19,  1864,  viz: 

“  1 1  approve  the  object  of  the  within. 

“‘A.  LINCOLN.’ 


“  March  2 1,  1864. 

“  Will  you  be  pleased  to  have  the  above  indorsement  made  upon  that  letter.  ■> 

“  Very  respectfully, 

“MELANCTON  SMITH, 

‘  ‘  Captain  and  Senior  Officer  in  Sounds  af  North  Carolina. 

“  Acting  Rear  Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  B.  Squadron.” 

[Telegram.] 

.  “Navy  Department,  June  24,  1864. 

“  Send  immediately  to  the  senior  officer  in  the  Sounds  of  North  Carolina  an  order  for¬ 
bidding  George  W.  Lane  to  trade  in  Chowan  county  with  the  tug  Philadelphia. 

“GIDEON  WELLES, 

‘  ‘  Secretary  of  the  Navy. 


■) 


“Captain  Guert  Ganesvoort, 

“  Senior  Officer,  Hampton  Roads,  Virginia.” 
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“Navy  Department,  June  24,  1865. 

“Sir:  I  have  received  your  No.  347,  dated  the  20th  instant,  enclosing  papers  relative 
to  the  permit  given  Mr.  George  W.  Lane  to  trade  in  Chowan  county,  North  Carolina,  with 
the  tug  Philadelphia 

“  The  department  has  telegraphed  Captain  Ganesvoort  to  send  immediately  to  the  senior 
officer  in  the  sounds  an  order  forbidding  George  W.  Lane  to  trade  in  Chowan  county  with 
the  tug  Philadelphia 

“  Yery  respectfully,  &c., 


“  Acting  Hear- Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  B.  Squadron.” 


“GIDEON  WELLES, 

1 1  Secretary  of  the  Navy. 


War  Department, 

Office  United  States  Military  Telegraph. 

“  The  following  telegram  received  at  Washington,  5.10  p.  m.,  July  2,  1864. 

“  From  Fort  Monroe,  July  2,  1864. 

“  Immediately  upon  receipt  of  department’s  telegram  of  June  24, 1  sent  a  boat  with  an 
order  to  Captain  Smith  to  stop  Mr.  Lane  from  trading  in  Chowan  county.  Captain  Smith 
informs  me  that  upon  receipt  of  your  order  he  stopped  him. 

“  GUERT  GANSEVOORT, 

“  Captain ,  Senior  Officer. 

“  Hon.  G.  Welles, 

“  Secretary  of  the  Navy.” 

“  Series  2,  )  “  Flag-suip  North  Atlantic  Blockading  Squadron, 

No.  370.  |  “  James  River,  July  1,  1864. 

“  Sir  :  The  department’s  communication  of  24th  instant  is  received,  informing  me  that 
an  order  had  been  sent  forbidding  G.  W.  Lane  to  trade  in  Chowan  county. 

“Captain  Smith  informs  me,  unofficially,  under  date  of  23d  ultimo,  that  he  was  visited  by 
Mr.  Heaton,  the  treasury  agent  at  Newbern,  who  approved  of  his  course  in  preventing  Mr 
Lane  from  trading  within  the  enemy’s  lines,  but  afterwards  reconsidered  the  matter,  and 
granted  permission  under  certain  restrictions.  The  commanding  general,  on  the  22d, 
visited  Captain  Smith  and  brought  the  enclosed  permit,  saying  that  he  had  indorsed  it  ‘  as 
coming  from  the  commanding  general  of  the  department,  but  if  the  matter  had  been  left 
discretionary  it  would  not  have  received  his  sanction  or  approval.’ 

“  Captain  Smith  informed  Mr.  Heaton  that  as  the  party  had  obtained  his  permit  to  sell 
outside  of  our  lines,  he  had  nothing  further  to  do  with  the  transaction. 

“  I  have  the  honor  to  be,  sir,  very  respectfully,  yours, 

“S.  P.  LEE, 

“  Acting  Rear-Admiral,  Commanding  N.  A.  B.  Squadron. 

“  Hon.  Gideon  Welles, 

‘  ‘  Secretary  of  the  Navy.  ’  ’ 

“  Authority  to  sell  under  special  permit  from  the  President  and  Commanding  General. 

‘.‘Geo.  W.  Lane,  esq.,  of  Baltimore,  Maryland,  having  exhibited  at  this  office  satisfac¬ 
tory  evidence  that  he  has  the  written  approval  of  Major  General  Butler,  commander  of 
this  department,  and  of  the  President  of  the  United  States,  and  also  having  filed  a  proper 
bond  and  taken  the  necessary  oath,  is  hereby  permitted  to  proceed  up  the  Alberinarle 
sound  with  a  cargo  of  goods  now  on  board  the  steamer  Philadelphia,  to  a  point  in  said 
sound  at  or  near  the  United  Slates  fleet. 

“  The  goods  on  board  of  said  vessel  are  to  be  disposed  of  in  conformity  with  the  special 
authority  granted  by  the  President  and  the  commanding  general.  A  local  treasury 
agent,  appointed  under  the  regulations  of  the  Secretary  of  the  Treasury,  will  be  present 
when  parties  procure  goods,  and  will  give  the  proper  permit  and  administer  the  necessary 
oaths. 

“  This  authority  is  given  upon  condition  that  the  said  Geo.  W.  Lane  shall  at  all  times  keep 
true  accounts  of  all  sales,  with  the  name  and  residence  of  each  purchaser,  and  the  date 
and  amount  of  every  sale,  and  shall  file  and  preserve  all  cancelled  permits  under  which 
goods  have  been  transported  and  copies  of  all  permits  under  which  sales  have  been  made  ; 
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and  that  all  books,  invoices,  accounts  of  sales,  cancelled  permits,  and  copies  of  permits 
shall  at  all  times  be  open  to  inspection  by  the  supervising  or  assistant  special  agents, 
under  his  direction. 

“  Given  under  my  hand  this  18th  dav  of  June,  1864. 

“D.  HEATON, 


“  A  true  copy  of  the  original. 


‘  ‘  Supervising  Special  Agent  Treasury  Department. 

“D.  HEATON, 


Indorsement:  “  Forwarded  to  Admiral  Lee. 


“  Agent  Treasury  Department. 
“  M.  SMITH,  Captain." 


“Series 2,  ) 

No.  394.  \  “  FLAGsmr,  North  Atlantic  Blockading  Squadron. 

“  Hampton  Roads,  Va.,  July  9. 


“  Sir  :  I  transmit  enclosed  a  letter  from  Commander  Bankhead,  United  States  steamer  Ot¬ 
sego,  with  its  two  enclosures,  reporting  that  G.  W.  Lane,  with  the  steamer  Philadelphia, 
while  trading  on  the  authority  of  a  permit  from  General  Butler,  approved  by  the  President 
of  the  United  States,  in  Choivan  county,  had  been  discovered  to  be  dealing  with  an  agent 
of  the  rebel  government,  and  furnishing  supplies  to  the  enemy.  He  was  immediately  sent 
to  Roanoke  island,  and  turned  over  to  the  provost  marshal  there. 

“  I  have  to-day  sentto  Cammander  Bankhead  a  copy  of  department’s  letter  of  24th  ultimo, 
advising  me  that  Captain  Gansevoort  had  been  directed  to  send  the  senior  officer  in  the 
sounds  an  order  forbidding  G.  W.  Lane  to  trade  in  Chowan  county.  This  order  was  duly 
despatched  by  Captain  Gansevoort  by  special  messenger,  but  it  would  appear  from  Com¬ 
mander  Bankhead’s  letter  that  he  is  not  advised  of  it. 

“  I  have  the  honor  to  be,  sir,  very  respectfullv,  yours, 

“S.  P.  LEE, 


“Hon.  Gideon  Welles, 

“  Secretary  of  the  Navy." 


“  Acting  Rear-Admiral ,  Commanding  N.  A.  B.  Squadron. 


“  United  States  Steamer  Otsego, 

“  Alhermarle  Sound,  N.  C.,  July  5,  1864. 

“  Sir  :  During  the  absence  of  Captain  Smith,  senior  officer  commanding  sounds  of  North 
Carolina,  and  on  the  21st  June,  1864,  a  small  trading  steamer  named  the  Philadelphia,  and 
apparently  owned  and  commanded  by  a  person  of  the  name  of  Lane,  arrived  off  Edenton. 
The  said  Lane  came  on  board  and  reported  himself  as  a  trader,  and  produced  permits  from 
General  Butler,  indorsed  by  the  I resident  of  the  United  States,  and  from  General  Palmer, 
commanding  the  military  district,  to  trade  with  the  people  of  Chowan  county.  He  also  re¬ 
ported  ‘  that  there  was  a  custom-house  agent  on  board,  who  was  to  see  that  the  trading 
was  carried  on  properly.’  On  the  following  day  I  received  a  letter  from  Captain  Smith, 
(copy  enclosed.)  ordering  me  ‘  not  to  interfere  with  the  treasury  agent’s  permit  for  the  Phila¬ 
delphia  to  trade.’  The  steamer  was  allowed  to  anchor  near  the  shore,  and  permission  given 
to  the  said  Lane  to  prosecute  his  trading. 

“  On  the  27th  June,  I  received  a  letter  from  the  treasury  agent,  (copy  enclosed,)  inform¬ 
ing  me  that  the  said  Laoe  was  trading  directly  with  the  agents  of  the  so-called  confederate 
government.  Immediately  upon  the  receipt  of  the  report,  I  ordered  the  Philadelphia  to 
steam  off  near  the  fleet,  stop  all  trading,  and  remain  there  until  the  arrival  of  the  com¬ 
manding  naval  officer. 

“Captain  Smith  having  been  relieved,  and  his  successor,  Commander  Macomb,  being 
still  absent,  I  thought  (upon  consultation  with  General  Palmer,  who  arrived  here  on  the 
30th  June,)  to  send  him  down  to  Roanoke  island,  turning  him  over  to  the  provost  marshal. 

“  I  would  add,  that  General  Palmer  had  the  rebel  agent  brought  before  him  who  was  said 
to  have  purchased  the  supplies,  and  who  acknowledged  the  same. 

“Respectfully,  your  obedient  servant, 

“  J.  P.  BANKHEAD,  Cammander. 

“Acting  Rear-Admiral  S.  P.  Lee, 

“ Commanding  N.  A.  B.  Squadron,  Hampton  Roads." 

Forwarded:  ,/  W.  H.  MACOMB, 

.  Commanding  Senior  Officer. 
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“United  States  Steamer  Mattabesett, 

“  Ntwbern,  June  23,  1864. 

“Sir  :  You  will  not  interfere  with  the  treasury  agent’s  permit  for  the  Philadelphia  to 
trade  in  Chowan  county. 

“  Very  respectfully, 

“  MELANCTON  SMITH, 

1 1  Captain  and  Senior  Officer  in  Sounds  of  North  Carolina. 

“Commander  J.  P.  Bankhead, 

“  Commanding  United  Slates  Steamer  Otsego.” 


“  Edenton  Bay,  North  Carolina, 

“June  27,  1861. 

“Sir  :  After  Mr.  Lane  obtained  your  permission  to  proceed  near  Edenton  wharf  to  dis¬ 
pose  of  his  goods  to  proper  parties,  in  accordance  with  the  trade  regulations,  on  last  Thurs¬ 
day  night  a  lot  of  his  goods  were  lauded  at  the  wharf  at  Edenton  to  a  confederate  gov¬ 
ernment  agent.  I  have  good  authority  for  saying  Friday  night  some  goods,  or  part  of 
them  were  on  their  way  to  the  confederate  army,  all  of  which  was  done  without  my7  per¬ 
mission. 

“  It  is  out  of  my  power  to  carry  out  the  trade  regulations  according  to  my  instructions, 
and  ask  to  be  relieved  from  its  duties  on  this  occasion,  and  very  respectfully  ask  if  you  will 
have  Mr.  Lane  to  report  to  you  with  steamer  Philadelphia,  that  you  in  your  good  judg¬ 
ment  can  properly  dispose  of  the  case. 

“The  goods  comprised  bacon,  coffee,  sugar  and  whiskey. 

“  With  high  consideration,  I  am,  truly  your  friend, 

“E.  H.  WILLET, 

‘ 1  Local  Agent,  Treasury  Department. 

“  Captain  J.  P.  Bankhead,  Commander.” 

“  Series  2,  |  “  Flag-Ship  Malvern, 

No.  402.  \  “  Hampton  Roads,  Virginia,  July  11,  1864. 

“Sir:  Commander  Macomb,  senior  officer  in  sounds  of  North  Carolina,  reports  under 
date  of  7th  instant,  that  having  been  informed  by  the  treasury  agent  at  Roanoke  Island, 
that  R.  Overman  was  trading  with  the  rebels  at  Elizabeth  City,  and  supplying  the  rebel 
army,  he  directed  Lieutenant  Commander  Truxton,  U.  S  S.  Tacony,  to  arrest  the  man  and 
seize  his  goods,  and  will  deliver  him,  with  the  goods,  to  the  military  and  treasury  author¬ 
ities  at  Roanoke  Island.  Mr.  Overman  denied  having  dealings  with  the  rebels  ;  four 
barrels  of  whiskey  were  found  among  his  stores,  however,  which  renders  the  whole  liable 
to  confiscation. 

“  Commander  Macomb  asks  if  persons  are  to  be  allowed  to  trade  without  the  military 
lines,  and  if  so  under  what  circumstances  ;  there  is  great  reason  to  suppose,  he  states,  that 
some  of  these  traders  are  engaged  in  smuggling  and  otherwise  violating  their  permits. 
Since  the  department’s  order  forbidding  Mr.  Lane  to  trade  with  the  Philadelphia,  Com¬ 
mander  Macomb  has  stopped  all  such  vessels. 

“  I  enclose  his  two  (2)  communications  on  these  subjects,  dated  7th  instant,  and  request 
instructions,  if  any  are  necessary,  beyond  those  contained  in  the  treasury  regulations,  with 
which  I  have  furnished  Commander  Macomb. 

“I  have  the  honor  to  be,  sir,  very  respectfully,  yours, 

'  “S  P.  LEE. 

"Acting  Rear-Admiral,  commanding  N.  A.  B.  Squadron 

“  Hon.  Gideon  Welles, 

‘  ‘  Secretary  of  the  Navy. '  ’ 


No.  2. 

“  U.  S.  S.  Shamrock, 

“  Albemarle  Sound,  June  7,  1864. 

“  Sir  :  Having  received  information  from  the  special  agent  of  the  Treasury  Department 
at  Roanoke  Island,  that  R.  Overman  was  trading  at  Elizabeth  City  with  rebel  agents,  I  sent 
Lieutenant  Commander  Truxton,  with  the  steamer  Tacony,  up  the  Pasquotank  river,  who 
by  my  orders  arrested  Mr.  Overman,  seized  his  goods,  and  brought  him  and  them  here. 
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“I  shall  deliver  him  over  to  the  military  and  treasury  authorities  at  Roanoke  Island, 
together  with  the  seized  goods,  although  he  denies  having  sold  anything  to  the  rebels. 

“  Four  barrels  of  whiskey  were  found  among  his  stores,  which  will  render  the  whole  of 
them  liable  to  confiscation. 

“  Very  respectfully,  your  obedient  servant, 

“  W.  H.  MACOMB, 

“  Commander  and  Senior  Officer  of  Sounds  of  North-Carolina. 

“  Acting  Rear  Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  D.  Squadron,  Ilamptcm  Roads,  Va." 

No.  5. 

“  U.  S.  S.  Shamrock, 

“  Albemarle  Sound,  June  7,  1864. 

“  Sir  :  I  respectfully  request  to  be  informed  whether  persons  are  to  he  allowed  to  trade 
without  the  military  lines  in  this  State,  and  if  so,  under  what  circumstances. 

“  Since  the  order  from  the  Secretary  of  the  Navy  stopping  the  trading  of  the  tug  Phila¬ 
delphia,  I  have  thought  it  my  duty  to  stop  all  such  vessels,  as  Mr.  Laue’s  (captain  of 
Philadelphia)  permit  was  signed  by  the  President  of  the  United  States,  and  several  persons 
in  high  authority,  both  civil  and  military. 

“  Moreover,  there  is  great  reason  to  suppose  that  seme  of  these  men  are  engaged  in  smug¬ 
gling,  and  in  other  ways  violating  their  permits. 

“  I  am,  sir,  very  respectfully, 

“  W.  H.  MACOMB, 

“  Commander  and  Senior  Officer  in  Sounds  of  North  Carolina. 

“  Acting  Rear-Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  B.  Squadron,  Hampton  Roads,  Va.” 


“Navy  Department,  July  13,  1864. 

“  Sir:  I  have  received  your  No  402,  enclosing  communications  from  Commander 
Macomb,  senior  officer  in  the  sounds,  in  reference  to  trade  without  the  military  lines. 

“  I  know  of  no  aulhority  that  transcends  the  law  and  regulations  on  the  subject.  No 
trading  is  to  be  permitted  except  in  strict  conformity  with  law,  instructions,  and  trade 
regulations. 

“Very  respectfully,  &c., 


“GIDEON  WELLES, 


“  Acting  Rear-Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  B.  Squadron.” 


“ Secretary  of  the  Navy.” 


“  Navy  Department,  August  6,  1864. 

“Sir:  I  transmit,  herewith,  a  copy  of  a  letter  dated  the  24th  ultimo,  addressed  by 
F.  J.  Stokes,  esq.,  to  the  Secretary  of  State,  and  referred  to  this  department  respecting  the 
steamer  1  Philadelphia,’  lately  on  a  trading  expedition  in  the  sounds,  and  those  concerned 
in  her.  This  vessel  has  several  times  been  brought  to  the  attenion  of  the  department ; 
her  voyage,  traffic,  and  proceedings  appear  to  be  illicit  and  have  never  had  the  approval 
or  countenance  of  this  department. 

“Very  respectfully,  &c., 

“GIDEON  WELLES, 

“  Secretary  of  the  Navy. 


“  Acting  Rear-Admiral  S.  P.  Lee, 

“  Commanding  N.  A.  B.  Squadron,  Beaufort,  North  Carolina.  ” 

“Washington,  D.  C.,  July  24,  1864. 

“Sir:  I  would  respectfully  invite  your  attention  to  the  following  facts,  showing 
evidence  of  fraud  on  the  part  of  government  officials  in  connexion  with  other  parties,  viz  : 
A.  M.  Whitlock,  J.  H.  Lane,  and  A.  M.  White,  of  Baltimore,  Mr.  Hoffman,  custom-house, 
Baltimore,  Mr.  Risley,  custom-house  bureau,  Treasury  Department,  and  Major  Moss,  secret 
agent,  Treasury  Department,  Norfolk,  Virginia. 

“The  steamer  Philadelphia,  of  Baltimore,  has  been  seized  by  the  Navy  Department,  at 
Newburn,  North  Carolina, for  trading  with  the  enemy  ;  efforts  are  now  being  made  by  J.  H. 
Lane  to  have  the  vessel  released.  The  provost  marshal  of  Baltimore  took. possession  of  her 
clearance,  and  all  papers  belonging  to  her,  on  the  13th  of  April.  On  the  night  of  the 
14th  I  was  informed  Mr.  Hoffman  granted  them  a  new  set  of  papers,  unknown  to  the  pro¬ 
vost  marshal.  The  seizure  of  the  steamer  was  caused  by  the  crew  reporting  the  object  of 
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the  pai  ties,  viz  :  Trading  with  the  enemy.  She  left  Baltimore  at  night,  proceeded  to  For 
tress  Monroe,  where  she  laid  six  or  seven  weeks,  and  then  proceeded  to  Newburn,  North 
Carolina,  where  the  seizure  was  made.  The  permit  was  granted  to  A.  M.  Whitlock,  (a  re¬ 
fugee  from  Virginia,  and  formerly  acting  in  the  capacity  of  scout  for  the  government,)  to 
trade  in  North  Carolina,  or  on  the  coast,  in  cotton,  tobacco,  &c.  It  was  given  by  Mr.  Risley, 
of  the  Treasury  Department.  The  steamer  cleared  with  a  cargo  consisting  of  ploughs,  dry 
goods,  salt,  sugar,  molasses,  and  concentrated  lye,  valued  at  about  ten  thousand  dollars,  and 
while  the  steamer  was  lying  at  Fortress  Monroe,  A.  M.  Whitlock  was  purchasing  goods, 
and  sending  them  from  Baltimore,  and  putting  them  on  board  the  steamer. 

“  The  steamer  Philadelphia  was  purchased  by  J.  IT.  Lane  for  eleven  thousand  dollars, 
for  the  business  before  stated.  A.  M.  White,  who  was  formerly  confined  in  the  old  capitol 
for  defrauding  the  government,  and  was  compelled  to  refund  a  large  amount  of  money, 
advanced  thirty-five  thousand  dollars  to  carry  on  the  trade,  also  giving  security  for  one 
hundred  thousand  dollars  against  trading  unlawful!}'. 

“  J.  H.  Lane,  the  principal  actor,  went  to  North  Carolina,  and  purchased  cotton  for  six¬ 
teen  cents  per  pound,  also  a  large  lot  of  tobacco  ;  this  was  previous  to  the  vessel  obtaining 
a  clearance.  I  am  informed  that  Major  Moss  informed  J.  H.  Lane  where  the  cotton  (six 
hundred  bales)  was  to  be  obtained,  arrangements  having  been  made  with  Lane  that  the 
profits  of  the  trip  were  to  be  equa[ly  divided  among  the  parties  above  mentioned. 

“John  McIntosh,  of  Baltimore,  formerly  of  Washington,  D.  C.,  can  substantiate  the 
above  facts,  as  he  assisted  the  above  parties  in  procuring  their  permits. 

“  C.  D.  Lord,  No.  336  E  street,  Washington,  D.  C.,  can  also  substantiate  some  of  the 
above  charges. 

“I  have  the  honor  to  be  your  most  obedient  servant, 

“  F.  J.  STOKES. 

“No.  483  lUh  strict,  Washington,  D.  C. 

“  Hon.  William  H.  Seward,  Secretary  of  State.” 


No.  18. 


“  United  States  Steamer  Shamrock, 

“  Allcmarle  Sound,  July  25,  1864. 

“Sir  :  I  have  to  acknowledge  the  receipt  from  you  of  a  copy  of  the  order  of  the  Secre¬ 
tary  of  the  Navy,  stopping  the  trading  of  the  steamer  Philadelphia, 

“Your  letter,  enclosing  the  Secretary’s  order,  was  addressed  to  Commander  Bankhead, 
and  in  it  you  mention  that  you  had  sent  the  same  order  before,  but  you  supposed  it  bad 
not  been  received. 

“  The  first  order  was  received,  however,  and  the  Philadelphia  seized  in  the  latter  part 
of  June,  the  same  day  as  the  departure  from  the  sounds  of  Captain  Smith,  or  the  day 
after,  and  was  turned  over  to  General  Palmer. 

“  Very  respectfully,  your  obedient  servant, 


“  W.  H.  MACOMB, 

“  Commander  and  Senior  Officer,  Sounds,  North  Carolina. 
“  Acting  Rear-Admiral  S.  P.  Lee.’’ 


Indorsed:  “  Respectfully  forwarded  to  Navy  Department  for  the  information  referiing 
to  department’s  letter  of  6th  instant. 


“S.  P.  LEE, 

“  Acting  Rear-Admiral,  Com’ g  N.  A.  D  Squeidron." 


13.  Do  you  know  anything  further  in  relation  to  this  matter  than  what  may  be  gathered 
from  these  documents  ? 

I  do  not. 


Charles  Gould  called,  sworn,  and  examined. 

By  the  chairman  : 

14.  State  to  the  committee  your  residence  and  occupation. 

My  residence  is  New  York  city  ;  I  have  no  special  occupation. 

15.  Have  you  been  at  any  time  or  in  any  way,  since  the  breaking  out  of  the  rebellion, 
connected  with  the  trade  with  the  rebellious  States  ? 

To  a  little  extent,  at  one  time,  I  was. 

16.  To  what  extent  ?  In  what  articles  did  you  deal,  and  with  what  parties  were  the 
transactions  made  ? 

About  a  year  ago,  if  my  memory  serves  me  right,  a  person  by  the  name  of  Morrill 
called  on  me,  who  stated  that  he  held  some  office  under  the  government,  in  Florida,  and 
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requested  me  to  join  him  and  others  in  the  purchase  of  cotton  in  Florida,  and  the  ship¬ 
ment  of  it  to  New  York.  A  Mr.  Stickney,  at  one  time,  came  with  him,  and  he  seemed  to 
be  interested  in  the  operation.  For  one  specific  lot  of  cotton  I  made  a  kind  of  provisional 
contract  with  these  parties  ;  but  I  never  was  called  on  to  advance  any  money,  nor  do  I 
know  that  the  thing  ever  produced  any  practical  results. 

17.  Do  I  understand  you  that  the  transaction  is  at  an  end,  or  that  it  is  still  going  on? 

I  suppose  it  is  entirely  at  an  end;  I  do  not  know  that  the  parties  are  carrying  it  on  at 

all. 

18.  What  were  the  details  about  your  arrangements  with  these  parties  ? 

I  cannot  now  reccollect  what  they  were;  I  was  to  have  some  interest  in  the  profits,  if  I 
did  certain  things.  About  the  last  of  August,  I  think  it  was,  I  saw  Mr.  Morrill,  just 
before  he  was  going  to  start  for  Florida  with  Mr.  Stickney.  Mr.  Stickney  complained  that 
I  had  not  done  my  part  of  the  business.  I  said  “  Very  well.  I  will  have  nothing  more  to 
do  with  it;  I  do  not  like  it  at  any  rate,  and  am  perfectly  willing  to  give  up  my  interest  in 
the  matter.” 

19.  What  were  the  things  you  were  to  do  ? 

I  can  answer  that  question  better  by  getting  from  New  York  the  original  agreement, 
which  I  will  furnish,  to  be  incorporated  as  a  part  of  my  testimony.  I  should  say  that  what 
I  was  to  do,  was  probably  to  make  some  advances  of  money  and  to  attend  to  the  sale  of 
the  cotton  if  any  was  shipped  to  New  York,  but  I  very  soon  made  up  my  mind  that  I  did 
not  want  to  have  anything  to  do  with  it,  and  to  let  it  alone. 

20.  Did  you  make  any  advances  in  money  ? 

Not  a  dollar. 

21.  What  other  knowlege  have  you  about  this  Mr.  Morrill,  except  that  he  was  an  office¬ 
holder  ? 

None  at  all.  I  never  saw  him  before  nor  since. 

22.  What  were  fch  inducements  that  he  held  out  to  you  ? 

The  inducements  were  that  his  friend  Stickney,  Judge  Stickney,  I  think  he  called  him, 
knew  where  certain  cotton  was  concealed  that  could  be  brought  out  and  purchased  at  a 
very  low  price. 

23.  Do  you  know  what  office  this  Mr.  Morrill  held  ? 

I  do  not,  though  he  named  it  at  the  time.  I  do  not  reccollect  what  it  was.  You  will 
observe  that  the  whole  thing  has  not  made  much  impression  on  my  mind.  I  did  not  pay 
much  attention  to  it. 

24'.  I  understand,  then,  that  the  agreement  you  made  with  these  parties  was  never  car¬ 
ried  out  ? 

Never  carried  out  on  my  part. 

25.  Do  you  know  what  further  was  done  on  the  part  of  Mr.  Morrill  and  Mr.  Stickney  ? 

No,  I  do  not.  I  believe  they  went  off  to  Florida  some  time  late  in  the  summer,  or  early 
in  the  fall,  of  last  year,  and  I  have  not  heard  from  them  directly  or  indirectly  since. 

By  Mr.  Ward  : 


26.  Do  you  know  anything  about  Mr.  Morrill’s  locality  or  residence  ? 

No,  I  do  not.  I  think  it  was  somewhere  down  in  Florida.  If  I  am  not  mistaken,  he  was 
either  district  attorney  or  agent  of  the  Treasury  Department,  and  that  Judge  Stickney  had 
charge  of  some  court  down  there  in  Florida. 

27.  Do  you  know  where  ? 

It  must  have  been  somewhere  near  Fernandina. 

28.  Did  these  parties  present  any  passes  or  permits  to  warrant  their  entering  into  these 
arrangements  ? 

Mr.  Morrill  came  to  me,  in  the  first  place,  with  a  letter  of  introduction.  I  eannot  tell  who 
it  was  from,  some  gentleman  I  knew  very  well.  I  do  not  think  they  ever  showed  me  any 
such  papers.  They  said  they  were  going  to  get  permits  and  passes  to  trade,  but  I  do  not 
think  they  ever  showed  them  to  me.  They  may  have  showed  me  once  passage  permits 
authorizing  quartermasters  to  give  them  transportation  ;  I  do  not  think  they  went  further. 

29.  Can  you  produce  that  letter  of  introduction  ? 

I  think  I  can  find  it,  and  if  so,  I  will  send  it  to  the  committee. 


1 


By  the  chairman  : 

30.  Have  you  a  knowledge  of  any  other  transactions  touching  trade  with  the  rebel¬ 
lious  States,  if  so,  be  good  enough  to  state  fully  and  particularly  all  you  know  in  rela¬ 
tion  thereto  ? 

I  have  no  positive  knowledge,  hut  a  good  deal  of  general  information,  that  I  will  be 
happy  to  give  to  the  committee.  In  October  or  November  last  I  was  waited  on  by  a 
gentleman  of  the  name  of  Wells,  who  has  been  engaged  in  transportation  in  New  York. 
He  has  also  been  superintendent,  and  probably  a  large  owner  of  the  Brunswick  railroad, 
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in  Georgia.  He  and  a  man  by  the  name  of  Livingston,  who  represents  himself  as  a  citi¬ 
zen  of  Florida,  or  southern  Georgia,  living  almost  on  the  line,  and  who  is  marked  by 
having  lost  three  fingers  of  the  left  hand,  came  to  me  in  New  York.  Livingston  stated 
that  he  had  lately  been  in  Richmond  ;  that  he  was  on  good  terms  with  the  rebel  authori¬ 
ties  and  the  officers  of  the  rebel  army  ;  that  he  knew  of  not  less  than  200,000  bales  of 
cotton  concealed  in  various  places  in  pits  in  the  ground,  and  in  the  depths  of  woods, 
which  he  could  get,  bring  out  and  buy  at  a  very  low  price.  He  proposed  that  we  should 
buy  one  large  steamer,  and  one  small  one  as  a  tender,  and  send  out  to  Florida,  or 
to  Brunswick,  as  the  case  might  be  ;  the  small  steamer  to  go  up  the  rivers  and  bring  down 
the  cotton  to  the  large  one.  He  wanted  a  capital  of  $500,000  raised,  fifty  per  cent,  of 
which  was  to  be  paid  in  cash,  and  the  balance  at  some  subsequent  time.  He  said  they 
had  made  arrangements  with  a  banking  house,  whose  name  he  mentioned,- but  which  I 
have  forgotten.  It  is  a  new  concern  in  New  York,  with  which  Noah  L.  Wilson,  formerly 
of  Marietta,  Ohio,  is  connected,  on  the  east  side  of  Broadway,  just  below  Wall  street. 
They  were  to  be  the  bankers  of  the  concern.  A  man  by  the  name  of  Howland,  I  think, 
was  to  be  one  of  the  parties  in  interest ;  a  Mr  Story,  of  Little  Falls,  and  quite  a  num¬ 
ber  of  other  gentlemen,  whose  names  I  forget,  were  to  be  connected  with  it.  Mr.  Liv¬ 
ingston  explained  the  profit  that  was  to  be  made  by  the  transaction  ;  that  the  profits  on 
the  whole  transaction  would  be  something  like  $10,000,000  to  the  parties  who  paid  in  the 
money.  He  and  his  friends — and  he  had  a  great  many  friends  down  there — were  to  have 
half  the  profits,  and  the  parties  who  advanced  the  money  the  other  half.  Here  is  a  little 
memorandum  which  he  happened  to  make  in  my  office  on  a  scrap  of  paper  lying  on  my 
table,  showing  the  manner  in  which  the  profits  were  figured  up  : 


“  1  bale  of  cotton,  weight  400  pounds,  at  25  cents  per  pound . . .  $100  00 

“  Value  at  New  York  quotations . . . . . .  500  00 

1  ‘  Government  discount _ _ _ _ _ _  125  00 

“  Net  value  .■ . . . . . .  375  00 

“  Amount  of  provisions  allowed  to  be  carried  in . .  125  00 

“$125  invested  in  bacon,  at  22  cents  per  pound,  568  pounds  of  bacon,  at  $6 

confederate  money . . . . .  3,408  00 

“  $3,408  invested  in  cotton,  2,272  pounds  cotton,  at  $1  25 _ .... _ _  2,728  50 

“  Government  discount . . . . . . .  682  12 

“  Net  value _ _ _ _ _ _ _ _ _ _  2,046  38 

“Surplus  added . . . . . . . . . . .  250  00 


“Total . .  . . .  2,296  38 

“  Less  $100 _ ........ _ _ ................ _  2,196  38 


I  declined  to  go  into  the  operation,  though  urged  very  much  thereto.  Last  week,  on 
Tuesday,  I  came  here  from  New  York.  On  Wednesday  evening  I  met  Mr.  Wells  and  Mr. 
Livingston  in  the  hall  at  Willard’s  hotel,  where  they  were  stopping.  They  stated  to  me 
that  the  $500,000  had  been  subscribed,  and  that  fifty  per  cent,  of  the  amount  had  been  paid 
in  to  their  bankers  ;  that  they  had  their  papers  all  right  for  going  on  with  their  purchase, 
and  that  they  intended  to  leave  for  New  York  the  next  day.  I  asked  Mr.  Wells,  the  next 
morning,  to  show  me  the  pass  that  he  had.  He  had  a  permit  to  trade  in  some  locality 
which  I  do  not  now  recollect,  written  on  a  sheet  of  paper  and  signed  by  Mr.  Lincoln,  the 
President.  He  had  also  a  pass,  signed  by  Mr.  Lincoln,  on  a  rather  full-size  visiting  card, 
very  fully  directing  him  to  be  passed  along  by  quartermasters,  military  commanders,  &c 
He  stated  that  it  was  the  pass  given  to  secret  agents  of  the  government,  and  would  un" 
questionably  carry  him  wherever  he  wanted  to  go.  I  said  to  him  I  was  a  little  suspiciou' 
about  his  pass  accomplishing  his  object.  He  argued  it  at  some  length.  I  said  I  did  nos 
wish  to  argue  it,  but  he  had  better  go  to  the  War  Department  and  find  out  whether  it  wa.gt 
all  straight.  In  the  evening  I  found  that  he  was  still  in  the  city.  He  told  me  he  had 
been  to  the  War  Department,  but  could  not  get  their  indorsement,  but  that  he  had  sent 
for  some  friends. at  the  north  who,  he  thought,  would  succeed  in  carrying  it  through  ;  that 
he  had  sent  for  Mr.  Evarts,  Judge  Pierpont,  and  Thurlow  Weed,  and  that  they  were  com¬ 
ing  to  help  him  through  with  his  pass.  On  Saturday  he  told  me  Mr.  Evarts  and  Judge 
Pierpont  had  arrived.  On  Sunday  morning  last  Mr.  Weed  arrived.  On  Tuesday  night  of 
this  week  he  told  me  that  his  papers  were  all  right,  and  that  he  and  Mr.  Livingston  were 
going  on.  I  have  understood  that  they  did  leave  for  New  York. 

31  What  did  you  understand  him  to  mean  when  he  said  he  had  got  his  papers  all 
right? 

I  suppose  that  they  were  indorsed  properly  by  the  War  Department. 

32.  Did  he  show  his  papers  ?  , 

Notsubsequently. 
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33.  What  was  his  avowed  object  in  leaving  the  city  ? 

Mr.  Livingston  intended  to  go  down  to  Brunswick  as  soon  as  possible. 

34.  How  did  they  propose  to  go  down  ?  Did  you  understand  they  had  purchased  their 
steamers  ? 

They  told  me  they  had  purchased  one  steamer,  a  small  one  ;  the  large  steamer  they  had 
given  up  the  idea  of  purchasing. 

35.  Can  you  state  anything  further  in  relation  to  this  company,  as  to  the  individuals 
composing  it  or  interested  in  it  ? 

I  cannot.  I  do  not  know  any  of  the  other  parties,  and  did  not  hear  any  other  names. 

36.  Do  you  know  of  any  other  or  further  transactions  connected  with  the  trade  of  the 
rebellious  States  since  the  breaking  out  of  the  rebellion  ?  If  so,  state  fully  and  particularly 
in  relation  thereto,  so  far  as  the  same  is  within  your  knowledge  or  belief? 

Of  my  own  knowledge  I  can  state  nothing  further. 

Jacob  W.  Brown  called,  sworn,  and  examined. 

By  the  chairman  : 

37.  What  is  your  residence  and  occupation  ? 

My  residence  since  the  war  has  been  Adrian,  Michigan  I  have  been  in  the  army  as 
Captain  company  B,  14th  Ohio  volunteers,  from  the  commencement  of  the  war  up  to  1864. 

34.  On  what  duty  were  you  while  you  were  in  the  army  ? 

In  the  first  of  the  war,  I  was  in  command  of  my  company  for  fourteen  months.  After 
that,  I  was  with  Major  General  Thomas  until  the  seige  of  Vicksburg  ;  afier  that  I  was  with 
General  Loan. 

39.  In  what  capacity  ? 

I  was  provost  marshal  under  General  Thomas  and  aid  to  General  Loan.  Since  that  time 
I  have  been  at  Chattanooga,  Tennessee,  on  the  military  railroad. 

40.  Have  you  any  knowledge  of  the  manner  in  which  trade  is  carried  on  with  the  rebel¬ 
lious  States? 

Yes,  sir  ;  I  have  been  intimately  connected  with  the  matter  during  the  war,  especially 
while  I  was  provost  marshal,  I  had  a  great  deal  to  do  with  it. 

41.  Do  you  know  of  any  transactions  connected  with  such  trade  ? 

I  could  not  speak  of  particular  transactions.  As  a  general  rule,  I  could  give  you  the 
results  of  my  experience. 

42.  Please  give  to  the  committee  the  results  of  your  knowledge  derived  from  your  expe¬ 
rience  in  the  service  ? 

My  own  judgment  from  my  experience  is,  that  as  the  trade  has  been  carried  on,  it  has 
proved  detrimental  to  the  interests  of  the  government  and  detrimental  to  the  success  of  our 

arms. 

43.  In  what  manner  has  it  been  detrimental  to  the  interests  of  the  government  and  to 
the  success  of  our  arms  ? 

By  granting  permits  to  individuals  to  go  inside  the  enemy’s  lines  and  sell  goods  and  bring 
out  cotton. 

44.  Do  you  know  of  any  such  permits  having  been  given  to  any  persons,  and  if  so,  to 
whom? 

I  have  seen  the  permits  themselves,  and  have  known  parties  pass  inside  the  enemy's 
1  lines  on  them. 

45.  Please  state  the  names  of  such  parties  and  the  times  when  such  trade  has  been 
carried  on  ? 

There  are  quite  a  number  of  parties  at  Memphis.  I  mention  the  firm  of  W.  J.  Keen 
&  Co. 

46.  Who  compose  the  firm  and  where  do  they  reside? 

I  do  not  know  who  compose  the  firm.  They  reside  at  Memphis,  Tenn. 

47.  To  what  extent  were  they  engaged  in  trade  with  the  rebellious  States? 

I  should  suppose  very  heavily'.  I  only  know  what  I  have  heard.  I  know  of  their  get¬ 
ting  out  a  great  deal  of  cotton. 

48.  What  did  they  give  in  return  for  the  cotton  they  brought  out? 

I  suppose  a  general  assortment  of  goods.  Whatever  was  most  needed  by  the  parties  they 
got  their  cotton  from. 

49.  What  would  a  general  assortment  consist  of,  for  the  most  part? 

Cotton  cloth,  boots  and  shoes,  clothing,  and  perhaps  luxuries  of  almost  every  description. 

50.  Do  you  know  of  any  goods  contraband  of  war  having  been  taken  into  the  rebel  lines  ? 

I  do  not.  They  have  not  been  taken  in  on  permits  from  the  government,  of  course. 

Parties  have  endeavored  to  smuggle  them  in  without  permits. 

51.  To  what  extent  do  you  think,  from  your  knowledge  of  the  trade  that  has  been  carried 
on,  have  the  articles  of  boots  and  shoes,  clothing,  and  other  articles  useful  to  the  rebel 
army,  gone  through  the  rebel  lines  ? 
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To  a  very  great  extent,  I  suppose  ;  not  clothing  intended  for  the  rebel  army,  but  which 
finds  its  way  there  because  its  necessities  are  greater  than  those  of  the  citizens. 

52.  Have  you  been  stationed  at  Memphis  at  any  time  ? 

Two  years  ago  this  winter,  I  was  stationed  there  for  about  six  weeks  during  the  winter. 
In  the  summer  I  was  for  about  six  or  seven  months  with  General  Grant’s  army  before 
Vicksburg,  down  to  the  fall  of  Vicksburg. 

53.  From  the  best  of  your  knowledge  and  belief  derived  from  your  service  in  that  country, 
to  what  extent  has  this  trade  been  carried  on  ? 

To  a  very  great  extent.  I  could  not  approximate  at  all  to  the  amount  in  dollars  and 
cents.  Most  of  the  cotton  coming  from  the  south  through  the  Mississippi  valley  has  been 
obtained  for  goods  or  has  been  stolen  from  rebel  owners. 

By  Mr.  Ward  : 

54.  Have  you  any  knowledge  as  to  the  manner  of  the  removal  of  this  cotton  ? 

I  suppose,  in  a  great  many  cases,  in  this  way  :  a  man  is  acquainted  in  some  locality  in 
the  south  ;  he  goes  down  there  and  finds  these  parties  who  are  willing  to  take  their  cotton 
to  a  place  for  getting  it  within  the  federal  lines  to  deliver  it ;  they  usually  bring  it  to  some 
convenient  place  on  the  river,  sufficiently  concealed  to  be  out  of  the  reach  of  the  gunboats,  so 
that  they  will  not  capture  it  for  the  government.  They  then  represent  to  the  government 
agents  that  they  own  a  certain  quantity  of  cotton  in  the  south,  and  get  permits  to  go  thqre 
and  bring  it  out.  These  obtained,  they  take  down  goods  and  bring  the  cotton  out. 

55.  Do  not  the  troops  sometimes  aid  in  bringing  out  the  cotton  after  it  reaches  our  lines  ? 

Yes,  sir.  I  have  known  a  great  many  instances  where  our  troops  have  seized  the  cotton 

and  turned  it  over  to  the  government ;  I  have  known  other  cases  where  they  have  been 
used  to  assist  individuals  in  bringing  out  their  cotton. 

56.  Do  you  know  of  any  instances  where  officers  have  received  considerations  for  render- 
ing  such  services  ? 

I  do  not. 

57.  But  the  army  has  been  used  nevertheless,  to  aid  private  individuals  in  their  specula¬ 
tions  ? 

Yes,  sir  ;  in  many  instances  generals  in  command,  considering  the  great  need  there  was 
for  cotton  in  the  country,  have  allowed  their  troops  to  be  so  used. 

58.  Have  you  seized  and  turned  over  cotton  to  the  government ;  and  if  so,  in  what  quan¬ 
tity? 

I  suppose  I  have  seized  and  turned  over  between  six  and  seven  thousand  bales  of  cotton 
to  the  government. 

59.  Do  you  know  of  the  proceeds  of  the  sale  of  this  cotton  having  been  realized  by  the 
government  ? 

I  do  not.  I  know  of  many  individual  instances  where  the  cotton  so  seized  and  turned 
over  has  been  claimed  by  speculators  and  eveutually  released  to  them. 

60.  When  yon  seize  cotton,  what  is  the  usual  way  of  turning  it  over  to  the  government? 

I  usually  turned  it  over  to  the  quartermaster  at  the  headquarters  where  I  belonged.  My 

business  was  to  forage  for  the  army,  and  where  I  would  find  a  lot  of  cotton  I  would  take  it 
and  turn  it  over  with  cattle,  mules,  or  anything  I  might  have  captured.  I  generally  turned 
it  over  to  the  post  quartermaster. 

61 .  Will  you  mention  any  of  the  posts  where  you  so  turned  over  cotton  ? 

I  will  mention  Lake  Providence,  at  that  time  the  headquarters  of  the  17th  army  corps. 

62.  Do  you  remember  any  other  points? 

I  delivered  a  good  deal  of  it  direct  to  Memphis. 

63.  Do  you  remember  the  names  of  any  of  the  quartermasters  to  whom  you  turned 
over  cotton  ? 

I  will  mention  Captain  John  G.  Edinck,  who  was  chief  quartermaster  under  General 
McPherson.  From  his  hands  it  would  go  to  the  quartermaster  at  Memphis,  where  parties 
would  appear  and  make  their  claims  for  it.  If  loyalty  and  ownership  was  proven  satisfac¬ 
torily,  it  would  generally  be  released  on  the  parties  paying  the  expense  incurred  by  the 
government. 

64.  Do  yon  recollect  the  names  of  any  quartermasters  to  whom  you  turned  over  cotton  ? 

I  recollect  Captain  Williams.  It  was  a  systematic  course  in  all  the  corps.  It  would  first 

be  turned  over  to  the  division  quartermaster,  he  receipting  for  it,  then  to  the  corps  quar¬ 
termaster,  who  would  in  turn  receipt  for  it,  and  would  turn  it  over  to  the  post  quartermas¬ 
ter  at  Memphis.  Now,  the  system  is  entirely  different  ;  now,  the  cotton  goes  directly  to 
the  Treasury  Department,  which,  through  its  agents,  takes  charge  of  it.  The  quartermas¬ 
ters  have  very  little  to  do  with  it,  except  when  it  is  seized  directly  in  the  front  of  the 
army. 
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By  the  chairman: 

65.  Do  you  know  of  any  other  transactions  of  this  nature  of  which  you  can  speak? 

I  have  known  of  hundreds  of  these  cases,  hut  they  are  all  alike. 

66.  Would  you  have  the  committee  to  understand  that,  in  your  judgment,  the  whole 
course  of  this  trade  has  been  injurious  to  the  public  service  and  demoralizing  to  the  army  ? 

I  think  it  has.  It  creates  a  system  of  abuses ;  it  encourages  a  large  number  of  army 
followers,  who  watch  their  opportunity  to  make  money. 

67.  Does  that  desire  extend  no  further  than  to  the  army  followers  ?  Does  it  extend  to 
the  army  itself  sometimes  ? 

I  have  no  doubt  it  does. 

68.  I  understand  you  to  say  that  you  have  been  engaged  on  the  United  States  military 
railroads.  Did  you  ever  know  cotton  to  be  brought  out  by  military  railroad  ? 

Yes,  constantly,  under  permits  from  the  general  commanding,  and  from  the  Treasury 
Department.  General  Thomas,  however,  in  the  last  six  or  eight  months,  would  not  allow 
it  to  be  brought  over  the  military  railroad.  If  they  brought  it  out,  they  had  to  bring  it 
by  wagon.  From  the  time  the  army  started  from  Chattanooga  until  it  reached  Atlanta  no 
cotton  whatever  was  allowed  to  be  brought  on  the  railroad. 

By  Mr.  Ward  : 

69.  You  cannot  mention  particular  instances,  as  I  understand  you  ;  you  only  speak  of 
general  impressions  ? 

That  is  all.  For  instance  Tuseumbia,  Florence,  or  Corinth  is  captured.  You  allow  half 
a  dozen  of  these  people  to  go  there  and  take  goods  to  the  amount  of  so  many  thousand 
dollars’  worth  a  month.  When  they  get  there,  and  the  country  is  open,  they  will  go  just 
as  much  further  as  the  people  choose  to  take  them. 

70.  Who  are  these  permits  granted  by  ? 

By  the  Treasury  Department,  under  a  law  passed  giving  them  the  right  to  regulate  this 
trade. 


Tuesday,  January  31,  1865. 

Members  present : 

Representatives. 

Mr.  Washburnb,  chairman  ; 

Ward, 

Longyear. 

J.  H.  Maddox  called,  sworn,  and  examined. 

By  the  chairman  : 

71.  Please  state  your  residence  ? 

I  am  residing  in  Baltimore  now. 

72.  What  is  your  business  ? 

Up  to  within  the  last  four  months  I  have  been  a  farmer  ;  I  am  doing  nothing  now. 

73.  What  has  been  your  occupation  during  the  last  four  years? 

Farming,  sir. 

74.  Entirely? 

Yes,  sir. 

75.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  in  trade  with  States  in  the 
rebellion  ? 

Yes,  sir. 

76.  Please  state  what  you  know  about  trade  being  carried  on  by  any  persons,  with  per¬ 
mits  or  contracts  with  the  government  ? 

I  know  of  no  trade  carried  on  with  permit.  I  saw  an  application  of  that  kind  to  Gen¬ 
eral  Butler  for  a  permit  to  trade  in  North  Carolina  and  Virginia,  indorsed  by  General  But¬ 
ler. 

77.  Given  to  whom  ? 

The  application  was  made  by  N.  T.  Spear,  and  on  the  back  of  the  application  was  an  en¬ 
dorsement  by  General  Butler,  in  which  he  speaks  of  the  enterprize  as  a  laudable  one. 

78.  What  was  the  enterprize? 

It  was  to  take  merchandise  into  the  States  of  Virginia  and  North  Carolina,  and  exchange 
them  for  tobacco,  cotton,  turpentine,  and  other  articles.  I  have  a  copy  of  it,  made  by  a 
notary. 

79.  Can  you  produce  that  copy  ? 

I  will  send  it  to  the  committee. 


Representatives. 
Mr.  Eliot, 
Perry, 
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80.  How  came  you  in  possession  of  it? 

I  have  several  permits  from  the  government  to  bring  out  tobacco,  but  cinder  the  law  I 
am  not  permitted  to  take  anything  in  until  I  had  brought  something  out ;  but  the  author¬ 
ities  at  Richmond  would  not  permit  anything  to  come  out  until  its  equivalent  in  other  arti¬ 
cles  had  been  brought  in.  I  had  a  large  quantity  of  tobacco  there  which  I  had  bought 
while  I  was  in  Richmond,  and  which  I  was  desirous  of  bringing  out.  This  party  said  he 
could  furnish  me  with  the  necessary  permit  to  take  in  produce  or  merchandise  so  that  I 
could  commence  trade,  and  bring  out  my  tobacco. 

81.  Did  he  furnish  you  with  a  permit  ? 

No,  sir,  he  did  not.  I  furnished  the  invoices  and  he  started  to  see  General  Butler,  but 
for  some  reason  the  permit  was  not  obtained. 

82.  For  what  reason  ? 

I  think  he  (Spear)  was  not  satisfied  with  the  bargain  he  had  made  with  me. 

83.  W hat  bargain  ? 

By  which  I  was  to  pay  him  so  much  money. 

84.  How  much  money  were  you  to  give  him  for  the  permit  ? 

Ten  thousand  dollars. 

85.  Did  you  pay  him  any  money? 

No,  sir  ;  there  is  where  we  split.  I  told  him  that  I  would  not  pay  him  any  money  until 
he  had  complied  with  his  agreement ;  he  wanted  the  money  down. 

86  For  what  amounts  were  these  permits?  *' 

The  first  invoice  was  between  six  and  ten  thousand  dollars,  in  United  States  currency. 

87.  Then,  that  was  to  be  the  first  of  a  series  of  adventures? 

Yes,  sir.  I  had  a  contract  with  him,  which,  I  think,  was  to  end  on  the  first  of  April. 

88.  Have  you  that  contract ;  and  if  so,  will  you  present  it  to  the  committee? 

I  haven’t  it  with  me.  I  think  I  have  it  somewhere,  and  if  I  find  it,  I  will  bring  it  to 
the  committee. 

By  Mr.  Eliot : 

89.  Have  you  made  any  other  agreements  besides  the  ones  you  made  with  Mr.  Spew  ? 

Yes,  sir.  I  had  a  contract  with  parties,  under  government  permits  given  in  accordance 

with  law.  I  have  been  urging  upon  the  department  for  the  last  two  years  and  a  half  the 
propriety  of  granting  permits  sufficiently  guarded  to  trade  in  this  manner.  I  think  it 
would  be  very  advantageous  for  the  government  to  do  so  ;  the  permits,  of  course,  to  be 
only  in  the  hands  of  loyal  parties. 

90.  Did  I  understand  you  to  say  that  you  were  to  give  ten  thousand  dollars  for  these 
permits  from  Mr.  Spear  ? 

Yes,  sir.  I  did  not  care  for  General  Butler’s  permit,  after  the  first  introduction  of  the 
merchandise,  because,  under  the  ordinary  government  permits,  having  once  started  the  trade 
and  brought  out  cotton  or  tobacco,  I  would  be  permitted  to  carry  back,  upon  the  second 
venture,  merchandise  to  the  amount  of  one-third  the  gross  proceeds  of  the  products  brought 
out. 

91.  That,  you  say,  was  last  July.  How  did  it  become  necessary  for  you  to  make  con¬ 
tracts  to  pay  money,  when  acting  under  the  direction  of  the  government,  or  for  the  gov¬ 
ernment  ? 

When  I  was  acting  for  the  government  I  made  no  contracts  at  all  ;  I  was  taken  on  a 
government  tr  msport  and  landed  on  the  Virginia  shore. 

92.  Then,  this  business  transaction  you  had  with  Mr.  Spear  was  on  private  account? 

Yes  ;  this  was  since  I  have  given  up  going  for  the  government.  I  obtained  a  permit  from 

the  proper  authority  to  trade  with  the  south;  that  is,  in  the  products  of  the  south. 

93.  On  your  own  account? 

Yes,  sir  ;  and  the  reason  why  I  wanted  this  special  permit  to  take  in  merchandie  was, 
that  they  will  not  allow  anything  to  be  taken  out  until  something  has  been  carried  in. 

94  How  many  times  have  you  had  transactions  of  this  description  since  you  ceased  act¬ 
ing  for  the  government  ? 

I  have  had  none  except  under  the  direction  of  the  government.  While  I  was  acting  un¬ 
der  the  direction  of  the  government,  I  purchased  a  large  quantity  of  tobacco.  I  was  inside 
the  rebel  lines  for  nearly  twelve  months,  and  purchased  this  tobacco  at  that  time.  I  had 
the  privilege  of  bringing  it  out,  hut  I  addressed  a  letter  to  the  War  Department  for  the 
proper  papers  to  pass  the  flotilla ;  I  did  not  get  these  papers.  The  party  who  took  the 
letter,  instead  of  taking  it  to  the  War  Department,  gave  it  to  General  Hincks,  at  Point 
Lookout,  who  sent  over  there  and  seized  my  tobacco.  He  used  a  good  deal  of  it.  The 
Secretary  of  War  released  the  tobacco  immediately — what  there  was  left  of  it. 

95.  Where  was  that  tobacco  ? 

It  was  in  Westmoreland  county,  Virginia. 
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96.  Within  the  rebel  lines  at  the  time  ? 

You  might  say  it  was  neutral  ground  ;  it  was  on  the  northern  neck,  this  side  the  Rappa¬ 
hannock.  The  federal  troops  have  nearly  all  the  time  held  possession  of  that  strip. 

97.  How  did  you  come  by  the  tobacco  ? 

I  had  money  and  laid  it  out  in  tobacco.  I  was  permitted,  when  I  went  to  Richmond,  to 
trade.  I  had  property  down  there  which  I  sold  and  invested  the  proceeds  in  tobacco.  .  I 
was  in  Richmond  before  the  battle  of  ChaDcellorsville,  and  shortly  before  that  battle  re¬ 
turned  again  and  remained  eight  or  ten  months. 

(Witness  was  directed  to  again  come  before  the  committee  some  day  this  week,  and  bring 
with  him  all  papers  and  memoranda,  relative  to  the  trade  with  the  rebellious  States,  in  his 
possession.) 

John  R.  Winslow  called,  sworn,  and  examined. 

By  the  chairman  : 

98.  Please  state  your  residence  and  business. 

I  reside  in  Baltimore  ;  I  am  a  physician. 

99.  How  long  have  you  resided  in  Baltimore? 

I  have  been  there  13  years. 

100.  What  State  are  you  a  native  of? 

I  am  a  native  of  North  Carolina,  where  I  resided  until  I  came  to  Baltimore. 

301.  What  part  of  North  Carolina? 

The  eastern  end  of  the  State,  about  70  miles  south  of  Norfolk. 

102.  What  county? 

Perquimons  county,  near  the  town  of  Edenton. 

103.  Will  you  state  to  the  committee  if  you  have  any  knowledge  of  the  trade  which  has 
been  carried  on  with  the  rebel  States  since  the  breaking  out  of  the  rebellion  ;  if  so,  be  good 
enough  to  state  fully  and  particularly  all  the  facts  and  circumstances  connected  with  such 
trade,  the  parties  by  whom  it  was  carried  on,  when,  to  what  extent,  and  by  whose  author¬ 
ity  ? 

I  have  been  down  to  my  old  home  to  visit  my  father  and  brother  twice  during  the  war. 
I  was  at  my  old  residence  by  permission  of  our  authorities,  to  visit  my  relations  in  1862,  and 
again  in  1863.  When  I  was  first  there,  there  was  little  or  no  contraband  trade  carried  on.* 
In  fact  there  was  very  little  trade  at  that  time,  with  Norfolk,  permitted.  Three  or  four 
months  afterward,  in  the  early  part  of  1863,  I  was  again  sent  for  to  see  my  brother,  who 
was  ill.  There  was  then  a  good  deal  of  contraband  trade  carried  on.  I  was  anxious  to  get 
out  from  Norfolk  to  see  my  brother.  I  found  a  good  many  of  mv  old  neighbors,  with 
streams  of  carts  and  wagons,  at  Norfolk,  going  out,  but  I  was  unable  to  employ  any  of 
them  even  to  let  me  ride  out  I  did  get  one  man  who  was  a  connexion  of  mine  to  permit 
me  to  ride  with  him.  I  suppose  there  were  twenty  or  more  of  those  carts  or  wagons  in  that 
stream  or  caravan  which  went  out  as  we  did  from  Norfolk,  and  they  were  all  heavily 
loaded  with  merchandise,  which  went  straight  to  the  rebel  lines. 

104.  State  what  kind  of  merchandise  these  carts  were  loaded  with. 

There  was  a  good  deal  of  it  I  knew  nothing  about.  They  had  groceries.  There  was  one 
article  I  noticed  a  large  quantity  of,  this  concentrated  lye,  very  extensively  used  to  make 
soap  of.  They  carried  groceries,  provisions,  and  hardware — so  far  as  I  knew  what  they 
carried.  I  did  not  ascertain  what  a  good  many  of  them  were  loaded  with.  That  was  their 
character — general  supplies.  There  were  no  arms  or  ammunition  or  anything  of  that  kind 
that  I  am  aware  of.  I  learned  on  the  way  that  a  good  many  of  them  went  without  un¬ 
loading  straight  to  the  river  Chowan,  which  was  considered  the  boundary  line,  and  passed 
directly  across.  When  I  came  back  to  Norfolk,  I  went  to  General  Yiele,  then  in  command 
at  Norfolk,  and  reported  these  facts  to  him.  I  told  him  there  was  a  good  deal  of  contra¬ 
band  trade  being  carried  on,  and  I  gave  him  all  the  information  I  could  procure  bearing 
on  that  subject.  I  do  not  know  with  what  effect,  for  he  was  removed  not  very  long  after. 
Salt  was  another  article  which  was  carried  in  those  trains.  They  told  me  in  that  region 
that  there  was  one  or  more  stores  in  Norfolk  which  it  was  claimed  (I  do  not  know  anything 
about  that)  many  of  the  authorities  were  interested  in,  and  at  which  they  could  always  ob¬ 
tain  permission  to  buy  these  articles,  paying  for  them  more  than  was  asked  at  other  stores, 
but  it  was  with  very  great  difficulty,  if  at  all,  that  permission  could  be  obtained  to  buy  at 
the  other  stores. 

105.  How  was  that  accounted  for  ? 

It  was  supposed  there  was  some  sort  of  collusion  between  this  store  or  these  stores  and 
the  military  authorities. 

106.  Do  you  know  the  names  of  any  of  the  parties  who  kept  these  stores? 
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No,  sir ;  I  did  not  have  any  direct  transactions  with  them.  Perhaps  I  may  remember  before 
I  get  through,  a  man  from  Edenton  who  was  a  partner  or  upper  clerk  in  this  establishment 

at  Norfolk. 

107-  These  transactions  of  which  you  are  speaking  refer  back  to  1862,  do  they? 

To  the  early  part  of  1863,  about  two  years  ago. 

108.  What  further  do  you  know  iu  reference  to  the  trade  with  the  rebellious  States? 

I  have  not  been  through  that  section  of  the  country  since,  but  I  have  been  at  Norfolk 
several  times.  I  was  there  about  two  months  ago,  and  met  several  of  my  old  neighbors 
and  acquaintances  from  North  Carolina,  including  a  brother  and  some  other  connexions  of 
mine.  They  told  me  there  was  a  good  deal  of  unlawful  trade  being  carried  on  with  that 
section  of  the  country,  and  a  good  deal  of  it  through  these  supply  stores  located  about  in' 
different  sections  of  that  country  The  main  buying  place  was  at  Coan  Jock,  Currituck 
county,  North  Carolina,  near  the  point  where  the  North  liver  empties  into  the  Albemarle 
sound.  I  was  informed  that  there  was  stationed  there  some  artillery  and  cavalry  to  pro¬ 
tect  the  place. 

109.  Is  that  within  the  rebel  lines  ? 

No,  there  are  six  counties  there  cut  off  by  the  Chowan  river  and  the  Albertnarle  sound. 
These  six  counties,  so  isolated  and  sparsely  populated  as  to  make  it  hardly  worth  while  to 
occupy  them  by  any  considerable  military  force,  are  where  these  stores  are  mostly  located, 
Coan  Jock  being  the  great  distributing  centre  I  was  talking  with  a  man  this  very  day  from 
that  section  and  county,  and  knowing  that  I  was  to  appear  before  this  committee  on  this 
subject,  I  inquired  more  particularly  about  it.  He  told  me  of  a  large  establishment  there, 
of  which  Charles  Poole  was  the  ostensible  owner,  but  in  reality  only  a  clerk,  which  distrib¬ 
uted  monthly  many  thousand  dollars  worth  of  goods.  They  had,  I  think  he  said,  at  one 
time,  a  stock  of  over  $60,000  worth  of  goods  of  all  sorts,  including,  groceries,  provisions,  and 
even  bacon,  almost  anything  you  would  choose  to  name  except  ammunition  ;  I  never  heard 
of  any  of  that  being  there.  I  was  told  that  the  real  owners  of  this  establishment  shared  their 
gains  with  the  military  officers.  There  was  a  Lieutenant  Johnson  who,  I  think  this  man  said, 
commanded  there,  and  a  Lieutenant  Bird  at  Norfolk,  I  think  he  said.  This  Lieutenant  John¬ 
son,  I  think,  has  recently  resigned  his  position  in  the  army.  He  said  it  was  a  well  understood 
fact  all  through  that  section  of  country  that  these  men  could  get  what  supplies  they  wanted 
from  Norfolk.  They  charged  twenty-five  per  cent,  profit  on  their  cost  at  their  door,  and  they 
would  deliver  them,  to  any  persons  whatsoever,  who  would  give  them  their  twenty-five  per 
cent,  profit. 

110.  Did  you  understand  that  these  wagons  you  speak  of  obtained  their  supplies  at  this 
store ? 

No.  I  am  speaking  of  what  occurred  two  months  ago  and  is  occurring  now,  so  far  as  I  am 
informed.  A  very  large  part  of  these  goods  go  from  there  straight  across  into  the  rebel  lines, 
without  ever  being  taken  out  of  the  boxes  or  bales  in  which  they  are  sent  from  Norfolk. 

111.  Do  you  know  a  man  by  the  name  of  J.  C.  Jones,  who  has  a  store  there  ? 

I  do  not.  There  are  several  partners  in  the  establishment. 

112.  Do  you  know  what  name  the  establishment  goes  by  ?  What  is  the  name  of  the  firm  ? 

I  do  not. 

113.  Was  Lieutenant  Johnson  a  membef  of  the  firm  ? 

He  was  commander  of  the  post.  He  was  not  ostensibly  known  in  connexion  with  the 
firm  at  all.  There  were  several  men  who  had  madea  bargain  with  this  firm  to  procure"  their 
goods,  and  did  procure  a  large  amount  from  Norfolk  about  two  months  ago.  They  were  to 
be  carried  to  Coan  Jock,  -where  they  were  to  pay  this  establishment  twenty-five  per  cent, 
profit,  and  then  were  to  be  allowed  to  take  them  in  bulk  to  South  Mills,  on  the  dismal  swamp 
canal  ;  I  do  not  know  the  amount,  but  there  were  several  thousand  dollars  worth  of  them. 
When  they  got  to  Coin  Joch  they  had  a  misunderstanding  with  Lieutenant  Johnson,  who 
demanded  that  they  should  pay  him  fifty  per  cent,  of  their  profits  for  himself  and  the  other 
military  officers  whom  he  represented — he  was  the  only  one  who  appeared  in  the  trans¬ 
action.  They  had  quite  a  dispute  about  the  matter.  They  told  him  it  was  well  under¬ 
stood  that  they  were  to  pay  him  twenty-five  per  cent,  of  their  profits.  He  told  him  that 
fifty  per  cent,  was  his  understanding,  and  that  he  would  have  it. 

114.  Was  South  mills  within  the  rebel  lines  ? 

No  sir,  it  is  in  that  strip  of  country  comprised  in  the  six  counties  I  mentioned,  cut  off  by 
the  Chowan  river  and  Albermarle  sound,  but  packages  were  allowed  to  be  carried  from  there, 
without  breaking  them  at  all,  into  the  rebel  lines.  The  reason  why  I  took  pains  to  ascer¬ 
tain  so  particularly  in  reference  to  these  matters  was,  that  I  thought  the  government  ought 
to  know  it  When  I  was  there  two  years  ago,  dry  goods  and  groceries  were  being  sent  out 
in  considerable  quantities,  but  my  friend  told  me  they  were  now  sending  out  from  Norfolk 
considerable  pork  and  bacon,  which  was  exclusively  for  rebel  consumption.  These  six 
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counties  are  a  pork  and  bacon  producing  country.  They  produce  there  a  good  deal  more  of 
these  articles  than  they  require  for  their  own  use.  These  articles,  therefore,  sent  out  to  the 
supply  stores,  went  straight  through  the  rebel  lines  for  the  use  of  the  rebel  army,  and,  as  I 
am  informed,  there  is  a  very  considerable  traffic  of  this  description  going  on. 

115.  Is  that  traffic  still  being  carried  on  ? 

It  was  two  months  ago,  and  this  man  whom  I  met  to-day  told  me  that  he  left  there  only 
a  month  ago,  and  that  it  was  still  being  carried  on  then. 

116.  Under  whose  authority  is  this  traffic  being  carried  on? 

I  do  not  know  whether  it  is  under  the  authority  of  the  treasury  agent  at  Norfolk,  or  the 
military  authorities  there,  or  both.  These  men  are  allowed  to  establish  supply  stores  in  this, 
so  to  speak,  neutral  country,  nominally  to  supply  the  people  of  that  region,  but  really  a 
large  part  of  the  goods  allowed  to  go  to  them,  and,  I  might  say,  all  the  provisions,  go  straight 
within  the  rebel  lines,  and  in  return  they  get  a  great  deal  of  cotton  and  tobacco,  especially 
cotton.  There  ought  not  to  come  into  Norfolk,  as  far  as  I  could  learn,  and  I  have  lived  a 
good  deal  in  that  region,  more  than  from  fifty  to  a  hundred  bales  of  cotton  altogether. 
There  is  very  little  cotton  raised  in  that  vicinity,  and  what  is  produced  is  used  chiefly  by 
the  families  for  spinning  for  their  own  clothing.  Nearly  all  the  cotton  brought  there 
therefore  comes  from  within  the  rebel  lines,  and  is  exchanged  for  pork  and  bacon,  for  the 
rebel  regulations  are  very  stringent,  that  no  cotton  shall  go  outside  their  lines  unless  ex¬ 
changed  for  articles  of  their  own  consumption,  and  the  articles  they  mostly  receive  for  sup¬ 
plies  for  their  army  in  exchange  for  the  cotton  sent  out  are  pork  and  bacon.  They  have 
a  regulation  by  which  their  cotton  is  allowed  to  be  brought  to  the  Chowan  river,  and  there 
they  are  allowed  to  exchange  it  for  pork  and  bacon,  pound  for  pound.  Sometimes  they  pay 
as  much  as  a  pound  and  a  quarter  of  cotton  for  a  pound  of  bacon.  That  cotton  comes 
into  these  six  counties  and  sometimes  goes  round  by  water,  sometimes  comes  to  Norfolk 
through  the  Dismal  Swamp  canal,  and  sometimes  is  carried  over  land,  but  usually  goes  by 
water. 

117.  Can  you  give  us  an  idea  of  how  much  cotton  finds  its  way  to  Norfolk  in  this  way  ? 

I  cannot ;  but  a  considerable  quantity.  I  know  of  one  lot  of  10,000  pounds  brought  there 

in  December  last.  That,  however,  was  cotton  raised  in  the  neighborhood  of  Edenton,  and 
which  was  there  some  two  years  ago,  when  I  was  there.  But  a  large  amount  of  cotton  finds 
its  way  there  which  has  been  exchanged  for  provisions,  and  in  many  instances  for  horses. 
There  are  quite  a  number  of  horses  which  find  their  way  to  Norfolk  from  Baltimore,  and 
then  persons  at  Norfolk  take  them  out  on  one  pretence  or  another. 

118.  What  is  the  difficulty  in  taking  goods  from  one  of  the  supply  stores  you  havenamed 
nto  the  rebel  lines? 

None  whatever,  except  what  the  rebels  interpose.  There  are  no  federal  soldiers,  nor  any 
thing  whatever,  intervening  to  prevent  their  going  into  the  rebel  lines. 

119.  Then,  by  a  sort  of  mutual  understanding  between  the  two  armies,  this  is  neutral 
ground  ? 

Yes,  sir  ;  it  is  practically  so,  because  this  strip  of  country  running  from  the  Dismal  swamp, 
some  eighty  miles  long,  separated  by  the  Albermarle  sound  and  the  Chowan  river,  does  not 
present  military  advantages  enough  to  make  it  worth  while  to  station  troops  there  in  suffi¬ 
ciently  large  numbers  to  guard  it.  • 

120.  How  many  soldiers  do  you  understand  are  stationed  at  Coan  Jock  ? 

I  do  not  know.  This  acquaintance  of  mine  told  me  there  were  some  cavalry  and  a  park 
d  •  of  artillery  stationed  there,  by  which  I  suppose  he  meant  two  or  three  guns.  This  Curri¬ 
tuck  county  has  been  much  infested  by  guerillas,  and  we  captured  quite  a  number  there  re¬ 
cently.  I  have  been  told  by  several  parties,  and  I  have  no  doubt  it  is  true,  that  Dr.  E.  C. 
Robinson,  a  dentist,  has  been  a  great  negotiator  between  the  military  authorities  there  and 
these  speculators  who  carry  goods  out  and  transfer  them.  He  could  always  get  permission 
to  bring  goods  into  the  department,  for  instance,  from  Baltimore,  or  further  north,  and  it 
was  generally  understood  that  if  any  of  these  men  wanted  favors, as  they  called  them, from  the 
military  authorities, his  aid  was  essential  in  obtaining  them.  It  was  thought  very  strange.  He 
was  an  old  rebel — an  old  democratic  rebel  to  begin  with — a  fire-eater.  Very  shortly  after  our 
authorities  got  possession  of  Norfolk,  he  was  very  intimate  at  headquarters,  it  was  said,  with 
some  of  the  officials  there  There  was  one  thing  very  certain,  he  could  get  favors  where 
other  people  could  not.  In  fact,  when  I  was  there  two  years  ago,  it  was  the  general  com¬ 
plaint  with  the  people  of  these  six  counties,  a  large  portion  of  whom  were  Union  people, 
quakers  and  the  descendants  of  quakers,  who,  so  far  as  I  know  them,  have  always  been 
Union  men,  that  the  rankest  rebels  could  get  favors  at  Norfolk  with  a  great  deal  more 
facility  than  loyal  men,  for  they  never  pretended  loyalty,  nor  made  any  claim  upon  any 
such  grounds,  but  went  to  work  in  some  other  way  to  obtain  what  they  wanted.  I  recol¬ 
lect  one  instance  when  I  was  there  of  a  loyal  man,  whose  life  had  been  frequently  threat¬ 
ened  because  of  his  loyalty,  trying  for  many  months  to  get  permission  to  go  into  Norfolk,  to 
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purchase  a  few  supplies  for  his  family,  for  they  could  not  get  into  Norfolk  at  all  without 
permission,  but  he  coirld  not  obtain  it  and  that  was  the  case  with  a  good  many  others,  while 
many  who  were  rebels  could  go  and  come  freely.  I  recollect  one  man  who  got  permission  to 
carry  out  §7,000  or  $8,000  worth  of  g'oods,  the  man  who  brought  this  cotton,  his  name  is 
Winslow.  He  is  a  distant  relative  of  mine.  He  told  me  that  a  great  many  people  were 
engaged  in  illicit  traffic,  getting  supplies  of  salt,  pork  and  bacon,  and  other  articles,  carry¬ 
ing  them  down  to  the  Chowan  river,  delivering  them  to  the  rebels,  and  getting  cotton 
from  them,  which  cotton  they  would,  after  a  while,  get  into  Norfolk. 

121.  From  your  observation,  what  did  you  judge  the  effect  of  this  trade  to  be  upon  our 
cause  ? 

I  said  to  this  man,  as  I  have  said  to  my  friends,  a  good  many  of  them,  that  if  I  had  had 
the  management  of  this  thing  I  would  have  shut  up  Norfolk  close  after  I  took  possession  of 
it,  I  would  not  have  allowed  any  trade  whatever,  because  the  result  would  be,  as  it  has  been, 
that  it  has  operated  almost  altogether  for  the  benefit  of  the  rebels  I  have  thought  before 
of  reporting  these  facts,  hut  I  supposed  I  might  get  myself  into  difficulty  by  doing  so.  Until 
Fort  Fisher  was  taken,  there  was  less  need  of  stringency  in  respect  to  the  Norfolk  trade,  for 
the  amount  of  supplies  received  through  Wilmington  was  perfectly  enormous  ;  but  I  knew 
that  as  soon  as  that  was  taken,  creating  a  larger  necessity  for  these  supplies,  this  traffic  would 
he  stimulated  tenfold.  There  is  another  tliiug  I  wish  to  mention.  This  Francis  Winslow, 
of  whom  I  have  spoken,  who  had  this  cotton  at  Norfolk,  told  me  he  conversed  with  Dr 
Robinson  early  in  December  last,  who  said  that  he  had  just  returned  from  the  interior  of 
North  Carolina;  that  he  bad  been  across  the  lines,  I  think  as  far  as  Raleigh,  and  that  he 
saw  numbers  of  men  there  from  Norfolk,  engaged  in  trafficking  and  making  bargains  for 
the  exchange  of  cotton  and  tobacco,  for  supplies  to  come  through  the  rebel  lines  by  way  of 
Norfolk. 

By  Mr.  Elliot : 

122.  How  many  of  these  supply  stores,  to  your  knowledge,  are  there  in  these  six  counties  ? 

I  only  know  personally  of  two  or  three.  There  is  one  at  Coau  Jock,  which  is  the  great 

headquarters  of  supply.  There  is  another  at  South  Mills  on  the  Dismal  Swamp  canal 
there  was  another  one  eight  miles  from  Portsmouth,  opposite  Norfolk,  at  a  place  called 
Bowe’s  Hill.  I  was  told,  however,  that  others  were  goiug  to  be  established. 

123.  Can  you  name  parties  connected  with  them  further  than  you  have  already  done? 

I  recollect  the  first  name  of  one  at  South  Mills  was  Logan,  hut  I  cannot  call  to  mind 
what  his  last  name  was.  He  was  a  man,  who,  when  the  rebels  had  possession  of  North 
Carolina,  was  their  principal  ageat  in  takiug  horses  from  the  people.  When  I  was  there 
he  had  just  taken  from  some  of  my  friends  a  number  of  their  most  valuable  horses,  giviug 
them  some  sort  of  statement  that  they  would  be  paid  by  the  rebel  government,  but  which 
has  neve  been  done.  That  man  is  one  of  the  principal  owners  of  one  of  these  stores 

124.  Have  you  any  knowledge,  except  what  you  have  heard,  of  the  manner  in  which 
these  stores  were  established,  or  are  now  conducted? 

I  was  told  that  the  owners  obtained  licenses  or  permission,  from  either  the  Treasury  De¬ 
partment  or  military  authorities,  or  both,  at  Norfolk.  Yet  some  of  my  neighbors  told  me, 
not  two  months  ago,  that  permission  to  obtain  supplies,  shoes,  & c. ,  for  their  families  in 
Norfolk,  was  refused,  and  they  were  told  if  they  wanted  to  buy,  to  go  to  the  supply  stores. 
They  said  they  could  get  what  they  wanted  at  the  supply  stores,  but  that  they  were  never 
charged  less  than  a  hundred  per  cent,  above  the  cost  in  Norfolk,  and  more  generally  two 
hundred  per  cent.,  or  even  more  than  that. 

125.  Have  you  any  other  facts  you  now  recollect  having  a  bearing  upon  this  investiga¬ 
tion  ? 

I  do  not  know  that  I  have  of  my  own  knowledge. 

126  Is  there  any  party,  except  Dr.  Robinson,  that  you  now  recollect,  who  would  be 
likely  to  have  definite  information  upon  this  subject? 

There  was  a  man  by  the  name  of  John  P.  Jordan,  who  was  a  good  deal  connected  with 
this  traffic,  but  he  has  run  off  into  the  rebel  lines,  I  am  told.  They  had  him  a  prisoner  at 
Norfolk  at  one  time,  and  his  brother  is  a  prisoner  there  now.  His  brother  was  an  agent  of 
the  rebel  government  for  buying  supplies,  provisions,  &c. ;  my  old  neighbors  told  me  that, 
some  months  ago,  there  was  a  pretended  investigation  made  at  Norfolk,  by  the  military  au¬ 
thorities,  into  this  traffic,  but  that  they  so  managed  it  as  to  get  no  information  that  would 
throw  any  true  light  upon  the  subject.  This  man,  Arthur  Smith  Jordan,  who  was  at  one 
time  an  officer  in  the  rebel  army,  was  originally  appointed  their  agent  to  obtain  supplies  and 
forward  them  to  the  rebel  government,  especially  in  pork  and  bacon  ;  he  was,  among  others, 
summoned  there  to  Norfolk,  when  this  investigation  was  made.  They  sent  a  force  down 
and  pretended  to  arrest  him,  but  he  received  information  of  it,  and  secreted  himself.  He 
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is  a  man,  I  believe,  conscientious ;  a  strong  Methodist ;  I  would  believe  what  he  says  ;  and 
I  understand  that  he  told  some  most  unwelcome  truths  to  those  conducting  this  investiga¬ 
tion,  and  although  they  obtained  his  presence  there,  by  assuring  him  of  a  safe  conduct  back 
again,  yet,  for  some  reason  he  was  thrown  into  prison,  and  was  there  confined  the  last  I 
heard  of  him 

127.  When  was  this  investigation  you  speak  of  made? 

1  do  not  know  exactly  ;  they  told  me  it  was  some  months  ago  ;  I  judge  it  was  in  the 
latter  part  of  the  summer,  or  early  part  of  the  fall  of  1864. 

128.  Do  you  know  the  names  of  any  of  the  officers  who  conducted,  this  board  of  inquiry  ? 

I  do  not  know  any  of  them.  While  down  there,  the  communications  I  had  with  my 

friends  satisfied  me  beyond  a  doubt  that  th.e  government  ought  not  to  allow  any  traffic 
whatever  with  Norfolk,  unless  it  be  by  individuals  to  obtain  supplies  for  their  families  ;  for 
whenever  goods  are  allowed  to  be  carried  out  in  any  quantity  for  sale,  the  rebels  are  sure 
to  obtain  the  greatest  portion  of  them,  for  they  are  willing  to  pay  larger  prices  than  the 
people  of  the  neighborhood,  for  whom  they  ate  allowed  to  be  taken  out. 

William  H.  Maeston  called,  sworn,  and  examined. 

By  the  chairman : 

129.  Please  state  your  residence  and  business. 

I  reside  in  the  city  of  New  York.  I  am  a  banker  and  broker. 

130.  Have  you  been  engaged  in  any  trade  with  the  rebellious  States  since  the  breaking 
out  of  the  rebellion,  either  by  contract,  permit,  or  otherwise;  and  if  so,  at  what  time,  with 
whom  engaged,  and  what  was  the  extent  of  it? 

The  first  thing  I  ever  had  was  a  sutler’s  permit  to  trade  at  Paducah,  just  after  tha  ttown 
was  captured.  That,  however,  was  not  in  my  name  ;  it  was  in  the  name  of  Mr.  Chase.  I 
have  not  had  any  permits  in  my  own  name  to  trade  in  any  manner,  form,  or  shape.  A 
friend  of  mine  has. 

131  Who  is  your  frieud  ? 

C.  D  Chase.  He  had  a  permit  to  buy  some  cotton,  and  I  told  him  I  would  furnish  him 
the  money  he  required  for  the  purchase,  hut  he  has  not  called  on  me  for  it. 

132.  Was  the  permit  for  Mr.  (’base’s  own  benefit,  or  for  the  benefit  of  other  persons? 

For  his  own  benefit,  I  believe.  I  told  him  I  would  furnish  the  money. 

133.  Do  you  expect  to  have  any  interest  in  the  proceeds? 

Of  course ;  when  I  furnish  money  I  expect  to  have  pay  for  the  use  of  it. 

134.  Have  you  any  agreement  or  contract  to  that  effect? 

No,  sir. 

135.  Have  you  that  contract  or  permit  with  you? 

I  have  not. 

136.  Have  you  seen  it? 

I  have. 

137.  What  is  it  for? 

It  is  for  10,000  hales  of  cotton. 

’  138.  To  he  obtained  where? 

I  think  in  the  States  of  North  Carolina,  South  Carolina,  Georgia,  and  Florida. 

139.  Upon  what  papers  did  he  get  that  contract? 

I  do  not  know.  He  obtained  the  permit  himself. 

140.  From  whom? 

Perhaps  some  of  his  friends  got  it  for  him  ;  I  cannot  tell. 

141.  Have  you  been  engaged  in,  or  do  you  know  anything  about  any  other  transaction 
connected  with  the  trade  with  tbe  rebellious  States? 

I  do  not.  Mr  Chase  was  at  Memphis  soon  after  that  place  was  captured,  and  had  some 
permits,  on  which  he  thought  he  could  buy  some  cotton ;  but  he  did  not.  I  sent  him 
some  money  for  that  purpose. 

142.  Was  he  engaged  in  purchasing  tobacco  at  Fredericksburg? 

He  went  to  Fredericksburg  to  look  at  some  tobacco  ;  he  did  not  buy  it. 

143.  Did  he  make  no  purchases  while  down  there? 

I  believe  not ;  no,  sir. 

144.  Do  I  understand  you  to  say  that  you  have  no  interest  in  and  no  knowledge  of  the 
trade  carried  on  with  the  rebellious  States,  since  the  breaking  out  of  the  rebellion,  other 
than  what  you  have  stated  ? 

I  have  no  other  interest  or  knowledge. 
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By  Mr.  Ward  : 

145.  You  speak  of  a  contract  or  permit.  Could  you,  from  your  knowledge  of  that 
agreement,  state  from  whom  this  cotton  was  to  be  purchased,  or  through  what  channel  it 
was  to  be  obtained  ? 

I  do  not  think  the  permit  states. 

146.  Do  you  know  through  what  source  or  influence  these  permits  were  obtained? 

I  do  not.  Mr.  Chase  has  been  in  Washington  a  good  deal,  and  has  a  good  many  friends 
here 

147.  Do  you  say  that  you  had  no  agreement  or  arrangement  as  to  what  portion  of  the 
profits  of  the  transaction  you  were  to  have  ? 

None  whatever.  We  have  done  a  great  deal  of  business  together,  and  it  has  always 
been  without  aDy  specific  agreement. 

Thomas  J.  Conatty  called,  sworn,  and  examined. 

By  the  chairman : 

148.  Please  state  your  residence  and  business. 

My  present  residence  is  Baltimore.  My  business  for  the  last  two  years,  up  to  January, 
1865,  was  clerk  in  the  Treasury  Department. 

149.  In  what  bureau  in  the  Treasury  Department? 

I  was  on  the  rolls  of  the  Secretary’s  office,  engaged  with  Mr.  Bisley. 

150.  What  was  Mr.  Risley’s  business? 

He  was  supervising  special  agent;  that  is,  he  supervised  the  trade  with  a  certain  portion 
of  the  insurrectionary  States — in  Virginia,  and  eight  counties,  I  believe,  in  the  north¬ 
eastern  part  of  North  Carolina. 

151.  When  did  you  leave  the  department  ? 

My  resignation  took  effect  on  the  1st  of  January,  1865. 

152.  What  business  have  you  since  been  engaged  in? 

I  designed  to  engage  in  the  purchase  of  cotton. 

153.  Have  you  a  permit  or  contract  to  buy  cotton  ? 

I  have  a  contract  with  Mr.  Eisley. 

154.  Have  you  it  with  jmu  ? 

I  have.  It  is  in  the  usual  form. 

(Witness  exhibited  to  the  committee  the  following  contract :) 


“  Memorandum  of  agreement ,  made  November  17,  1864,  between  11.  A.  Eisley,  agent  authorized  to 

purchase  for  the  United  States  products  of  Slates  declared  in  insurrection  of  one  part,  and  Messrs. 

Moore ,  Conatty  Co.  of  the  other  part. 

“The  said  Moore,  Conatty  &  Co.  agree  to  sell  to  the  United  States  fifty  (50)  thousand 
bales  of  cotton,  product  of  the  States  of  Arkansas,  Louisiana,  Texas,  and  Mississippi,  to  bo 
transported  by  way  of  the  Mississippi  river  and  its  tributaries,  and  delivered  to  0  N.  Cutler, 
agent  for  the  purchase  of  products  of  insurrectionary  States  at  New  Orleans,  to  be  by  him 
sold  there,  or  shipped  to  New  York  and  sold  there,  at  public  auction,  under  the  same  con¬ 
ditions  as  other  sales  of  like  public  property  are  made,  all  expenses,  costs,  and  charges  con¬ 
nected  with  the  purchase,  storage,  transportation,  and  sale  of  said  cotton,  together  with 
the  internal  revenue  tax  and  peimit  fees,  prescribed  by  regulations,  to  be  first  paid,  and 
the  net  proceeds  over  and  above  said  expenses,  costs,  charges,  taxes,  and  fees  to  he  dis¬ 
posed  of  as  follows  : 

“One  fourth  part  thereof  to  he  retained  for  the  United  States,  and  three-fourths  to  he 
paid  to  the  said  Moore,  Conatty  &  Co.,  or  their  legal  representations. 

“  And  it  is  further  agreed  between  the  parties  that  all  cotton  transported  under  this  con¬ 
tract  shall  be  consigned  to  said  Cutler,  agent  as  aforesaid,  and  shall  be  shipped  on  a  gov¬ 
ernment  transport,  or,  if  not  so  shipped,  shall  he  in  immediate  charge  of  an  agent,  to  he 
appointed  by  said  Cutler,  whose  compensation  and  expenses  shall  be  paid  by  said  Moore, 
Conatty  &  Co. 

“Nothing  in  this  contract  contained  shall  he  construed  as  incurring  any  liability  on 
behalf  of  the  United  States. 

“H.  A.  R1SLEY, 

“  Sup.  Spec.  Ayt Tr.  Dpt.,  authorized  to  purchase  products,  &{c. 

“D.  P.  MOORE, 

“T.  J.  CONALTY, 

“WM.  HELMICK.” 
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155.  What  is  this  contract  founded  upon? 

Upon  application  made  to  Mr.  Eisley. 

156.  And  that  application  was  granted  ? 

Yes,  sir. 

157.  Where  is  it? 

I  suppose  it  is  in  the  department,  tiled  with  Mr.  Eisley. 

158.  Did  not  Mr.  Eisley,  in  this  case,  when  you  made  your  application,  give  you  a  state¬ 
ment  that  you  were  authorized  to  go  into  the  rebel  States  ? 

He  gave  a  certificate  based  on  the  contract. 

159.  Is  the  certificate  based  on  that,  or  is  the  contract  based  on  the  certificate? 

The  certificate  is  based  on  the  contract. 

160.  Where  is  that  certificate  ? 

I  have  it  here. 

(Witness  exhibited  to  the  committee  the  following  certificate  :) 

“I,  Hanson  A.  Eisley,  agent  for  the  purchase  of  products  of  insurrectionary  States,  on 
behalf  of  the  United  States,  do  hereby  certify  that  I  have  agreed  to  purchase  trom  Moore, 
Conattv  &  Co.  fifty  (50)  thousand  bales  of  cotton,  the  product  of  the  States  of  Arkansas, 
Mississippi,  Louisiana,  and  Texas,  which  cotton,  it  is  represented,  will  be  at  points  on  the 
Mississippi  river  or  its  tributaries,  on  or  before  the  first  day  of  May,  1865,  and  which  the 
said  Moore,  Conatty  &  Co  stipulate  shall  be  delivered  to  0.  N.  Cutler,  agent  for  the 
purchase  of  products  of  insurrectionary  States,  at  New  Orleans,  unless  prevented  from  so 
doing  by  the  authority  of  the  United  States 

“I  therefore  request  safe  conduct  for  the  said  Moore,  Conatty  &  Co.,  their  agents, 
transports,  and  means  of  transportation,  and  said  cotton  from  the  points  where  situated,  on 
or  within  the  lines  of  military  occupation  by  the  United  States  forces  to  New  Orleans,  Louis¬ 
iana,  where  the  cotton  so  transported  shall  be  delivered  to  said  Cutler  under  the  stipula¬ 
tion  referred  to  above,  and  pursuant  to  regulations  aforescribed  by  the  Secretary  of  the 
Treasury. 

“H.  A.  EISLEY, 

“  Superintendin']  special  aqent  Treasury  Department,  authorized  to  purchase  products. 

“November  17,  1864.” 


“  Executive  Mansion,  November  17,  1864. 

“  An  authorized  agent  of  the  Treasury  Department  having,  with  the  approval  of  the  Secre¬ 
tary  of  the  Treasury,  contracted  for  the  cotton  above-mentioned,  and  the  parties  having 
agreed  to  sell  and  deliver  the  same  to  such  agent, 

“It  is  ordered  that  the  cotton,  moving  in  compliance  with  and  for  fulfilment  of  said  con¬ 
tract,  and  being  transported  to  said  agent,  or  under  his  direction,  shall  be  free  from  seizure 
or  detention  by  any  officer  of  the  government ;  and  commandants  of  military  departments, 
districts,  posts,  and  detachments,  naval  stations,  gunboats,  flotillas,  and  fleets,  will  observe 
this  order,  and  give  the  said  Moore,  Conatty  &  Co.,  their  agents,  transports,  and  means  of 
transportation,  free  and  unobstructed  passage,  for  the  purpose  of  getting  said  cotton,  or  any 
part  thereof,  through  the  lines,  and  safe  conduct  within  our  lines  while  the  same  is  moving, 
in  compliance  with  regulations  of  the  Secretary  of  the  Treasury,  and  for  fulfilment  of  said 
contract  with  the  agent  of  the  government. 

“ABRAHAM  LINCOLN.” 

161.  This  contract  purports  to  be  made  on  the  17th  day  of  November,  1864. 

It  was  made  then. 

162.  What  was  the  amount  of  cotton  named  in  the  contract  as  originally  made  ? 

15,000  bales. 

163.  How  does  it  then  appear  to  be  50,000  here  ? 

I  changed  it  by  consent  of  Mr.  Eisley  ;  there  seemed  to  be  no  limit  to  the  amount  that 
might  not  properly  be  included. 

164.  Did  you  change  it  by  consent  of  the  President  ? 

I  do  not  know  if  the  President  saw  it  or  not. 

165.  When  was  this  change  made,  and  under  what  circumstances? 

I  got  the  consent  of  Mr.  Eisley  to  change  it,  and  did  change  it  with  his  consent. 

166.  Did  you  give  any  reason  for  desiring  the  change  to  be  made  ? 

I  wanted  it  enlarged.  I  could  make  a  contract  with  a  gentleman  in  Louisiana  to  take 
out  25,000  bales  I  did  not  want  to  surrender  the  whole  permit. 

167.  "When  was  this  change  made? 

In  the  latter  part  of  December  last. 
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168.  Were  there  any  other  reasons  for  which  you  desired  the  alteration  made  ?' 

No  ;  that  was  the  only  one. 

169.  Did  you  have  any  conversation  with  any  party  or  parties  in  relation  to  this  change 
in  respect,  to  forming  a  company  or  anything  of  that  sort? 

No;  the  company  was  formed  before  the  original  contract  was  made. 

170.  Was  there  any  other  company  formed  than  the  one  mentioned  in  the  contract? 

No,  sir. 

171.  Have  your  company  united  with  any  other  company  or  any  other  individuals  ? 

They  have  not. 

172  There  is  no  understanding  or  agreement  with  any  others  ? 

None  whatever. 

173.  Who  are  the  parties  mentioned  with  you  in  this  contract  and  certificate  ? 

D.  P.  Moore  is  one,  and  William  Helmick  the  other. 

174.  Who  is  D.  P.  Moore? 

175.  I  do  not  know  much  about  him  ;  I  understand  he  has  been  government  contractor 
for  the  last  two  or  three  years.  He  was  introduced  to  me  by  William  Helmick,  who  was 
chief  clerk  in  the  Pension  Office  until  recently,  and  formerly  a  member  of  Congress.  He 
introduced  Mr.  Moore  as  a  man  of  means,  who  would  furnish  capital  for  this  enterprise. 

175.  Had  you  any  other  knowledge  of  him  ? 

No,  sir  ;  I  had  not ;  I  took  his  indorsement. 

176.  Did  Mr.  Moore  make  a  certificate  that  he  had  this  amount  of  cotton  in  his  pos¬ 
session  ? 

No,  sir. 

177.  Did  anybody  make  such  a  certificate  ? 

No,  sir. 

178.  Do  not  the  regulations  require  that? 

That  depends  upon  the  interpretation  you  put  on  the  regulations. 

179.  You  are  employed,  you  say,  in  the  Treasury  Department,  under  Mr.  Risley — par¬ 
ticularly  in  this  certificate  and  contract  department  ? 

Yes,  sir. 

180.  Are  these  certificates  in  your  own  handwriting? 

They  are. 

181.  When  were  the  words  “  or  its  tributaries”  put  in  there  ? 

They  were  put  in  at  the  same  time  the  other  change  was  made  ;  they  were  originally  in¬ 
tended  to  he  put  in,  and  were  subsequently  inserted  to  conform  with  the  original  contract. 

182.  And  you  say  this  change  was  made  when  the  certificate  was  altered? 

Yes,  sir  ;  it  was  made  at  the  same  time  as  the  other  change,  to  conform  with  the  contract. 

183.  Was  that  done  by  Mr.  Risley’s  consent? 

Yes,  sir. 

184.  You  say  that  it  is  not  necessary,  under  the  regulations,  that  the  persons  making  the 
application  should  set  forth  that  he  owns  or  controls  cotton  in  the  insurrectionary  districts? 

The  understanding  is  this :  Mr.  Risley  supposed  the  object  of  the  law  was  to  get  cotton. 
I  do  not  hnow  that  I  understood  Mr.  R.  correctly,  hut  I  will  state  my  belief  of  the  theory 
on  which  he  has  acted.  I  believe  his  object  was  in  good  faith  to  carry  out  the  law.  Where 
pai’ties  came  to  him  of  whom  he  had  personal  knowledge,  or  of  whom  he  had  satisfactory 
evidence  of  loyalty — proper  persons — applied  to  him  for  permission  to  take  out  a  certain 
amount  of  cotton,  and  there  was  no  limit  fixed  to  the  amount,  he  granted  permits  to  them 
of  that  kind. 

186.  What  does  this  8th  article  of  the  treasury  regulation  mean  which  reads,  “  When¬ 
ever  any  person  shall  make  application  to  the  purchasing  agent  in  writing,  setting  forth 
that  he  owns  or  controls  produce,  stating  the  kind,  quality,  and  location  thereof,”  &c.,  he 
shall  “ give  a  certificate  that  the  application  has  been  made,  and  request  safe  conduct,” 
&c.,  is  not  the  certificate  given  under  that  article  ? 

It  is. 

187.  Does  not  that  article  require  that  there  shall  be  a  statement  by  some  party  setting 
forth  the  facts  on  which  the  permit  is  desired  ? 

Yes  ;  but  not  necessarily  in  writing  in  his  application. 

188.  Then  why  was  this  certificate  granted  in  the  absence  of  this  application. 

I  do  not  know. 

189.  Were  not  you  and  Mr.  Risley  familiar  with  these  regulations? 

Yes;  he,  however,  put  a  certain  interpretation  upon  the  word  “  control,”  and  where  the 
party  in  good  faith  contracted  to  bring  the  cotton  out,  he  considered  that  sufficient 

190.  Did  he  put  such  an  interpretation  upon  the  word  “  control”  so  as  not  to  require  an 
application  to  be  made  in  writing? 

Application  had  not  always  been  made  in  writing,  as  Mr.  Risley  considered  this  contract 


TESTIMONY. 


31 


]n  some  instances,  as  obviating  the  necessity  of  an  application  in  writing.  I  believe  there 
is  no  agent  except  Mr.  Risley  who  requires  the  contract  to  be  executed.  I  am  not  aware  at 
least,  of  such  a  practice  on  the  part  of  the  other  agents.  Mr.  Risley  considered  this  con¬ 
tract  more  binding  than  written  applications,  and  he  substituted  this  for  them 

191.  Has  it  not  been  the  usual  course  of  Mr.  Risley  to  require  the  provisions  of  that 
article  to  be  complied  with  ? 

He  has,  as  he  understood  them. 

192.  Has  he  not  understood  them  that  application  should  be  made  in  writing  ? 

He  has  not  always. 

193.  What  is  the  reason  of  his  requiring  it  in  one  instance,  and  not  in  another  ? 

Where  parties  have  brought  an  application  it  has  been  received,  but  he  has  not  exacted 

such  application  in  every  instance  ;  what  he  has  considered  most  important  is  that  a  contract 
should  be  made  and  properly  executed,  and  being  so  executed  he  has  considered  it  as  entitling 
him  to  a  certificate  ;  the  contract  always  preceded  the  certificate  and  was  taken  by  Mr.  R. 
as  more  binding  than  a  written  certificate. 

194.  Has  this  contract  you  have  produced  been  altered  here  or  not? 

Altered  in  amount. 

195.  Who  altered  it? 

I  altered  it  by  authority  of  Mr.  Risley. 

By  Mr.  Eliot: 

196.  Where  were  you  when  it  was  altered  ? 

I  was  here  in  Washington. 

By  the  chairman: 

197.  Did  you  alter  it  with  the  consent  of  the  other  parties? 

Yes,  sir,  tbey  were  conversant  with  the  fact. 

198  Who  is  William  Helmick,  a  party  to  this  contract? 

Mr.  Helmick  was,  I  do  not  know  whether  he  now  is,  chief  clerk  of  the  pension  bureau. 

199.  Do  you  know  whether  he  holds  that  position  now  or  not  ? 

He  told  me  he  has  resigned. 

200.  Has  it  been  your  business  to  make  out  these  certificates? 

It  was  ;  during  a  greater  portion  of  the  time  I  was  in  the  office  ;  I  made  a  great  many  of 
them. 

201.  How  many  have  you  made? 

I  cannot  say  now  without  reference  to  some  memoranda  in  the  department.  Perhaps 
twenty-five,  in  round  numbers 

202.  What  has  been  the  rule  in  governing  Mr.  Risley  in  issuing  the  certificates  ? 

He  granted  them  to  all  proper  loyal,  good  men;  there  has  been  no  distinction  or  favoritism 
shown  or  political  influence  required.  I  must  say,  without  any  design  to  exculpate  or  excuse  Mr. 
Risley,  that  he  did  this  in  a  manner  that  he  believed  to  be  consistent  with  the  laws  and 
the  regulations  on  the  subject  He  believed  the  object  of  the  government  was  to  get  cotton 
out  from  the  south,  and  he  believed  that  the  prope  mode  of  accomplishing  that  object  was 
to  grant  all  reasonable  facilities  to  persons  applying,  if  they  were  loyal  and  good  men. 

203.  Where  did  you  expect  to  get  these  50,000  bales  of  cotton? 

In  the  States  named  in  the  contract. 

204.  Where  abouts  in  those  States? 

We  expected  to  get  a  good  deal  in  Texas,  and,  to  be  frank  with  the  committee,  although 
Mr  Risley  knew  nothing  about  it,  I  will  say  that  we  intended  to  secure  a  certain  portion 
of  the  cotton  in  Texas,  aud  let  it  rest  there  until  the  ports  of  the  State  were  properly  opened 
and  then  take  it  out. 


Members  present: 


Wednesday,  February  1,  1865. 


Representatives. 

Mr.  Washburn,  chairman ; 
Eliot, 

Longyear, 


Representatives. 

Mr.  Ward, 
Dixon, 
Perry. 


Thomas  J.  Conatty  recalled,  and  examination  continued. 

By  the  chairman  : 

205.  You  stated,  at  the  close  of  your  examination  yesterday,  that  it  was  your  intention  to 
purchase  a  quantity  of  cotton  in  Texas.  How  did  you  expect  to  get  there? 
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We  did  not  design  to  go  there. 

206.  Who  did  design  going  there? 

There  was  a  gentleman  with  whom  we  did  design  to  contract  to  go  there. 

207.  Who  was  that? 

A  gentleman  by  the  name  of  Eogerson. 

208.  Where  did  he  live  ? 

He  lived,  I  believe,  in  the  City  of  New  Orleans.  He  was  connected  with  John  A.  Peale  & 
Co.  He  catne  on  here  to  get  a  permit,  hut  did  not  succeed. 

209.  Why  didn’t  he  get  it? 

I  do  not  know  whether  he  made  an  application  for  it. 

210.  If  he  came  on  to  get  a  permit,  why  did  he  not  make  an  application  ? 

I  do  not  know. 

211  How  do  you  know  he  wanted  a  permit  ? 

He  said  so. 

212.  If  he  said  he  wanted  it  why  did  he  not  apply  for  it? 

I  do  not  know. 

213.  Did  he  propose  to  go  into  the  rebel  lines? 

I  do  not  know. 

214.  Texas  is  within  the  rebel  lines,  is  it  not  ? 

1  judge  so.  I  presume  he  designed  to  pass  the  lines  and  procure  the  cotton  ;  that  was 
our  presumption.  We  had  not  entirely  consummated  our  plan  in  connexion  with  this  man. 

2  15.  Who  was  it  furnished  the  money  to  carry  out  this  plan  ? 

It  was  Mr.  Moore  who  was  to  furnish  the  money  to  carry  it  out. 

216.  Did  you  furnish  any  of  it? 

No,  sir. 

217.  What  did  you  put  in  the  concern  against  Moore's  money? 

I  was  to  give  my  time  and  services.  I  got  the  certificate. 

218.  Was  the  certificate  you  obtained  considered  a  part  of  the  capital  stock  ? 

It  was ;  at  least  so  it  was  they  considered  it. 

219.  I  understood  you  to  say  it  was  under  application  in  writing  made  by  Moore, 
stating  he  has  cotton  in  his  control  that  the  permit  was  issued  ? 

No,  sir. 

220.  Did  Moore  make  his  application  through  yon  ? 

We  agreed  on  this  matter  at  the  time  I  was  in  the  office,  before  my  resignation. 

221.  What  first  started  you  in  this  matter  ? 

I  saw  a  great  many  men  getting  these  papers ;  I  asked  Mr.  Pdsley  if  I  could  get  one  of 
these  permits  if  I  left  the  office.  He  said  certainly  I  could  ;  that  any  good  and  loyal  man 
could  get  a  permit,  and  so  I  determined  to  resign  my  office  and  make  application. 

222.  Do  you  know  of  any  parties  who  are  in  the  Treasury  Department  now  who  are  in¬ 
terested,  directly  or  indirectly,  in  this  matter? 

I  do  not  know  a  single  individual  in  the  Treasury  Department  who  has  any  interest 
whatever  in  it,  and  this  I  can  most  deliberately  and  solemnly  testify  to. 

223.  Have  you  had  any  talk  in  reference  to  it  with  them? 

Not  a  syllable. 

224.  Where  was  this  alteration  of  the  contract  made? 

It  was  made  in  Mr.  Risley’s  office,  and  by  the  consent  of  Mr.  Risley. 

225.  Have  you  been  in  New  York  lately  ? 

Yes,  sir. 

226.  At  what  time? 

Three  or  four  times. 

227.  Were  you  in  New  York  in  the  month  of  January? 

I  was  ;  in  the  early  part  of  January. 

228.  Was  not  the  object  of  this  visit  to  make  arrangements  with  a  fourth  party  with 
respect  to  this  alteration  ? 

The  alteration  was  made  before  there  was  any  talk  of  admitting  a  fourth  party  into  the 
concern  at  all. 

229.  Who  was  the  fourth  party. 

A  gentleman  in  New  York. 

230.  What’s  his  name  ? 

George  K.  Cook. 

231.  Who  is  George  K.  Cook? 

I  do  not  know,  any  more  than  I  was  introduced  to  him  by  a  son  of  Commodore  Van¬ 
derbilt. 
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232.  "What  led  him  to  be  introduced? 

I  will  tell  the  committee  frankly  what  led  to  it.  Mr.  Moore  was  to  furnish  the  capital  at 
the  time  this  company  was  formed.  I  supposed  he  was  to  furnish  SI, 000,  to  pay  my  personal 
expenses  ;  I  found  afterwards  he  did  not  like  to  do  that.  It  was  necessary  for  me  to  have 
something  to  pay'my  expenses  and  my  family’s  expenses  while  this  thing  was  going  on,  and  it 
was  for  this  reason  that  I  proposed  to  introduce  another  party,  who  could  furnish  this 
amount  of  money  for  that  purpose.  ( 

233.  How  much  did  Cook  pay  you,  anything  ? 

He  did  not  pay  anything. 

234.  How  much  did  he  agree  to  pay  ? 

Two  thousand  dollars. 

235.  Did  he  pay  it  ? 

He  did  not. 

236.  Why  not? 

He  has  not  been  admitted  to  the  company. 

237.  Why  has  he  not  been  admitted  ? 

Because  Mr.  Moore  would  not  consent  to  it. 

238.  Is  Mr.  Moore  a  man  of  large  means  ? 

They  say  he  is  worth  S 150, 000.  I  do  not  know  this;  he  has  been  a  contractor  under 
the  government  for  three  or  four  years. 

239.  Where  does  he  live  ? 

In  this  city. 

240.  What  kind  of  contractor  has  he  been? 

In  horses  and  mules. 

241.  Were  there  any  consultations  in  Mr.  Risley’s  room  in  the  Astor  House,  New  York, 
in  regard  to  this  matter. 

Not  a  syllable. 

242.  Were  you  in  Mr.  Bisley’s  room  in  the  Astor  House  ? 

I  was.  , 

243.  Were  the  other  parties  in  there  ? 

No,  sir. 

244.  At  no  time? 

No, 'sir. 

245.  Do  you  know  any  other  parties  in  New  York  interested  in  these  certificates  ? 

I  know  men  in  New  YorkwTho  have  obtained  certificates  of  this  sort  I  knew  of  their 
being  issued  while  I  was  in  Mr.  Risley’s  office. 

246.  Who  were  they  issued  to  ? 

I  know  Wilson,  Gibson  &  Co.  as  one.  I  do  not  know  the  parties  themselves  ;  I  merely 
recollect  the  name  of  Wilson,  Gibson  &  Co. 

247.  You  say  the  alteration  of  these  papers  took  place  in  Washington  ? 

Yes,  sir ;  by  consent  of  Mr.  Risley  the  alteration  was  made  on  the  matter  being  pre¬ 
sented  to  him.  A  gentleman  wanted  to  make  a  contract  for  the  whole  matter  as  it  was. 
I  did  not  want  the  matter  to  go  out  of  my  hands  ;  I  wanted  the  control ;  the  amount  of 
the  cotton  he  said  he  could  control. 

248.  Who  said  he  could  control? 

Mr.  Rogerson,  the  agent  of  John  A.  Peale. 

249.  And  that  was  the  inducement  for  you  to  have  the  alteration  made  in  the  contract  ? 
Originally,  it  was.  I  did  not  know  Cook  at  all  in  the  transaction  until  some  days  after 
this  change  was  made. 

250.  Have  you  received  any  sum  or  sums,  or  have  any  sum  or  sums  of  money  been 
promised  to  be  paid  to  you  for  your  influence  in  getting  such  papers  ? 

Not  a  cent.  I  received  $700  from  William  Helmick — borrowed  money — for  which  he 
has  my  due  bill:  but  it  had  nothing  to  do  with  this  transaction.  It  was  borrowed  at  the 
time  that  both  Mr.  Helmick  and  I  were  in  office.  I  resigned  my  position  in  treasury 
the  very  day  I  got  this  permit  signed. 

251.  Were  not  these  negotiations  in  regard  to  the  permit  made  while  you  were  in  the 
office  ? 

They  were  ;  but  the  very  moment  I  found  this  paper  was  signed  I  resigned  my  office. 

252.  bo  you  know  a  man  by  the  name  of  Melloone? 

I  have  not  heard  of  him. 

253.  Do  you  know  that  he  had  certificates  granted  ? 

I  know  that  he  had  ;  at  least,  I  made  one  out  for  him. 

254.  What  was  the  nature  of  the  permit? 

It  was  a  permit,  or  rather  a  certificate,  for  Mr.  Risley  did  not  give  permits,  simply  stating 
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that  he  had  made  a  contract.  It  was  for  cotton,  I  think,  to  the  best  of  my  belief  in  North 
Carolina  ;  a  certain  number  of  bales  of  cotton. 

255.  Where  did  Mr.  Melloone  live  ? 

I  do  not  know  anything  about  him.  Mr.  Eisley  gave  me  the  memorandum,  and  I  made 
out  the  certificate. 

256.  Do  you  know  who  recommended  or  introduced  him? 

Mr.  Charles  K.  Hawks,  of  New  York,  was  the  party  who,  I  think,  presented  his  name  to 
Mr.  Risley. 

257.  Who  is  Charles  K.  Hawks? 

I  do  not  know  anything  about  it  more  than  that.  I  know  nothing  about  him  at  all. 

258.  Do  you  know  whether  Mr.  Hawks  was  interested  in  the  certificate  given  to  Mr.  Mel¬ 
loone  ? 

I  cannot  say  anything  about  that. 

259.  Was  it  the  ordinary  form  of  permit  ? 

The  ordinary  form,  precisely. 

By  Mr.  Eliot : 

260.  Do  you  recollect  the  amount  of  cotton  named  in  the  certificate  ? 

I  am  not  certain  ;  I  think  it  is  5,000  bales.  I  could  tell  certainly  by  reference  to  the 
records  of  office. 

By  the  chairman : 

261.  Do  you  know  of  a  permit  being  granted  to  a  man  by  the  name  of  Hall,  in  New 
York? 

I  have  no  knowledge  of  any. 

262.  Do  you  know  of  any  goods  being  shipped  with  a  view  of  entering  into  trade  with 
the  rebel  States  under  these  certificates  ? 

I  do  not ;  that  is  entirely  a  different  branch  of  the  business.  That  is  the  military  branch. 
It  does  not  properly  belong  to  the  Treasury  Department.  When  such  permits  were  given 
it  was  an  executive  proceeding — a  military  matter  entirely — the  agent  was  required  to  give 
a  certificate  when  cotton  or  other  products  of  the  rebel  States  were  delivered  to  him,  stating 
the  amount  delivered,  the  price  ;  and  the  route  through  which  the  cotton  or  other  product 
came.  Upon  that  the  commanding  officer  was  required  to  allow  goods  to  the  amount  of 
one-third  the  sum  stated  in  such  certificate  to  go  back  in  the  way  of  supplies,  not  contra¬ 
band  of  war.  There  is  no  provision  in  the  Treasury  regulation  providing  for  that,  and  it 
did  not  come  under  Mr.  Eisley  s  proper  control  at  all. 

263.  Do  you  know  of  the  Treasury  Department  having  granted  a  certificate  to  Lazare, 
Gamp  &  Brooks  ? 

I  made  out  a  certificate  to  these  parties  in  the  ordinary  form.  I  do  not  know  them  at 
all.  It  was  in  the  ordinary  way  of  business.  The  memorandum  was  given  me  and  I  made 
out  the  papers. 

264  Did  you  ever  see  the  papers  afterwards  ? 

I  did 

265.  Where  did  you  see  them  ? 

I  saw  them  in  the  office  of  Mr.  Haskell. 

266.  Where 

In  New  York.  At  the  Astor  House. 

267.  What  took  place  ? 

Mr.  Haskell  had  a  conversation  with  Mr.  Risley,  who  then  told  me  he  was  authorized  by 
Mr.  Eisley  to  erase  the  name  of  “  Lazare  ”  and  insert  that  of  “  Lovie.” 

268.  Did  Mr.  Eisley  tell  you  that  ? 

I  do  not  know  whether  he  did  or  not. 

269.  Are  you  in  the  habit  of  altering  contracts? 

No,  sir,  I  am  not.  I  saw  Mr.  Haskell  speaking  to  Mr.  Risley,  and  I  took  it  for  granted 
it  was  all  right ;  in  fact,  I  am  not  certain  but  that  Mr.  Risley  did  tell  me  so. 

270.  Are  you  certain  he  did  ? 

I  am  not 

27 1 .  What  were  the  considerations  authorizing  Mr.  Lovie’s  name  to  be  substituted  for  that 
of  Mr.  Lazare  ? 

Mr.  Lazare  was  not  going  into  the  contract— a  new  arrangement  had  been  entered  into, 
I  believe.  I  knew  nothing  about  it. 

272.  Did  you  note  the  alteration  in  the  margin  of  the  certificate? 

I  do  not  believe  I  did. 

273  How  did  you  make  the  alteration  ? 
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I  erased  the  word  “Lazare”  and  put  in  “Henri  Lovie.” 

274.  Is  that  all  that  took  place  in  regard  to  this  matter  ? 

That  is  all.  Mr.  Haskell  came  to  me  and  said  Mr.  Risley  was  satisfied  the  change  should 
be  made.  He  had  been  talking  with  Mr.  Risley.  As  I  said,  I  may  have  consulted  Mr.  Ris¬ 
ley  myself,  as  I  probably  ought  to  have  done. 

275.  But  you  do  not  think  you  did  ? 

I  am  not  positive. 

276.  Would  you  not  have  been  likely  to  he  positive  if  you  did  ? 

I  do  not  know. 

277.  What  authority  had  you  for  making  the  changes? 

The  statement  that  Mr.  Risley  had  authorized  it. 

278.  What  authority  had  Mr.  Risley  to  change  a  contract  which  had  attached  to  it  the 
President’s  order  referring  to  the  certificates  in  its  original  state  ? 

I  do  not  know.  Changes  were  made  at  various  times  to  suit  parties  after  contracts  had 
been  made. 

279.  What  other  reason  was  there  for  putting  in  the  name  of  this  other  party  ? 

1  have  stated  the  reason. 

280.  Who  is  the  “Camp”  mentioned  in  this  contract? 

Mr.  Camp  is  a  gentleman  known  in  Washington  I  do  not  know  how  I  can  describe  him 
except  that  he  is  alarge  man,  and  said  to  be  connected  with  the  New  York  “Tribune.” 

281.  Who  is  Mr.  Lovie  ? 

I  do  not  know. 

282.  Do  you  know  that  there  is  such  a  man? 

I  do  not 

283.  Who  is  Mr.  Brooks  ? 

I  do  not  know. 

2^4.  Do  you  know  upon  whose  application  this  certificate  was  granted? 

I  think  Mr.  Camp  is  the  party. 

By  Mr.  Eliot : 

285.  Was  Mr.  Risley  in  New  York  at  the  time  the  name  of  Mr.  Lovie  was  put  in? 

Yes,  sir. 

By  the  chairman  : 

286.  Look  at  this  paper.  Is  that  the  certificate  which  was  granted  ? 

Yes,  sir. 

The  certificate  referred  to  is  as  follows  : 

“I,  Hanson  A.  Risley,  agent  for  the  purchase  of  products  of  insurrectionary  States,  on  be¬ 
half  of  the  United  States,  do  hereby  certify  that  I  have  agreed  to  purchase  from  Henri  Lo¬ 
vie,  Benjamin  H.  Brooks,  and  Benjamin  F.  Camp,  seven  thousand  bales  of  cotton,  situated 
in  the  States  of  Mississippi  and  Louisiana,  which  cotton  it  is  represented  wiil  be  at  or  near 
the  Mississippi  river,  on  or  before  the  first  day  of  March,  1865,  and  which  said  parties  stip¬ 
ulate  shall  be  delivered  to  Otis  N.  Cutler,  agent  for  the  purchase  of  products  of  insurrec¬ 
tionary  States,  at  New  Orleans,  unless  they  are  prevented  from  so  doing  by  the  authority 
of  the  United  States. 

“I  therefore  request  safe  conduct  for  the  said  Henri  Lovie,  Benjamin  H.  Brooks,  and  Ben¬ 
jamin  F.  Camp,  their  agents,  and  means  of  transportation,  and  said  cotton,  from  the  State 
of  Mississippi,  within  the  lines  of  military  occupation  by  the  United  States  forces,  to  New 
Orleans,  where  thecotton  so  transported  shall  be  delivered  to  said  Cutler,  under  thestipulation 
above  referred  to,  and  pursuant  to  regulations  prescribed  by  the  Secretary  of  the  Treasury. 

“H.  A.  RISLEY, 

“  Sup.  Spec.  Agt.,  Tr.  Dpt  ,  authorized  to  purchase  products ,  &fc.,  8{c. 

“November  13,  1864.” 

“Executive  Mansion,  November  17,  1864. 

“An  authorized  agent  of  the  Treasury  Department  having,  with  the  approval  of  the  Sec¬ 
retary  of  the  Treasury,  contracted  for  the  cotton  above-mentioned,  and  the  party  having 
agreed  to  sell  and  deliver  the  same  to  said  agent, 

“  It  is  ordered  that  cotton  moving  in  compliance  with  and  for  fulfilment  of  said  con¬ 
tract,  and  being  transported  to  said  agent,  or  under  his  direction,  shall  be  free  from  seizure 
or  detention  by  any  officer  of  the  government ;  and  commandants  of  military  departments, 
districts,  .posts,  and  detachments,  naval  stations,  gunboats,  flotillas,  and  fleets,  will  observe 
this  order,  and  give  the  said  Lovie,  Brooks,  and  Camp,  their  agents  and  transports,  free 
and  unmolested  passage,  for  the  purpose  of  getting  said  cotton,  or  any  part  thereof,  through 
the  lines,  and  safe  conduct  within  our  lines,  excepting  blockaded  lines,  while  the  same  is 
}  moving  in  compliance  with  regulations  of  the  Secretary  of  the  Treasury,  and  fur  fulfilment 
of  said  contract  with  the  agent  of  the  government. 
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287.  Where  were  the  words  “  and  Louisiana”  put  in? 

They  were  put  in  afterward. 

288.  At  the  Astor  House  ? 

No,  it  was  done  here  in  Washington,  but  the  authority  was  supposed  to  have  been  re¬ 
ceived  by  me  at  the  Astor  House 

289  Then  Mr.  Haskell  placed  these  documents  in  your  hands? 

Yes.  sir. 

290.  For  what  purpose  ? 

To  have  the  alteration  made  in  the  record  at  Washington  to  correspond. 

29  l.  How  was  the  record  changed— by  erasion  ? 

I  do  not  know  ;  I  told  Mr.  Green,  the  clerk,  to  do  it. 

292.  Is  it  usual  for  the  department  to  alter  its  records  in  that  way? 

I  do  not  believe  it  is  ;  there  have  been  alterations  made  before  the  records  have  been  made 
up.  There  are  drafts  made  of  these  contracts  before  they  are  entered  in  the  books,  and 
alterations  made.  Mr.  Haskell  came  to  me  and  said  Mr.  Risley  had  no  objections  to  this 
change  being  made. 

293.  Is  it  your  practice,  when  parties  come  and  state  their  desire  to  have  contracts  en¬ 
tered  into  changed,  to  make  such  changes  merely  on  their  statements  ? 

I  do  not  ever  remember  to  have  done  that  before  ;  I  supposed  in  this  case  Mr.  Haskell 
to  be  a  man  of  veracity,  and  on  his  statement  that  Mr.  Eisley  had  authorized  it,  I  thought 
it  proper  to  make  the  change. 

294  Is  this  the  contract  referred  to? 

Yes,  sir. 

The  contract  referred'to  is  as  follows  : 

“  Memorandum  of  agreement  made  November  13,  18(14,  between  H.  A.  Eisley,  agent 
authorized  to  purchase,  for  the  United  States,  products  of  States  declared  in  insurrection,  of 
one  part,  and  Henri  Lovie,  Benjamin  H.  Brooks,  and  Benjamin  F  Camp,  of  the  other  part. 

The  said  Henri  Lovie,  Camp,  and  Brooks  agree  to  sell  to  the  United  States  seven  thou¬ 
sand  bales  of  cotton,  product  of  the  States  of  Mississippi  and  Louisiana,  to  be  transported  by 
the  way  of  the  Mississippi  river,  and  its  tributaries,  aud  delivered  to  0.  N.  Cutler,  agent 
for  the  purchase  of  products  at  New  Orleans,  to  be  by  him  there  sold,  or  shipped  to  New 
York  and  sold  there,  under  the  same  terms  and  conditions  as  other  sales  of  like  public 
property  are  made  ;  all  expenses,  costs,  and  charges  connected  with  the  purchase,  storage, 
transportation,  and  sale  of  the  same,  together  with  the  internal  revenue  tax  and  permit 
fees,  prescribed  by  regulations,  to  be  first  paid,  and  the  net  proceeds  over  and  above  such 
expenses,  costs,  charges,  taxes,  and  fees  to  be  disposed  of  as  follows  :  one-fourth  part  thereof 
to  be  retained  for  the  United  States,  and  three-fourths  to  be  paid  to  the  said  Henri  Lovie, 
Camp,  and  Brooks,  or  their  legal  representatives. 

‘ ;  And  it  is  further  agreed  between  the  parties,  that  all  cotton  transported  under  this 
contract  shall  be  consigned  to  the  said  Cutler,  agent  as  aforesaid,  and  shall  he  shipped  on 
a  government  transport,  or  if  not  so  shipped,  shall  he  in  immediate  charge  of  an  agent  to 
be  appointed  by  said  Cutler,  whose  compensation  and  expenses  shall  be  paid  by  the  said 
Lovie,  Camp,  and  Brooks. 

Nothing  in  this  contract  contained  shall  be  construed  as  incurring  any  liability  on  behalf 
of  the  United  States. 

H.  A.  EISLEY, 

Superintendirq  Special  Aqent  Treasury  Department. 

HENRI  LOVIE. 

B.  H.  BROOKS. 

By  Mr.  Eliot : 

295.  Did  Mr.  Eisley  know  afterwards  from  you  what  had  you  done? 

I  do  not  think  he  did. 

296.  He  does  not  know  it  to  this  day,  does  he? 

I  do  not  think  he  does,  only  from  his  knowledge  in  the  first  place  that  it  was  to  be  done. 

297.  Are  you  positive  about  his  knowledge  in  the  first  place  ? 

I  am  positive  that  I  was  so  assured. 

298.  Did  you  receive  anything  for  this  ? 

Not  anything. 

299.  Nor  promise  of  anything? 

Nor  any  promise. 

300.  Have  you  no  anticipation  or  expectation  of  any  interest  in  any  way  ? 

Not  the  remotest  expectation  in  any  way  whatever.  I  did  it  only  in  the  ordinary  way 
of  official  duty. 

By  Mr.  Perry: 

301.  Was  it  done  before  or  since  you  resigned  ? 

It  was  done  since  I  resigned. 
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302.  What  right  had  you,  as  an  individual  out  of  office,  with  no  official  connexion  with 
the  TreasuryjjDepartment  or  any  other  department,  to  alter  the  records  of  that  department  ? 

I  was  working  for  Mr.  Risley.  I  did  several  things  for  him  at  the  Astor  House.  He 
sent  me  down  on  a  certain  matter  to  Washington  and  I  took  these  papers  along.  I  was 
really  a  clerk  of  Mr.  Risley. 

303.  But  you  were  not  a  clerk  of  the  government? 

No,  not  a  clerk  of  the  government. 

304.  Did  Mr.  Risley  pay  you  for  your  services  as  clerk  ? 

He  has  not,  but  I  suppose  he  will.  He  has  promised  to  pay  me  for  anything  I  have  done. 

305.  What  were  the  profits  that  would  have  arisen  from  this  transaction  on  this  certifi¬ 
cate  for  the  purchase  of  the  50,000  bales  ? 

We  had  a  contract  with  a  man  to  take  25,000  bales,  giving  us  fifteen  cents  a  pound  for 
every  pound  delivered  to  the  purchasing  agent  in  New  York. 

306.  Fifteen  cents  profit  ? 

Yes,  sir. 

307.  How  much  do  you  suppose  your  profits  would  have  amounted  to  ? 

I  had  no  idea  that  we  would  get  50,000  bales. 

308.  Is  there  any  understanding,  or  was  there  any,  that  any  other  parties  than  the  ones 
you  have  named  should  be  interested  in  the  profits? 

Nobody  whatever. 

309.  You  made  no  agreement  with  any  one  for  his  influence,  or  for  any  other  reason? 

I  did  not  ;  it  was  not  necessary. 

310.  Do  you  know  it  to  be  a  fact  that  anybody  could  go  to  the  Treasury  Department  and 
obtain  one  of  these  permits  ? 

Any  proper  person — any  loyal  person — could  go  there  and  obtain  a  permit  without  any 
certificate. 

311.  Without  a  certificate  from  any  party  whatever,  that  he  had  cotton  in  the  rebel 
States  he  could  control  ? 

Yes,  sir.  Mr.  Risley  would  make  a  contract  with  any  good  man.  Understanding  the 
object  of  the  government  to  be  to  get  out  cotton,  he  did  all  he  could  to  facilitate  that 
object. 

312.  Do  you  know  W.  Prescott  Smith,  of  Baltimore  ? 

I  do. 

313.  Has  he  been  interested  in  any  of  these  contracts? 

Not  to  my  knowledge. 

314.  Where  did  you  know  him  ? 

I  only  know  him  as  a  railroad  superintendent. 

315.  Did  you  ever  know  him  in  connexion  with  these  permits  to  trade  ? 

I  never  did. 

316.  He  is  a  railroad  superintendent  of  what? 

Of  the  Baltimore  and  Ohio  railroad. 

317.  Where  is  this  Mr.  Moore  now  ? 

I  suppose  he  is  in  this  city.  I  have  not  seen  him  for  a  few  days. 

318.  Do  you  consider  Mr.  Cook  as  a  partner  in  this  transaction  now  ? 

No,  sir. 

319.  For  the  reason  that  Mr.  Moore  would  not  let  him  in? 

For  the  reason  that  Mr.  Moore  would  not  let  him  in. 

320.  Has  Mr.  Moore  always  lived  in  this  city  ? 

For  the  last  three  or  four  years,  as  I  suppose. 

321.  What  facilities  had  Mr.  Moore  for  controlling  cotton  in  the  rebellious  States  any 
more  than  any  other  man  in  this  city  ? 

Mr.  Moore  and  Mr.  Helmick  had  had  acquaintances  who  had  operated  down  there  in 
cotton  I  think  they  mentioned  a  Dr  Van  Camp,  who  had  made  himself  rich  in  buying 
and  getting  out  cotton  down  there  under  the  old  system  before  this  new  law  went  opera¬ 
tion. 

322.  Is  Dr.  Van  Camp  a  dentist  in  this  city  ? 

I  think  he  is. 

323.  Where  is  he  now? 

I  do  not  know. 

By  Mr.  Perry  : 

324.  Was  he  on  friendly  terms  with  authorities  in  the  southern  confederacy  ? 

I  do  not  know  anything  about  it.  I  do  not  know  the  man  at  all.  Mr.  Helmick  knew 
him,  and  had  a  good  deal  of  confidence  in  him  and  in  his  ability  to  get  out  cotton. 

325.  Have  you  had  any  correspondence  with  any  parties  in  the  confederacy  on  this 
subject? 
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No,  sir  ;  I  have  not  had  any  correspondence  even  with  this  man.  I  was  introduced  to 
him  once  by  Mr.  Helmick.  That  is  the  only  acquaintance  with  him  I  have. 

326.  How  did  you  expect  to  pay  for  this  cotton  ? 

In  money. 

327.  In  what  money? 

In  United  States  currency.  If  we  were  allowed  to  take  back  supplies  for  cotton  brought 
out,  we  would  do  so  on  these  executive  orders. 

328.  Have  you  purchased  or  had  made  any  negotiations  for  the  purchase  of  any  mer¬ 
chandise  of  any  kind  with  a  view  to  this  exchange  ? 

No,  sir  ;  we  have  not.  My  design  was,  if  we  could  to  get  good,  responsible  men  to  pay  us 
a  percentage  for  the  use  of  the  privilege,  I  intended  to  stop  in  New  Orleans  myself  I  did 
not  intend  going  beyond  there,  nor  did  any  members  of  the  firm  intend  going  personally 
beyond  the  federal  lines. 

By  Mr.  Eliot  : 

329.  Do  you  mean  you  intended  to  transfer  the  right  to  use  this  permit? 

I  meant  to  sublet  the  contract ;  that  was  a  part  of  the  programme. 

330.  And  you  were  to  make  your  profit  by  subletting  under  these  permits? 

Yes,  sir  ;  that  was  my  intention. 

331.  That  would  not  require  a  very  large  capital,  would  it? 

Not  very  great ;  no,  sir. 

332.  Had  you  proceeded  to  any  extent  in  carrying  out  that  plan  ;  had  you  ascertained 
the  names  of  parties  who  would  be  likely  to  become  purchasers? 

We  had  made  a  contract  with  this  Mr.  Kogerson,  agent  of  John  A.  Poole,  an  extensive 
merchant  in  New  Orleans,  as  he  represents  him. 

333.  Did  that  contract  transfer  to  him  all  rights  you  had  under  this  permit  ? 

It  transferred  the  right  to  bring  out  a  certain  number  of  bales  of  cotton,  for  which  he 
was  to  pay  us  fifteen  cents  a  pound  on  its  delivery  to  our  purchasing  agent.  We  were  not 
to  be  concerned  in  the  trade  in  any  way  other  than  that. 

334  You  must  have  considered  this  permit  of  yours  worth  something  if  you  required  a 
party  to  pay  you  82,000  for  the  privilege  of  one-fourth  interest  in  it,  when,  at  the  same 
time,  the  party  could  go  to  Mr.  Eisley  and  obtain  a  permit  just  like  it  for  nothing? 

I  will  explain  that.  This  certificate  was  granted  on  the  17th  of  November.  The  general 
regulations  of  the  Treasury  Department  now  in  force  did  not  go  into  operation  until  the 
1st  of  December,  as  you  will  see  by  the  date  of  the  regulations.  The  executive  order 
could  not  be  readily  obtained  after  the  1st  of  December.  I  do  not  say  it  could  not  be 
obtained  at  all  ;  but  Mr.  Eisley  felt  a  delicacy  about  requesting  anything  of  that  kind,  such 
as  asking  for  the  signature  of  the  President,  because  parties  could  obtain  authority  under 
the  general  regulations.  This  company,  to  which  Mr.  Cook  belonged  probably,  could  not 
get  the  President  to  sign  for  them.  He  wanted  a  paper  that  had  Mr.  Lincoln’s  order 
attached  to  it. 

335.  Then  I  understand  you  that  while  anybody  could  get  Mr.  Kisley’s  certificate,  that 
everybody  could  not  get  a  permit  with  Mr.  Lincoln’s  order  attached  to  it? 

I  do  not  think  they  could. 

336.  And  the  special  value  of  the  permit  arose,  therefore,  from  the  fact  that  it  had  Mr. 
Lincoln’s  order  accompanying  it  ? 

One  great  value.  Yes,  sir. 

337.  And  that  made  it  important  to  change  the  amount  from  15,000  to  50,000  bales  ? 

I  do  not  know  that  it  did.  We  did  not  expect  to  get  out  15,000  bales,  but  we  wanted 
to  cover  as  large  a  contract  as  we  could.  I  could  just  as  well  have  had  50,000  bales  inserted 
in  the  first  place. 

By  the  chairman : 

338.  Was  this  change  from  15,000  to  50,000  made  subsequent  to  the  time  when  orders 
could  conveniently  be  obtained  from  Mr.  Lincoln  ? 

A  number  of  parties  have  had  orders  since. 

339.  But  I  understand  you  to  say  it  was  very  difficult  to  get  them  ? 

It  was  more  difficult. 

340.  And  it  was  that  which  made  your  contract  the  more  valuable? 

They  considered  it  valuable  for  that  reason.  This  alteration  was  made  before  I  knew 
Cook  at  all  in  the  transaction,  or  any  other  party  in  reference  to  it.  It  was  made,  as  I  be¬ 
fore  stated,  to  cover  a  contract  with  this  man  who  wanted  to  get  out  25,000  bales. 

By  Mr.  Perry  : 

341.  How  does  this  contract  stand  recorded  in  the  Treasury  Department ;  for  15,000  or 
50,000  bales? 

For  50,000. 
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342.  Because  you  altered  it  to  50,000  ? 

Yes,  sir.  I  considered  myself  authorized  so  to  alter  it. 

343.  How  was  it  altered  ;  by  erasure  ? 

Yes,  sir. 

344.  By  erasure  with  a  pen  or  knife  ? 

With  a  scraper. 

By  Mr.  Eliot : 

345.  When  you  wanted  a  permit  for  a  larger  amount,  why,  instead  of  altering  a  paper 
which  had  Mr.  Lincoln’s  signature  to  it,  did  you  not  make  application  for  another  permit? 

It  would  have  involved  more  trouble.  I  suppose  I  could  have  got  it.  I  did  not  want  to 
ask  too  much  from  the  President ;  it  was  a  matter  of  delicacy  with  me. 

346.  Did  not  the  delicacy  which  prevented  you  from  making  a  second  application  occur 
to  you  as  in  the  way  of  your  altering  a  paper  having  the  President’s  signature  ? 

I  had  Mr.  Risley’s  consent,  and  did  not  consider  the  matter  of  the  quantity  a  material 
point  involved.  Other  parties  had  had  permits  for  as  large  a  quantity. 

By  the  chairman : 

348.  In  this  contract  and  certificate  granted  originally  to  Lazare,  Brooks,  and  Camp  for 
7,000  bales  of  cotton,  the  order  of  the  President  is  dated  four  days  subsequent  to  the  cer¬ 
tificate  of  Mr.  Risley  ;  was  the  alteration  made  in  the  body  of  the  order  of  the  President 
made  by  you  with  the  consent  of  the  President  ? 

I  made  that,  as  I  told  you,  at  the  same  time  I  made  the  change  in  the  contract. 

349.  Did  you  make  it  with  the  consent  of  Mr.  Lincoln  ? 

Not  to  my  knowledge. 

350.  By  what  authority  did  you  make  it  ? 

By  that  of  Mr.  Haskell,  who  came  to  me,  as  I  have  stated. 

351.  By  what  authority  did  you  alter  the  order  of  the  President  ? 

By  the  same  authority  I  have  stated. 

352.  Could  you  not  have  put  in  the  name  of  Jeff.  Davis  as  well  as  that  of  Mr.  Lovie? 

I  would  not  have  done  it. 

353.  Could  you  not  have  done  it  ? 

If  Mr.  Risley  had  come  to  me  and  told  me  to  do  it,  I  would  have  considered  that  sufficient 
authority. 

354.  Was  Mr.  Risley,  or  anybody  else,  authorized  to  change  the  President’s  order  ? 

I  see  the  point  very  clearly,  but  I  will  state  to  the  committee  that  the  President  did  not, 
of  course,  know  any  of  these  parties  personally.  The  contract  was  made  by  Mr.  Risley, 
and  signed  by  Mr.  Lincoln  upon  the  faith  of  Mr.  Risley’s  representations.  They  might  as 
well  have  been  any  other  parties  as  these  so  far  as  the  President  was  concerned,  for  he 
merely  took  Mr.  Risley’s  guaranty. 

355.  The  point  is,  that  you  might  just  as  well  have  put  in  the  name  of  any  rebel  as  that 
of  Mr.  Lovie,  who  would  then  have  had  the  authority  of  the  President  to  go  inside  the 
rebel  lines  to  trade.  Do  you  know  this  man  Lovie  ? 

I  do  not  know  him  at  all,  nor  do  I  know  Brooks,  whose  name  is  also  in  the  contract. 

356.  And  you  do  not  know  whether  he  is  a  loyal  man  or  a  rebel  ? 

No,  sir;  nor  do  I  in  a  majority  ot  the  instances  in  which  I  have  made  out  permits.  I 
get  a  memorandum  from  Mr.  Risley  and  make  out  the  papers,  simply  inserting  the  names 
as  they  are  given  to  me.  I  know  Mr.  Camp  slightly,  but  I  know  but  few  of  these  men. 

Noah  L.  Wilson  called,  sworn,  and  examined. 

By  the  chairman  : 

357.  Please  state  your  residence  and  business. 

I  formerly  resided  in  Ohio ;  I  reside  at  present  in  New  York  ;  my  business  is  banking. 

358.  Have  you  directly  or  indirectly  been  engaged  in  trade  with  the  rebel  States  since 
the  breaking  out  of  the  rebellion  ?  If  so,  at  what  time,  to  what  extent,  and  with  whom 
connected  ? 

I  have  not,  directly  or  indirectly,  until  recently.  My  firm,  of  Wilson,  Gibson  &  Co.,  of 
New  York,  entered  into  arrangements  about  the  first  of  January,  1865,  to  commence  trade 
with  the  insurrectionary  States,  under  permits  from  the  President,  in  pursuance  of  the  laws 
of  Congress  and  treasury’regulations.  Wilson,  Gibson  &  Co.  are  connected  with  Mr.  How¬ 
land — I  have  forgotten  his  first  name — who  is  manager  of  the  Neptune  Steamship  Com¬ 
pany,  New  York.  A.  G.  Story,  of  Little  Falls,  Herkimer  county,  New  York,  Abraham  Bell, 
Sons,  merchants,  New  York,  owners  of  the  old  line  of  the  Liverpool  and  London  packets  : 
Kingsley,  whose  first  name  I  have  forgotten,  of  Brooklyn,  New  York,  contributed  S12,500 
in  cash  to  the  concern  ;  Buckley,  of  the  firm  of  Platt,  Gerard  &  Buckley,  and  J.  Borman 
Johnston  ;  I  believe  they  are  all. 
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359.  Please  state  further  in  relation  to  this  company  of  which  you  have  spoken.  To 
whom  were  these  permits  or  certificates  granted  ?  For  what  purpose,  and  to  what  extent  ? 

The  purpose  was  the  purchase  of  products  in  these  insurrectionary  States,  especially 
cotton.  The  permits  were  issued  to  Wilson,  Gibson  &  Co. 

360.  Was  there  permission  given  to  purchase  anything  but  cotton,  and,  if  not,  how 
much  cotton,  and  where  was  the  same  situated? 

My  impression  is  that  I  have  answered  the  question.  It  was  to  purchase  the  products  of 
the  insurrectionary  States,  but  our  principal  object  was  cotton. 

361.  Where  are  these  permits  or  certificates? 

They  are  in  our  possession,  in  New  York. 

362.  Have  you  them  at  home? 

I  am  not  certain  whether  we  have  the  permit  at  our  office,  in  New  York,  or  whether  we 

ve  only  a  copy  of  it.  One  of  my  partners  has  gone  to  Georgia  to  attend  to  this  matter. 
My  impression  is  that  he  took  the  original  with  him. 

363.  What  names  were  inserted  in  this  permit  or  certificate  ? 

The  names  of  the  several  partners  of  the  firm. 

364.  Who  made  the  contract  with  the  treasury  agent? 

I  am  not  sure  but  we  all  participated  in  it.  I  did,  to  a  great  extent,  perhaps  greater 
than  any  of  the  OTdrers. 

365.  Who  was  the  party  that  certified  that  he  had  cotton  in  the  rebel  States? 

A  Mr.  Livingston. 

366.  Where  was  this  Mr.  Livingston  from? 

From  Georgia. 

367.  What  part  of  Georgia? 

He  formerly  did  business  in  Savannah.  His  residence  is  in  the  interior  of  Georgia 
cannot  now  name  the  place  ;  I  have  heard  it,  but  cannot  now  recollect  it. 

368.  How  many  hales  of  cotton  did  the  certificate  authorize  the  parties  to  whom  was 
granted  to  bring  out  ? 

I  think,  one  hundred  thousand. 

369.  Did  Mr.  Livingston  certify  to  the  department  that  he  had  one  hundred  thousand 
bales  of  cotton  ? 

No,  sir  ;  I  do  not  think  he  certified  to  having  any  particular  quantity. 

370.  Through  whose  instrumentality  was  the  permit  obtained  ? 

Through  my  own,  and  that  of  our  counsel. 

37 1 .  Who  was  your  counsel  ? 

Mr.  Buckley,  who  was  also  interested  in  the  transaction. 

372.  Was  there  a  man  by  the  name  of  Wells  interested  in  it  in  any  way  ? 

Yes,  sir.  Mr.  Wells  and  Mr.  Livingston,  I  believe,  are  interested  together. 

373.  Their  names,  however,  are  not  inserted  ip  the  contract. 

They  are  not  interested  under  our  contract  with  the  government ;  they  are  interested, 
however,  in  getting  out  cotton  in  compliance  with  their  part  of  the  arrangement. 

37 1.  What  is  their  part  of  the  arrangement?  What  is  their  interest  ? 

Their  interest  is  62J  per  cent,  of  the  net  profit. 

375.  Where  does  Mr.  Wells  belong?  What  is  his  business ? 

Mr.  Wells  belongs,  I  believe,  in  New  York  or  Brooklyn.  He  has  constructed  the  water 
works  of  the  city  of  Brooklyn.  He  has  been  a  large  contractor,  I  understand,  upon  works 
of  internal  improvement. 

376.  You  say  Mr.  Livingston  was  a  resident  of  Georgia.  How  long  has  he  been  out  of 
Georgia  ? 

I  do  not  know  how  long  he  has  been  out  of  Georgia.  It  is  but  recently  that  I  made  his 
acquaintance,  in  the  month  of  December. 

377.  By  whom  was  he  introduced  to  you? 

I  believe  he  introduced  himself 

378.  What  do  you  know  of  his  antecedents? 

I  do  not  know  that  I  know  anything  certain.  Pretty  much  all  that  I  know  of  him  he 
told  me  himself.  I  think  he  was  a  northern  man  originally.  He  emigrated  to  Georgia,  a 
few  years  since,  and  has  been  there  several  years. 

379.  Where  is  he  at  the  present  time? 

I  suppose  he  is  in  Georgia  by  this  time. 

380.  When  did  he  leave  New  York  ? 

About  the  middle  of  last  week,  I  think. 

381.  Do  you  know  how  recently  he  was  through  the  rebel  lines? 

I  do  not. 

382.  Do  you  know  of  his  being  in  Richmond  recently? 

I  do  not. 

383.  Did  he  state  to  you  that  he  had  been  there  ? 

Not  recently. 
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384.  How  long  ago  ? 

I  do  not  think  he  stated  how  long. 

385.  Did  you  go  into  this  matter  on  his  representations? 

I  went  in  mainly  on  his  representation  as  to  what  he  could  do  in  the  way  of  getting 
cotton.  He  possessed  the  confidence  of  the  President  and  of  the  government.  He  has 
rendered  very  signal  services  to  the  government. 

386.  To  what  government  ? 

To  the  government  of  the  United  States.  I  think,  if  you  will  inquire  of  the  President 
of  the  United  States,  you  will  probably  find  that  he  rendered  the  government  as  signal,  if 
not  more  signal,  service  in  Georgia  than  anybody  else. 

387.  Did  he  not  state  to  you  that  he  was  well  acquainted  with  members  of  the  rebel 
government,  that  he  had  been  in  Richmond,  and  was  on  good  terms  with  them  ? 

I  think  he  gave  us  to  understand  that  he  would  not  be  molested  there.  I  do  not  recol¬ 
lect  of  his  having  stated  that  he  was  on  good  terms  with  the  rebel  authorities.  I  do  not 
think  he  stated  that  he  had  any  intercourse  with  the  members  of  the  rebel  government. 

388.  What  particular  reasons  had  he  for  supposing  that  he  would  not  be  molested  more 
than  anybody  else  ? 

I  suppose  it  was  in  consequence  of  his  expecting  to  do  his  business  in  a  part  of  Georgia 
where  the  people  were  famishing,  and  where  be  would,  therefore,  have  their  support. 

389.  What  part  of  Georgia  is  that  ? 

On  the  Fernandina  and  Gulf  railway,  I  think,  of  which  he  is  a  director  and  a  large  stock 
holder,  as  Mr.  Wells  also  was. 

390.  You  say  you  went  into  this  thing  pretty  much  on  his  recommendation  ? 

Yes,  sir  ;  we  believed  from  his  representations  that  he  could  get  out  cotton. 

391.  What  was  the  capital  stock  subscribed  by  these  parties? 

Five  hundred  thousand  dollars. 

392.  How  much  has  been  paid  in  ? 

Two  hundred  and  fifty  thousand  dollars. 

393.  By  whom  ? 

The  parties  I  have  named. 

394.  In  cash  ? 

Yes,  sir. 

395.  Each  twelve  thousand  five  hundred  dollars? 

The  shares  were  each  twenty-five  thousand  dollars,  and  there  were  twenty  shares.  Each 
paid  half  in  cash. 

396.  Have  you  had  any  difficulty  lately  about  getting  your  papers  all  right  ? 

No  difficulty  in  getting  our  papers,  but  delay  in  getting  the  government  to  appoint  the 
agent  who  was  stipulated  to  be  appointed  to  go  down  there. 

397.  What  was  the  cause  of  the  delay? 

I  do  not  know  that  I  can  assign  any  cause  except  the  usual  delays  in  getting  almost 
anything  done  by  any  of  the  officers  of  the  government. 

398.  Was  there  any  difficulty  in  relation  to  passes  ? 

My  impression  is,  none  whatever  ;  they  exhibited  to  me,  on  their  return,  passes  from 
the  President  of  the  United  States  and  Secretary  of  War.  I  think  there  was  no  difficulty 
in  that  way  ;  I  had  nothing,  however,  to  do  with  the  matter. 

399.  Do  you  know  of  anybody  coming  on  from  New  York  in  order  to  help  the  matter 
through  ? 

Mr.  Livingston  and  Mr.  Wells  had  the  matter  in  charge. 

400.  Do  you  know  of  their  employing  anybody  to  assist  them  ? 

They  had  the  assistance  of  lawyers  ;  I  think  of  counsel. 

401.  What  lawyers  did  they  have? 

I  believe  they  employed,  after  they  reached  here,  Mr.  Evarts  and  Judge  Pierpont  of 
New  York.  I  am  not  aware  of  their  employing  anybody  else. 

402.  If  they  had  no  difficulty  in  getting  this  matter  through,  what  was  the  necessity  of 
employing  lawyers  ? 

They  are  both  plain,  ordinary  men  ;  and,  I  take  it,  not  accustomed  to  the  routine  of 
business  of  this  sort,  and  they  employed  gentlemen  whom  they  supposed  would  be. 

403.  Even  if  they  had  been  the  men  you  describe,  if  they  had  no  difficulty  in  getting 
the  matter  through,  why  should  they  employ  lawyers  ? 

You  know  better  than  I  do.  I  have  had  very  little  to  do  with  these  matters. 

404.  Were  these  parties  in  the  city  at  that  time  ? 

Yes,  sir,  I  believe  one  was. 

405.  Were  they  here  at  the  time  Livingston  and  Wells  came  on,  or  were  they  sent  for 
after  they  got  here  ? 

I  think  Judge  Pierpont  was  here,  and  that  they  employed  him  here.  I  believe  they 
sent  for  Mr.  Evarts  to  assist  them  before  they  saw  Judge  Pierpont. 
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406.  Was  it  a  kind  of  business  that  required  legal  talent  ? 

You  are  as  good  a  judge  of  that  matter  as  I  am,  and  better. 

407.  Are  there  any  parties,  other  than  you  have  mentioned,  interested  in  this  matter, 
directly  or  indirectly  ? 

Mr.  L.  A.  Bigelow  is  interested ;  not  by  supplying  any  capital,  but  simply  by  his  ser¬ 
vices  in  superintending  the  trade. 

408.  Is  he  the  only  one? 

He  is  the  only  one  I  know  who  has  any  interest  in  the  matter. 

409.  Who  made  the  application  to  Mr.  Eisley  for  this  certificate  ? 

I  do  not  know  that  any  person  made  application  to  him  until  I  applied  myself. 

410  On  what  ground  did  you  make  application. 

On  the  ground  that  we  supposed  we  could  make  money  out  of  it ;  we  were  invited  to  do 
so  by  the  laws  of  Congress  and  the  regulations  of  the  Treasury  Department. 

411.  What  has  been  the  cost  of  getting  up  this  company  ? 

We  have  expended,  I  think,  about  $150,000  in  cash,  in  the  purchase  of  a  steamer,  and 
in  the  purchase  of  merchandise  not  contraband  of  war,  under  the  regulations  of  the  govern¬ 
ment,  which  we  have  sent  forward,  together  with  a  schooner  under  charter. 

412.  What  is  the  name  of  this  steamer? 

The  Petrel. 

413.  Have  you  paid  or  promised  to  pay  any  sum  or  sums  of  money  to  any  individual  for 
any  privilege  you  have  received  ? 

None  whatever,  directly  or  indirectly.  We  went  into  it  merely  as  a  legitimate  commer¬ 
cial  transaction. 

414.  Has  the  steamer  Petrel  started? 

Yes,  sir. 

415.  Did  she  take  out  anything? 

Yes  sir,  a  full  cargo. 

416.  What  did  she  take  out  ? 

Dry  goods,  provisions,  coffee,  and  assorted  merchandise. 

417.  Where  did  she  clear  for. 

Fernandina. 

418.  What  was  the  value  of  the  cargo  ? 

I  cannot  state  separately.  The  two  cargoes  both  sailed  within  twenty-four  hours  of  each 
other  ;  and  the  two  steamers  and  cargoes  were  worth  about  $150,000.  I  should  say 
$120,000  would  cover  the  cargoes. 

419.  And  these  cargoes  were  to  be  exchanged  for  cotton  ? 

Yes,  sir. 

420.  What  was  the  name  of  the  schooner  ? 

Julia  A.  Eider: 

421.  What  was  her  tonnage  ? 

I  believe  about  350  tons. 

422.  What  is  the  tonnage  of  the  Petrel  ? 

I  cannot  say  with  accuracy  ;  I  should  say  about  300  or  350  tons. 

423.  Where  can  the  invoices  of  the  goods  taken  by  these  vessels  be  found  ? 

At  our  office  in  New  York. 

424.  Will  you  send  them  to  the  committee? 

Yes,  sir,  we  will  furnish  you  them  with  pleasure,  if  you  desire  it.  I  will  send  them  by 
the  first  express  or  mail.  I  will  state  to  the  committee,  that  we  went  into  this  matter, 
supposing  we  were  invited  so  to  do  by  these  laws,  and  for  no  other  purpose  than  purely 
legitimate  trade  ;  if  we  had  supposed  there  was  any  question  or  any  doubt  in  regard  to  the 
matter,  we  would  never  have  engaged  in  it  at  all. 

By  Mr.  Eliot: 

425.  Did  you  have  more  than  one  permit? 

•  Only  one. 

426.  Do  you  know  Mr.  Risley? 

Yes,  sir,  I  met  him  in  New  York. 

427.  Have  you  stated  all  you  know  in  reference  to  this  delay  which  occurred  in  Wash¬ 
ington  ? 

The  understanding  with  Mr.  Risley  was,  that  a  Special  agent  by  the  government  should 
be  sent  out.  I  think  that  is  provided  for  in  the  contract ;  the  failure  to  make  that  ap¬ 
pointment  was  the  cause  of  the  delay  ;  the  delay  caused  a  disappointment  on  the  part  of 
these  gentlemen,  who  expected  to  have  gone  out  in  this  vessel ;  but  our  steamer  and  ves¬ 
sel  had  to  go  out  without  them,  and  they  had  to  go  to  Washington  to  have  this  appoint¬ 
ment  made.  When  they  came  here,  they  found  difficulty  or  objections  to  appointing  this 
agent  ;  and  finally  the  Treasury  Department  avoided  the  matter  by  vesting  the  power  of 
agent  in  the  collector  of  customs  at  Fernandina,  in  order  to  save  expenses. 
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428.  And  was  that  the  difficulty  about  which  Mr.  Evarts  and  Judge  Pierpont  were  employed? 

Yes,  sir,  that  was  the  only  difficulty.  The  government  seemed  to  have  some  hesitation 

about  fulfilling  its  part  of  the  agreement  in  the  appointment  of  that  agent ;  that  was  the 
only  question  I  know  of  which  embarrassed  or  delayed  them. 

429.  Do  you  know  Mr.  Livingston’s  liist  name? 

I  have  forgotten  it. 

430.  Can  you  describe  him  ? 

He  is  rather  a  tall  man,  dark  complexion  ;  one  of  his  hands  is  deformed. 

431.  When  did  these  vessels  leave? 

They  sailed  about  the  middle  of  the  week  before  last. 

432.  Do  you  know  of  any  Other  transactions  in  reference  to  trade  with  rebellious  States, 
except  those  you  have  stated  ? 

I  do  not. 

433.  Do  you  know  other  persons  in  New  York  who  have  gone  into  the  business? 

I  do  not. 

James  L.  McPhaii.  called,  sworn,  and  examined. 

By  the  chairman : 

434.  Please  state  your  residence  and  business. 

1  live  in  Baltimore  ;  I  am  now  acting  under  the  War  Department  as  provost  marshal  or 
special  agent  for  Maryland. 

435.  What  knowledge  have  you,  if  any,  in  regard  to  trade  which  has  been  carried  on  in 
the  rebellious  States  since  the  breaking  out  of  the  rebellion  ?  Please  state  fully  and  par¬ 
ticularly  all  the  facts  and  circumstances  connected  with  such  trade,  if  you  know  anything 
about  it ;  by  whom  carried  on,  and  how  and  to  what  extent. 

Supposing  that  was  what  I  was  summoned  for,  I  brought  my  letter  book  with  me,  in 
order  to  refresh  my  memory  as  to  dates  and  circumstances.  Here  is  a  copy  of  a  report  I 
made  to  Major  Turner,  judge  advocate,  with  regard  to  the  trade  in  Westmoreland  county, 
by  Miles  Hopkins,  of  Baltimore,  in  the  schooner  Ann  Hamilton.  Sometime  in  February, 
1864,  I  discovered  that  a  vessel  called  the  Ann  Hamilton,  a  schooner,  was  loading  in  the 
port  of  Baltimore,  with  a  cargo  which  looked  suspicious  for  the  country  in  which  that  vessel 
was  trading. 

I  caused  an  examination  to  be  had,  but  before  I  could  get  an  opportunity  to  stop  the 
vessel  she  sailed.  I  immediately  advised  the  War  Deparement  of  the  fact,  and  started  my 
sloop  in  pursuit  of  her,  with  instructions  to  pass  her  and  overhaul  her  afterwards  ;  my  sloop 
ran  to  the  Wicomico  river,  on  the  Virginia  side,  after  having  reported  to  the  navy,  and 
waited  there  all  night.  Just  at  dusk  a  gunboat  came  up,  which  turned  out  to  be  a  gunboat 
from  the  military  department  below.  She  overhauled  us  and  we  made  everything  satisfactory; 
they  said  they  had  been  sent  to  look  after  this  same  vessel,  the  Ann  Hamilton.  We  then 
came  out,  returned  to  Baltimore,  and  found  the  vessel  had  been  overhauled  by  the  revenue 
cutter  Hercules,  Captain  Baker,  at  Piney  Point.  The  vessel  was  afterwards  taken  up  to  St. 
Mary’s  by  some  arrangement  between  the  captain  of  the  Hercules  and  the  captain  of  this 
schooner,  who  admitted  her  to  be  a  prize.  Captain  Baker  held  her  there  for  a  little  while, 
when  the  officer,  whoever  he  was,  in  command  of  the  flotilla  took  her  away  as  a  prize  of 
the  navy  She  was  taken  up  to  Washington  and  there  released,  from  the  fact  that  she  had 
a  regular  permit  from  the  Treasury  Department  to  trade  in  Westmoreland  county,  Virginia. 
That  was  one  of  the  reasons  why  I  followed  the  vessel ;  I  knew  of  that  permit  to  trade 
here.  I  knew  the  fact  that  only  a  few  days  before  General  Marston  had  made  an  excur- 
ion  through  that  country,  and  I  knew  there  must  be  something  wrong  in  sending  such  a 
argo  as  this  was  there,  and  I  therefore  made  a  full  report  of  the  facts  and  called  the  atten- 
ion  of  the  government  to  them  ;  the  following  is  the  report  with  letters  accompanying  : 

“  Baltimore,  February  1,  1864. 

“  Sir  :  I  desire  to  call  the  attention  of  the  War  Department  to  the  sailing  from  this 
port,  yesterday,  of  the  schooner  Ann  Hamilton,  Captain  Bell,  for  Wicomico  river,  North¬ 
umberland  county,  Virginia,  by  regular  clearance,  and  a  permit  from  the  Treasury  De¬ 
partment.  granted,  on  the  recommeudation  of  the  War  Department,  as  a  military  neces¬ 
sity,  to  W.  C.  Hopkins,  of  the  firm  of  Miles  &  Hopkins,  of  this  city  ;  the  cargo  consisting 
of  groceries,  dry  goods,  notions,  boots,  shoes,  and  hats,  to  the  amount,  per  bills,  of  about 
eight  thousand  dollars,  shipped  by  W.  C.  Hopkins,  or  his  agent,  in  the  Great  Wicomico 
river. 
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I  find  that  Samuel  J.  Miles  has  sailed  as  a  passenger  on  said  schooner  as  agent  for  W. 
C.  Hopkins.  The  parties  who  appear  on  the  manifest,  invoices,  &c.,  are  generally  well 
known  for  their  secesh  sentiments.  Hopkins  is  said  to  he  loyal  I  enclose  you  a  number 
of  letters  found  at  Miles  &  Hopkins’s  store  when  I  was  ordered  by  the  War  Department  to 
arrest  Samuel  G.  Miles  and  send  him  to  Philadelphia  to  answer  about  Ms  connexion  with 
the  schooner  Secretary,  in  which  David  Eisley  was  suspected  of  fitting  out  to  run  the 
blockade,  which,  after  an  examination  before  the  honorable  Judge  Cadwallader,  was  dis¬ 
charged  and  sailed  on  her  voyage.  A  short  time  after  this  decision  you  received  affidavits 
from  one  of  the  hands  sent  you  by  Mr.  Franklin,  chief  of  detectives,  Philadelphia,  fixing 
her  true  character  beyond  doubt  I  also  enclose  you  a  copy  of  statement  made  by  Mr. 
Steptoe  B  Taylor,  now  of  this  city,  but  a  former  resident  of  Northumberland,  well  known 
to  me  as  one  of  our  most  loyal  citizens.  I  enclose  each  letter  in  a  paper  with  explanations. 
The  permit  is  issued,  as  I  understand,  by  Mr.  Eisley,  the  agent  of  the  Treasury  Department. 

“  I  would  remark  by  reference  to  the  locality  to  which  these  goods  are  being  shipped, 
and  referring  to  the  report  of  the  late  expedition  of  General  Marston  from  Point  Lookout 
to  this  very  section  of  country  to  which  this  cargo  is  destined,  misrepresentation  must  have 
been  made  to  obtain  this  permit,  especially  as  Miles  seems  to  be  covered  up  in  the  affair  by 
his  partner,  Hopkins ;  as  Miles’s  name  does  not  appear  in  any  place  on  the  papers. 

“  I  would  also  state  that  Colonel  George  H.  Sharpe,  assistant  provost  marshal  general 
army  of  the  Potomac,  informed  me  by  letter,  in  May  last,  that  in  a  body  of  information 
furnished  a  court-martial  at  the  headquarters  army  of  the  Potomac,  it  was  developed  that 
Samuel  G.  Miles  was  engaged  in  contraband  business  from  St.  George’s  island,  in  the  Poto¬ 
mac  river,  to  the  Virginia  shore,  and  that  the  infoimation  would  be  sent  as  soon  as  re¬ 
ceived  to  headquarters,  &c. 

“  Miles  is  known  as  au  active  rebel  in  this  city,  and  is  often  spoken  of  as  a  prince  of  con¬ 
traband  traders;  our  courts  in  Baltimore  and  Washington  have  the  records  of  the  fact.  It 
may  be  possible  that  the  government  has  some  object  in  granting  the  permit  which  fully 
justifies  its  issue,  under  the  impression  that  this  section  of  country  was  still  under  General 
Meade.  I  wrote  to  Colonel  Sharpe  to  look  that  these  goods  did  not  reach  Richmond. 

“  Respectfully  yours,  &c., 


“J.  L.  McPHAIL, 

“Provost  Marshal  General ,  State  of  Maryland. 


“  Major  S.  C.  Turner, 

“  Judge  Advocate,  War  Department .” 


“Baltimore,  February  1,  1864. 

“Samuel  G.  Miles,  some  eightmonths  since,  came  to  me  and  offered  me  $'2,000  if  I  would 
obtain  a  permit  from  the  government  to  send  goods  to  Northumberland  and  Lancaster 
counties,  Virginia,  iti  my  own  name,  and  turn  the  same  over  to  him.  He  said,  at  the 
same  time,  that  his  agent  in  those  counties  had  sold  some  of  his  goods  in  said  counties, 
and  had  been  compelled  to  take  Virginia  and  confederate  money  in  payment,  and  that 
with  said  money  he  had  purchased  for  him  (Miles)  grain,  and  that  if  he  could  get  that  out 
he  could  make  a  handsome  thing  out  of  it. 

“  I  am  well  aware  that  Mr.  Miles  has  been  engaged  in  blockade  running  during  the  whole 
war,  ho  has  admitted  the  same  to  me.  Mr.  Miles  was  ’concerned  in  the  cargo  of  the 
schooner  Hampton,  which  was  captured  in  the  waters  of  Northumberland  county,  Vir¬ 
ginia,  about  eight  or  ten  months  sine),  brought  to  Washington,  and  schooner  and  cargo 
condemned  and  sold.  The  goods  were  sent  from  here  in  the  schooner  Exchange,  and 
transferred  to  the  Hampton  down  the  bay. 

“S.  B.  TAYLOR.” 


“Baltimore,  February  1,  1864. 

“  To  all  whom  it  may  concern: 

“The  sloop  Lydia  has  been  sent  forward  to  the  Chesapeake  bay  t<>  detect  certain  vessels 
that  have  lately  left  Baltimore  under  suspicious  circumstances.  The  schooner  Aun  Hamilton, 
Captain  Bell  ;  A,  W.  Thompson,  Captain  Peeves;  and  several  others  who  are  suspicioned 
for  changing  cargo  in  the  Chesapeake  bay  and  its  tributaries. 

“They  are  directed  to  use  all  diligence  in  making  discoveries,  and  in  case  of  any  facts 
being  discovered  to  report  to  the  flotilla  gunboats  at  the  mouth  of  Potomac  river.  They 
are  particularly  directed  to  visit  Henry  bay,  Patuxent  river,  Magotty,  South,  and  West 
rivers. 

“J.  L.  McPHAIL, 

1  ‘  Provost  Marshal  General ,  State  of  Maryland.  ’ ' 
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436.  Where  is  the  permit  under  which  the  schooner  sailed  ? 

I  do  not  know  ;  if  anywhere  it  must  he  in  the  hands  of  the  Navy  Department.  The 
vessel  was  seized,  taken  to  Washington  and  released.  Her  cargo  was  to  come  in  to  fill  up  the 
country  through  which  General  Marston  had  just  gone  with  a  raid  for  the  purpose  of  de¬ 
pleting  of  these  supplies  The  most  singular  part  of  this  transaction  was,  that  the  vessel 
had  aboard  a  man  who  was,  of  all  others,  the  most  inimical  to  the  government — a  Mr. 
Samuel  G.  Miles.  He  went  as  agent  to  dispose  of  the  goods,  which,  as  I  understood,  were 
to  be  disposed  of  under  the  superintendence  of  a  gunboat  which  came  up  there  while  we 
were  there,  but  finding  the  object  of  our  visit,  left  again.  We  remained  all  night. 

437.  What  was  the  name  of  the  gunboat  ? 

I  do  not  know. 

438.  What  did  you  infer  in  reference  to  the  object  of  the  gunboat— that  there  was  any 
collusion  on  its  part  with  these  disloyal  parties  ? 

I  understood  that  the  object  of  the  gunboat  was  to  see  that  the  goods  were  properly  dis¬ 
posed  of. 

439.  How  properly  disposed  of? 

To  supply  families  ;  that  was  the  only  condition  under  which  parties  were  allowed  to  re¬ 
ceive  goods. 

440.  Did  the  vessel  contain  any  articles  contraband  of  war  ? 

The  expression,  “contraband  of  war,”  is  so  variously  interpreted  that  I  hardly  know 
how  to  reply.  There  were  certainly  goods  on  board  which  would  give  aid  and  comfort  to 
the  enemy.  I  remarked  that  only  one  week  before  that  whole  country  had  been  depleted 
by  the  raid  of  General  Marston,  and  the  object  of  the  raid  was  entirely  defeated  by  allowing 
the  country  to  be  filled  up  again  in  this  manner. 

441.  What  do  you  know  of  any  other  prior  or  subsequent  transaction  in  this  matter  ? 

On  the  12th  of  April,  1864,  my  attention  was  attracted  to  another  transaction.  The 

steamer  Philadelphia,  a  propeller,  was  lying  at  one  of  our  wharves.  I  made  a  full  report  to 
the  War  Department,  and  made  arrangements  to  detain  her  until  I  should  receive  instruc¬ 
tions  from  Washington.  I  put  a  guard,  not  on  the  vessel,  for  I  did  not  want  to  attract 
attention,  but  stationed  two  men  in  the  vicinity  of  the  steamer.  I  had  her  custom-house 
papers,  all  of  them,  in  my  possession.  The  propeller  had  not  her  steam  up,  and  I  thought 
the  guard  I  had  was  sufficient  for  her  detention  ;  but  while  these  men  were  watching, 
something  attracted  their  attention,  which  they  went  around  the  corner  to  investigate,  and 
before  their  return  a  tug  came  up  and  took  the  steamer  in  tow,  aud  she  escaped  out  of  the 
port.  I  immediately  went  to  Collector  Hoffman  and  asked  him  to  explain  the  very  strange 
circumstance  of  the  steamer  being  allowed  to  depart  while  her  custom-house  papers  were 
in  my  possession.  He  told  me  a  man  by  the  name  of  G.  W.  Lane  called  on  him  and  stated 
that  I  had  stopped  his  vessel,  but  that  upon  explanation  I  had  released  it,  but  there  was 
not  time  to  get  the  papers  back  again ;  he  requested  uew  papers,  which  the  collector  gave 
him,  and  out  the  steamer  went.  This  cargo  will  explain  the  cargo  of  the  Ann  Hamilton, 
for  it  was  the  identical  cargo.  I  stopped  the  Philadelphia,  which  was  then  in  charge  of 
G.  W.  Lane  ;  her  manifest  was  made  out  for  Fortress  Monroe,  but  Lane  admitted  he  in¬ 
tended  to  go  to  Chowan  county,  North  Carolina,  under  the  direction  of  General  Butler, 
which  letter  he  had  in  his  possession.  Many  of  the  papers  in  connexion  with  this  trans¬ 
action  are  on  file  in  the  War  Department.  Lane  stated  to  me  in  conversation  that  he  was 
acting  in  some  recognized  capacity  by  authority  ;  that  everything  was  all  right  and  cor¬ 
rect  ;  that  he  would  not  do  anything  wrong.  He  assured  me  he  had  the  authority  from 
the  President  for  taking  that  cargo  into  the  Chowan  river.  I  said  to  him,  “  Show  me  your 
authority,  and  I  am  obliged  to  obey ;  still  I  will  have  to  report  your  case  to  the  War  De¬ 
partment.”  He  then  stated  he  had  not  the  authority  with  him,  but  that  he  would  give 
me  his  recollections  of  the  papers  upon  which  his  authority  was  based.  Said  I,  “  That  is 
the  next  best  thing  you  can  do.”  He  then  sat  down  and  made  me  this  statement : 

“  Statement  of  application  to  the  President  of  the  United  States  for  permission  to  ship  goods  to  Chowan 
county ,  and  bring  out  the  products  of  that  county  in  return. 

“  To  his  Excellency  the  President  of  the  United  States  : 

“  Sir  :  I  have  the  honor  to  state  that  I  think  the  public  interest  will  be  promoted  if 
G.  W.  Lane  should  have  permission  to  take  cargoes  of  goods  to  Chowan  county,  North 
Carolina,  and  bring  back  products  of  that  county  in  return,  in  all  cases  such  goods  and 
vessels  being  subject  to  the  military  authorities  at  this  post. 

“  I  have  evidence  of  Mr.  Lane’s  loyalty  and  trustworthiness. 

“B  F.BUTLEB, 

“  Major  General  Commanding. 
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“Tliis  statement  is  made  according  to  my  best  recollection. 

“  This  application  was  indorsed  by  the  President  of  the  United  States  the  21st  day  of 
March,  1864. 

“G.  W.  LANE.” 


442.  Upon  that  what  did  you  do? 

I  immediately  ordered  him  not  to  take  the  steamer  out  of  the  harbor,  for  I  did  not 
think  this  authority  was  sufficient.  I  then  sent  a  statement  of  the  case  on  to  Washing¬ 
ton,  but  something  occupying  the  attention  of  the  War  Department  on  that  day  I  failed 
to  get  any  reply.  On  the  next  day  I  was  obliged  to  report  that  the  vessel  had  slipped  from 
port.  I  was  in  hopes  some  arrangement  would  be  made  with  Commodore  Lee  to  overhaul 
her.  I  understood  subsequently  that  Commodore  Lee  had  overhauled  her.  In  overhaul¬ 
ing  her  myself  I  found  among  the  papers  something  that  attracted  my  attention  as  a  sin¬ 
gular  document.  It  was  a  letter  of  mine  which  I  addressed  to  Judge  Turner,  and  which 
was  referred  by  him  to  the  War  Department,  on  the  subject  of  the  expedition  of  the 
Ann  Hamilton.  I  found  a  full  copy  of  it  in  possession  of  Lane.  It  struck  me  that  it  was 
a  paper  no  one  had  anything  to  do  with  outside  of  the  department.  I  understood  that 
it  had  been  sent  to  Commodore  Lee,  but,  however,  as  I  said,  Lane  had  a  full  copy  of  it. 
At  that  time  we  did  most  of  our  business  in  Washington  with  Judge  Turner,  because  the 
War  Department  was  so  pressed  with  business  that  communications  sent  directly  there  did 
not  meet  with  prompt  action.  I  found  this  contract  in  the  possession  of  Lane — not,  how¬ 
ever,  on  board  the  vessel — I  mean  the  contract  between  Lane  and  A.  M  Clark,  who  was 
formerly  a  large  contractor  in  the  Quartermaster’s  Department.  It  sets  forth  that  they 
put  in  so  much  money  for  trading  in  the  southern  confederacy.  Another  contract  gives 
also  to  a  party  in  New  York,  by  the  name  of  Byron  W.  Clark,  an  interest  for  services 
rendered. 

The  contracts  in  full  are  as  follows  : 


“  Memorandum  of  an  agreement  made  and  concluded  by  and  between  Geo.  IF.  Lane,  of  the  one  part, 

and  A.  M.  White,  of  the  other  part. 


“  Witnesseth,  that  for  the  consideration  hereafter  mentioned,  the  said  Geo.  W.  Lane 
doth  agree  to  give  and  pay  over  to  the  said  A.  M.  White,  of  the  second  part,  an  equal 
share  of  the  profits  of  trading  in  the  products  of  North  Carolina  and  Virginia,  and  in  the 
shipping  of  goods  to  the  same  sections  of  the  confederacy,  the  amounts  of  profits  to  be  de¬ 
termined  and  paid  after  the  refunding  of  the  paid-in  capital  to  the  parties  paying  in  the 
same,  and  in  consideration  of  which,  the  said  A.  M.  White  does  agree  to  pay  into  the  said 
Geo.  W.  Lane,  for  the  purpose  of  trading  in  the  products  of  North  Carolina  and  Virginia, 
under  a  permit  from  the  Treasury  Department  of  the  United  States  government,  to  bring 
out  the  said  products,  the  sum  of  ten  thousand  dollars,  and  the  said  amount  of  ten  thousand 
dollars  to  be  refunded  out  of  the  first  shipments  of  the  products  of  the  above-named  sec¬ 
tions. 

“  In  witness  whereof  we  have  set  our  hands  and  seals  this  16th  day  of  February,  1864. 

“Witness. 

“G.  W.  LANE.  [seal.] 
“A.  M.  WHITE.”  [seal.] 


“Baltimore,  Md.,  February  15,  1864. 

“  Memorandum  of  agreement  made  between  George  W.  Lane,  of  this  city,  and  Byron  IF.  Clark,  of 

New  York. 


“  Whereas,  the  said  Lane  proposes  to  engage  in  commercial  transactions  in  the  State  of 
North  Carolina,  under  the  authority  of  the  military  and  Treasury  Departments  of  the 
United  States,  in  the  way  of  selling  goods  and  purchasing  cotton  and  other  products,  and 
sen.  ling  the  same  to  market.  Now,  in  consideration  of  services  rendered  by  said  Clark  to 
said  Lane,  the  said  Lane  hereby  agrees  to  pay  the  said  Clark  two-fifths  of  the  net  profits  on 
such  transactions,  after  his  paying  all  expenses,  and  return  to  him  his  original  capital  in¬ 
vested,  and  also  the  said  Lane  is  to  pay  John  Sanborn  for  services  rendered  by  him,  which 
is  not  to  be  charged  as  expenses. 
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“  The  said  Clark  hereby  agrees  to  purchase  two-fifths  of  the  goods  which  said  Lane  shall 
take  down  on  the  first  purchase,  provided  said  Lane  shall  request  him  to  do  so  at  the 
original  cost. 

“  Witness  our  hands  this  15th  day  of  February,  eighteen  hundred  and  sixty-four. 

“  G.  W.  LANE. 

“B.  W.  CLARK.” 


443  Who  is  this  B.  W.  Clark  ? 

B.  W.  Clark,  I  understood,  was  from  the  upper  part  of  the  State  of  New  York,  I  have 
an  impression  that  I  heard  that  he  was  a  candidate  for  governor  of  New  York.  I  know 
nothing  about  him. 

444.  You  do  not  know  what  his  services  were  ? 

I  only  know,  by  information,  that  he  was  engaged,  to  use  a  common  phrase,  “in  shoving 
things  through.”  I  say  the  contract  with  White  shows,  of  itself,  what  was  to  be  done 
with  the  cargo  of  the  Ann  Hamilton. 

445.  Who  is  George  W.  Lane? 

He  is  a  native  of  New  Hampshire.  He  formerly  kept  a  hotel  in  the  city  of  Washington, 
but  has  recently  been  a  resident  of  the  city  of  Baltimore. 

446.  What  hotel  did  he  keep  in  Washington  ? 

I  do  not  know.  I  have  only  known  him  in  Baltimore,  since  the  war.  He  was  a  con¬ 
tractor  in  the  Quartermaster’s  department. 

447.  Do  you  know  anything  further  in  relation  to  this  affair  of  the  steamer  Philadel¬ 
phia  ? 

Here  is  a  letter  from  Treasury  Agent  Morse,  which,  I  imagine,  had  some  bearing  upon 
he  case. 


“  Norfolk,  February  3,  1864. 


“  Friend  Lane  :  The  authority  came  to  hand  last  evening,  all  0  K,  and  the  certified  copy 
also. 

I  have  no  news  to  communicate,  but  am  expecting  some  every  day.  Your  friend,  Mr. 
T.,is  here.  I  will  come  when  necessary,  or  you  can  come  down  if  you  think  best.  Did 
you  get  the  bonds  for  wife?  She  can  send  the  money  at  any  moment. 

“Truly,  yours, 


“B.  H.  MORSE.” 


448.  The  writer  of  that  letter  is  a  treasury  agent,  is  he? 

Yes  ;  I  think  he  takes  charge  of  abandoned  property  at  Norfolk.  He  was  formerly  on 
L.  C.  Baker’s  force  in  Washington. 

449.  Where  did  you  get  that  letter? 

I  got  the  letter  from  Lane.  I  found  very  few  papers  on  board  the  steamer,  and  I  said 
to  Lane,  you  are  going  on  a  very  extensive  expedition,  for  the  papers  you  have,  if  these 
are  all.  He  said  he  had  more,  and  started  his  clerk  to  get  them.  I  started  two  of  my 
men  to  go  with  the  clerk — the  clerk  not  knowing  their  object  As  he  entered  the  door, 
and  my  men  saw  that  he  had  got  the  papers  pretty  well  out,  they  came  up  and  said  they 
would  go  in.  They  did  that  to  prevent  the  destruction  of  any  of  the  papers  if  there  had 
been  any  such  intention.  Among  the  papers  returned  by  the  clerk  the  following  letter, 
from  B.  W.  Clark,  may  throw  some  light  on  the  transaction. 


“  New  York,  March  5,  1864. 


“Dear  Sir  :  I  sail  this  p.  m.  Mr.  Orlando  Allen,  of  Buffalo,  New  York,  will  have  au¬ 
thority  to  trade  in  the  counties  we  talkek  of,  at  an  early  day.  He  is  a  perfectly  reliable 
business  man,  and  will  make  a  favorable  arrangement  with  you.  Talk  with  him  as  freely 
as  you  would  with  me  ;  he  has  the  same  friends  that  I  have.  I  hope  business  will  move 
soon. 


“  Truly,  yours, 

“B.  W.  CLARKE. 

“Charles  Whitlock,  Esq., 

“76  F street,  Island,  Washington,  D.  C." 


Here  is  another,  with  a  fictitious  signature  : 


“Office  of  the  Adams  Express  Company, 

“84  Washington  street,  Boston,  Saturday,  April  9,  1864. 

“I  came  on  from  ‘N.  Y.,’  and  go  back  to-morrow.  I  expect  to  see  you  in  Balto  by 
Wednesday. 
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“  I  trust  that  you  have  seat  st’r  so  that  we  may  have  no  delay  on  starting,  on  arrival  at 

F.  M.  or  Norfolk. 

“Truly,  &c., 

“  CHICAGO. 

“  G.  W.  L.” 


The  following,  I  suppose  relates  to  the  same  subject: 


“Washington,  D.  C.,  April  8,  1864. 


“  Sir  :  The  goods  of  Mr.  Whitlock’s  I  put  on  the  boat  with  his  furniture,  which  will  leave 
here  to-morrow,  and  be  in  Cornfield  harbor  in  time  for  you  to  tow  him.  The  name 
of  the  boat  is  barge  Bedwing. 

“  Yours,  truly, 

“E.  RICHMOND. 


“  Mr.  G.  W.  Lane.” 


The  following  is  the  manifest  of  the  vessel,  giving  precisely  the  same  goods  as  were  found 
on  board  of  the  Ann  Hamilton: 


“I,  G.  W.  Lane,  master  or  commander  of  the  steamer  called  Philadelphia,  of  Baltimore, 
do  swear  to  the  truth  of  the  within  manifest;  and  that,  to  the  best  of  my  knowledge  and 
belief,  the  goods,  'wares,  and  merchandise  of  foreign  growth  or  manufacture  therein  con¬ 
tained  were  legally  imported,  and  the  duties  thereupon  paid  or  secured.  So  help  me  God. 

“G.  W.  LANE.” 


“  District  or  Maryland, 

“  Port  of  Baltimore,  April  11,  1864. 

“G.  W.  Lane,  master  of  the  steamer  Philadelphia,  having  sworn,  as  the  law  directs,  to  the 
within  manifest,  consisting  of  articles  of  entry,  and  delivered  duplicates  thereof,  permis¬ 
sion  is  hereby  granted  to  the  said  steamer  Philadelphia  to  proceed  to  the  port  of  Old  Point, 
in  the  State  of  Virginia. 

“  G.  B.  MILLIGEN,  Deputy  Collector. 

“  F.  S.  EVANS,  Deputy  Naval  Officer." 

COASTING  MANIFEST. 


Manifest  of  the  cargo  on  board  the  steamer  Philadelphia,  whereof  G.  W.  Lane  is  master,  burden  180 
ions,  bound  from  the  port  of  Baltimore  for  Old  Point. 


Marks  and  num¬ 
bers. 

No.  of 
entry. 

Packages  and  contents. 

Shippers. 

Residence. 

Consignees. 

Residence. 

Chas.  Whitlock, 
Old  Point,  Va. 

4  cases  dry  goods . 

1  case  stationery . 

Gr.  W.  Lane 
. do . 

Baltimore . . 
. do . 

Charles  Whitlock  - 
. do . 

Old  Point,  Va, 
Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

1  box  and  package  twine 

40  packages  nails  &  liard- 

I  also  present  to  the  committee  the  custom-house  permit  and  the  hills  of  lading  of  the 
Philadelphia  : 

“Custom-House,  Baltimore, 

“  Surveyor’s  Office,  April  11,  1864. 

“The  transportation  of  the  articles  specified  in  the  hills  attached  is  permitted  to  C- 
Whitlock,  Old  Point,  by  special  authority  of  the  Secretary  of  the  Treasury,  based  upon  a 
request  of  the  Secretary  of  War,  said  articles  being  required  for  ‘  military  purposes.’  The 
original  on  file  in  the  collector’s  office,  bearing  date  Washington,  February  16,  1864. 
Three  per  cent.  paid. 

“JOHN  F.  McJILTON, 

‘  ‘  Surveyor  of  the  Customs. 
“per  THOMAS  It.  ROSS.” 


$204  39. 
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“  To  whom  it  may  concern  : 

“This  may  certify  that  G.  W.  Lane  has  this  day  filed  in  my  office  an  application  for 
permit  to  ship  from  this  port  to  Old  Point,  Virginia,  to  be  delivered  to  Charles  Whitlock, 
by  way  of  Chesapeake  bay,  per  steamer  Philadelphia,  the  following  described  goods,  wares, 
and  merchandise,  viz  :  4  cases  dry  goods  ;  1  case  stationery  ;  1  case  medicines  ;  108  pack¬ 
ages  groceries  ;  2  cases  hats  ;  1  lot  wood  ware — equal  to  two  cases  ;  1  box  twine,  and  lot 
small  rope  ;  60  ploughs ;  1  box  seeds,  and  5  bundles  castings  for  ploughs  ;  40  packages 
nails  and  hardware,  which  are  of  the  aggregate  value  of  S6,813  28,  and  are  contained  in 
226  packages,  marked  as  above  described.  And  the  said  G.  W.  Lane  having  filed  copies 
of  the  invoices  of  the  said  goods,  wares,  and  merchandise  in  my  office,  and  made  oath  be¬ 
fore  me,  pursuant  to  the  regulations  prescribed  by  the  Secretary  of  the  Treasury,  September 
11,  1863,  concerning  commercial  intercourse  with  and  in  States  declared  in  insurrection: 

“  Now,  therefore,  by  virtue  of  the  authority  vested  in  me,  I  do  herebj'  authorize  and  per¬ 
mit  the  said  G.  W.  Lane  to  transport  the  said  goods,  wares,  and  merchandise  by  the  route 
above  named,  to  be  delivered  to  Charles  Whitlock,  at  Old  Point,  Virginia. 

“This  permit  will  expire  and  cease  to  have  any  force  in  ten  days  after  date. 

“  In  testimony  whereof,  I  have  hereunto  affixed  my  name  and  seal  of  office  the  day  and 
year  of  the  date  hereof. 

“JOHN  F.  McJILTON, 

“  Surveyor  of  the  Customs,  &ic.” 

Mr.  G.  W.  Lane 

Bought  of  E.  Whitman  &  Sons, 

Manufacturers  and  dealers  in  all  kinds  of  agricultural  implements,  seeds,  fertilizers, 
&c. ,  Nos.  22  and  24  South  Calvert  street,  corner  of  Mercer  street: 

To  5  dozen  ploughs _ _ _ _ _  $198  00 

1  box  seeds  . . . . .  20  00 

Drayage .  2  00 


220  00 


Received  payment: 

*  (Duplicate.)  E.  WHITMAN  &  SONS. 

Mr.  G.  W.  Lane 

Bought  of  W.  Henby  Johnson, 

Dealer  in  buckets,  brooms,  and  twines,  66  S.  Calvert  street: 


J  dozen  spruce  pails,  at  $4 . . . . .  $2  00 

J  “  ship  pails,  at  $7  50  . . 3  75 

510  “  gill  twine,  at  $1  50 . 765  00 

193  “  cotton  rope,  at  $1  10 . 212  30 

Box  and  drayage.. . . . . . . .  1  50 


984  55 

2  coils  rope,  at  34 .  37  40 


1.021  95 


Received  payment: 

(Duplicate.)  W.  H.  JOHNSON. 


Mr.  G.  W.  Lane,  Mr.  Cha’s  Whitlock 

Bought  of  E.  Whitman  &  Sons, 
Manufacturers  &c.,  No.  22  aud  24  South  Calvert  street: 

To  181  castings,  &c.,  at  5  cents . . . . . . 

Received  payment: 

(Duplicate.) 


April  7,  1864. 


..... .... ....  $9  05 

E.  WHITMAN  &  SONS. 


Mr.  Chas.  Whitlock: 

Bought  of  Miles  &  Hopkins: 


Baltimore,  April  4,  1864. 


10  barrels  Porto  Rico  sugar,  2,643—180=2.463  pounds.,  at  15  cents  _ _  $374  95 

8  “  440  white  sugar,  2,130 — 160=1,972  pounds,  at  19  cents  . .  379  08 

H.  Rep.  Com.  24 - -4 
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10  barrels,  1,259  molasses,  442 — 10=432  gallons,  at  60  cents. 

5  bag's  Rio  coffee,  809  pounds,  at  39  cents . . _ . . . 

1  chest  green  tea,  47  pounds,  at  $1  75......... . . 

1  “  green  tea,  42  pounds,  at  $1  50 _ _ _ _ _ 

25  boxes  concentrated  lye,  100  dozen,  at  $2  75 . . . 

4  dozen  hoes,  1  $4  75;  1  $5  ;  1  $6  ;  1  §6  50 _ _ 

4  “  axes,  at  $13  50- . . . . . . 

2  “  shovels,  1  $10;  1  $11 . . . . 

2  “  spades,  1  $10;  1  $6 . . . . .... _ 

10  kegs  nails,  at  $5  35 . . . . . . . 

2  kegs  bread  soda,  224  pounds,  at  9  cents . . . 

10  sacks  fine  salt,  at  $3 _ _ _ _ _ _ _ 

5  “  G.  A.  salt,  at  $2  75 . . . . . . . 

10  “  dairy  salt,  620  bags,  8  and  sack,  at  $5 . 

4  dozen  buckets,  1  at  $2  75;  1  $2  50;  1  $2  60;  1  $3  50.... 

6  nests  washing  tubs,  at  $6  25 _ .... _ _ _ 

4  “  flour  pails,  at  $1  50 . . . . 

1  box  rolling-pins . . . . . . .  .. 

1  dozen  sugar  boxes . . . .  . . . 

2  wood  measures,  1  at  $1;  1  at  60  cents;  1  at  60  cents _ 

Dray  age  on  groceries . . . . ..... 

No.  3,  1  box  hats,  6  dozen  nutria,  at  $13  50 _ _ 

No.  6,  1  box  hats,  2  dozen  Hungarian,  at  $28  70,  and  cases... 

5  bags  Rio  coffee,  653  pounds,  at  42  cents. _ _ _ _ 

2  chests  black  tea,  54 — 13;  54 — 13:  net  82  pounds,  at  $1  40. 

10  dozen  hoes,  4  at  $6  50;  4  $7  50;  1  $6;  1  $7  50 . . . 

4  “  trace  chains,  1  at  90  cents;  1  $1;  1  $1  25;  1  $1  40... 

1  box  bottle' snuff,  3  dozen,  at  $4 . . . . 

10  boxes  starch,  411  pounds,  at  9f  cents _ 

10  kegs  nails,  at  $6  60.... . . . . . 

6  dozen  axes,  at  $16 . . . . 

Drayage _ ...  _ _ _ _ _ _ _ ......... - 


Mr.  C.  Whitlock 

Bought  of  Whitney,  Cushing  &  Co., 

Blank-book  manufacturers,  &c.,  No.  6  North  Howard  street: 

10  reams  letter  paper,  at  $3  50 . . - _ _ _ 

22  “  note  paper,  at  $2 _ _ _ _ 

10  “  cap  paper,  at  $3  75.... . . . 

10  “  cap  paper,  at  $2  90 _ _ _ _  ... _ _ 

7  gross  ink,  at  $5  50 . . . . . . —  . 

11,  000  buff  envelopes,  at  $2  50 . . . . . 

2,  000  fine  white  note  envelopes,  at  S4  25 . . . 

1  gross  pencils,  at  $4 . . . — 


Box. 


2  “  penholders,  1  at  $1;  1  SI 

10  “  steel  pens,  at  40  cents... . 
15  “  steel  pens,  at  75  cents - 


50. 


$271 

70 

315 

51 

82 

25 

63 

00 

275 

00 

22 

25 

54 

00 

21 

00 

18 

00 

53 

50 

20 

16 

30 

00 

13 

75 

54 

60 

11 

35 

37 

50 

6 

00 

2 

00 

3 

75 

2 

20 

6 

76 

81 

00 

58 

50 

274 

26 

114 

80 

69 

50 

55 

80 

12 

00 

40 

07 

66 

00 

96 

00 

2 

00 

2,988 

23 

:,  1864. 

$35 

00 

44 

00 

37 

50 

29 

00 

5 

50 

27 

50 

8 

50 

4 

00 

2 

50 

4 

00 

11 

25 

1 

75 

210 

50 

Received  payment: 


WHITNEY,  CUSHING  &  CO. 


Chas.  Whitlock,  Fort  Monroe,  Va., 

Bought  of  Jno.  M.  Bartlett, 
Druggist,  No.  70  South  Calvert  street  : 

10  dozen  castor  oil,  at  $i.. _ _ 

2  “  castor  oil,  pints,  at  $3  50 _ 

6  “  sweet  oil,  at  $1 _ 

5  “  essence  peppermint,  at  60  cents  . 

5  “  essence  cinnamon,  at  60  cents.... 


Baltimore,  4  mo.  6,  1864. 


$10  00 
7  00 
6  00 
3  00 
3  00  - 
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5  dozen  essence  lemon,  at  60  cents _ _ .... . . . . .  $3  00 

5  “  spirits  camphor,  at  SI.. - - - - 5  00 

6  “  British  oil,  at  75  cents . 4  50 

6  “  Bateman’s  drops,  at  75  cents _ 4  50 

6  “  Godfrey’s  cordial,  at  75  cents _ 4  50 

4  “  rose  hair  oil,  at  $1  25 . . . - . -  5  00 

2  “  Holloway’s  confection,  at  $2 . . . . . —  . . —  4  00 

4  “  P.  &  W.  magnesia,  at  $2  25 . 9  00 

4  “  number  six,  at  SI  50 _ 6  00 

2  “  Davis’s  pain-killer,  at  $1  50 . 3  00 

2  “  Hunt’s  liniment,  at  $2  25 _ 4  50 

2  “  mustang  liniment,  at  $2 . . . . . . ....  4  00 

20  pounds  Epsom  salts,  at  5  cents . . . . . .  1  00 

5  “  cream  tartar,  at  75  cents _ _ _ _ _  3  75 

10  “  flor.  sulphur,  at  9  cents . . . . . .  90 

5  dozen  laudanum,  at  SI  50 . . . . .  7  50 

5  “  paregoric,  at  $1 _ 5  00 

5  pounds' gum  camphor,  at  $1  75.. _ _ _ _ _ _ _  8  75 

1  dozen  Seidlitz  powders . . .  — _ _  4  00 

4  “  Wright’s  pills,  at  $1  75 . 7  00 

4  “  hive  sirup,  at  75  cents...... _ 3  00 

4  “  sirup  squills,  at  75  cents _ _ 3  00 

1  pound  canth.  plaster . . . . . .  2  00 

4  dozen  cologne,  at  75  cents . . . . . . .  3  00 

2  “  liqr.  opodeldoc,  at  SI  50 _ 3  00 

2  “  Brown’s  essence  ginger,  at  $4 _ 8  00 

1  “  Lyon’s  kathairon . 2  50 

4  “  Bull’s  cough  sirup,  at  $2 . 8  00 

2  “  Sing’s  itch  ointment,  at  $2  50 . 5  00 

§  “  John  Bull’s  sarsap.,  at  $9 . 4  50 

Box,  75  cents;  drayage,  37  cents. _ _ _ 1  12 


Received  payment: 


1G7  02 


JOHN  M.  BARTLETT, 
Per  DAVIS. 


Baltimore,  April  4,  1864. 

Mr.  Chas.  Whitlock 

Bought  of  Jno.  W.  Bruit  &  Co. , 

Importers  and  jobbers,  &c.,  &c.,  No.  245  Market  street,  between  Charles  and  Howard: 


No.  1,  1  piece  Irish  linen,  33J  yards,  at  50  cents . $16  75 

No.  2,  1  piece  Irish  linen,  34  yards,  at  70  cents.... . . 23  80 

1  piece  bleached  crash,  27£  yards,  at  17J  cents..... . 4  82 

E  2  pieces  bro.  crash,  40  yards,  at  15  cents _ _ 6  00 

2  pieces  bro.  crash,  52  yards,  at  17J  cents _ _ 9  10 

1  piece  farmers’  drill,  52  yards,  at  35  cents . 18  20 

3  pieces  planters'  linen,  149^  yards,  at  35  cents _ _ 52  33 

1  piece  drab  alpacca,  50^-  yards,  at  60  cents _ _ ..... _  30  15 

No.  1,  1  piece  black  alpacca,  48  yards,  at  45  cents . . . .  21  60 

No.  2,  1  piece  black  alpacca,  44J  yards,  at  55  cents _ 24  48 

No.  3,  1  piece  black  alpacca,  42^  yards,  at  60 cents _ _ _ 25  50 

2  pieces  plaid  mohair,  103£  yards,  at  37£  cents _ _ _ _  38  91 

7  “  printed  delaine,  256£  yards,  at  32  cents . . . 82  00 

2  “  plain  delaine,  75.9  metre,  82  yards,  at  65  cents _ _ 53  30 

2  “  shepherds'  check,  10 1J  yards,  at  30  cents . . . 30  48 

No.  1,  6  pieces  fancy  prints,  273J  yards,  at  16  cents.. _ _ _ _  43  76 

No.  2,  5  “  fancy  prints,  208J  yards,  at  20  cents _ 41  70 

No.  3,  7  “  fancy  prints,  315|  yards,  at  19  cents . 59  94 

No.  4,  6  “  fancy  prints,  253^  yards,  at  23  cents . .’ _  58  25 

4  pieces  purple  prints,  188  yards,  at  23  cents .  43  24 

5  “  black  and  white  prints,  218£  yards,  at  22£  cents _ 49  11 

3  “  colored  cambric,  127|  yards,  at  20  cents.... _ 25  55 

1  piece  gray  mixed  cassimere,  29f  yards,  at  $1  50...... _ 44  25 

1  “  black  ribbed  cassimere,  28J  yards,  at  $  62£.... _ 46  31 
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1  piece  doeskin  cassimere,  25|  yards,  at  $1  50 . . . .......  $38  62 

1  “  union  check  cassimere,  29  J-  yards,  at  $1 . 29  25 

1  “  fancy  check,  18f  yards,  at  SI  50... . . ....  28  12 

1  “  super,  check,  28  yards,  at  $1  75.. . 49  00 

1  “  hoys’  check,  44J  yards,  at  50  cents . 22  25 

1  “  dark  mixed  satinet,  26  yards,  at  75  cents .  19  50 

1  “  fancy  mixed  satinet,  20  yards,  at  50  cents . 10  00 

2  pieces  super,  mixe  dsatinet,  58£-  yards,  at  75  cents .  44  06 

1  piece  &  kersey,  37£  yards,  at  SI  75 . 65  19 

1  “  Arkansas  kersey,  31  yards,  at  50  cents . 15  50 

4  pieces  striped  domestic,  271J  yards,  at  30  cents . .  81  83 

1  piece  apron  check,  66£  yards,  at  22  cents . . 14  57 

1  “  white  flannel,  31  yards,  at  45  cents . 13  95 

1  “  white  flannel.  26J  yards,  at  55  cents . 14  57 

1  “  red  flannel,  32  yards,  at  42£  cents .  13  60 

1  “  red  flannel,  26J  yards,  at  45  cents . . 11  93 

1  “  twilled  flannel,  53£  yards,  at  55  cents . . .  29  29 

2  pieces  blue  demins,  136  yards,  at  22  cents . .  29  92 

1  piece  blue  demins,  48J  yards,  at  25  cents . 12  12 

1  “  blue  demins,  48f  yards,  at  37J  cents.. . 18  28 

1  “  bed  ticking,  60  yards,  at  31  cents . 18  60 

1  “  bed  ticking,  42J  yards,  at  40  cents _ _ 17  00 

2  pieces  striped  shirtings,  111£  yards,  at  25cents.. . . . . .  27  81 

1  piece  bleached  jeans,  3TJf  yards,  at  25  cents . . . . . . .  9  81 

4  pieces  bleached  shirting,  162^  yards,  at  20  cents _ 32  50 

4  “  bleached  shirting,  183£  yards,  at  221-  cents.. . . 41  23 

2  “  do.  do.  77 J  yards,  at  30  cents. . . . 23  25 

2  “  do.  do.  91 J  yards,  at  33 _ 30  11 

2  “  brown  drill,  83£  yards,  at  35  cents . 29  31 

2  “  brown  drill,  71\  yards,  at  45  cents _ 34  87 

1  piece  Canton  flannel,  37 £  yards,  at  37 J  cents . .  13  87 

No.  1,  4  pieces  brown  shirting,  181 J  yards,  at  17  cents . 30  86 

No.  2,  4  “  do.  do.  164J  yards,  at  19  cents . . 31  25 

No.  3,  4  “  do.  do.  180£  yards,  at  25  cents _ 45  19 

No.  4,  5  “  do.  do.  219  yards,  at  32  cents _ 70  68 

No.  5,  4  “  do.  do.  175  yards,  at  35  cents . . . 61  25 

No.  6,  2  “  do.  do.  86£  yards,  at  40  cents.. .  . .  34  60 

2  dozen  wool  shirts,  at  $18 . . . .  36  00 

1  piece  black  silk,  45  yards,  at  $1  50 _ _ _ _ _  67  50 

2  pieces  ship’s  Valencia,  99  yards,  at  37^  cents .  37  13 

3  “  colored  Canton  flannel,  121 J  yards,  at  28  cents . 33  95 

4  “  plaid  gingham,  168J  yards,  at  28  cents..... .  47  11 

1  pound  sewing  silk . . . . .  7  00 

Boxes  aod  dray  age . .  5  50 


2,  196  53 


Mr.  Charees  Whitlock 

Bought  of  Miles  &  Hopkins: 

10  barrels  550  P.  Pi.  sugar,  264—18;  291—18;  260—18;  256—18;  250—18; 
268—18;  263— 18  ;  252— 18  ;  263—18;  276—18=2,643 — 180=2,463 


pounds,  at  15  cents . . . .  8374  95 

5  barrels  275  white  sugar,  266—18;  259—20;  256—22;  265—18;  262—22. 

=1,306 — 100=1,  206  pounds,  at  19  cents . . . .  231  89 

10  barrels  1,250  molasses, 41  £— 1;  42— 1;44—  1,  444—  1;  43— 1 ;  43J—  1;  47— 1; 

45 — 1;  46 — 1;  45J — 1=442 — 10=432  gallons,  at  60  cents . . .  271  70 

5  bags  Eio  coffee,  809  pounds,  at  39  cents . . . .  315  51 

1  chest  imperial  green  tea,  62 — 15=47  pounds,  at  SI  75 .  .....  82  25 

1  “  imperial  green  tea,  56 — 14=42  pounds,  at  $1  50 _ 63  00 

25  boxes  concentrate^  lye,  100  dozen  cans,  at  $2  75 _ 275  00 

4  dozen  hoes,  1  $4  75;  1  $5;  1  $6;  1  $6  50 .  22  25 

4  “  axes,  at  $13  50 . 54  00 

2  “  shovels,  1  $11;  1  $10 .  21  00 

2  “  spades,  1  $10;  1  $8 .  18  00 

10  casks  nails,  at  $5  35.. . 53  50 
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6  kegs  bread  soda,  672  pounds,  at  9  cents,  hhd.  $1. . .  S61  48 

15  sacks  G.  A'.  salt,  at  $2  75 . . . . . -  41  25 

10  “  dairy  salt,  at  $5;  620  bags,  at  8  cents . . 54  60 

4  cases  dry  goods,  as  per  invoice  — . 2,196  53 

No.  1,  case  5  dozen  pearl  and  drab  hats,  at  S15 . 75  00 

No.  1,  “  1  “  pearl  and  drab  hats . - .  18  00 

No.  2,  “  4  “  fine  black  hats,  at  $26  50...... . 106  00 

No.  3,  “  6  “  nutria  Saxony  hats,  at  $12 . 72  00 

No.  4,  “  6  “  boys’  fancy  hats _  54  00 

No.  5,  “  6  “  black  and  pearl  gala  hats,  at  $12  50 . 75  00 

No.  6,  “  2  “  men’s  Hungarian  hats,  at  $25  50 _ 51  00 

6  cases.. _ _ _ _ _ _ _ _  3  00 

Add  12J  per  cent . . . . . . . .  56  38 

Large  cases  to  pack  hats ..... . . . . . .  3  00 

One  case: 

1  dozen  three-hoop  painted  buckets . 2  75 

2  “  two-hoop,  1  $2  50;  1  $2  60 . 5  10 

1  “  spruce . 3  50 

6  nests  washing  tubs,  at  $6  25 . 37  50 

1  box  rolling  pins . . 2  00 

4  nests  flour  pails,  at  $1  50 . 6  00 

1  dozen  sugar  boxes.. . 3  75 

2  half-bushel  measures,  1  peck  measure . 2  20 

3  gross  small  blacking . . 10  50 


4,723  29 


The  following  letters  of  Mr.  Lane  will  show  pretty  clearly  the  destination  of  the  goods: 

“Baltimore,  Maryland,  April  4,  1864. 

“Gents  :  In  reply  to  your  proposition  I  would  state  that  I  will  deliver  to  you  goods  in 
Edenton,  Chowan  county,  or  vicinity,  at  such  points  as  I  may  be  permitted  to,  at  seventy- 
five  (75)  per  cent,  advance  on  the  original  cost  in  Baltimore  ;  and  any  return  cargoes  of 
goods  which  I  may  bring  for  you  from  that  vicinity  to  Baltimore,  I  will  do  for  one-half  the 
net  profits  on  such  goods ;  which  interest  shall  be  paid  immediately  after  sale  has  been 
made. 

“Very  respectfully, 

“G.  W.  LANE. 

“Messrs.  Miles  &  Hopkins.” 

450.  Where  is  G.  W.  Lane  at  the  present  time  ? 

I  do  not  know  ;  I  heard  that  he  was  in  the  custody  of  the  Navy  Department. 

451.  State  anything  further  that  occurred  in  relation  to  the  Philadelphia. 

In  my  conversation  with  Lane,  I  showed  him  where  I  thought  his  papers  were  illegal, 
that  it  was  clear  that  his  goods  were  intended  for  North  Carolina  ;  that  his  vessel  was  cleared 
for  Fortress  Monroe,  which  was  evidently  a  fraud.  If  he  intended  to  go  to  North  Carolina, 
I  told  him  I  thought  he  had  better  have  the  collector  give  him  a  clearance  for  the  place  of 
destination.  He  said  that  it  was  a  new  thing,  and  that  he  thought  it  could  be  arranged  better 
at  Fortress  Monroe  ;  that  General  Butler  intended  to  give  him  a  pass  at  Fortress  Monroe, 
which  would  enable  him  to  take  his  steamer  through  the  canal,  from  Norfolk,  to  the  Cho¬ 
wan  river,  in  the  neighborhood  of  Edenton.  The  statement  was  so  unsatisfactory  to  me  that 
I  determined  to  retain  his  vessel  until  I  could  hear  from  the  War  Department,  and  if  they 
directed  the  release  of  the  vessel  I  would  release  it ;  but  he  released  it  himself  that  night. 
I  know  of  his  being  taken  twice  since  ;  once  by  General  Palmer,  and  by  the  fleet  the  sec¬ 
ond  time.  The  following  communications  were  addressed  to  Judge  Turner,  of  the  War 
Department,  on  the  subject : 


“Baltimore,  April  12,  1864. 

“  Sir  :  I  desire  respectfully  to  call  the  attention  of  the  War  Department  to  the  enclosed 
copies  of  letters  and  papers  found  aboard  the  steamer  Philadelphia  this  morning  when  about 
leaving  her  wharf,  with  assorted  cargo,  consisting  of  dry  goods,  groceries,  and  hardware,  for 
Fortress  Monroe,  Virginia,  shipped  by  G.  W.  Lane,  formerly  a  contractor  of  this  city,  to  a 
Charles  Whitlock,  purporting  to  be  at  Fortress  Monroe,  Virginia.  Iam  informed  by  Mr.  Lane 
that  General  Butler  has  promised  to  give  a  permit,  on  recommendation  of  the  President, 
(copy  of  a  copy  enclosed,)  when  he  thinks  it  proper  and  prudent  to  go  into  North  Carolina. 
One  of  the  papers  enclosed  mentions  a  transaction  relative  to  taking  goods  to  Chowan  county 
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by  G.W.Lane  on  a  proposition  made  by  Miles  &  Hopkins,  which  I  thought  worthy  of  atten¬ 
tion  under  the  circumstances,  as  the  goods  found  aboard  the  steamer  are  the  same  that  Miles 
&  Hopkins  tried  to  send  south  by  the  schooner  Ann  Hamilton.  Mr.  Lane  informs  me  that  he 
purchased  the  goods  of  Miles  &  Hopkins,  and  expects  that  General  Butler  will  let  him  take 
them  to  North  Carolina,  and  bring  out  products  from  that  county.  I  also  found  arnoDg 
the  papers  a  copy  of  my  letter  to  you,  dated  February  9,  about  the  steamer  Princeton.  One 
of  the  notes  enclosed  is  from  E.  Kichmond,  of  Washington,  who  expects  to  meet  the  steamer 
in  Cornfield  harbor,  on  the  Potomac  river. 

“  I  found  her  papers  and  clearance  all  regular,  but  will  detain  her  until  I  hear  from  you 
by  telegraph. 

“  Yours,  &c., 


“J.  L.  McPHAIL, 


‘  ‘  Provost  Marshal  General ,  State  of  Maryland. 

“  Major  .S  C.  Turner,  Judge  Advocate.” 


“  Office  of  the  Provost  Marshal  General  of  the  State  of  Maryland, 

“ Baltimore ,  April  13,  1864. 

“  Dear  Sir:  The  propeller  Philadelphia,  which  I  reported  to  you  yesterday  as  having 
certain  goods  cleared  for  Fortress  Monroe,  which  were  intended,  per  papers  found  and  state¬ 
ment  of  Mr.  G.  W.  Lane,  for  North  Carolina,  left  the  wharf  late  this  afternoon,  while  my 
men  were  temporarily  absent.  I  presume  some  new  arrangement  was  made  with  the  custom¬ 
house  authorities,  as  she  left  her  papers  in  my  hands.  I  had  stopped  her  upon  the  sus* 
picious  circumstances  surrounding  her  cargo,  and  with  the  apparent  approval  of  Captain 
G.  W.  Lane,  the  owner,  who  expressed  himself  desirous  of  doing  nothing  wrong,  and  hoped 
he  would  be  put  right  in  the  matter.  I  expressed  to  Captain  Lane  that  it  was  my  opinion 
that  goods  intended  for  North  Carolina  should  be  so  cleared;  if  by  Fortress  Monroe,  it 
should  be  North  Carolina,  via.  Fortress  Monroe,  Virginia. 

“  I  have  just  seen  Collector  Hoffman,  who  told  me  that  Captain  Lane  got  duplicate  copies 
of  his  papers  to-day;  and  as  the  cargo  was  properly  manifested,  he  saw  no  reason  why  she 
should  not  be  permitted  to  go  as  cleared  to  Fortress  Monroe,  and  that  would  be  the  place 
to  settle  the  affair.  This  accounts  for  her  leaving.  I  regret  it ;  but  she  can  be  stopped  at 
Fortress  Monroe  or  Cornfield  harbor,  in  the  Potomac,  by  either  letting  Com.  Parker,  at 
Point  Lookout  or  Washington  navy  yard,  or  Admiral  Lee,  at  Fortress  Monroe,  know  of 
the  matter. 


“Respectfully,  yours,  &c., 


“J.  L.  McPHAIL, 

1 1  Provost  Marshal  General  of  the  Stale  of  Maryland. 


“  Major  S.  C.  Turner, 

1  ‘  Judge  Advocate,  War  Department. '  ’ 


“  Baltimore,  April  13,  1864. 

“  The  propeller  Philadelphia  left  this  evening,  after  notice  had  been  given  not  to  leave 
until  the  War  Department  had  been  heard  from.  Com.  Lee,  at  Fortress  Monroe,  and 
Com.  Parker,  at  Point  Lookout,  ought  to  have  notice  of  it  at  once,  to  apprehend  her,  if 
necessary.  She  may  stop  in  Cornfield  harbor. 

“J.  L.  McPHAIL, 

‘ 1  Provost  Marshal  General  of  the  State  of  Maryland. 

“  S.  C.  Turner, 

“  Judge  Advocate,  War  Department.” 

451.  Do  you  know  anything  of  more  recent  exploits  of  G.  W.  Lane? 

None  to  my  knowledge. 

452.  Do  you  know  anything  further  of  transactions  of  this  description  ? 

Nothing,  that  I  recollect,  that  is  illegal.  Of  course,  while  acting  under  the  orders  of  the 
army  of  the  Potomac  I  may  have  known  of  goods  taken  out  by  spies,  but  that  is  pretty 
much  all. 


Leonidas  Haskell  called,  sworn,  and  examined. 

By  the  chairman  : 

453.  Be  good  enough  to  state  to  the  committee  your  residence  and  business. 

I  am  living  temporarily  in  Washington  ;  my  residence,  however,  is  in  New  York.  I 
have  no  particular  business  at  this  time  ;  I  was  in  the  army  last  summer, 

454.  In  what  capacity  were  you  serving  in  the  army? 

As  major. 

455.  In  what  branch  of  the  service? 

As  a  staff- officer  of  General  Frbmont. 
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456.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  connected  in  trade  with 
the  rebellious  States?  If  so,  when,  with  whom  connected,  and  to  what  extent? 

Within  a  few  months,  about  September,  I  undertook  to  do  something  under  the  law 
regulating  the  trade  between  the  United  States  and  the  insurrectionary  States.  About  that 
time  I  resigned  my  commission.  Before  General  Fremont  withdrew  from  the  presidential 
canvass,  I  had  conversations  with  Mr.  Martin,  of  the  Ocean  Bank,  and  Mr.  Dole — with  Mr. 
Dole  first,  and  Mr.  Martin  afterwards.  Mr.  Dole  wished  me  to  use  all  the  efforts  I  could 
to  induce  General  Frdmont  to  withdraw.  It  did  not  require  any  effort  on  my  part ; 

I  did,  however,  express  my  opinion  to  him.  He  did  withdraw.  Mr.  Dole  expressed  him¬ 
self  very  much  gratified,  and  said  anything  he  could  do  for  me  in  regard  to  the  cotton  trade 
he  would  be  very  glad  to  do.  Be  irit  oduced  me  to  D.  Randolph  Martin.  I  had  been  in 
the  army  for  a  long  time,  and  made  no  money.  The  representations  made  to  me  by  Mr. 
Martin  were  flattering  rather  than  otherwise.  We  were  talking  over  the  matter.  He  told 
me  about  the  regulations  that  would  be  adopted,  and  made  suggestions  about  them.  He  told 
me  how  these  regulations  would  operate,  &c.  It  looked  very  fair.  I  had  known  parties 
who  professed  to  have  brought  out  cotton.  It  was  finally  decided  that,  for  their  influence 
in  getting  this  permit,  which  I  foresaw  would  take  considerable  time  and  trouble,  Mr. 
Martin  and  his  friend  should  have  two-sixths  of  the  profits  of  the  transactions  ;  that,  as  a 
sort  of  brokerage,  I  should  have  one-sixth  of  the  profits,  and  the  other  half  go  to  the 
parties  who  had  out  the  cotton.  I  spent  considerable  time  and  labor  in  the  matter,  and 
got  up  a  couple  of  applications  of  that  kind,  or  got  parties  to  make  out  applications.  There 
seemed  to  be  a  long  delay  in  getting  the  regulations  fixed  and  the  permits  signed.  The 
result  was,  Mr  Martin  informed  me  that  these  two  particular  cases  could  not  be  got  through  ; 
that  the  President  or  Secretary  would  not  sign  them  ;  but  as  his  friend  Ellery  was  appointed 
at  Memphis,  if  I  would  go  there  he  would  do  anything  he  could  do  for  me.  But  after 
making  some  investigations,  I  saw  plainly  I  could  get  no  cotton  in  Memphis.  It  was  a 
kind  of  business  I  could  not  very  well  do,  and  I  declined  to  go  to  Memphis,  so  that  the 
matter  with  these  gentlemen  all  fell  through.  They  got  their  permits  and  went  on,  hut  I 
had  nothing  to  do  with  them.  My  mind  had  been  directed  to  making  something  out  of 
ootton,  and  I  disliked  to  abandon  the  project.  I  met  B.  F.  Camp  accidentally,  and  learned 
something  of  the  manner  of  getting  these  things.  He  said  to  me  that  if  I  would  give  him 
the  same  interest  I  had  agreed  to  give  Mr.  Martin  he  would  get  me  a  permit.  I  told  him 
to  do  it,  and  Mr.  Camp  undertook  it.  After  quite  a  long  time  Mr.  Camp  did  bring  me  two 
permits,  or  whatever  they  are  called  that  he  had  obtained. 

457.  In  whose  names  were  these  permits  or  certificates  issued  ? 

The'  first  one  was  to  Lazare,  Camp  &  Brooks,  and  the  second  to  Norris,  Champion  & 

Camp. 

458.  Who  are  Champion  and  Camp  ? 

J.  D.  Champion  and  B.  F.  Camp. 

45  9. t.  Who  is  Lazare? 

Mr.jXazare  is  a  gentleman  I  got  acquainted  with  at  Cairo  in  the  winter  of  1861;  he 
had  a  contract  for  baking  bread  for  the  post  of  Cairo.  I  met  him  in  New  York,  and  in  the 
course  of ’conversation  he  told  me  he  had  cotton  in  Mississippi,  and  that  he  had  General 
Sherman’s  permit  to  get  it  out,  or  permitting  the  party  of  whom  he  had  purchased  it  to 
bring  it  out.  His  representation  was  very  fair,  and  the  order  of  General  Sherman  seemed 
to  be  valuable. 

460.  Did  you  see  General  Sherman’s  order? 

Yes.  When  the  permits  came  back,  this  one  for  Lazare,  Camp  &  Brooks,  Lazare  not  un¬ 
derstanding  that  Brooks  was  to  be  a  partner,  declined  to  have  auythiDg  to  do  with  it.  Mr. 
Brooks  is  a  young  man  from  California,  son  of  a  very  warm  friend  of  mine.  I  wanted  to 
be  represented  in  the  business  some  way. 

461.  And  iaMr.  Brooks’s  name  was  put  in  for  yours  ? 

Substantlly  for  me. 

462.  Is  that  the  contract  you  refer  to  ?  (contract  heretofore  embodied  in  the  testimony 
under  question  294.) 

Yes,  sir. 

463.  Who  is  the  certificate  given  to  now? 

It  appears  now  to  be  given  to  Henrie  Lovie,  Camp  &  Brooks. 

464.  Is  it  the  same  contract  originally  given  to  Lazare,  Camp  &  Brooks? 

It  is  the  same  paper. 

465.  How  did  Mr.  Lovie’s  Dame  come  to  be  there  ? 

I  will  explain  all  that  I  know  about  it.  Mr.  LazaTe  concluded  not  to  have  anything  to 
do  with  the  matter.  Martin  was  to  have  half  of  the  net  profits,  provided  that  permits  were 
obtained  that  would  allow  goods  to  be  taken  into  the  rebel  country.  Martin  presumed 
that  that  permit  would  take  goods  in  where  cotton  was  to  he  brought  out.  Mr.  Lazare  did 
not  so  understand  it.  He  concluded  he  could  get  a  permit  as  well  as  Martin,  and  decline  d 
to  sign  the  contract.  This  paper  was  handed  to  me  by  Camp,  at  the  Treasury  Department* 
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and  was  taken  to  New  York  to  be  signed,  but  Laztre  declined  to  operate  on  this,  and  de¬ 
clined  to  sign  the  contract.  It  went  along  that  way  for  some  time.  I  felt  very  much  an¬ 
noyed  about  the  matter  ;  I  had  spent  a  good  deal  of  time  in  reference  to  it.  I  finally  found 
a  Mr.  Tibbits,  who  was  stopping  at  the  Fifth  Avenue  hotel.  He  appeared  to  be  a  very  fine 
man.  He  said  he  could  make  use  of  the  contract  and  operate  under  it.  He  said  he  would 
introduce  me  to  his  partner,  and  he  did  so.  I  found  his  partner  to  be  Mr.  Lovie,  an  old 
acquaintance  of  mine.  It  was  proposed  that  Lovie  should  take  the  place  of  Lazare  in  the 
operation.  I  told  Camp  there  was  an  impediment  in  the  way ;  that  I  would  not  advise 
any  one  to  operate  under  the  permit  without  Lazare’s  consent  at  least  Camp  said  if  I 
would  give  him  the  permit,  he  would  get  the  President’s  authority  to  alter  it.  As  the  cer¬ 
tificate  had  not  been  signed,  I  saw  no  objection  to  that,  any  way.  The  same  day  I  met  for 
the  first  time  Mr.  Conatty,  who  was  there,  at  the  Astor  House,  with  Mr.  Risley,  doing 
some  business.  I  said  to  him,  that  Mr.  Camp  desired  to  send  these  papers  back  to  Mr.  Risley 
to  have  some  alterations  made,  and  that  if  he  would  go  down  with  me,  I  would  introduce 
him  to  Mr.  Tibhits,  who  would  explain  to  him  the  alterations  he  would  like  to  have  made. 
We  went  down  to  a  Mr.  Kimball’s  office  in  Wall  street.  I  handed  Mr.  Conatty  the 
papers.  Mr.  Kimball  said  the  only  alteration  required  was  to  have  Mr.  Lovie’ s  name  sub¬ 
stituted  for  that  of  Mr.  Lazare.  Mr.  Conatty  took  the  papers,  came  on  to  Washington, 
and  in  a  few  days  they  were  returned  as  they  are  now.  I  should  have  remarked  that  Tib¬ 
bits  said  that  if  we  could  get  a  part  of  Louisiana,  it  would  he  a  great  advantage  to  us.  Sub¬ 
sequently  Tibbits  and  Camp  had  a  conversation,  in  which  I  do  not  believe  they  agreed  well, 
and  after  that  Tibbits  declined  to  have  anything  to  do  with  it.  The  contract  had  been  re¬ 
duced  to  writing,  hut  it  had  never  been  executed;  nothing  more  was  done  about  it ;  I  took 
the  papers  ;  Camp  asked  me  for  them  several  times,  but  I  kept  them  ;  the  last  I  knew  of 
them  they  were  at  my  boarding  house,  at  the  Irving  House,  New  York. 

466.  Do  you  understand  that  the  regulations  of  the  Treasury  Department  require  some  man 
to  say  that  he  has  cotton  in  his  control  before  any  certificate  can  be  granted  ? 

So  I  have  understood.  I  suppose  parties  made  general  statements  in  regard  to  the  matter. 
I  would  not  like,  myself,  to  say  I  controlled  a  certain  amount  of  cotton  unless  I  had  it 
within  my  control. 

467.  Lazare  was  the  man  who  was  supposed  to  have  cotton  within  his  control,  was  he 
not  ? 

Yes,  sir. 

468.  And  he  was  the  one  upon  whom  this  whole  thing  was  bottomed? 

Yes,  sir  ;  upon  him  entirely. 

469.  The  certificate  was  issued  upon  the  ground  that  he  had  purchased  and  had  the  con¬ 
trol  of  cotton  ? 

Yes,  sir.  You  will  find  his  affidavit  in  the  Treasury  Department,  that  he  had  cotton  in 
his  control. 

470.  Was  it  the  rule  in  the  Treasury  Department  that  such  an  affidavit  should  he  filed 
before  a  certificate  could  he  issued  ? 

It  is  not  now,  as  I  understand.  We  presumed  it  would  be  then,  and  therefore  the  affi¬ 
davit  was  filed. 

471.  What  other  reasons  had  Mr.  Lazare  for  drawing  out  of  the  transaction,  beside  the 
one  you  have  stated? 

I  do  not  know  of  anything  else  ;  I  had  but  little  conversation  with  him  after  I  found  he 
was  dissatisfied  with  the  arrangement  that  had  been  made. 

472.  Was  this  alteration  made  at  your  suggestion  ? 

Not  on  my  suggestion.  Camp  told  me  he  could  have  it  made. 

473.  Did  you  speak  to  Mr.  Conatty  about  it  ? 

I  told  Mr.  C.  to  see  Mr.  Tibbits,  and  handed  him  the  papers. 

474.  Was  the  alteration  made  there  ? 

I  do  not  know  where  the  alteration  was  made. 

475.  Did  you  talk  with  Mr.  Risley  about  this  ? 

No,  sir. 

476.  Did  you  tell  Mr.  Conatty  that  you  had  talked  with  Mr.  Risley? 

No,  sir;  I  told  Mr.  Conatty  that  Mr.  Camp  had  said,  not  that  Mr  Risley  could  make  the 
alterations,  for  I  did  not  suppose  Mr.  Risley  could  alter  anything  except  his  own  certificate, 
but  that  he  could  get  the  alteration  made. 

477.  Who  was  it  proposed  should  make  the  alteration  ? 

Mr.  Camp  said  he  would  get  the  President  to  have  the  alteration  made ;  I  presumed  it 
was  made  by  his  order,  and  up,  to  the  present  time  I  have  no  knowledge  that  it  was  not 
made  by  order  of  the  President. 

478.  Are  you  certain  you  never  told  Mr.  Conatty  that  you  had  talked  with  Mr.  Risley, 
and  obtained  his  consent  to  have  the  alteration  made  ? 

No,  sir  ;  I  had  not  seen  Mr.  Risley  ;  1  have  never  had  fifteen  minutes’  conversation  with 
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By  Mr.  Perry: 

479.  Was  not  this  change  made  at  the  Astor  House,  New  York  ? 

I  cannot  tell ;  I  gave  the  papers  to  Mr.  Conatty,  who  came  on  here,  and  while  he  had 
the  papers  the  change  was  made.  1  do  not  know  when  it  was  made,  or  who  made  It, 

480.  How  long  were  the  papers  out  of  your  possession  ? 

I  suppose  not  more  than  three  or  four  days  at  most. 

481.  Do  I  understand  anything  was  ever  done  under  that  contract  ? 

Not  a  thing. 

482.  Be  good  enough  now  to  state  in  regard  to  the  certificate  in  which  the  name  of  Nor¬ 
ris  appears.  Who  was  Norris  ? 

Norris  was  an  old  Californian  from  1842,  a  man  of  a  great  deal  of  property  in  real  estate, 
and  well  known.  He  became  deaf  from  pounding  given  him  by  squatters.  Subsequently 
he  traded  his  farm  for  land  in  Texas,  and  his  property  in  Texas  was  taken  by  the  rebels. 
When  General  Banks  proposed  to  go  there  last  year,  he  went  in  advance  of  the  army, 
secured  some  cotton,  and  paid  for  it,  as  he  alleges,  and  as  I  have  reason  to  believe  he  did  ; 
some  6,000  bales  in  all.  The  rebels  told  him  they  would  not  burn  his  cotton,  but  would 
let  him  get  it  out  if  he  could.  I  met  him  at  the  Metropolitan  hotel,  in  New  York,  and 
told  him  about  this  proposed  venture.  It  occurred  to  me,  as  I  knew  he  was  a  loyal  man , 
and  a  man  who  really  owned  cotton,  or  controlled  it,  at  any  rate,  he  would  be  a  good 
man  to  be  interested  with.  He  made  an  affidavit  that  he  owned  cotton,  which  affidavit  is 
on  file  in  the  Treasury  Department.  I  asked  Mr.  Martin  to  obtain  a  permit  for  Mr.  Norri3 
to  get  his  cotton  out.  Norris  had  agreed  also  to  give  Mr.  Martin  one- half  of  the  profits, 
but,  as  I  remarked  before,  Mr.  Martin  failed  to  get  the  certificate. 

483.  Was  anything  further  done  with  that  certificate? 

Yes,  I  gave  that  case  also  to  Mr.  Camp. 

484.  For  how  many  bales  ? 

13,000.  Mr.  Norris  only  claimed  6,000,  but  when  the  certificate  came  back  it  was  for 
13,000,  and  the  names  of  Champion  and  Camp  were  also  in  it. 

485.  Who  had  the  other  7,000  bales? 

I  do  not  know. 

486.  Were  Champion  and  Camp  in  situations  to  own  or  hold  property  in  the  rebel  States  ? 

Champion  may  have  been ;  I  do  not  know.  I  should  suppose  Camp  was  not.  I  do  not 

know  why  it  came  back  in  that  way.  Norris  declined  to  have  anything  to  do  with  it  in 
that  shape,  and  nothing  was  ever  done  under  it. 

487.  Have  you  been  connected  with  any  further  transaction  in  relation  to  this  matter  ? 

Yes,  sir  ;  one  other. 

488.  State  the  circumstances  and  what  was  done. 

Some  time  after  this  meeting  with  Conatty  in  New  York,  in  January  I  think,  Conatty 
told  me  he  could  get  me  a  permit  to  operate  in  Augusta.  There  was  a  man  from  Augusta 
in  New  York  who  told  me  he  had  cotton  there,  and  gave  me  a  memorandum  of  the  place 
where  his  cotton  was  in  Augusia.  He  told  me  he  would  give  me  an  interest  in  that  cotton, 
and  I  agreed  to  go  into  it.  Mr.  Conatty  proposed  that  he  should  have  one-quarter  of  the 
profits;  to  which  I  assented.  He  asked  me  if  he  should  use  my  name.  I  said  yes,  and 
Mr.  Conatty  then  got  a  permit  in  the  name  of  Conatty  &  Haskell  for  20,000  bales  of 
cotton.  I  never  saw  Mr.  Bisley  about  it  at  all. 

489.  Who  made  the  application  ? 

Mr.  Conatty.  I  had  no  words  with  Mr.  Bisley  on  the  subject. 

490.  Have  you  that  permit  now  ? 

It  is  in  the  hands  of  a  man  from  Savannah. 

491.  In  whose  hands  is  it  in  Savannah? 

In  the  hands  of  a  man  by  the  name  of  Bell. 

492.  Who  is  Mr.  Bell  ? 

He  was  years  ago  in  California.  He  was  an  elector  in  1856  on  the  republican  ticket  in 
California.  I  think  he  has  been  in  the  east  ever  since. 

493.  What  did  you  send  out  to  purchase  this  cotton  with  ? 

Nothing. 

494.  Who  was  going  to  furnish  the  money  ? 

Mr.  Bell  was  going  to  furnish  the  money  ? 

495.  What  were  you  and  Mr.  Conatty  to  do  ? 

Nothing  at  all.  We  put  in  our  talent — nothing  else. 

496.  Have  you  heard  anything  of  the  operation  since  ? 

I  heard  indirectly  from  Bell,  but  I  do  not  think  he  has  been  doing  anything  under  the 
permit. 

497.  Are  these  the  only  transactions  you  have  had  in  reference  to  this  description  of 
trade  ? 

Yes ;  they  are  the  only  transactions  I  have  had  anything  to  do  with. 
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498.  Have  there  been  any  transfers  made  to  you  in  connexion  with  any  cotton  trans¬ 
actions  with  other  parties? 

Yes ;  Mr.  Norris  gave  me  a  contract  for  one-sixt.h  interest  in  his  cotton,  which  contract 
I  suppose  he  has  abandoned,  as  he  has  done  nothing  under  it. 

499.  Do  you  know  of  any  cotton  transactions  in  which  Beverley  Tucker  has  been  engaged  ? 

I  know  of  one  in  which  some  parties  undertook  to  have  him  engaged  ? 

500.  Who  were  the  parties  who  undertook  to  have  him  engaged  ? 

Mr.  Durant. 

501.  Who  is  the  Beverley  Tucker  you  refer  to? 

There  is  only  one  I  know  of  by  that  name. 

502.  Who  do  you  understand  him  to  be? 

I  understand  him  to  be  a  rebel  in  Canada. 

503.  What  do  you  understand  the  transaction  between  him  and  Mr.  Durant  to  have  been? 

I  understand  Mr.  Durant  undertook  to  contract  with  Mr.  Tucker  to  get  out  cotton. 

504.  What  do  you  know  about  it? 

I  know  he  undertook  through  Colonel  Baker  to  make  some  arrangement  with  Beverley 
Tucker,  but  it  was  not  carried  out,  as  I  did  not  suppose  it  would  be. 

505.  What  arrangements  were  there  ? 

The  arrangements  were,  as  I  understood  them,  to  make  a  contract  by  which  Mr.  Durant 
was  to  deliver  a  certain  amount  of  goods  for  a  certain  amount  of  cotton  to  be  delivered  by 
Beverley  Tucker. 

506.  What  kind  of  goods  ? 

Pork,  I  think  it  was ;  there  was  some  talk  about  salt,  but  I  think  pork  was  the  article 
to  be  contracted  for. 

507.  How  large  a  contract  ? 

It  strikes  me  for  10,000  bales  of  cotton. 

508.  Will  you  state  what  you  know  about  this  paper,  which  purports  to  be  a  draft  ? 

No.  1. 

“  For  and  in  consideration  of  one  dollar  to  me  in  hand  paid  by  Leonidas  Haskell,  the 
receipt  whereof  is  hereby  acknowledged,  and  for  other  valuable  considerations,  I  hereby 
agree  to  pay  over  to  the  said  Haskell  one-tenth  part  of  all  profits  which  may  be  made  in 
any  transaction  with  Beverley  Tucker  in  10,000  bales  of  cotton,  as  well  as  in  any  other 
cotton  or  any  other  merchandise  taken  in  or  out  of  the  confederate  lines  under  the  regu¬ 
lations  of  the  Treasury  Department,  in  which  said  Durant  and  Tucker  may  he  interested. 
The  profits  shall  be  estimated  by  reckoning  the  actual  cost  of  the  merchandise  and  the 
actual  cost  of  the  cotton  at  the  point  of  purchase,  adding  only  cost  of  transportation  and 
United  States  taxes.  No  other  charge  shall  be  made  against  the  business.  I  also  agree 
to  pay  said  Haskell  fifteen  hundred  dollars  on  demand  for  expenses.  A  true  and  accurate 
account  of  said  business  shall  he  kept,  subject  to  examination  by  said  Haskell.” 

Witness.  Yes,  sir ;  that  is  a  copy  made  by  Mr.  Durant  himself,  which  was  never 
fulfilled. 

509.  Was  an  instrument  of  that  kind  signed? 

I  think  so  ;  I  never  saw  it,  hut  I  think  it  was  signed. 

510.  And  by  that  you  became  interested  to  the  extent  of  one-tenth  ? 

Yes.  Mr.  Durant  proposed  to  give  me  an  interest  to  that  extent. 

511.  Do  you  know  what  further  has  been  done  in  the  matter  thus  far  ? 

I  do  not  think  anything  has  been  done  with  it. 

512.  Was  there  any  other  instrument  between  you  and  Mr.  Durant? 

No,  sir  ;  none  that  I  know  of. 

513.  Anything  of  this  kind? 


No.  2. 

11  For  and  in  consideration  of  one  dollar  to  me  in  hand  paid  by  Leonidas  Haskell,  the 
receipt  whereof  is  hereby  acknowleged,  and  for  other  valuable  considerations  and  services 
to  he  rendered,  I  hereby  agree  to  pay  over  to  the  said  Haskell  one-tenth  part  of  all  the 
profits  which  may  be  made  out  of  the  proposition  of  Beverley  Tucker  to  contract  for  10,000 
hales  of  cotton,  in  payment  of  which  he  is  to  receive  a  certain  amount  of  pork,  as  well  as 
in  any  additional  number  of  bales  of  cotton  to  which  the  proposed  contract  with  the  said 
Tucker  may  be  extended,  and  taken  out  of  the  confederate  lines  under  the  regulations  of 
the  Treasury  Department,  or  upon  any  purchase  of  cotton  by  exchanging  merchandise, 
or  otherwise,  in  accordance  with  said  provisions  and  regulations,  through  said  Tucker. 

“  I  also  agree  to  pay  said  Haskell  fifteen  hundred  dollars  on  demand  for  expenses.  A 
true  and  accurate  account  of  said  business  shall  be  kept,  subject  to  examination  of  said 
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Haskell,  after  the  cotton  is  sold  and  accounts  made  up,  which  shall  bs  done  within  four 
months. 

“  And  if  nothing  can  he  accomplished  within  sixty  days  the  contract  is  void. 

“October  10,  1864.’’ 

"Witness.  I  think  that  is  the  one  he  altered  and  the  one  which  he  subsequently  signed, 
if  he  signed  any. 

514.  Did  he  ever  pay  you  this  1,500  dollars? 

No  part  of  it. 

515.  For  what  reason  ? 

I  never  asked  him. 

516.  Would  he  have  paid  you  if  you  had  asked  him  ? 

I  think  he  would  if  I  had  asked  him. 

517.  In  whose  hands  is  the  paper  which  is  signed  ? 

The  paper  is  in  the  hands  of  B.  W.  Latham ;  I  have  a  receipt  for  it,  although  I  have 
never  seen  it ;  I  am  very  sure  that  this  draft  “No.  2”  is  the  one  that  was  signed. 

518.  What  explanation  do  you  give  of. the  interlineation  in  this  draft  of  the  words  “or 
otherwise  ?’’ 

I  knew  Mr.  Durant  had  a  permit  to  get  out  cotton  ;  I  did  not  want  to  be  confined  to  a 
partial  interest  in  the  transaction. 

519.  Did  there  a  difference  grow  up  between  you  and  Mr.  Durant  as  to  how  much  this 
covered  ? 

There  was  never  any  controversy  ;  I  never  had  a  word  with  Mr.  Durant. 

520.  Did  not  Mr.  Durant  make  the  point  “  that  you  were  to  have  no  profit  out  of  any 
cotton  not  obtained  in  exchange  for  merchandise  V  ’ 

So  Mr.  Latham  told  me  so  ;  afterwards  there  was  a  sort  of  contract  of  some  sort  or  other 
about  it,  but  I  abandoned  the  whole  thing. 

521.  Will  you  look  at  that  memorandum  ;  see  if  it  is  a  fair  statement  of  the  matter  ? 

“  The  Durant  and  Tucker  cotton  matter  stands  about  this  way  : 

“  Durant  has  an  order  to  bring  out  two  or  five  thousand  bales  of  cotton  from  Florida. 
D.  K.  Martin  also  has  an  order  to  bring  five  thousand  hales  out  of  the  same  place.  Those 
orders  are  suspended  and  will  be  held  until  they  obtain  Mr.  Seward’s  decision  that  Tampa 
Bay  is  a  tributary  of  Pensacola  Bay ,  which  Martin  feels  confident  of  getting,  after  a  while. 
Now,  neither  of  them  have  any  cotton,  and  don’t  expect  to  get  any  out,  unless  they  can 
get  some  one  to  arrange  on  the  rebel  side,  and  T.  is  the  only  man  .they  rely  on.  My 
contract  with  Durant  is  as  follows  :  (The  one  I  handed  him  to  sign  is  marked  No.  1  ;  the 
one  he  did  sign  is  marked  No.  2.)  You  will  see  there  is  a  difference,  and  the  point  Durant 
makes  is  that  I  get  no  profits  out  of  any  cotton  that  is  not  obtained  in  exchange  for  merchandise 
under  the  treasury  regulations,  excluding  me  from  any  interest  in  the  profits  of  the  cotton  on 
the  orders  he  has  obtained  from  the  President.  The  paper  was  not  given  me  until  after 
my  friend  went  into  the  room,  and  then  it  was  too  late  to  make  a  row.  As  I  feared  the 
thing  might  burst  up,  and  as  I  felt  sure  that  the  orders  for  the  10,000  would  be  paid,  I 
protested  against  the  alteration  when  I  saw  Durant,  and  he  promises  it  will  be  all 
right,  and  if  he  will  insert  the  words  “  or  otherwise”  in  the  agreement,  I  shall  be  satisfied, 
and  one  word  from  you  will  get  that  inserted.  I  write  this  that  you  may  understand  it, 
and  I  would  like  to  arrange  to  take  out  say  5,000  bales,  by  giving  30  cents  per  pound  in 
greenbacks,  delivered  at  our  lines,  and  then  give  him  one-third  of  the  net  profits  of  the 
operation.’  ’ 

Witness.  Yes,  that  is  a  fair  statement  of  the  matter. 

522.  Did  you  ever  have  any  correspondence  with  Beverley  Tucker,  directly  or  indirectly  ? 

No,  sir  ;  neither  directly  nor  indirectly. 

523.  Bo  you  know  what  correspondence  Mr.  Durant  had  ? 

I  never  saw  any  correspondence,  and  I  never  heard  him  talk  of  any  correspondence  with 
Beverley  Tucker. 

524.  What  did  Mr.  Durant  say  in  reference  to  this  arrangement  with  Tucker  ? 

He  thought  it  legitimate.  He  claimed  that  it  did  not  make  any  difference  under  this  law 
who  brought  out  the  cotton — that  Jeff.  Davis  might  bring  out  cotton  under  this  law. 

525.  And  receive  pork  in  return  ? 

And  receive  goods.  There  was  a  question  about  pork.  I  believe  Mr.  Durant  thought  he 
could  receive  pork  as  well  as  anything  else,  but  as  to  the  contract  with  Tucker  I  did  not 
believe  he  could  make  it  to  give  pork.  Train  told  me  he  had  arranged  all  this  matter. 

526.  By  this  arrangement  you  were  to  be  interested  one-tenth,  in  consideration  of  valu¬ 
able  services  rendered.  What  services  were  they  which  were  to  entitle  you  to  one-tenth 
interest  in  the  profits  ? 

I  do  not  know  that  any  services  were  specified. 

527.  Were  you  to  have  one-tenth  profits  without  any  particular  services  ? 

I  do  not  know.  You  know  that  a  person  gets  into  these  things,  without  really  under¬ 
standing  how. 
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52S.  You  say  you  could  have  $1,500  of  Mr.  Durant  by  asking.  Why  do  you  think  you 
could  have  the  money,  if  nothing  has  been  done  in  the  matter  ? 

I  do  not  know  why;  I  never  asked  him. 

By  Mr.  Perry : 

p  529.  Have  you  contributed  your  part  of  the  expenses  for  working  the  thing  up? 

No  general  expenses.  I  have  paid  my  own  private  expenses. 

530.  Did  not  each  partner  pay  his  proportion  of  the  general  expenses  ? 

Each  paid  his  own  personal  expenses. 

531.  You  say  Mr.  Martin  failed  in  this  instance  in  procuring  permits.  Do  you  infer  from 
that  that  it  is  a  difficult  thing  to  procure  these  permits  ? 

Yes,  sir.  It  is  so  difficult  that  I  have  not  been  able  to  do  so  myself. 

532.  Are  they  considered  valuable  if  they  can  be  got  ? 

Yes,  sir,  they  are  considered  very  valuable.  I  think  they  have  been  sold  at  high  prices. 
So  I  heard;  I  never  offered  any  for  sale. 

533.  Do  you  know  of  any  being  sold  ? 

Not  of  my  own  knowledge.  I  heard  of  one  man’s  interest  being  sold  out  for  money. 

531.  For  how  much  ? 

A  check  was  handed  to  him  for  2,000  dollars. 

By  the  chairman : 

535.  Who  was  that  ? 

Moore,  of  Conatty’s  firm;  I  was  told  that  a  check  for  2,000  dollars  was  given  Moore 
for  his  interest. 

536.  Given  by  Mr.  Cooke  ? 

Yes,  by  Mr.  Cooke. 

537.  Do  you  know  of  any  further  transactions  in  connexion  with  trade  with  the  rebel 
States  ? 

I  might  state  many  other  matters,  but  nothing  of  importance. 

53S.  Do  you  know  a  Mr.  Olney? 

Yes. 

539.  Where  does  he  live  ? 

In  Brooklyn. 

540  What  is  his  first  name  ? 

J.  W.  or  J.  N. 

541.  Where  is  he  to  be  found  ? 

No.  17  Nassau  street. 

By  Mr.  Perry : 

542.  Do  you  know  of  any  parties  who  have  brought  out  cotton  under  these  permits? 

I  heard  of  one  man  this  morning,  a  Mr.  Palmer,  who  had  brought  out  300  bales  to  New 
Orleans.  He  is  about  the  first  I  heard  of. 

543.  Has  Mr.  Oluey  had  any  connexion  with  this  trade  ? 

He  has  not ;  there  was  a  conversation  in  reference  to  him.  Mr.  Camp  asked  me  if  I  knew 
any  one  who  knew  of  cotton,  or  had  facilities  for  getting  it  out.  I  had  been  acquainted 
with  Mr  Olney.  His  wife  was  in  the  southern  confederacy  somewhere.  I  talked  with  him 
about  it ;  introduced  him  to  Mr.  Camp,  and  they  bad  some  conversation  in  regard  to  the 
matter,  but  Mr.  Olney  would  not  have  anything  to  do  with  it. 

544.  Have  you  seen  Mr.  Olney  recently  ? 

I  have  not  seen  him  since  that  time. 

545.  Have  you  seen  him  within  a  few  days  ? 

No  ;  I  do  not  think  he  has  been  in  this  city  for  some  time.  The  last  time  I  Saw  him  was 
in  New  York,  some  ten  days  ago. 
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Perry. 


Captain  Alexander  M.  Pennock  called,  sworn,  and  examined. 

By  the  chairman : 

546.  Please  state  your  official  position. 

I  am  captain  in  the  navy  of  the  United  States. 

547.  Where  have  you  been  stationed  since  the  breaking  out  of  the  rebellion? 
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At  Cairo  a  great  part  of  the  time,  in  command  of  the  Mississippi  squadron. 

548.  Does  your  position  afford  you  an  opportunity  of  knowing  anything  in  respect  to  the 
trade  with  the  rebel  States  ? 

To  a  limited  extent. 

549.  What  has  been  your  observation  on  that  subject  ? 

My  observation  has  been  that  the  effect  of  the  trade  which  has  been  carried  on  was  to 
give  aid  and  comfort  to  the  enemy. 

550.  In  what  respect? 

I  think  that  the  effect  of  sending  goods  beyond  our  lines  gives  aid  and  comfort  to  the 
enemy,  because  I  think  it  is  impossible  for  any  loyal  man  to  go  outside  our  lines  and  retain 
goods  in  his  possession.  Take,  for  instance,  the  neighborhood  of  Columbus,  Memphis,  or 
anywhere  else  near  the  rebel  lines,  a  loyal  man  would  be  allowed  to  take  goods  into  the 
rebel  lines,  but  if  he  was  really  loyal  he  would  not  be  permitted  to  retain  and  own  them. 

551.  To  what  extent  has  this  trade  been  carried  on  as  far  as  you  have  been  able  to 
judge? 

I  know  that  when  Memphis  was  first  captured,  a  large  contraband  trade  was  attempted 
to  be  carried  on. 

552.  When  was  this? 

I  think  Memphis  was  captured  about  two  and  a  half  years  ago.  It  was  our  daily  practice 
to  capture  goods  contraband  of  war,  on  their  way  to  the  enemy. 

553.  What  were  these  articles  as  far  as  you  know  ? 

Clothing  and  quinine  in  quantities.  Before  the  trade  was  opened  with  Memphis,  these 
people  were  suffering  intensely  for  want  of  quinine.  Now  we  do  not  hear  of  any  complaint 
in  that  quarter  of  a  scarcity  of  that  article.  Before  that  time  it  was  held  at  fabulous  prices. 
I  have  seen  myself  a  man  carrying  a  valise  in  his  hand,  as  if  it  contained  wearing  apparel , 
hut  when  it  was  examined  it  was  found  to  contain  quinine.  Boxes  of  it  have  been  found 
under  various  pretences.  I  have  known  ladies  carry  it  around  their  waist  in  little  bags, 
probably  a  foot  and  a  half  long,  and  wide  enough  to  contain  two  jars  of  quinine.  Quinine 
was  carried  down  under  various  pretences  in  large  quantity.  It  seemed  to  be  an  article 
more  sought  for  in  this  contraband  trade  than  anything  else. 

554.  What  has  been  your  observation  of  the  trade  at  a  later  period  than  that  of  which 
you  speak? 

I  have  had  very  little  opportunity  of  judging  until  very  recently  under  the  late  law.  I 
repeat  that  I  am  satisfied  entirely,  in  my  own  mind,  that  all  this  trade  outside  of  our  lines  is 
detrimental  to  the  best  interests  of  the  government ;  for  instance,  at  Paducah,  which  is  at  the 
mouth  of  the  Tennessee  river,  stores  are  allowed  to  be  filled  with  goods;  after  a  while 
there  is  a  raid  on  the  part  of  the  rebels,  who  take  possession  of  them.  They  fill  up  again  in 
a  short  time,  and  are  emptied  by  another  raid.  The  inference  is  that  these  men  are  not 
going  to  fill  up  their  stores  and  allow  the  goods  to  be  taken  if  there  is  no  collusion  between 
them  and  the  rebel  raiders. 

555.  Then  your  inference  is  that  in  these  raids  there  is  an  understanding  between  the 
rebels  and  the  owners  of  the  goods  ? 

That  is  my  impression,  and  it  is  the  impression  I  have  acted  on  when  in  command.  I 
have  had  frequent  applications  coming  to  me  to  indorse  permits,  but  I  have  invariably  re¬ 
fused.  During  the  whole  time  I  have  been  out  there  I  have  never  indorsed  a  single  permit, 
for  the  reason  that  I  believed  it  would  be  giving  aid  and  comfort  to  the  enemy. 

556.  To  what  extent,  so  far  as  you  can  judge,  has  this  trade  in  contraband  goods  been 
carried  on  since  you  have  been  stationed  at  Cairo  ? 

It  has  been  carried  on  to  a  considerable  extent.  Reports  have  been  made  to  me  by  the 
commanding  officers  of  vessels  of  boats  which  have  landed  at  other  than  military  points  on 
the  river — contraband  goods,  and  goods  which  would  not  have  been  permitted  to  land  at 
the  regular  points. 

557.  Do  you  know  to  what  extent  this  trade  has  been  carried  on  at  Memphis  ? 

No,  sir ;  I  do  not  know  enough  about  that  point  to  give  very  definite  information.  About 
three  months  ago  I  was  at  Memphis,  and  it  was  reported  that  a  boat  had  landed  a  few 
miles  above.  1  was  in  command  at  that  time.  1  knew  that  the  attempt  was  being  made 
to  cross  over  rebel  troops  to  re-enforce  Hood.  I  had  received  a  despatch  from  General  Canby 
that  an  attempt  would  be  made  to  cross  above  Fort  Pillow  that  night,  and  I  ordered  the 
gunboats  up,  and  that  very  night  this  steamer  landed  near  Randolph  for  eight  bales  of 
cotton.  The  consequence  was  that  she  was  captured,  and  three  paymasters  on  board  of  her 
shot.  Fortunately  the  boat  was  recovered,  or  it  would  have  been  used  to  cross  over  the 
rebel  troops  as  they  intended. 

558.  Were  the  paymasters  robbed  of  their  funds  ? 

No,  sir  :  they  had  no  money  along.  There  is  no  doubt,  however,  that  the  intention  was 
to  secure  the  money  supposed  to  be  in  charge  of  the  paymasters,  for  as  soon  as  the  guerillas 
came  on  board  they  inquired  for  these  paymasters;  and  all  this  risk  was  incurred  for  eight 
bales  of  cotton. 
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559.  Then,  according  to  your  understanding,  the  guerillas  were  apprised  that  paymasters 

were  on  board  ? 

They  seemed  to  understand  it,  and  I  have  no  doubt  they  did.  So  anxious  were  the  rebels 
to  re-enforce  Hood,  that  they  would  cross  over  twenty  or  thirty  men  wherever  they  found 
the  opportunity;  and  it  was  at  that  time,  to  prevent  facilities  for  these  men  to  cross,  that  I 
did  not  want  any  vessels  to  land  anywhere  except  at  military  points,  and  under  the  guns 
of  the  gunboats. 

560.  Wbat  is  your  judgment  as  to  the  best  means  of  curing  this  evil  which  has  arisen 
from  the  carrying  on  of  trade  with  the  rebellious  States? 

I  would  not  permit  boats  to  land  anywhere  on  the  river  except  at  certain  designated 
points  of  military  occupation. 

561.  Would  you  allow  these  boats  to  take  any  articles  in  trade  down  except  such  as 
should  be  certified  to  by  a  military  commander  ? 

Such  as  should  be  certified  to  by  the  custom-house  authorities  and  the  military  com¬ 
mander,  and  boats  should  be  prevented  from  landing  except  at  military  posts.  The  goods, 
before  being  permitted  to  land,  should  be  taken  out  of  the  boxes,  so  as  entirely  to  satisfy 
the  party  inspecting  them  that  no  fraud  is  attempted  to  be  perpetrated,  and  that,  under 
invoices  of  legitimate  merchandise,  goods  contraband  of  war  should  not  be  allowed  to  go 
into  the  enemy’s  lines. 

562.  What  do  you  think  of  the  late  law  by  which  trade  is  authorized  with  the  insurrec¬ 
tionary  States,  upon  the  permits  given  ? 

I  would  not  give  them  supplies  of  any  kind  for  cotton. 

563.  You  think,  then,  the  effect  of  that  trade,  so  far  as  you  observed  it  on  the  Missis¬ 
sippi  river,  has  been  greatly  prejudicial  to  the  public  interest  ? 

Yes,  sir  ;  for  instance,  goods  will  be  allowed  to  be  taken  into  Kentucky  to  the  rebel 
lines,  under  the  name  of  what  are  called  “family  supplies,”  and  under  that  name  they 
will  take  enough  to  feed  two  regiments.  The  effect  is,  it  only  invites  raids.  For  instance, 
a  short  time  ago  you  will  recollect  what  difficulty  we  had  in  protecting  Paducah  and  Co¬ 
lumbus.  It  was  as  much  as  we  could  do,  in  connexion  with  the  small  military  force  we 
had  in  that  vicinity,  by  moving  from  one  place  to  another,  to  protect  those  points.  We 
had  information,  which  I  have  no  doubt  was  reliable,  of  Forest’s  intention  to  capture  Pa¬ 
ducah,  and  then  proceed  across  to  burn  the  naval  depot  at  Mound  City. 

564.  What  is  the  opinion,  so  far  as  you  know,  of  the  military  and  naval  men  on  the 
Mississippi,  who  have  had  the  best  opportunities  of  judging  on  this  subject? 

I  believe  the  opinion  of  naval  officers  is,  that  there  should  be  no  trade  at  all  with  the 
interior.  They  go  upon  the  principle  of  taking  all  out  you  can,  and  allowing  nothing  to 
come  in.  Most  of  the  military  officers  with  whom  I  have  conversed  upon  the  subject  are 
of  the  same  opinion.  General  Brayman,  for  instance,  with  whom  I  have  conversed,  and 
who,  I  believe,  has  been  examined  by  the  Committee  on  the  Conduct  of  the  War,  is  of 
that  opinion.  He  spoke  of  the  so-called  loyal  men  of  Paducah  ;  one  of  these  men  would  get 
a  permit  to  send  wagon  loads  of  goods  beyond  our  lines  ;  there  they  would  be  received  by 
his  partner,  who  was  a  rebel,  and  had  a  permit  from  General  Forest,  and  who  would  dis¬ 
pose  of  the  goods  within  the  rebel  lines.  It  is  not  uncommon  to  find  so-called  loyal  men 
there  having  partners  within  the  rebel  lines. 

Do  you  know  of  any  particular  transactions  which  will  illustrate  the  effect  of  this  trade  ? 

There  are  many  instances  of  the  kind  I  have  mentioned.  General  Brayman  states  that 
a  large  number  of  wagons  were  permitted  to  leave  our  lines  and  enter  the  rebel  lines  and 
that  it  was  done  with  the  permission  of  General  Forest. 

565.  Do  you  know  under  what  authority  parties  acted  who  carried  supplies  from  our 
side? 

I  do  not  ;  I  have  had  frequently  permits  brought  to  me,  given  by  military  officer's ;  at 
one  time  the  order  was  issued  not  to  permit  any  vessel  to  land,  except  under  the  guns  of  a 
gunboat ;  these  vessels  had  to  go  there  and  show  their  permits,  and  an  officer  was  re¬ 
quired  to  be  present  and  receive  such  articles  as  were  proper  to  receive. 

566.  Do  you  know  of  orders  being  issued  by  military  commanders  forbidding  boats  to 
land  except  at  military  points? 

I  know  that  Admiral  Porter  issued  a  command  that  no  boats  should  land  except  at  mili¬ 
tary  points,  and  under  the  guns  of  gunboats. 

567.  How  long  did  that  order  continue  in  force? 

It  continued  some  months,  and  was  then  modified  in  consequence  of  some  treasury  reg¬ 
ulation,  which  I  do  not  recollect.  I  reiterated  the  order  myself  when  in  command  of  the 
squadron,  i  found  it  necessary  to  do  so.  I  intercepted  a  despatch  from  Jeff.  Davis,  in  which 
he  directed  that  if  men  could  not  he  crossed  below  to  send  them  above,  and  capture  boats 
on  which  to  make  the  crossing.  To  prevent  this  a  regulation  was  necessary  requiring  that 
boats  should  only  land  at  certain  points.  Complaint  has  been  made  of  this,  that  it  was 
necessary  for  steamers  to  land  to  obtain  supplies  of  wood,  especially  for  packets,  of  which 
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there  are  several  running  regularly  between  St.  Louis  and  New  Orleans.  That  is,  of  course, 
a  legitimate  object ;  but  certain  points  should  be  selected,  and  gunboats  stationed  to  pro¬ 
tect  these  points,  and  the  boats  landing  not  be  permitted  to  take  on  anything  but  wood. 

568.  Then  your  judgment  would  be  that  boats  should  only  be  permitted  to  land,  except 
at  military  points  and  under  the  watch  of  gunboats,  and  that  the  goods  on  such  boats  should 
be  carefully  examined  before  being  allowed  to  land,  and  that  no  trade,  whatever,  should  be 
permitted  to  persons  outside  of  our  lines  ? 

That  is  my  judgment.  I  would  be  perfectly  willing  to  allow  their  cotton  to  come  out, 
but  I  would  not  allow  anything  to  go  in.  I  have,  myself,  never  given  any  permit,  or  in 
any  way  encouraged  such  trade,  because  I  conscientiously  believe  it  would  give  aid  and  com¬ 
fort  to  the  enemy. 

By  Mr.  Eliot : 

569.  Will  you  state  what  course,  in  your  judgment,  could  be  prudently  adopted  by  which 
cotton  and  other  staples  could  be  procured  from  within  the  rebel  lines  without  such  hin¬ 
drance  to  the  cause  of  the  government  as  it  has  suffered  from  the  present  regulations? 

I  believe  that  the  cotton  may  be  purchased,  and  the  purchase-money  deposited  in  gov¬ 
ernment  bonds,  for  instance  in  five-twenties  or  ten-forties,  the  deposits  to  be  made  for  three 
or  five  years,  and  not  to  be  touched  for  that  time.  I  think  owners  would  be  glad  to  sell 
under  such  conditions,  if  they  could  safely  dispose  of  their  cotton  in  that  way,  rather  than 
run  the  risk  they  now  do  of  seizure  and  confiscation. 

By  Mr.  Perry  : 

570.  Is  not  a  great  portion  of  the  cotton  now  brought  out  obtained  by  exchanging  for 
other  commodities  ? 

Yes,  sir.  I  think,  under  the  present  regulations,  too  many  persons  are  allowed  to  give 
permits. 

571.  What  persons  are  allowed  to  give  permits? 

The  treasury  agents  at  St.  L^uis,  Memphis,  and  at  other  places  on  the  river.  I  have  seen 
military  permits  to  land  “  family  supplies,”  and  that  expression,  “  family  supplies,”  has 
taken  a  very  long  range. 

572.  Have  you  seen  permits  signed  by  the  President  ? 

I  have  never  seen  one  signed  by  the  President. 

Colonel  John  Eaton,  jr.,  called,  sworn,  and  examined. 

By  the  chairman  : 

573.  Be  good  enough  to  state  your  official  position. 

I  am  colonel  of  the  sixty-third  regiment  United  States  colored  troops,  and  superintendent 
of  the  Contraband  Department  for  a  portion  of  the  Mississippi  valley. 

574.  Where  have  you  been  stationed  for  the  last  three  years  ? 

I  was  first  placed  in  charge  of  the  colored  people  by  General  Grant,  at  Grand  Junction  ; 
then,  as  the  army  moved  down,  my  jurisdiction  was  extended  over  the  country.  My  office 
was  for  a  time,  and  has  been  most  of  the  time,  at  Memphis.  It  was  for  a  time  in  Vicks¬ 
burg.  My  inspections  have  been  over  the  field  in  person,  having  officers  at  various  military 
posts. 

575.  Does  your  position  enable  you  to  see  much  of  the  trade  which  is  carried  on  with 
the  rebellious  States  ? 

Yes,  sir.  The  negro  population  constitutes  almost  the  entire  industry  in  that  country, 
and  through  them  a  very  large  amount  of  information  comes  to  me  from  various  quarters 
of  what  has  been  going  on. 

576.  State,  if  you  can  from  your  personal  observations,  what  has  been  the  character  of 
the  trade  carried  on,  how  carried  on,  and  its  extent. 

My  actual  personal  observation  in  respect  to  seeing  goods  carried  to  and  from  the  rebel 
lines  has  been  very  limited.  What  information  I  have  has  been  derived  chiefly  from 
others.  I  have  a  general  knowledge  and  belief  on  the  subject. 

577.  State  your  general  knowledge  and  belief. 

My  first  observation  was  in  gathering  an  immense  amount  of  abandoned  cotton,  with 
negroes  set  loose,  by  General  Grant’s  order.  This  was  turned  over  largely  to  the  govern¬ 
ment.  I  afterwards  learned  that  the  government  did  not  receive  much  of  the  cotton. 
Why,  I  do  not  know.  This  was  over  two  years  ago.  The  country  then,  in  that  region, 
was  swarming  with  speculators,  and  every  officer  had  to  be  on  his  guard  to  prevent  being 
caught  by  the  contrivances  of  these  men.  So  adroit  were  they  in  their  management,  that 
it  was  very  difficult  so  to  arrange  the  plantation  work  that  either  the  government  or  the 
negroes  would  get  much  benefit  from  it.  After  that  we  were  for  a  time  relieved  from  the 
pressure  somewhat  by  an  order,  issued  by  General  Grant,  prohibiting  trade  in  that  region, 
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except  such  as  was  absolutely  necessary  for  the  wants  of  the  people.  After  General  Grant 
removed  from  the  valley  and  extended  his  campaign  to  the  east,  the  lines  began  to  slacken 
up,  and  this  trade  came  in  again.  Very  soon  it  became  known  to  me  that  there  were 
small  boats,  plying  secretly,  carrying  cotton — sometimes  small  steamboats,  and  sometimes 
canal-boats,  which  had  been  floated  down  from  the  canals  on  the  Ohio  river,  and  which 
went  into  the  streams  and  bayous,  and  brought  out  cotton,  taking  in  return  supplies  of 
various  kinds.  They  sometimes  succeeded  in  taking  liquors,  which  seemed  to  he  the  most 
desirable  commodity,  but  generally  such  supplies  as  were  needed  by  the  people.  I  have 
frequently  known  guerillas  to  come  on  these  boats,  drink  freely,  and  take  away  such 
articles  as  were  given  them  to  purchase  their  favor.  The  trade  went  on  increasing  very 
rapidly  .until,  at  one  time  when  I  went  to  Memphis,  an  officer  who  had  charge  of  one-third 
the  picket  line  stated  to  me  that  goods  were  permitted  to  pass  through  his  portion  of  the 
line  at  an  average  rate  of  $50,000  worth  a  day,  and  that  for  the  whole  line  $100,000  worth 
a  day  would  be  a  low  estimate.  This  was  nearly  a  year  ago.  At  that  time  Forest  was 
moving  up  into  West  Tennessee ;  his  headquarters  were  at  Jackson,  the  centre  of  a  circle, 
the  circumference  of  which  may  be  supposed  to  touch  at  Paducah,  Columbus,  Cairo,  Fori 
Pillow,  and  Memphis  The  trade  was  pressing  in  at  all  these  points,  and  I  ascertained  that 
supplies  to  a  very  large  extent  were  finding  their  way  to  Forest’s  army.  I  was  told  by  a 
loyal  lady  that  she  had  seen  a  letter  written  by  a  Indy  in  the  interior  to  a  lady  at  Vicks¬ 
burg,  stating  that  they  were  soon  expecting  to  obtain  abundant  supplies ;  that  General 
Forest  was  in  West  Tennessee,  and  that  he  was  receiving  goods  through  an  arrangement 
made  with  parties  in  New  York.  These  goods  were  to  be  lauded  at  the  various  points  I 
have  mentioned,  and  were  to  be  gotten  through,  if  practicable,  by  permits  ;  and  if  not, 
Forest  was  to  attack  these  points,  as  he  did  actually  attempt  to  capture  Fort  Pillow, 
it  being  the  understanding  that  goods  so  captured  by  him  were  not  to  he  considered 
as  captured,  hut  were  to  be  paid  for  in  money  which  he  obtained  in  his  raids.  For  a 
time  they  had  a  small  force  at  the  bridge  where  the  Jackson  road  crosses  the  Big 
Black,  east  of  Vicksburg,  and  it  was  stated  to  me  by  an  officer  of  mine  that  as  many  as 
thirty-seven  to  forty  barrels  of  flour  a  day  were  run  up  there  and  went  into  the  possession 
of  these  troops.  It  was  the  general  talk  at  that  time,  that  Sherman’s  raid,  the  object  of 
which  was  to  destroy  means  of  transportation  and  impoverish  the  country  so  as  to  prevent 
any  large  force  from  being  supplied  so  as  to  operate  on  the  Mississippi,  was  being  entirely 
frustrated  by  this  trade  which  was  allowed  to  be  carried  on,  and  that  this  entire  rebel  force 
was  being  sustained  almost  exclusively  by  supplies  received  from  within  our  lines.  There 
was  another  feature  which  was  brought  directly  under  my  eye,  and  which  was  connected 
with  my  own  operations.  Having  the  charge  of  the  negro  population,  I  was  of  course  in¬ 
terested  in  everything  which  tended  to  quicken  their  industry,  the  object  of  my  office  being 
to  make  them  self-supporting  if  possible,  and  if  not  self-supporting,  to  give  them  what 
assistance  was  necessary.  It  soon  became  apparent  that  men  had  managed  to  lease  planta¬ 
tions  whose  relations  to  the  rebels  were  such  that  they  were  able  to  secure  their  favor  by 
some  consideration,  and  it  became  a  matter  of  general  talk  that  many  of  these  men  had 
purchased  the  consideration  of  the  rebels,  and  where  the  plantations  were  not  under  strong 
military  protection,  they  actually  enjoyed  rebel  protection  by  furnishing  a  large  amount  of 
supplies,  many  of  which  went  directly  to  the  enemy.  The  officers  through  whom  permits 
to  obtain  these  supplies  came  were  constantly  obliged  very  largely  to  reduce  the  amount 
applied  for  to  go  to  these  plantations,  and  much  trouble  grew  up  with  the  officers  who  had 
charge  of  these  matters.  The  officer  at  Milliken’s  Bend  was  removed  because  he  allowed 
too  large  an  amount  of  supplies  to  go  in  this  way,  and  another  officer  was  put  in  his  place. 
The  first  was  a  subordinate  field-officer,  and  the  second  a  colonel.  About  the  time  he  was 
put  in  command  I  went  up  into  Arkansas,  to  inspect  matters,  and  I  learned  that  the  im¬ 
pression  was  that  this  officer  had  made  some  $80,000  out  of  the  interest  which  had  been 
given  him  in  the  trade  at  that  little  point,  and  that  he  had  resigned  and  had  gone  out  of 
the  country. 

578.  What  was  the  name  of  that  officer  ? 

Wood.  The  little  post  of  Waterproof,  La. ,  was  established  by  agreement  between  Adju¬ 
tant  General  Thomas  and  General  McPherson,  and  occupied  by  troops,  of  which  I  was 
allowed  to  have  control,  for  the  purpose  of  giving  protection  to  these  industrial  enterprises 
which  had  been  started.  The  officer  in  command  reported  directly  to  my  office.  A  store 
was  allowed  to  he  established  at  the  post,  which  soon  began  to  receive  an  immense  amount 
of  supplies  for  that  little  outside  post,  and  one  of  the  small  steamboats  was  also  tied  up  there. 
It  was  reported  to  me  that  about  $10,000  worth  of  goods  a  week  was  furnished.  It  was 
said  to  he  done  by  collusion  with  General  Tuttle,  who  was  in  command  at  Natchez,  who 
was  distinguished,  as  far  as  I  know,  more  than  anything  else  by  his  dislike  to  the  darkey 
and  for  his  efforts  to  reduce  the  negro  to  something  like  his  old  vassalage.  After  this  trade 
business  came  to  be  known,  he  succeeded  in  getting  out  of  the  service.  Just  here  let  me 
say,  that  it  is  a  most  significant  fact  how  much  bearing  this  trade  has  had,  not  only  upon 


TESTIMONY. 


65 


the  virtue  of  officers  who  became  dishonest,  but  upon  the  standing  of  officers  who  remained 
honest.  Take  an  illustration  :  There  was  said  to  be  a  combination  representing  $5,000,000 
capital,  the  object  of  which  was  to  carry  on  this  illicit  trade,  and  the  policy  they  pursued 
was,  that  if  an  officer  could  not  be  induced  by  corruption  to  give  such  facilities  as  they 
desired,  they  were  to  bring  whatever  influence  was  necessary  to  have  him  removed  ;  and 
there  are  a  number  of  instances  in  which  faithful  and  honest  officers  have  been  removed 
through  influences  so  brought  to  bear. 

579.  Who  composed  this  combination? 

I  could  not  tell  all  the  parties.  It  was  immense  in  its  ramifications. 

580.  Name  some  of  the  parties? 

I  could  not  name  them  all ;  some  of  them  were  tried  and  convicted. 

581.  Convicted  of  what? 

The  charge  was  conspiracy.  The  commanding  officer  had  issued  a  special  order  in  regard 
to  certain  cotton,  which  order  they  did  not  obey,  and  they  were  convicted  on  that  special 
charge,  but  pardoned.  There  are  many  instances  I  could  mention  of  operations  in  corrupting 
officers,  obtaining  their  removal,  and  in  introducing  supplies  into  the  enemy’s  country  ;  so 
that  it  very  often  happened  that  on  expeditions  into  the  enemy’s  country  our  soldiers  would 
find  abundant  supplies  of  fresh  northern  goods. 

582.  Was  there  an  order  issued  to  arrest  this  state  of  things? 

Yes,  sir,  and  carried  into  effect  most  vigorously.  Several  steamboats,  and  I  do  not  know 
how  many  canal-boats,  were  arrested  in  this  illicit  traffic. 

By  Mr.  Perry : 

583.  Did  not  the  parties  who  carried  on  this  trade  have  permits  ? 

Most  of  them  had  permits  to  trade. 

584.  Where  did  they  get  these  permits  ? 

They  got  them  from  the  treasury  office,  and  they  were  supposed  to  be  approved  by  the 
commanding  officer  of  the  post,  department,  or  district  where  they  were  located,  but  with 
their  permits  giving  them  authority  to  do  certain  things  they  would  do  other  things. 

585.  Have  you  ever  seen  any  of  these  papers? 

I  have  not,  except  to  procure  individual  supplies.  Lately  this  river  trade  has  become  so 
immense,  and  my  negro  operations  having  given  me  a  better  knowledge  of  the  river  lines 
than  others,  General  Dana  has  sent  th,e  papers  to  my  office  for  approval,  and  I  recollect 
that  an  application  would  come  in  for  more  than  $1,000  worth  of  goods  for  a  small  island 
containing  only  a  few  families. 

By  the  chairman: 

586.  From  your  observation  and  experience  in  this  whole  matter  of  trade  with  the 
rebellious  States,  what,  in  your  judgment,  has  been  the  effect  upon  the  Union  cause  ? 

Most  decidedly  injurious.  Any  man  outside  of  our  lines  with  these  large  supplies  coming 
to  him  can  be  just  as  comfortable  as  he  wishes  to  be.  He  can  supply  all  his  own  wants  and 
send  supplies  to  his  friends  in  the  rebel  army.  A  negro  came  to  my  office  who  told  me  that 
he  went  into  Memphis  and  brought  a  horse  and  saddle  to  the  commanding  officer  of  one  of 
the  rebel  regiments  from  Mississippi,  and  that  he  had  been  in  the  habit,  with  another  negro, 
of  going  regularly.  It  is  not  unfrequently  the  case,  and  I  have  learned  of  many  individual 
instances  of  ladies  of  rebel  officers  coming  through  the  lines  to  Memphis,  obtaining  their 
supplies  and  returning.  Many  persons  have  made  large  fortunes  in  running  the  blockade. 
Upon  infoimation  furnished  in  some  instances  General  Washburne  has  sent  out  expeditions 
and  made  captures. 

By  Mr.  Ward: 

587.  Have  you  any  knowledge  how  this  cotton  is  brought  from  the  interior  to  the  federal 
lines  ? 

In  a  great  many  ways.  They  bring  it  on  their  cars  sometimes,  and  it  is  brought  by  horse 
and  mule  teams. 

588.  It  is  broirght  then  by  confederate  parties  to  near  the  lines  ? 

Yes,  sir. 

589.  And  then  it  is  through  these  permits  that  our  friends  get  possession  of  the  cotton  ? 

Yes  ;  and  our  friends  give  something  in  return.  I  recollect  that  immediately  after  it 

became  known  there  was  to  be  a  trade  in  cotton,  the  officers  at  Memphis  in  good  faith  tried 
to  permit  the  cotton  to  come  in,  and  in  fact  I  do  not  know  of  any  officer  who  would  not  be 
glad  to  let  the  cotton  come  in  if  it  could  come  without  goods  being  sent  out  in  return.  As 
soon  as  this  permission  was  given,  teams  loaded  with  cotton  came  streaming  into  Memphis.  As 
I  have  gone  to  my  office  I  have  seen  wagons  circling  almost  a  whole  square  of  the  city, 
loaded  with  cotton.  After  a  while  General  Washburn  began  to  suspect  that  some  of  these 
parties  were  connected  with  the-rebel  army,  and  one  day  he  arrested  about  three  hundre 
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of  them,  when  it  was  found  that  a  large  number  had  paroles  from  the  rebel  army  in  their 
pockets  to  bring  out  cotton.  I  will  state  another  fact.  It  will  be  observed  that  some  of 
these  government  plantations  are  practically  outside  our  lines.  An  old  scout  came  to  me 
one  day  who  had  the  reputation  of  being  one  of  the  best  scouts  in  General  Sherman’s 
army,  and  who  had  suffered  everything  in  our  cause.  He  wanted  some  help.  I  told  him  if 
he  could  get  on  some  lands  in  our  lines  I  would  secure  for  him  negro  labor.  He  said  he  would 
be  glad  to  do  so.  I  told  him  he  could  go  anywhere  within  our  lines,  and  that  if  he  got  a  little 
outside  there  would  be  no  harm,  as  I  had  no  doubt  the  lines  would  soon  be  extended.  He 
started,  and  with  his  old  habit  of  scouting  went  about  the  country  pretty  extensively. 
When  he  came  back  he  could  hardly  contain  himself.  He  said  he  had  been  told  that  these 
people  a  little  outside  were  loyal  and  he  went  to  hire  some  of  their  lands,  but  they  told  him 
he  would  not  be  allowed  to  stay  a  month  unless  he  had  protection  papers  from  the  rebels. 
And  it  is  a  fact,  I  have  no  doubt,  that  a  great  part  of  this  culture  goes  on  under  the  protec¬ 
tion  of  the  rebels. 

590.  You  would  allow  only  the  necessaries  of  life  to  go  into  the  confederate  lines,  in  re¬ 
turn  for  the  cotton  ? 

I  would  allow  only  the  necessaries,  but  here  is  the  difficulty  :  A  man  is  allowed  to  es¬ 
tablish  a  store  to  furnish  family  supplies  only,  but  it  is  for  his  interest,  of  course,  to'sell  as 
much  as  he  can,  and  his  sales  are  likely  to  run  up  largely  beyond  the  amount  he  is  per¬ 
mitted  to  hold.  The  commanding  officers  everywhere  in  that  region  are  obliged  to  detain 
their  best  officers  to  look  after  this  matter,  and  they  will  in  almost  every  instance  cut  down 
applications  for  permits  for  one  tho  usand  dollars’  worth  of  goods  to  two  or  three  hundred 
dollars. 

591  .  Are  persons  holding  these  permits  to  buy  cotton  allowed  to  take  merchandise  ? 

To  some  extent;  and  these  little  boats  used  to  take  it  with  or  without  permits. 

592.  The  process  of  getting  cotton,  as  I  understand,  is  that  it  is  brought  from  the  interior 
of  the  rebel  country  down  to  our  lines,  and  then  delivered  to  persons  having  permits  from, 
the  government  to  buy  it  ? 

No,  sir.  They  come  right  inside  our  lines  ;  their  wagons  come  streaming  in,  and  unless 
the  commanding  officer  directs  that  they  must  come  to  such  a  place,  they  are  delivered 
anywhere. 

593.  Does  not  our  army  seize  the  cotton,  under  such  circumstances  ! 

Sometimes  they  do.  There  have  been  corrupt  commanding  officers  who  have  made  ex¬ 
peditions  purely  for  the  purpose  of  speculating  in  cotton. 

594.  Then  the  army  is  not  obliged  to  aid  in  getting  the  cotton  within  our  lines? 

Oh,  no.  If  it  is  done,  it  is  done  voluntarily  ;  but  I  do  not  know  of  any  officer  command¬ 
ing  there  now,  who  would  use  his  army  in  that  way. 

595.  Do  you  know  of  our  currency  having  been  received  in  exchange  for  cotton,  by  the 
rebels  ? 

It  is  believed  to  have  been  received. 

By  Mr.  Perry  : 

596.  Could  we  have  been  able  to  procure  cotton  to  any  considerable  extent,  if  artilces 
of  goods  and  merchandise  had  not  been  given  in  exchange  for  it  ? 

I  think  we  could. 

597.  Wou  d  these  wagons  have  come  in,  and  brought  cotton  ? 

No,  sir.  *  here  must  be  some  motive,  and  I  think  a  sufficient  motive  can  be  furnished 
without  suppiying  the  rebels  with  merchandise.  I  would  not  allow  anything  to  go  out  to 
them,  unlessl  merely  sufficient  to  sustain  life  for  the  women  and  children,  and  those  who  are 
measurably  loyal. 

598.  Can  that  be  done  in  safety  ? 

You  cannot  do  it  without  the  most  severe  restrictions  ever  put  on  man. 

599.  Is  it  possible,  under  the  circumstances  ? 

It  may  be  to  a  certain  extent. 

600.  What  course  would  you  pursue  ? 

I  do  not  know  any  better  than  that  General  Grant  once  commenced  to  carry  out ;  I 
would  not  allow  any  private  parties  to  come  about  the  army  ;  I  would  commission  a  class 
of  officers  especially  to  manage  this  business,  who,  with  the  restrictions  of  military  disci 
pline,  and  the  fear  of  dismissal  hanging  over  them,  will  be  less  likely  to  allow  abuses  tha- 
persons  who  have  no  such  restrictions. 
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Friday,  February  3,  1865. 


Members  present : 

Representatives. 

Mr.  Washburne,  chairman  ; 


Representatives. 

Mr.  Perry, 
Longyear. 


Eliot, 

Ward 


Edwards  Pierrepont  called,  sworn,  and  examined. 

By  the  chairman : 

601.  Please  state  your  residence  and  business. 

I  reside  in  the  city  of  New  .York.  I  am  a  counsellor  at-law. 

602.  Have  you  been  in  any  way  interested  in  the  trade  with  the  rebel  States  since  the 
breaking  out  of  the  rebellion  ?  If  so,  at  what  time,  to  what  extent,  and  with  whom  con¬ 
nected  ? 

Never,  in  the  smallest  way,  or  to  any  extent,  or  with  any  person. 

603.  Do  you  know  of  any  person  or  persons  who  have  had  permits,  or  certificates,  or 
contracts  with  the  government  for  bringing  out  cotton  and  trading  with  the  rebels  ? 

I  have  seen  several  contracts  made  with  Mr.  Risley  ;  but  the  names  of  the  contractors  I 
cannot  now  recollect.  I  think  Wells  &  Gibson  or  Gibson  &  Wells  are  names  I  remember 
to  have  seen  to  contracts.  My  impression  is  that  it  was  Gibson,  Wells  &  Co.  ;  but  I  am 
not  sure.  I  am  sure  the  name  of  Wells  was  in  it.  I  am  not  sure  the  name  of  Wells  was 
in  the  contract,  but  I  am  sure  that  Wells,  who  I  understood  to  be  in  it,  was  here. 

604.  Where  did  these  parties  live  ? 

That  I  do  not  know  ;  but  my  impression  is  that  they  lived  in  the  city  of  New  York  or 
somewhere  in  the  State  of  New  York.  The  contracts  were  shown  to  me  in  Washington. 
I  do  not  know  the  parties,  and  never  saw  but  one  of  them  in  my  life  to  my  knowledge  ; 
and  he  was  in  the  city  of  Washington.  The  contracts  were  shown  to  me  by  the  counsel 
of  the  firm,  and  Mr.  Wells  (I  think  was  the  name)  was  present. 

605.  What  was  the  nature  of  the  contract,  so  far  as  you  understood  it? 

I  cannot  say  that  I  read  the  contracts.  I  think  I  did  not ;  but,  so  far  as  I  understood, 
the  purport  was  that  a  contract  was  made  between  Mr  Risley  and  these  parties,  by  which 
they  were  to  pay  the  government  some  sum  of  money,  and  I  understood  it  to  be  under 
treasury  regulations.  But  I  never  read  the  treasury  regulations,  and  do  not  know  what  they 
are.  I  never  had  a  copy  of  the  contract,  and  I  would  not  undertake  to  give  its  contents. 

606.  Will  you  state  whether  the  parties  had  any  difficulty  in  relation  to  this  contract, 
permit,  or  certificate,  whatever  it  was  called,  in  geiting  passes  to  go  to  their  destination  ? 

I  understood  from  Mr.  Evarts,  who  was  the  counsel  of  the  parties,  that  there  was  some 
difficulty  in  relation  to  there  being  an  agent  of  the  treasury  at  the  point  in  Georgia,  I 
think  it  was.  I  do  not  remember  the  town,  but  some  small  place,  from  which  the  cotton 
was  expected  to  be  brought.  I  did  not  understand  that  there  was  any  difficulty  about 
passes  ;  but  that  it  was  necessary,  in  order  to  go  through,  to  get  passes  ;  and  my  impres¬ 
sion  is,  though  I  would  not  speak  confidently,  that  Mr.  Risley’s  contract  spoke  of  passes  to 
be  procured.  The  passes  for  these  two  parties  who  were  to  go  to  this  point  were  procured 
at  the  solicitation  or  suggestion  of  Mr.  Evarts  and  myself,  or  I  was  present  when  it  was 
done.  I  cannot  tell  to  whom  the  passes  were  given,  but  I  understood  them  to  be  to  one 
or  two — I  think  two — of  the  parties  to  the  contracts  with  Mr.  Risley  ;  but,  as  they  were 
not  clients  of  mine,  but  of  Mr.  Evarts,  I  do  not  know  their  names.  This  was  when  I  was 
lust  in  Washington,  I  think  somewhere  within  ten  days. 

607.  You  have  spoken  of  Mr.  Evarts  being  counsel  for  these  parties  ;  in  what  respect 
was  he  counsel  —  for  legal  advice  ? 

He  told  me  here  that  they  were  regular  clients  of  his  in  New  York,  and  it  is  in  that 
sense  that  I  speak. 

608.  Were  there  any  other  names  of  persons  who  were  in  this  matter,  either  as  counsel 
or  otherwise,  besides  Wilson  and  the  others  you  have  named,  so  far  as  you  know  ? 

Not  that  I  know  of.  There  may  have  been  any  number,  but  not  that  I  know  of  or  ever 

heard  of. 

609.  You  were  not  in  any  way'  connected  with  the  transaction  ? 

In  no  way  whatever.  I  never  saw  them  before,  and  never  heard  of  the  contract  until  I 
came  here.  I  was  here  on  other  business. 

610.  Do  I  understand  that  you  went  to  the  War  Department  with  Mr.  Evarts  ?  I  did. 

611.  On  this  business  ? 

No,  not  on  this  business.  I  went  to  the  War  Department  on  other  business.  He  went 
to  the  War  Department  in  relation  to  his  son,  who  was  in  the  army  and  sick,  to  get  him 
discharged  on  account  of  illness.  While  there  this  subject  of  passes  was  spoken  of,  and  that 
is  the  way  it  arose. 

612.  With  whom  was  your  interview  in  the  War  Department? 

With  the  Secretary  of  War. 


68 


TESTIMONY. 


613.  Do  you  know  of  any  persons  except  yourself  and  Mr.  Evarts  engaged  in  it? 

No,  sir.  I  do  not  say  there  were  not,  but  I  never  heard  of  any  other. 

614.  What  was  the  precise  request  which  Mr.  Evarts  made  to  the  Secretary  of  War  ? 

I  cannot  say  whether  he  made  the  request,  or  whether  I  made  it.  We  both  spoke  of  it. 
It  was  simply  to  ask  passes  for  these  men  who  had  this  contract  with  Mr.  Risley  to  go  to 
the  point  where  the  cotton  was  to  be  received  ;  and  my  impression  is  strong  that  it  was 
some  point  in  Georgia. 

615.  Was  it  Fernandina  ? 

Perhaps  Fernandina. 

616.  Were  the  passes  given  to  you  or  Mr.  Evarts  before  you  left  the  office  ? 

My  impression  is  that  they  were  sent  in  an  envelope,  not  before  we  left  the  office,  hut 
in  the  course  of  the  day. 

617.  You  had  no  interest  in  it  ? 

Not  in  any  shape  or  form,  not  even  to  the  extent  of  a  counsel  fee,  paid  or  promised— not 
the  remotest  interest.  It  was  a  mere  suggestion  at  the  time  my  friend  was  with  me. 

618.  Do  you  know  what  goods  or  articles  were  sent  by  these  parties  which  these  passes 
enabled  them  to  get  through  with  ? 

I  did  not  have  any  idea  that  these  passes  enabled  them  to  get  through  with  any  goods.  I 
do  not  think  they  did.  I  am  very  sure,  on  the  contrary,  they  did  not. 

619.  What  were  the  passes? 

Mere  personal  passes  for  individuals.  I  am  very  sure  they  had  no  power  to  convey  goods 
under  them. 

620.  Do  you  know  what  goods  or  articles,  if  any,  were  sent  out  by  these  parties  ? 

No  ;  I  have  no  knowledge  on  the  subject  other  than  this  :  I  heard  it  stated  that  they  had 
sent  out  goods  which  it  was  expected  or  hoped  would  be  exchanged  at  the  rate  of  one-third 
or  one-quarter,  whatever  the  Treasury  regulations  authorized,  but  I  do  not  know  the  amount, 
nor  do  I  know  of  the  goods.  I  never  saw  a  schedule  of  them. 

621.  Do  you  know  whether  Mr.  Evarts  came  here  to  get  the  passes  you  have  spoken  of? 

Mr.  Evarts  came  here,  I  think,  to  attend  the  Supreme  Court.  I  know  that  he  had  a  case 

in  the  Supreme  Court  and  argued  it  while  here.  Whether  this  had  anything  to  do  with 
his  original  purpose  in  coming  on  or  not,  I  have  no  knowledge. 

622.  Had  there  been  any  difficulty  in  relation  to  the  passes  before  Mr.  Evarts  came  on 
and  made  the  application? 

I  understood  that  no  passes  had  been  asked  for  and  no  application  made.  I  asked  that 
question  particularly,  for  the  very  purpose  of  avoiding  asking  the  Secretary  of  War  for 
things  which  he  had  already  refused. 

623.  What  other  certificates  in  regard  to  this  cotton  trade  have  you  heard  of? 

I  saw  at  one  time  some  other  contracts,  but  I  cannot  now  tell  who  the  parties  were.  If 
I  were  to  hear  their  names  I  could  recall  them. 

624.  Do  you  not  knew  the  parties  connected  with  them? 

No,  I  do  not  know  any  of  them. 

625.  And  they  did  not  make  impression  enough  on  you  to  enable  you  to  recollect  them  ? 

No,  I  do  not  remember.  I  think  I  saw  the  contracts,  and  was  asked  if  they  could  get 

goods  in  under  them,  &c.  I  once  asked  the  Secretary  of  War  whether  any  permits  were 
granted  by  his  department,  and  he  told  me  there  were  not.  I  told  these  parties  that  they 
would  not  get  any  permits  of  that  kind.  I  never  heard  of  the  application,  and  I  do  not 
know  of  any  being  made. 

626.  Do  you  know  of  any  persons  who  went  to  the  Treasury  Department  in  relation  to  this 
matter;  if  so,  what  person  or  persons,  for  what  purpose,  and  what  was  accomplished,  as  far 
as  you  know  ? 

I  do  know  that  Mr.  Evarts  and  myself,  at  the  Treasury  Department,  though  going  there 
on  another  matter  wholly  disconnected,  spoke  of  the  subject  of  the  difficulty  of  there  being 
no  agent  at  this  point,  Fernandina,  if  that  was  the  point;  and  the  question  was  asked  how 
these  parties  who  held  this  contract,  Yfilson  &  Co.,  if  that  was  the  name,  could  get  along 
without  some  agent  at  the  point  where  the  cotton  was  expected  to  be  delivered;  and  how 
that  difficulty  was  obviated,  if  it  was,  I  do  not  know.  I  believe  that  that  is  the  extent  of 
my  knowledge  upon  this  subject. 

627.  Do  you  know  of  any  requests  being  made  to  have  the  difficulty  obviated;  and  if  so, 
by  whom  ? 

I  should  regard  the  conversation  that  Mr.  Evarts  and  myself  had  as  equivalent  to  a 
request. 

62S.  Who  was  that  conversation  with  ? 

The  conversation  was  had  with  Mr.  Risley,  who  took  us  to  the  Secretary,  who  referred 
it  back  to  Mr.  Risley  and  Mr.  Harrington,  and  that  was  the  last  that  I  saw  of  either  of 
them. 

629.  Was  it  the  last  you  heard  of  it  ? 
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No.  I  heard  that  it  was  supposed  to  have  been  in  some  way  relieved  of  the  difficulty 
about  there  being  an  agent;  but  in  what  way,  I  never  heard.  I  heard  it  from  Mr.  EvaTts. 

630.  Did  you  understand  the  number  of  bales  of  cotton  which  this  certificate  of  Wilson 
&  Co.  covered  ? 

No;  I  never  had  the  slightest  impression  then  or  now.  I  could  not  tell  whether  it  was 
five  or  five  thousand.  I  do  not  know  anything  about  it. 


Monday,  February  6,  1865. 

Members  present : 

Representatives.  Representatives. 

Mr.  Washbuiine,  chairman;  Mr.  Longyear, 

Eliot,  Perry. 

Ward, 

Thomas  Corwin  called,  sworn,  and  examined. 

By  the  chairman: 

631.  Please  state  what  has  been  your  official  position  for  the  last  few  years,  since  the 
breaking  out  of  the  rebellion  ? 

I  have  been  in  Mexico  as  minister  for  this  country  for  three  years  up  to  April  last. 

632.  What  knowledge,  if  any,  have  you  of  the  trade  which  was  carried  on  with  the  rebels 
from  Mexico,  in  and  out  the  rebel  lines  ? 

I  have  no  very  exact  information  on  the  subject.  Owing  to  the  disturbed  condition  of 
the  country,  I  never  could  get  the  information  I  wanted  from  the  consuls  along  on  that 
line,  though  I  got  some. 

633.  What  was  the  character  of  the  information  which  you  obtained  ? 

I  understood  from  private  correspondence,  as  well  as  from  one  or  two  letters  from  our 
consul  at  Matamoras,  which  is  in  the  interior  some  distance,  that  the  rebels  sold  their  cot¬ 
ton  to  Mexican  manufacturers,  and  received  in  return  clothing  for  their  army. 

634.  Was  there  any  difficulty  in  carrying  on  this  trade  between  the  Mexicans  and  the 
rebels  ? 

Very  little.  I  could  interpose  none.  We  had  no  consuls  along  the  boundary,  and  no¬ 
body  to  look  after  this  trade. 

635.  To  what  extent  do  you  suppose  this  trade  was  carried  on  ? 

It  is  difficult  to  say,  because,  as  I  remarked,  I  have  no  precise  information. 

636  To  quite  a  large  extent  ? 

I  think  so.  One  manufacturer,  as  I  was  informed  by  a  gentleman  I  engaged  to  look  after 
that  thing  a  little,  said  he  had  sold  $300,000  worth  of  clothing  ;  some  part  of  it  made  up, 
chiefly  not  made  up,  but  made  for  the  very  purpose  of  clothing  for  the  rebel  army. 

637.  Have  you  had  any  knowledge  since  you  came  back  of  the  trade  which  has  been 
carried  on  in  the  rebel  States  through  permits  or  certificates  granted  by  the  Treasury  De¬ 
partment,  or  otherwise  ? 

None,  of  my  own  knowledge,  except  that  I  have  been  employed  to  get  permits. 

638.  Have  you  obtained  a  large  number  of  permits  ?  No,  sir. 

639.  How  many  ? 

I  think  but  two.  I  applied  for  a  great  many,  but  obtained  but  one  or  two. 

640.  For  whom  did  you  obtain  these  permits  ? 

For  Parkman,  Brooks  &  Co.,  or  Brooks,  Parkman  &  Co.,  I  do  not  remember  which. 

641.  To  bring  out  cotton  ?  Yes,  sir. 

642.  How  much  ? 

Fifteen  thousand  bales,  I  think,  exactly.  That  permit  was  founded  upon  permits  which 
had  been  previously  granted  but  never  executed,  owing  to  a  change  in  the  lines  about  that 
time. 

643.  Where  did  these  parties,  Parkman,  Brooks  &  Co.,  live  ? 

I  think  in  Memphis.  A  man  who  was  here,  and  who  was  a  member  of  the  company, 
I  am  sure,  lives  in  Memphis. 

644.  Who  was  the  other  permit  you  obtained  for  ? 

For  Swenson,  Phillips,  Webb,  and  General  Hamilton. 

645.  Where  do  these  parties  reside  ? 

Webb  is  a  merchant  of  New  Orleans,  General  Jack  Hamilton  is  of  Texas,  and  Phillips 
was  a  Texan,  but  now  resides  in  New  Orleans.  That  permit,  I  believe,  has  been  given  up. 
I  understand  it  was  found  it  would  not  work  at  all. 

646.  Why  not  ? 

Swenson  was  here  about  a  month  ago,  and  said  they  could  not  get  their  cotton  out,  and 
that  he  meant  to  go  to  the  President  and  surrender  it. 

647.  For  how  much  was  that  permit  ?  I  really  could  not  tell — a  very  large  amount. 

648.  What  reasons,  if  any,  have  you  for  thinking  this  permit  amounted  to  nothing  ? 
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I  understand  their  cotton  was  on  the  Louisiana  border,  but  there  was  no  access  to  it 
without  running  the  blockade,  and  they  would  not  do  that.  It  has  been  a  great  obstacle 
in  the  way  of  all  of  them,  as  far  as  I  can  learn 

642.  Can  you  give  the  committee  any  opinion  as  to  how  this  matter  of  trade  between 
the  rebels  and  Mexico  can  be  curtailed  ? 

I  have  thought  a  great  deal  about  it,  especially  while  I  was  there,  but  I  do  not  see  how 
it  can  be  done  without  troops  on  our  side.  If  you  ask  my  notions  or  opinions  about  it,  I 
thought  that  the  government  had  acted  very  unwisely,  or  that  the  commander  at  New 
Orleans  did,  in  preventing  our  ships  from  clearing  at  New  Orleans  for  Matamoras,  or  in 
restricting  them  to  certain  articles.  Now  this  Mr.  Swenson  owned  cotton,  honestly 
bought  and  paid  for.  He  ran  away,  or  they  drove  him  off  He  could  get  his  cotton  out 
at  Matamoras,  hut  he  had  no  bale  rope  or  bagging  there,  and  they  would  not  allow  him  to 
take  it  out.  He  offered  to  give  bond  to  any  amount  that  he  would  not  use  it  for  any  other 
purpose  than  to  bale  his  cotton,  but  the  general  in  command  gave  express  orders  not  to 
allow  it  to  go  out.  This  bagging  and  hale  rope  comes  from  Havana,  from  New  England, 
and  from  any  and  every  where  in  the  world.  They  make  it,  a  great  deal  of  it  in  Mexico, 
out  of  their  coarse  grass.  But  the  consequence  of  not  allowing  it  to  go  to  Matamoras  was 
that  all  that  trade  is  allowed  to  be  carried  on  by  foreigners.  We  are  forbidden  to  partici¬ 
pate  in  it  at  all.  Our  cotton  cannot  be  gotten  out.  There  is  a  little  supply  which  comes 
from  abroad  during  the  high  price  of  cotton. 

643.  Has  the  United  States  a  consul  at  Matamoras  ? 

We  have  a  commercial  agent.  We  cannot  get  a  consul  there.  If  we  take  an  exequatur 
from  the  Mexican  government,  the  French  drive  him  away.  We  cannot  take  an  exequatur 
from  the  French,  because  that  would  be  a  recognition  of  the  government  the  French  have 
established  there,  and  so  we  sent  a  commercial  agent  there.  I  had  a  conversation  just  now 
with  a  gentleman  who  recently  came  from  Matamoras,  and  who  brought  despatches  for 
Mr.  Seward.  He  says  there  are  a  great  number  of  refugees  from  Texas  over  there  on  this 
side  of  the  river  ;  that  French  creoles  go  over  from  New  Orleans  to  escape  the  military 
government  there.  The  British  government  are  getting  a  large  part  of  the  cotton  out  of 
rebeldom  in  Texas,  which  comes  out  at  Matamoras.  The  French  get  a  good  deal  too. 

644.  What  other  persons  do  you  recollect  who  have  made  applications  for  permits  through 
you  ? 

I  made  numerous  applications  for  permits  under  the  law  of  last  July.  Crafts,  of  Missis¬ 
sippi,  I  remember,  was  one.  I  do  not  remember  names,  but  I  am  sure  I  applied  for  at 
least  a  dozen,  in  all  of  which  I  failed.  They  referred  them  all  to  the  local  agents. 

645.  Has  it  been  the  practice  of  the  department  to  give  these  contracts  directly  from  the 
department  in  any  cases  ? 

No,  not  one  that  I  know  of. 

646.  You  did  get  one,  you  say  ? 

That  was  founded  on  a  previous  permit. 

647.  When  you  made  these  applications  directly  to  the  Treasury  Department  for  per¬ 
mits,  what  was  the  reply  you  generally  got  ? 

At  first  they  intended,  it  seemed  to  me,  to  grant  them.  The  question  was  bandied  about, 
I  was  told,  between  the  Treasury  Department  and  the  War  Department,  and  all  the  Cabinet. 
Finally,  they  came  to  the  conclusion  to  grant  none,  hut  to  refer  them  all  to  the  local 
agents. 

648  How  lately  was  this? 

I  think  it  was  in  September. 

649.  Do  I  understand  you  to  say  that  the  Treasury  Department  have,  since  September 
or  since  any  given  time,  refused  to  grant  permits,  but  have  insisted  on  referring  them  all 
to  the  local  agents  ? 

In  all  cases  under  this  law,  where  the  government  is  to  have  twenty-five  per  cent. 

650.  Do  you  know  anything  further  in  relation  to  the  trade  with  the  rebel  States  ?  Have 
you  procured  any  permits  for  tobacco  ? 

I  procured  one  from  Mr.  Eisley. 

651.  For  how  much  tobacco  ? 

I  think  it  was  800,000  pounds,  or  about  that. 

652.  Where  was  that  tobacco  to  be  brought  out? 

It  was  to  be  brought  across  the  river  at  Point  Lookout. 

653.  In  whose  favor  was  the  permit  ? 

In  favor  of  Cromelin  &  Son,  of  Philadelphia.  It  was  to  be  sold  to  the  government. 

654.  What  became  of  that? 

The  agent  went  out,  and  when  I  last  heard  of  him  they  had  him  a  prisoner  in  Castle 
Thunder,  with  some  danger  of  losing  his  head  before  he  got  home.  The  man  had  really 
contracted  for  the  tobacco  with  a  loyal  man  who  had  the  tobacco.  He  was  protected  by  a 
friend,  who  was  a  rebel,  and  who  was  therefore  protected.  That  is  the  case  with  a  great 
deal  of  the  cotton,  they  tell  me. 
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Tuesday,  February  7,  1865. 


Members  present : 

Representatives. 

Mr.  Washborne,  chairman ; 

Eliot, 

Ward, 

T.  J.  Conatty  recalled  and  examined. 

By  the  chairman  : 

655.  Have  you  had  any  other  or  further  transactions  in  this  matter  of  trade  with  the 
rebellious  States,  by  certificate,  permit,  contract,  or  otherwise  ? 

I  have. 

656.  Please  state  what  they  were  ? 

I  have  had  one,  in  which  Mr.  Leonidas  Haskell  and  myself  were  the  parties,  to  take  cot¬ 
ton.  It  was  a  certificate  under  the  general  regulations,  without  the  order  of  the  President. 

657.  Was  it  the  same  as  that  issued  to  yourself,  Helmick  &  Moore  ? 

No,  sir  ;  entirely  different — different  in  the  fact  that  this  did  not  have  the  President’s 
order  attached. 

658.  Please  state  for  how  many  bales  of  cotton  that  certificate  was. 

For  ten  thousand. 

659.  To  whom  issued  ?  To  Mr.  Haskell  and  myself. 

660.  On  what  was  the  application  for  it  based  ? 

On  a  desire  to  take  cotton  out.  Mr.  Haskell  came  to  me  and  said  he  had  extraordinary 
facilities  for  getting  cotton  out  from  Augusta,  Georgia  ;  he  said  if  I  could  get  a  permit,  he 
did  not  want  the  executive  order.  I  made  application  to  Mr.  Risley,  and  an  ordinary  per¬ 
mit,  under  the  Treasury  regulations,  was  granted. 

661.  Was  the  application  made  in  writing  ? 

No,  verbally. 

662.  What  was  the  nature  of  the  statement  on  which  the  application  was  based  ? 

Simply  that  Mr.  Haskell  claimed  to  control  cotton,  as  I  have  stated. 

663.  In  what  way  did  he  claim  to  control  it? 

Through  a  gentleman  in  New  York,  who  he  firmly  believed  had  it  in  his  power  to  bring 
it  out. 

664.  Have  you  this  permit  ?  I  have  not ;  I  gave  it  to  Mr.  Haskell. 

665.  What  has  become  of  it  ? 

I  suppose  he  gave  it  into  the  hands  of  the  gentleman  who  was  to  go  to  Augusta  and  get 
out  the  cotton. 

666.  Who  was  he  ? 

A  Mr.  Samuel  Bell. 

667.  Where  does  Bell  live? 

I  do  not  know  anything  about  him,  except  from  the  representations  of  Mr.  Haskell. 

668.  This  was  the  second  certificate  you  obtained  from  Mr.  Risley? 

Yes.  This  was  in  the  early  part  of  January,  after  the  fall  of  Savannah. 

669.  Have  you  had  any  other  permit  ? 

I  have  had  one  other. 

670.  What  was  that  ? 

A  simple  certificate,  without  the  indorsement  of  the  President. 

671.  For  what? 

To  take  cotton  out  of  North  Carolina. 

672.  For  how  much  ? 

Five  thousand  bales. 

673.  Who  was  with  you  in  that  ? 

A  man  by  the  name  of  Brummel,  of  Baltimore. 

674.  What  is  his  business  ? 

He  has  been  a  sutler  in  the  army  of  the  Potomac. 

675.  Upon  what  grounds  was  the  application  for  that  permit  based  ? 

Upon  the  same  ground — upon  the  claim  of  this  man,  that  he  could  control  cotton  ? 

676.  What  is  the  condition  of  proceedings  under  that  permit  or  certificate  now  ? 

I  do  not  know  that  anything  has  been  done  under  it. 

677.  Where  is  Mr.  Brummel  ? 

He  is  in  Baltimore. 

678.  Is  there  any  other  party  with  you  ? 

No,  sir. 

679.  Is  there  any  other  party  with  you  and  Mr.  Haskell  in  your  certificate  ? 

No,  sir. 

680.  Can  you  tell  me  what  is  the  reason  you  can  go  to  the  department  and  get  these 
certificates  for  any  person  you  may  name  ? 
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It  cannot  be  done  now  ;  at  that  Sure  any  person  could  do  it ;  any  good  man  in  whose 
assertions  Mr.  Risley  had  confidence  could,  up  to  the  18th  of  January,  get  one  of  these  cer¬ 
tificates,  as  I  understand. 

681.  Do  you  not  know  that  sirch  applications  were  constantly  and  repeatedly  refused? 

If  they  have  been,  I  do  not  know  it. 

682.  Do  you  know  they  have  not  ? 

To  the  extent  of  my  knowledge  and  belief,  they  were  not  up  to  the  18th  of  January  ;  a 
least  as  long  as  I  was  in  the  office,  I  have  no  knowledge  of  any  application  under  the  gen¬ 
eral  regulations  having  been  refused. 

683.  Was  this  last  application  made  verbally  or  in  writing  ? 

They  were  all  made  verbally.  The  contracts  are  on  file  in  writing. 

684.  Upon  what  ground — that  this  sutler  claimed  to  control  cotton? 
lres,  sir. 

685.  How  did  he  propose  to  get  it  ? 

I  suppose  he  meant  to  send  agents  across  the  lines,  if  he  could  not  secure  it  within  the 
lines 

686.  What  agents  did  he  propose  to  send  there? 

I  do  not  know. 

687.  How  came  you  to  go  in  with  him  ? 

I  was  introduced  to  him  by  a  Mr.  John  L.  Reese,  of  Baltimore. 

688.  Did  you  know  him  before  you  were  introduced  to  him  by  Mr.  Reese  ? 

I  did  not. 

689.  How  did  you  know  that  he  was  a  good  man  ? 

On  the  faith  of  Mr.  Reese,  who  introduced  him — a  man  in  whom  I  have  every  confidence. 

690.  Did  I  understand  you  to  say  that  you  had  never  received  anything  for  your  interest 
in  the  large  permit  for  50,000  bales  ? 

Not  a  dime. 

691.  Have  you  ever  proposed  to  sell  any  portion  of  your  interest  in  that  permit? 

I  never  have. 

692.  Have  you  had  any  other  or  further  transactions  in  this  cotton  trade  ? 

None  whatever  ;  these  are  the  sum  total. 

693.  Do  you  know  a  man  by  the  name  of  Isaac  Ringe? 

I  have  heard  of  him  ;  I  do  not  know  him. 

694.  What  have  you  heard  of  him  ? 

I  simply  know  that  Brummel  proposed  to  engage  such  a  man  as  that,  I  know  nothing 
about  him  whatever.  There  is  a  gentleman  who  acts  as  attorney  for  me  with  Brummel  in 
Baltimore.  Supposing  I  should  he  at  New  Orleans,  I  placed  the  whole  matter  in  his  charge. 

695.  What  is  the  name  of  your  attorney  ? 

Barker.  I  merely  heard  Brummel  say  he  had  employed,  or  proposed  to  employ,  a  man 
by  the  name  of  Ringe.  Mr.  Barker  may  know  something  about  him. 

696.  Where  does  Ringe  live? 

1  do  not  know  anything  about  it. 

697.  You  have  never  seen  him  ? 

Not  to  my  knowledge. 

698.  Do  you  or  not  know  whether  he  has  a  contract  in  your  firm  ? 

I  do  not  know. 

699.  Have  you  not  heard  that  he  has  ? 

I  have  not.  I  know  nothing  at  all  about  him  further  than  what  I  have  stated  to  you. 
Brummel,  who  employed  him,  I  presume,  can  give  you  information  about  him. 

700.  Where  is  this  Barker  ? 

I  suppose  he  is  in  Baltimore  ;  his  residence  is  there.  He  was  for  a  time  in  the  office  of 
the  Baltimore  and  Ohio  Railroad  Company. 

701.  Did  you  appoint  him  in  writing,  under  seal  ? 

Yes  ;  with  full  power  of  attorney  to  represent  me  in  the  matter.  I  had  full  confidence 
in  him,  and  have  left  all  the  details  with  him. 

702.  Have  yon  seen  Mr.  Risley  recently? 

I  saw  him  yesterday  afternoon  for  ten  minutes. 

7 03.  Did  he  have  any  conversation  with  you  about  Ringe  ? 

No,  sir. 

704.  Did  he  ever  have  any  conversation  with  you  about  Ringe  ? 

Never. 

705.  Do  you  know  whether  there  is  any  other  man  acting  under  this  contract? 

I  do  not. 

706.  Has  anything  been  done  about  your  50,000  bales’  contractor  certificate  since  you 
testified  before  the  committee  on  a  previous  occasion  ? 
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I  have  returned  the  papers  to  Mr.  Risley,  so  that  if  there  was  anything  wrong  in  the  al¬ 
teration  which  was  made,  he  might  hold  the  papers  subject  to  further  disposition. 

707.  When  did  you  hand  them  to  him  ? 

I  think  it  was  on  Thursday  last.  I  saw  the  point  raised  by  the  committee  when  I  was 
last  before  them,  and  in  order  that  I  might  be  free  from  any  possible  impropriety  in  the 
matter,  I  handed  the  papers  back  to  him. 

708.  What  did  he  say  when  you  handed  them  back  to  him  ? 

Nothing  ;  he  holds  them  subject  to  any  further  question  ;  he  said  he  supposed  there  was 
no  impropriety  in  the  change. 

709.  Do  I  understand  you  that  Mr.  Risley  said  there  was  no  impropriety  in  making  a 
change  in  an  order  of  the  President,  without  his  knowledge  or  consent? 

He  said  he  supposed  he  had  the  right  to  make  a  change  in  his  own  contract,  though  if  he 
had  thought  for  a  moment,  he  might  have  seen  that  it  would  have  been  right,  proper,  and 
becoming  to  have  seen  the  President  before  any  alteration  was  made  in  his  order.  He  said 
he  did  not  consider  it  a  material  point  in  changing  the  number  of  bales,  inasmuch  as  the 
amount  might  have  been  50,000  as  weil  is  J  5,000  in  the  first  place.  That  is  what  he  said,  as 
nearly  as  I  can  recollect  his  language. 

710.  That  he  did  not  consider  it  wrong  to  alter  the  records  of  the  department,  or  the 
order  of  the  President,  without  his  knowledge  ? 

There  was  no  permanent  record  made  of  it. 

711.  Do  I  understand  you  there  was  not  a  copy  on  file  in  the  office  ? 

Yes,  but  it  was  not  recorded  in  any  book. 

712.  Is  not  that  just  as  much  a  record  as  if  it  were  recorded  in  a  book  ?  I  suppose  it  is. 

713.  If  that  was  the  principle  on  which  Mr.  Risley  acted,  why  could  you  not  as  well  have 
altered  it  to  half  a  million  bales  ? 

I  suppose  so  ;  I  would  not  have  altered  it  without  his  consent. 

714.  Why  might  you  not  have  altered  it  so  as  to  have  made  it  cover  all  the  cotton  there 
is  in  rebeldom  ? 

I  would  not  have  altered  it  at  all  without  Mr.  Risley’s  consent,  and  I  do  not  know  whether 
he  would  have  consented  to  it  or  not. 

715.  The  principle  is  the  same,  is  it  not? 

I  do  not  know  what  might  operate  on  his  mind.  His  intention  was,  I  believe,  to  encour¬ 
age  bringing  out  cotton. 

716.  Did  he  suppose  the  way  to  accomplish  that  was  through  one  or  two  clerks  in  a  de¬ 
partment  here  in  Washington,  and  a  horse  contractor? 

I  do  not  know  what  his  supposition  was. 

John  W.  Finnell  called,  sworn,  and  examined. 

By  the  chairman : 

717.  Please  state  your  residence. 

I  am  a  citizen  of  Kentucky. 

718.  Have  you  occupied  any  official  position  ? 

I  have  been  adjutant  general  of  that  State. 

719.  From  what  time  to  what  time? 

From  October,  1861,  to  September,  1863.  ™ 

720.  Has  your  position  afforded  you  an  opportunity  for  observation  in  respect  to  the 
question  of  trade  with  the  rebel  States  ? 

Within  the  last  twelve  months  it  has. 

721.  Be  good  enough  to  state  to  the  committee  what  has  been  the  result  of  your  obser¬ 
vation  in  that  matter  :  how  the  trade  has  been  carrried  on  ;  by  whom  carried  on  generally  ; 
to  what  extent,  and  what  has  been  its  effect  upon  the  Union  cause. 

It  is  very  difficult  to  answer  the  question  in  that  form.  My  experience  has  led  me  to 
believe  that  the  difficulty  has  been  more  in  the  execution  of  the  laws  of  Congress  than  in 
the  laws  themselves.  The  trade»has  generally  been  carried  on  by  a  few  individuals  ;  permits 
have  not  generally  been  granted.  My  impression  has  been,  it  would  have  been  wiser  to 
have  had  no  trade  at  all  than  to  have  couducted  it  in  the  way  it  has  been  conducted.  In 
the  manner  in  which  the  law  has  been  executed,  I  think  it  has  been  an  injury  to  the  Union 
cause. 

722.  What  has  been  its  operation  specifically, so  far  as  you  know? 

The  trade  has  been  exclusively  in  the  hands  of  favorites  of  the  Treasury  Department. 
They  have  in  many  instances  permitted  supplies  to  be  carried  into  the  interior,  which  must 
necessarily  give  aid  and  comfort  to  the  enemy.  The  agents  of  the  Treasury  Department, 
either  with  or  without  the  authority  of  the  department,  have,  in  the  way  of  taxes  and  costs 
of  various  descriptions,  so  added  to  the  burdens  imposed  upon  parties  getting  out  cotton 
as  to  enhance  the  price  of  the  article  enormously,  and  open  the  door  for  very  heavy 
frauds. 

723.  What  have  been  the  charges  of  the  Treasury  Department  to  which  you  refer  ? 
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There  is,  first,  an  internal  revenue  stamp  of  two  cents  a  pound ;  there  is  four  cents  im¬ 
posed  I>y  regulation  of  the  Treasury  Department,  under  Mr.  Mellen’s  order.  I  never  could 
ascertain  the  cause  of  it.  I  have  not  been  engaged  in  the  cotton  trade  myself,  and  speak 
merely  from  observation.  There  was  then,  awhile  ago,  and  I  believe  even  now,  a  warehouse 
tax  of  £5  a  bale. 

724.  To  whom  did  that  go? 

It  was  paid  into  the  Treasury  Department.  Then  there  was  25  per  cent,  under  the  act 
of  July,  1864,  of  the  whole  amount  required  to  be  paid  to  the  government,  making  an 
aggregate  cost  to  the  party  bringing  out  cotton  of  41 J  cents  per  pound  paid  to  the  gov¬ 
ernment,  on  the  basis  of  SI  a  pound  in  the  market. 

7 25.  To  what  extent  was  the  trade  carried  on  ? 

There  was  quite  a  liberal  trade  at  Vicksburg  last  spring  and  at  Memphis  this  fall,  until 
General  Dana  came  there.  I  was  in  Memphis  about  ten  days  in  the  month  of  December, 
before  General  Dana’s  arrival,  and  there  was  quite  a  brisk  trade  in  cotton  at  that  time. 
He  shut  it  off  entirely. 

726.  What  have  been  the  orders  from  here  since  General  Dana  shut  it  off  ?  I  do  not  know. 

727.  On  what  ground  was  it  shut  off,  as  you  understood  ? 

That  he  was  about  to  make  a  movement,  and  did  not  desire  that  there  should  be  any 
communication  whatever  through  the  lines. 

728.  It  was  founded,  then,  upon  military  reasons?  So  I  was  informed. 

729.  Did  you  understand  there  had  been  an  order  since  that  time  reopening  the  trade? 

That  is  my  information,  from  acquaintances  here.  The  effect  of  the  trade  at  Vicksburg, 

it  seemed  to  me,  was  demoralizing  both  to  the  army  and  the  agents  of  the  Treasury  De¬ 
partment  ;  there  was  a  continued  conflict  between  them.  I  was  detained  there  for  some 
time  waiting  for  my  sisters,  and  saw  what  was  going  on. 

730.  How  did  the  conflict  arise? 

Cotton  would  be  taken  by  the  military  and  turned  over  to  the  quartermaster’s  department; 
the  Treasury  Department  would  claim  it  as  abandoned  cotton  ;  then  third  parties  would 
come  in  and  claim  it  as  private  property.  It  seemed  to  me  that  the  public  good  was  subor¬ 
dinated  to  this  scramble  for  cotton.  The  general  impression  prevailed  among  citizens  that 
it  was  a  mere  contest  between  the  treasury  agents  and  the  military,  in  the  language  of  the 
times,  “  who  could  see  the  most  money.”  It  was  really  a  painful  scramble  that  went  on. 
The  public  interest  seemed  to  be  lost  sight  of  ;  charges  were  openly  made  in  the  streets  per¬ 
fectly  dishonorable  to  the  officers  there.  The  charge  was  made  first  by  the  military  officers, 
and  then  by  the  treasury  agents — first  against  one  and  then  the  other. 

731.  And  I  suppose  the  people  believed  that  all  either  side  said  of  the  other  was  true? 

Every  word  of  it. 

By  Mr.  Eliot : 

732.  Have  you  any  knowledge  of  these  certificates  or  permits  that  are  granted  from  the 
Treasury  Department? 

I  have  no  knowledge  of  them,  except  that  some  three  weeks  ago  I  made  application  for 
one  for  a  friend,  which  was  not  granted,  for  reasons  which  were  satisfactory,  that  Gen¬ 
eral  Canby’s  order  was  then  the^ubject  of  consideration  in  the  War  Department,  and  while 
that  was  pending  no  permits  would  be  granted.  I  understand  that  permits  have  been 
granted  since  that  time.  I  do  not  know  the  fact.  The  general  effect  of  the  trade  regula¬ 
tions,  and  of  the  trade  itself,  has  been,  in  my  judgment,  most  disastrous.  The  truth  is,  the 
people  unanimously  believe  that  the  most  corrupt  and  shameless  practices  continually  occur; 
and  without  knowing  the  fact  to  be  true,  and  witnessing  any  bribe  paid,  I  have  no  more 
doubt  about  it  than  if  I  had  seen  it  done.  It  is  enough  to  make  a  man  blush  to  hear  the 
talk  that  is  going  about  in  the  streets  in  reference  to  men  in  the  highest  positions.  Aban¬ 
doned  cotton  is  gathered  up,  claims  are  trumped  up  for  it,  and  the  cases  are  tried  before 
military  commissions.  I  practiced  in  one  of  the  military  commissions  for  a  short  time 
while  I  was  waiting  there. 


Wednesday,  February  8,  1865. 

Members  present : 

Senators.  Representatives. 

Mr.  Morrill,  chairman  ;  Mr.  Washburne, 

Morgan.  Eliot, 

Ward, 

Longyear, 

Perry. 

Benjamin  F.  Camp  called,  sworn,  and  examined. 

By  Mr.  Washburne : 

733.  Will  you  state  to  the  committee  your  residence  and  business  ? 
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My  residence  is  Westchester  county,  State  of  New  York  ;  occupation  that  of  a  farmer. 

734.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  engaged  in  trade  with  the 
States  in  insurrection  ;  if  so,  at  what  time,  to  what  extent,  and  with  whom  connected? 

I  think  in  October  last  I  had  permission,  in  connexion  with  others,  to  open  a  trade  store 
at  Natchez,  where  I  went  for  three  or  four  months,  but  it  proved  to  be  unprofitable  and  was 
abandoned  ;  that  was  the  last  of  that  operation. 

735.  Who  were  your  partners  in  that  operation? 

At  the  time  we  opened  a  house  in  Memphis,  I  really  forget  the  names  of  the  parties  ;  the 
permit  was  in  my  name,  but  I  took  them  as  partners. 

736.  From  whom  was  that  permit  obtained  ? 

From  Mr.  Mellen. 

737.  What  was  the  character  of  the  permit  ? 

Simply  to  sell  goods  to  the  amount  of  $15,000  per  month. 

738.  What  kind  of  goods  ? 

Groceries,  dry  goods,  earthenware,  and  a  general  assortment ;  no  liquors  were  permitted 
to  be  sold  there. 

739.  How  many  goods  did  you  take  there  ? 

I  think  some  $25,000  worth  during  all  the  time. 

740.  Did  you  sell  that  amount  of  goods  there? 

Just  about. 

741.  What  did  you  receive  in  payment  ? 

Greenbacks,  nothing  else.  I  was  in  New  York  making  arrangements  for  the  purchase 
of  goods  when  my  son  telegraphed  that  this  house  in  Memphis  could  furnish  the  goods.  I 
immediately  went  on,  and  remained  in  the  south  until  the  latter  part  of  March  or  first  of 
April,  1864  ;  but  the  thing  proved  to  be  unprofitable  and  I  had  the  store  closed  up. 

742.  Have  you  had  any  other  transaction  ? 

Nothing  prior  to  that.  Later  on,  Mr.  Hart,  the  Treasury  agent,  called  at  my  lodgings 
and  informed  me  that  he  had  made  three  contracts  for  the  purpose  of  getting  out  abandoned 
cotton,  but  that  in  every  instance  the  parties  had  proposed  to  take  the  cotton  to  New  Or¬ 
leans  and  sell  it.  He  said  it  was  too  valuable  property  to  be  trifled  away  in  that  manner  ;  that 
he  wanted  some  one  to  go  down  there  who  would  attend  to  the  interests  of  the  government. 
At  his  earnest  solicitation  I  agreed  to  go  down  there  and  get  out  cotton  for  him  ;  I  got  out 
for  him  600  bales  of  abandoned  cotton,  which  was  turned  over  to  the  United  States,  sold, 
and  the  money  placed  in  the  treasury. 

743.  Where  was  that  cotton  obtained? 

From  the  State  of  Mississippi,  about  nine  miles  back  from  the  Mississippi  river. 

744.  What  were  the  terms  of  your  agreement  with  him  ? 

I  was  to  receive,  as  I  was  entitled  under  the  law  then  to  receive,  one-fourth  the  net  pro¬ 
ceeds  after  deducting  all  the  expenses. 

745.  What  was  the  amount  you  realized  from  the  transaction  ? 

Not  a  cent  yet. 

746.  What  is  the  amount  you  are  entitled  to  under  your  contract? 

I  think  it  will  be  about  a  quarter  of  $340,000,  after  deducting  the  expenses,  which  I 
think  were  some  $40,000  or  $50,000. 

747.  What  will  your  net  profit  amount  to  ? 

I  should  think  somewhere  from  $50,000  to  $60,000.  The  cotton  was  taken  to  St.  Louis, 
and  got  into  the  courts  there. 

748.  Is  it  still  in  the ’courts  there?  Yes,  sir. 

749.  What  was  the  controversy  in  relation  to  it? 

The  facts  of  the  case  are  these,  as  nearly  as  I  can  state  them  :  I  brought  the  cotton  out  on 
the  Mississippi  river,  just  about  the  time  of  the  Red  river  expedition  ;  the  cotton  was  sent 
through  to  the  Mississippi  by  a  party  of  the  name  of  Sayles,  who  was  familiar  with  all  the 
cotton  in  that  region.  He  wanted  it  himself,  and  when  the  cotton  came  out  as  government 
cotton  he  went  to  Alexandria,  saw  one  of  the  parties  who  raised  it,  and  got  him  to  take  the 
oath  of  allegiance  ;  he  then  gave  Sayles  a  power  of  attorney  to  fight  the  matter  in  the 
courts  of  the  United  States. 

750.  Was  it  Alexandria  cotton  ? 

No,  sir  ;  the  original  owners  of  the  cotton  were  cotton-growers  who  had  left  our  lines  and 
gone  into  the  rebel  lines.  One  of  the  former  owners  of  the  cotton  was  a  rebel  colonel  and 
his  son,  a  rebel  captain  ;  the  other  partner  was  acting  as  some  sort  of  commissary  in  the 
rebel  service. 

751.  And  you  say  the  cotton  is  in  controversy  in  the  courts? 

Yes,  sir  ;  but  I  think  the  United  States  will  get  it ;  Mr.  Fessenden  says  it  is  a  very  clear 
case. 

752.  Were  any  parties  interested  with  you  in  getting  out  the  cotton? 

No,  sir  ;  I  got  it  out  myself. 
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753.  Who  did  you  make  a  contract  with  to  get  it  out? 

With  Mr.  Hart,  the  Treasury  agent  at  Natchez. 

754.  Is  Mr.  Hart  there  now? 

0  no  ;  he  has  been  dismissed. 

755.  For  what  has  he  been  dismissed? 

I  think  for  some  charge  of  corruption. 

756.  In  what  connexion? 

I  think  he  has  received  large  amounts  for  cotton,  and  in  various  ways ;  I  am  not  famil¬ 
iar  with  his  case.  He  was  arrested,  put  in  prison,  and  the  government  seized  his  property, 
as  I  heard. 

757.  Was  there  complaiut  against  him  in  connexion  with  this  contract  made  with  you? 

Not  the  slightest  ;  the  thing  was  as  straight  as  anything  could  he  until  I  got  the  cotton 

to  Natchez. 

758.  Then  what  did  he  do? 

Perhaps  I  misjudge  the  agent  ;  he  is  an  old  man,  and  I  do  not  want  to  he  uncharitable 
in  my  views.  I  thought  he  acted  as  if  trying  to  get  some  other  parties  interested  in  the 
cotton.  Ihere  was  a  contract  made  for  the  purchase  of  this  cotton  in  New  Orleans,  by  an 
Englishman  of  the  name  of  Montgomery,  with  the  original  owners.  This  party  agreed  to 
Pay  for  it  in  sterling  at  the  rate,  as  I  recollect,  of  $75  a  hale.  When  I  got  the  cotton  to 
Natchez,  a  man  by  the  name  of  Field,  and  one  or  two  other  parties,  said  they  had  a  right 
to  the  cotton,  under  contracts  made  and  for  reasons  which  they  stated. 

759.  Who  was  Field — a  man  calling  himself  Judge  Field? 

Yes,  and  who  has  been  connected  with  government  plantations  in  that  region.  I  called 
his  attention  to  the  law,  showing  that  it  was  a  violation  of  the  law  to  sell  it  for  sterling, 
a,nd  that  if  the  sale  had  otherwise  been  valid,  it  would  have  been  forfeited  to  the  United 
States  for  that  reason.  I  think  he  began  to  get  his  eyes  open,  hut  he  followed  it  up  to  Mr. 
Mellen,  and  protested  to  him  against  the  seizure  of  the  cotton  by  the  government.  It  was 
held  there  for  some  two  weeks.  I  finally  went  to  Mr.  Hart  and  told  him,  “  You  are  doing 
wrong  in  this  thing  ;  you  will  ruin  yourself.  It  will  have  the  appearance,  on  your  part,  of 
trying  to  rob  the  government.  Take  my  advice,  clear  this  cotton,  and  send  it  up  to  Cin¬ 
cinnati.”  His  reply  was,  that  he  would  do  no  such  thing.  I  then  said  to  him  that  I  would 
write  to  Mr.  Chase,  setting  forth  all  the  facts,  and  that  he  would  he  dismissed.  I  wrote  a 
letter  to  Mr.  Chase,  and  got  an  answer  in  seventeen  days,  ordering  that  the  cotton  he  sent 
to  Cincinnati  forthwith  to  be  sold.  They  refused  to  send  it  to  Cincinnati,  hut  sent  it  to  St. 
Louis.  When  the  cotton  arrived  there  it  was  consigned  to  the  surveyor  of  the  port  of  St. 
Louis.  The  surveyor  of  the  port  stated  that  he  had  no  money  in  his  hands  to  pay  the  ex¬ 
penses  of  shipment,  and  refused  to  receive  it.  The  consequence  was,  that  the  cotton  was 
libelled  by  the  owners  of  the  boat  to  defray  the  expenses  of  shipment.  I  employed  counsel, 
and  went  into  the  courts  with  them.  I  employed  a  Mr.  Charles  Drake,  well  known  in 
that  city  as  an  eminent  lawyer.  The  result  was,  that  the  case  was  dismissed  for  lack  of 
jurisdiction,  on  the  ground  that  they  did  not  think  United  States  courts  were  constituted 
for  the  purpose  of  defrauding  the  government.  The  cotton  was  then  released, so  far  as  the 
United  States  court  was  concerned,  but  this  man  Sayles  sued  out  a  writ  in  the  county 
court  of  St.  Louis  for  it. 

760.  A  writ  of  replevin? 

Yes  ;  we  then  made  our  complaints  to  General  Rosecrans  and  General  Ewing,  who  issued 
an  order  forbidding  the  court  to  take  possession  of  the  property  until  orders  were  received 
from  Washington.  The  matter  so  remained  for  some  time,  until,  through  Mr.  Mellen,  a 
contract  was  fixed  up,  by  which  the  parties  agreed  to  have  the  matter  tried  in  the  United 
States  court  at  St.  Louis.  That  trial  has  yet  to  take  place. 

761.  Where  is  the  cotton  ? 

The  cotton  was  sold  by  consent  of  parties,  and  the  proceeds  invested  in  five-twenty  bonds, 
which  are  now  here  in  the  Treasury  Department,  awaiting  the  result  of  the  trial. 

762.  Did  you  enter  into  this  contract  to  get  out  this  cotton  at  the  solicitation  of  any 
person  ;  and  if  so,  of  whom  ? 

Only  at  that  of  Treasury  Agent  Hart ;  he  pressed  me  urgently.  I  had  no  more  idea  of 
any  such  transaction  when  I  went  there  than  you  have  ;  hut  he  said,  “  If  you  do  not  do  it, 
the  cotton  will  be  sold,  and  the  government  will  lose  it.”  I  went  down  at  the  risk  of  my 
life,  and  spent  about  ten  days  in  getting  it  out.  We  were  under  fire  part  of  the  time,  and 
had  a  great  deal  of  trouble  in  getting  it  out,  hut  succeeded  finally  in  so  doing. 

763.  Had  you  any  other  cotton  transactions  down  there  ? 

No,  sir  ;  I  tried  to  get  at  some  cotton,  but  failed. 

764.  You  spoke  of  receiving  twenty-five  per  cent,  as  your  portion  for  getting  out  the 
cotton.  Under  what  law  or  regulation  was  that  ? 

I  cannot  exactly  give  you  the  date  of  the  law.  It  was  in  accordance,  I  think,  with 
Treasury  regulations  of  August  4,  1862  ;  I  will  not  be  positive. 
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765.  Will  you  state  the  substance  of  that  regulation  ? 

It  is,  in  substance,  that  treasury  agents  shall  have  power  to  make  contracts  for  getting 
out  abandoned  property,  for  which  they  shall  be  entitled  to  receive  one-fourth  of  all  the 
net  proceeds,  after  deducting  expenses. 

766.  Do  you  mean  that  the  agent  should  he  entitled  to  one-fourth  ? 

No,  the  party  getting  it  out. 

767.  Have  you  been  engaged  in  any  other  cotton  transaction? 

Yes,  sir. 

768.  State  what  these  transactions  were. 

I  obtained  a  permit  under  which  I  contemplated  getting  out  cotton  last  fall,  hut  very  little 
has  been  consummated  under  it,  for  the  reason  that  we  have  not  had  military  permission. 

769.  From  whom  were  your  certificates  or  permits  obtained  ? 

There  were  two  obtained  by  the  President's  order. 

770.  To  whom  were  they  granted  ? 

One  to  Norris,  Camp  &  Champion  ;  the  other  to  Lazare,  Camp  &  Brooks. 

771.  For  what  amount  of  cotton  was  the  first  certificate? 

I  think  it  was  for  13,000  bales. 

772.  Where  do  these  parties,  Champion  &  Norris,  live? 

Champion  in  New  York  ;  Norris  was  here.  He  is  a  resident  of  California.  He  is  a  large 
owner  of  real  estate  in  Texas,  and  has  600  bales  on  his  plantation.  Champion,  I  think, 
has  some  7,000  bales  on  his  plantation. 

774.  How  many  have  you  ? 

I  didn’t  have  any. 

775.  On  what  principle  was  the  permit  or  certificate  granted  ? 

The  application  is  made  by  a  written  statement  of  the  parties,  or  either  one,  that  they 
control  cotton. 

776.  Was  such  a  written  statement  required  and  made  in  your  case? 

Yes,  sir. 

777.  Was  it  sworn  to  ? 

Yes,  sir. 

778.  By  whom  ? 

Mr.  Norris. 

779.  Do  you  know  whether  it  was  a  rule  to  require  statements  made  and  sworn  to  in 
every  case  ? 

I  really  cannot  say.  I  know  it  was  in  that  case. 

780.  When  was  that  certificate  granted  ? 

I  think  it  was  dated  on  the  17th  of  November,  that  is  the  executive  order  ;  the  permit 
itself  was  granted  some  time  in  September.  We  were  five  or  six  weeks  here  in  getting 
these  permits  through,  pressing  the  matter  very  hard  day  after  day. 

781.  Will  you  now  state,  in  regard  to  the  other  certificate  or  permit,  when  it  was 
granted,  and  to  whom  ? 

It  was  granted  to  Lazare,  Camp  &  Brooks. 

782.  Where  do  these  parties  live  ? 

Lazare,  I  think,  is  a  New-Yorker,  and  Brooks  is  of  New  York. 

783.  Who  made  the  affidavit  in  that  case,  and  what  was  the  purport  of  it  ? 

I  will  not  be  certain  as  to  whether  there  was  an  affidavit  accompanying  that  application, 
for  the  reason  that  the  papers  of  Lazare  were  papers  made  out  prior  to  the  second  day  of 
July,  and  this  was  simply  a  renewal  of  the  old  permit. 

784.  I  understand  you  to  say,  then,  that  there  was  no  affidavit  made  in  that  case? 

I  will  not  say  whether  there  was  or  not ;  I  do  not  recollect  of  there  being  one.  The 
papers  evidently  showed  that  Lazare  had  a  large  amount  of  cotton,  and,  furthermore,  I 
would  state  that  these  papers  were  accompanied  by  an  order  from  General  Sherman  to 
Lazare  to  get  out  his  cotton. 

785.  Then  I  understand  you  to  say  that  Lazare  was  the  man  who  had  the  cotton,  and 
that  it  was  upon  the  cotton  that  he  had  that  this  certificate  was  granted  ? 

Yes,  more  particularly  upon  that. 

786.  Did  you  have  any  ? 

No ;  not  a  very  large  amount.  I  had  talked  with  a  party  with  reference  to  the  pur¬ 
chase  of  cotton,  but  had  never  purchased  it. 

787.  Did  you  have  any  control  over  it,  or  ownership  of  it  ? 

No  direct  ownership.  I  thought  I  had  control  of  about  5,700  bales. 

788.  How  control  of  it  ? 

For  the  reason  that  I  talked  with  parties  about  purchasing  it,  and  agreed  with  them  in 
reference  to  it ;  but  about  that  time  the  rebels  came  in  and  took  possession  of  that  section 
of  country,  and  nothing  further  was  done. 

789.  Was  talking  about  purchasing  this  cotton  giving  you  control  over  it? 
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It  would  require  a  long  time  to  show  you  why  it  should  do  so. 

790.  Have  you  ever  seen  the  cotton? 

I  have  seen  some  of  it. 

791.  Where  was  it? 

At  a  place  called  Fort  Adams. 

792.  Who  is  Mr.  Brooks,  one  of  the  parties  to  this  contract? 

He  is  the  representative  of  Mr.  Haskell. 

793.  In  what  does  he  represent  him  ? 

He  represents  his  interests. 

794.  Is  he  a  young  man  ? 

Yes,  quite  a  young  man. 

795.  Has  he  any  further  connexion  with  Mr.  Haskell  than  merely  as  clerk? 

I  do  not  know  that  he  has. 

796.  Why  was  not  Mr.  Haskell  s  name  put  into  the  contract  directly  ? 

I  will  tell  you.  Mr.  Haskell  came  to  me  with  these  papers  originally,  and  said  he 
would  like  to  get  permission  to  take  this  cotton  out.  He  did  not  think  Mr.  Eisley  liked 
him  very  well.  He  did  not  know  why,  hut  his  relations  to  Mr.  Eisley  were  of  such  a 
character  that  he  did  not  think  a  permit  would  be  granted  with  his  Dame  in  it.  He  said  I 
had  known  Mr  Fdsley  for  a  long  time,  and  he  would  like  to  have  me  get  this  case  before 
him,  which  I  did  I  showed  him  the  papers,  and  tried  to  get  a  permit,  without  the  condi¬ 
tion  of  twenty-five  per  cent,  being  paid  to  the  government,  for  the  reason  that  it  was  to 
take  the  place  of  an  old  permit  obtained  prior  to  the  2d  of  July.  I  did  not  succeed  in 
that  ;  but,  finally,  Mr.  Eisley  granted  the  permit,  with  the  twenty-five  per  cent,  to  be 
paid  to  the  government.  Our  interests  were  divided  — •  two-sixths  to  myself,  one  sixth  to 
Mr.  Haskell,  and  the  other  half  to  Mr.  Lazare. 

797.  Was  there  any  other  person  or  persons  interested  in  this  certificate  ? 

Not  as  I  know  of. 

798.  Did  you  ever  see  the  certificate  which  was  granted  in  this  case? 

Yes,  sir. 

799.  Will  you  state  whether  the  certificate  and  executive  order  which  I  now  hand  you 
(copied  into  the  testimony  of  T.  J.  Conatty)  is  the  one  which  was  granted  ? 

This  is  the  identical  paper,  having  been  altered  by  inserting  the  name  of  “Lovie”  in 
place  of  “Lazare.” 

800.  What  do  you  know  about  that  alteration  ? 

Nothing  in  the  world  except  from  the  representation  of  Mr.  Haskell. 

801.  What  did  Mr.  Haskell  represent  to  you? 

That  Lazare  declined  to  act  under  this  permit ;  but  that  he  had  found  a  Mr.  Tibbets  who 
owned  some  20,000  acres  of  land  in  Louisiana,  and  was  perfectly  willing  to  go  down  there 
and  get  out  more  than  this  amount  of  cotton.  Tibbetts  desired  for  certain  reasons  to  have 
the  name  of  Lovie  inserted  in  the  contract.  That  is  all  I  know  about  it.  1  have  no 
acquaintance  with  Lovie,  and  do  not  know  him  from  the  man  in  the  moon. 

802.  Who  made  the  alteration  ? 

That  I  could  not  tell  you. 

803.  When  did  you  hear  of  this? 

I  should  think  a  month  ago. 

804.  By  whose  authority  or  direction  was  the  alteration  made? 

I  presume  under  the  authority  of  Mr.  Eisley  ;  I  do  not  know. 

805.  Have  you  seen  this  instrument  before  since  the  alteration  was  made  ? 

No,  sir. 

806.  You  knew  that  an  alteration  had  been  made  ? 

Not  until  I  was  informed  by  Mr.  Haskell. 

807.  And  Mr.  Haskell  informed  you  that  a  partner  had  been  given  you  without  your 
knowledge  or  consent  ? 

Yes,  sir. 

808.  Did  Lovie  make  any  statement  or  affidavit  to  the  department  that  he  had  the 
ownership  of  cotton  ? 

I  cannot  say. 

809.  Will  you  look  at  the  executive  order  of  the  President,  and  say  to  whom  that  order 
was  originally  issued  ? 

It  was  originally  issued  to  Lazare,  Camp  &  Brooks.  It  now  reads  Lovie  in  place  of 
Lazare. 

810.  Is  it  an  evident  alteration  ? 

Certainly,  very  evident. 

811.  Do  you  know  whether  the  President  ever  issued  any  order  for  Lovie,  Camp  &  Brooks 
to  bring  out  cotton  ? 

He  never  did. 
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812.  By  what  authority  was  Lezare’s  name  erased  from  the  order,  and  Lovie's  put  in? 

Simply  for  the  reason  that  Lazare,  when  he  found  the  government  was  going  to  get  25 

per  cent,  of  his  cotton,  declined  to  act  under  it. 

813.  Was  the  alteration  made  with  the  consent  of  the  President? 

Not  that  I  know  of. 

814.  Has  anybody  the  right  to  change  the  order  of  the  President  of  the  United  States, 
and  put  in  the  name  of  another  person  ? 

Not  unless  by  permission. 

815.  If  Lazare’s  name  could  be  erased  in  an  order  of  that  kind,  and  Lovie’s  name  put 
in,  why  could  not  his  name  be  erased,  and  that  of  Jeff.  Davis  put  in,  making  the  President 
appear  as  giving  an  order  for  Jeff.  Davis  to  bring  out  cotton  ? 

That  is  a  pretty  strong  statement  of  the  case.  I  have  no  idea  this  was  done  without  the 
knowledge  of  Mr.  Risley. 

816.  What  right  had  Mr.  Risley  to  alter  the  President’s  order,  without  the  consent  of 
the  President  ? 

I  think  Mr.  Risley  and  the  President  are  very  anxious  to  get  out  cotton,  if  they  can 
properly,  and  that  the  President  left  the  matter  pretty  much  to  Mr.  Risley. 

817.  Did  the  President  give  Mr.  Risley  the  right  to  change  the  records  of  the  depart¬ 
ment  ? 

I  certainly  do  not  think  Mr.  Risley  would  assume  any  responsibility  of  that  kind.  I 
found  it  very  difficult  to  obtain  any  certificate  at  all  from  Mr.  Risley. 

818.  But  you  did  get  two  ? 

Yes,  sir  ;  two  that  I  was  interested  in.  Nothing  has  been  done  with  either  of  them. 

819.  Do  you  know  of  any  further  transactions  with  parties  having  permits  or  cer¬ 
tificates  ? 

Nothing  at  all,  except  what  I  hear.  I  have  heard  that  Mr.  Durant,  whom  I  saw  at  the 
door  just  now,  has  one. 

820.  What  do  you  know  about  that? 

Nothing  at  all.  I  merely  named  him  because  I  saw  him  there  just  now. 

821.  Have  you  any  further  interest  in  certificates  of  this  kind  ? 

These  are  the  only  ones  I  ever  received. 

822.  And  you  have  no  further  interest  with  others,  either  directly  or  indirectly? 

None,  whatever. 

823.  Have  you  contemplated  or  made  any  arrangements  under  these  permits  ? 

I  have  arranged  partially  for  getting  out  thirteen  thousand  bales  of  cotton,  provided 
I  can  get  the  consent  of  the  President  and  Mr.  Risley  to  erase  the  name  of  Norris,  who  gave 
the  thing  up  when  he  found  that  the  government  was  to  have  one-fourth  of  the  cotton,  and 
the  remainder  to  be  divided  between  myself,  Mr.  Haskell,  and  himself.  He  said  he  could 
not  afford  it  at  present  prices,  although  three  months  ago  he  could  have  afforded  it. 

824.  You  say  you  have  made  partial  arrangements  ;  with  what  parties  have  you  made 
these  arrangements  ? 

With  Mr.  Burtis,  a  merchant  in  New  York. 

825.  Was  he  to  advance  the  capital  ? 

Yes,  provided  everything  was  all  right,  and  the  papers  straight.  I  made  application 
to  Mr.  Risley  to  see  the  President,  and  have  the  name  of  Norris  erased  so  that  I  could 
go  on;  but  it  has  not  yet  been  done. 

826.  How  recently? 

About  two  weeks  ago. 

827.  Then  I  understand  you  that  Mr.  Risley  now  thinks  it  necessary  to  get  the  per¬ 
mission  of  the  President  to  alter  his  certificate? 

Yes,  certainly. 

828.  How  long  since  he  came  to  that  conclusion? 

I  think  it  has  always  been  his  opinion.  I  confess  I  have  never  seen  anything  wrong 
in  Mr.  Risley  ;  I  have  known  him  a  long  time  ;  we  were  both  in  the  legislature  together, 
and  I  think  he  has  been  disposed  to  do  what  he  could  to  oblige  me,  without  compromising 
his  position  or  himself  as  a  man. 

829.  If  you  got  out  this  cotton,  what  did  you  expect  to  pay  for  it  ? 

Greenbacks. 

830.  Was  it  contemplated  to  make  any  exchanges  of  goods? 

According  to  our  contract  with  government,  we  had  the  right  to  take  in  goods  to  one- 
third  the  amount  after  we  had  got  the  cotton  out,  but  I  told  the  Secretary  that,  under  the 
circumstances,  if  he  would  give  me  the  permit  I  would  take  no  goods  in  at  all.  I  will 
state  further  to  the  committee,  that  in  Texas  they  have  not  a  yard  of  bagging  or  a  pound 
o  f  rope,  except  what  is  sent  from  England  or  Europe  ;  and  that  for  bagging  and  rope  for 
one  thousand  bales  of  cotton  I  can  bring  out  one  thousand  bales  and  pay  for  it  all  in  greenbacks 
except,  probably,  as  to  the  first  cargo,  when  I  should  have  to  take  in  about  five  thousand 
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dollars’  worth  of  goods,  to  induce  the  rebel  government  to  allow  the  cotton  to  come  out;  for 
pretty  much  all  the  cotton  in  the  confederacy  belongs  to  the  rebel  government.  There 
are  very  few  individuals  in  the  confederacy  who  own  cotton.  If  the  government  would 
grant  that  permission,  cotton  enough  could  be  brought  out  in  the  next  six  months  to  amount 
to  $200,000,000  in  gold.  By  that  means  you  would  put  the  finances  of  Great  Britain  and 
France  entirely  in  our  control.  The  rebels  do  not  need  supplies  so  much  as  many  of  us 
think  they  do.  There  is  certainly  a  very  large  amount  of  cotton  that  could  be  brought 
out  and  paid  for  in  greenbacks  by  allowing  bagging  and  rope  to  be  taken  in. 

831.  You  say  that  the  rebel  government  owns  all  the  cotton  ;  then  whatever  purchases 
are  made  by  virtue  of  these  permits  will  be  purchases  really  from  the  rebel  government  ? 

I  do  not  say  in  every  instance,  but  I  think  a  very  large  majority  of  it  belongs  to  the  rebel 
government.  They  have  to  hold  it  in  order  to  sustain  their  credit  abroad.  This  is  on  the 
eastern  side  of  the  Mississippi ;  on  the  other  side  it  is  different.  Kirby  Smith  has  full  con¬ 
trol  there,  and  he  cares  no  more  about  Jeff.  Davis  than  we  do.  There,  individuals  do  own 
cotton,  and  that  is  the  only  place  where  you  can  trade  to  any  extent  with  individuals. 

832.  Do  you  know  any  parties  connected  with  this  trade  in  the  rebellious  States? 

No,  not  one. 

833.  You  have  had  no  intercourse  or  correspondence  with  parties  there  ? 

No,  not  in  any  way,  manner,  or  shape.  On  my  return  from  the  lower  Mississippi  last 
winter,  I  saw  Mr.  Chase,  and  talked  this  matter  all  over  with  him  previous  to  his  resigning. 
I  told  him  what  I  thought  could  be  done.  He  said  he  would  be  very  happy  indeed  to  see 
cotton  come  out,  if  it  could  be  properly  accomplished  ;  that  the  governmen  tneeded  money. 

834.  You  speak  of  this  cotton  as  furnishing  the  government  with  money  ;  do  you  know 
the  amount  of  money  that  has  been  paid  into  the  treasury  from  this  cotton  trade  ? 

The  amount  I  imagine  is  very  small.  I  think  I  brought  in  more  cotton  in  sixty  days 
than  was  brought  in  by  everybody  else. 

835.  Then  the  government  has  not  derived  much  benefit  from  this  trade,  so  far? 

Very  small,  for  the  reason  that  the  military  interfere  about  getting  it  out.  I  do  not 
think  it  is  their  policy  to  let  any  cotton  come  out. 

By  Mr.  Ward: 

836.  Do  you  know  of  any  parties  who  have  got  cotton  out  from  the  rebel  States? 

There  are  a  great  many  parties  trying  to  get  it  out,  but  not  many  succeed. 

837.  What  is  the  mode  of  getting  cotton  out  in  such  cases  as  you  speak  of.  Do  they  go 
within  the  rebel  lines  ? 

They  have  to  ;  there  is  no  cotton  within  our  lines.  It  has  all  been  moved  back. 

838.  Is  it  not  removed  by  the  rebels  to  our  lines? 

Yes,  it  is  often  moved  by  parties  in  the  night.  Parties  will  get  together  a  dozen  teams 
and  take  it  to  our  lines  in  the  night  and  be  back  by  daylight. 

By  Mr.  Perry: 

839.  What  was  the  reason  that  Mr.  Lazare  refused  to  act  under  this  permit? 

Simply  because  he  thought  he  could  make  better  terms,  by  -which  he  would  not  have  to 
pay  a  quarter  of  it  to  the  government. 

840.  Then  it  had  no  reference  to  your  being  interested  in  the  permit? 

No,  sir. 

Peter  E.  Bland  called,  sworn,  and  examined. 

By  Mr.  Washburne: 

841.  Please  state  your  residence  and  business. 

My  residence  is  Memphis,  Tennessee  ;  my  business  is  the  practice  of  the  law. 

842.  How  long  have  you  lived  in  Memphis  ? 

I  have  only  lived  there  since  I  left  the  service,  which  was,  I  believe,  the  middle  of  Jan¬ 
uary,  1863. 

843.  What  service  were  you  in  ? 

I  was  in  the  United  States  military  service  six  months  ;  my  health  failed  me,  and  I  had 
to  retire  from  the  service. 

844.  Have  you  been  in  any  way  connected  in  the  trade  with  the  rebellious  States  since 
you  have  been  in  Memphis  ? 

No,  sir. 

845.  Have  you  any  knowledge  in  regard  to  the  manner  in  which  that  trade  is  carried  on  ? 

Only  from  the  statements  of  others.  I  have  had  a  great  many  statements  made  to  me, 

mostly  as  counsel,  but  I  have  no  knowledge  of  my  own  on  the  sirbject. 

846.  What  do  you  know  in  relation  to  cotton  brought  out  from  the  rebel  lines,  and  what  do 
you  know  about  goods  and  supplies  going  into  the  rebel  lines,  in  payment  of  cotton  ?  I 
ask  for  your  knowledge  and  belief. 
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I  have  seen  cotton  coming  into  Memphis  ;  that  is.  I  have  seen  it  on  the  streets  in  Mem¬ 
phis,  and  it  was  my  inference  that  it  came  through  the  lines  ;  but  I  never  saw  any  coming 
through  the  lines.  I  have  seen  it  on  wagons  coming  towards  the  lines. 

847.  Has  there  been  a  large  trade  carried  on  in  Memphis  in  cotton  in  the  last  year  ? 

That  is  my  belief,  founded  on  what  was  the  general  and  almost  universal  impression,  that 

cotton  was  coming  in  to  a  very  large  extent,  and  that  goods  were  going  out  to  a  very  large 
extent.  I  never  saw  any  myself,  hut  that  is  my  belief. 

848.  What  is  considered  to  be  the  effect  of  the  trade  carried  on  with  the  rebels  in  the 
exchange  of  goods  for  cotton  ? 

The  general  impression  I  received  would  he  about  this:  That  demoralization,  especially 
in  our  army  and  with  the  people,  was  the  result  of  the  trade,  to  a  great  extent ;  that  a  great 
deal  of  trade  was  carried  on  which  was  illegal  and  contraband. 

849.  Do  you  know  of  persons  having  permits  to  trade  with  the  rebel  States  ? 

Yes,  sir  ;  I  know  of  several  who  had  permits  to  buy  cotton  in  the  rebel  States. 

850.  To  buy  large  amounts  of  cotton  under  these  permits  ? 

I  think  these  permits  covered  from  50  to  2,000  bales.  I  understand  there  were  permits 
issued  for  much  larger  amounts  of  cotton.  I  do  not  remember  to  have  seen  myself  per¬ 
mits  for  larger  amounts  than  1,000  bales  ;  but  my  memory  is  not  distinct  on  that  subject. 

851.  Do  you  know  any  other  matter  or  thing  in  this  connexion  which  you  can  state  ? 

Nothing  occurs  to  me  of  importance. 

852.  You  say  it  was  your  opinion,  and  the  opinion  there,  that  the  effect  of  this  trade  is 
demoralizing  ? 

That  is  decidedly  my  own  opinion,  and  I  speak  altogether  of  my  surmises  and  conjectures 
rather  than  from  any  knowledge  on  the  subject.  If  I  were  to  go  over  the  matters  of  the 
last  year  and  refresh  my  memory’,  I  might  be  able  to  state  particular  facts  illustrating  the 
impression.  I  have  stated  that  there  has  been  a  good  deal  of  trade  there  which  I  knew  of 
from  time  to  time,  where  parties  would  come  through  the  lines  representing  themselves  to 
be  well-disposed  to  the  government  of  the  United  States,  and  get,  sometimes,  permission  to 
take  away  considerable  bills  of  goods  ;  these  were  cases  constantly  occurring  in  Memphis  ; 
many  of  them  were  meritorious,  and  many  of  them,  probably,  were  not. 

By  the  chairman : 

853.  When  you  speak  of  demoralization,  do  you,  mean  in  the  army  or  navy,  or.  the  people 
generally  ? 

I  have  reference  especially  to  the  army  and  navy,  and  to  the  officers  of  the  Treasury  De¬ 
partment. 

854.  Both  officers  in  the  line  and  officers  on  detached  duty  ? 

Yes,  sir. 

855.  Was  there  a  feeling  or  belief  that  officers  in  the  line  and  officers  on  detached  service 
were  engaged  in  this  matter  of  purchasing  cotton  ? 

The  impression,  as  far  as  I  have  been  able  to  gather  it,  is  very  general  that  a  large  por¬ 
tion  of  the  officers  there  were  involved,  directly  or  indirectly,  in  the  trade,  and  that  some 
were  interested  directly  in  it. 

856.  Were  officers  in  the  quartermaster’s  or  commissary’s  department  interested  in  it  ? 

I  cannot  say  that  I  have  any  very  distinct  impression  as  to  the  quartermaster’s  depart¬ 
ment  in  regard  to  this  trade.  The  impression  is  universal  there  that  that  department  is 
making  a  great  deal  of  money  in  some  way  or  other  ;  but  I  have  never  heard,  that  I  recol¬ 
lect,  any  impression  connecting  it  directly  with  the  cotton  trade.  So  far  as  the  commissary 
department  is  concerned,  I  do  not  think  I  ever  heard  anything  on  the  subject. 

By  Mr.  Ward  : 

857.  You  stated  there  were  parties  who  had  permits  ;  did  you  see  these  permits,  or  either 
of  them  ? 

Yes  ;  at  different  times  I  have  seen  several  of  these  permits. 

858.  By  whom  are  they  given  or  signed  ? 

Prior  to  the  regulations  under  the  late  act  I  think  they  were  generally  signed  by  the 
treasury  agent  at  Memphis,  or  by  the  general  supervising  agent ;  I  cannot  say  at  this  mo¬ 
ment  that  I  ever  saw  a  permit  signed  by  Mr.  Mellen,  but  my  impression  is  that  I  have. 
Since  the  new  regulations  have  been  in  force  the  permits  were  signed  by  Mr.  Ellery,  the 
purchasing  agent  for  the  government  at  Memphis. 

859.  Can  you  say  whether  these  permits  authorized  the  taking  of  merchandise  or  the  ex¬ 
change  of  merchandise  for  cotton  ? 

No,  sir ;  not  in  the  first  place  ;  these  permits  are  given  to  A.  B.,  on  his  representation 
that  he  has  some  cotton  ;  the  former  permits  were  simply  authority  to  the  party  to  hold 
and  purchase  cotton  in  such  and  such  localities,  usually  in  one  or  two  counties  in  a  State. 

860.  They  did  not  state  from  whom  the  cotton  was  to  be  purchased  ? 

1  No;  simply  permission  to  purchase  within  a  specified  district  in  the  rebel  territory. 
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By  Mr.  Perry  : 

861 .  Have  you  ever  had  a  contract  to  buy  cotton  ? 

No,  sir  ;  I  had  some  bales  of  cotton  presented  to  me,  which  are  still  down  in  Mississippi. 
The  Secretary  of  the  Treasury,  in  consideration  of  my  services,  gave  me  authority  to  bring 
it  up  to  Memphis  ;  hut  I  have  never  availed  myself  of  it. 

862.  Is  it  your  impression  that  much  cotton  could  be  obtained  on  the  Mississippi  without 
an  exchange  of  merchandise  ? 

No,  sir  ;  very  little  ;  a  great  deal  with  a  liberal  exchange  and  very  little  without. 

863.  Do  you  know  of  our  forces  having  been  used  at  any  time  in  transporting  this  cotton 
or  protecting  it  ? 

I  have  heard  that  such  was  the  fact,  hut  have  no  knowledge  of  my  own  at  all. 

Charles  K.  Hawks  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

864.  State  your  residence  and  business. 

Besidence,  New  York  city  ;  business,  manufacturer. 

865.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  engaged  in  trade  with  the 
rebel  States  ?  If  so,  where  engaged,  to  what  extent,  and  with  whom  have  you  had  business 
oonnexions  ? 

Prior  to  the  breaking  out  of  the  war,  our  entire  business  was  with  the  south.  We  were 
manufacturing  goods  that  were  sold  exclusively  in  the  southern  market.  After  the  break¬ 
ing  out  of  the  war,  and  after  the  port  of  New  Orleans  was  opened,  having  large  accounts 
due  in  Louisiana,  I  went  there,  and,  in  a  great  many  instances,  made  exchanges  for  my  old 
accounts,  notes,  &c.,  for  products  to  be  gotten  out  when  I  could.  That  is  the  only  trade 
that  ever  I  have  had  with  the  rebels,  until  lately.  This  began  in  January,  1863. 

866.  What  late  transactions  do  you  now  refer  to  ? 

I  refer  to  some  contracts  made  with  parties  in  Georgia  and  Alabama,  who  -were  desirous 
of  getting  out  products  they  had  there — parties  with  whom  I  had  dealt,  and  for  whom  I 
made  a  contract  with  the  Treasury  Department  to  bring  these  products  out. 

867.  Where  did  these  parties  live,  and  what  were  their  names? 

They  lived  in  Alabama — in  Mobile,  Montgomery,  and  Selma  ;  and  in  Georgia — in  Macon, 
Marietta,  ond  Savannah. 

868.  Have  you  had  any  communication  with  them? 

Not  very  recently  ;  I  had  communication  with  them  about  two  months  ago,  or  perhaps 
more.  I  think  in  November — not  since. 

869.  By  what  means  did  you  communicate  with  them? 

By  parties  going  there  and  passing  through. 

870.  Did  you  have  any  party  to  represent  you  in  the  rebel  lines  ? 

Yes,  one. 

871.  What  was  his  name  ? 

Stuart ;  I  cannot  recall  his  first  name 

872.  Where  did  he  live? 

In  New  Orleans 

873.  How  did  he  get  through  the  lines  ? 

By  permit  from  the  commanding  general. 

874.  What  general  was  in  command  ? 

General  Granger. 

875.  For  what  purpose  did  he  go  through  ? 

He  went  through  for  the  purpose  of  making  some  arrangement  whereby  this  cotton 
could  be  delivered  at  a  point  from  which  we  could  take  it  out. 

876.  How  much  cotton  did  he  find  ? 

I  do  not  know. 

877.  Have  you  had  any  certificates  or  permits  from  the  Treasury  Department  to  bring 
out  cotton  ? 

I  have  had  no  permits  that  have  been  granted  by  the  Treasury  Department  at  Washing¬ 
ton.  I  had  a  contract  with  the  Treasury  Department ;  it  is  not  a  permit.  It  was  a  con¬ 
tract  whereby  we  agreed  to  bring  oirt  a  certain  amount  of  cotton,  of  which  we  agreed  to 
give  the  government  one-quarter.  It  was  under  the  law  of  last  July. 

878.  Did  you  receive  anything  in  the  shape  of  a  certificate  from  any  treasury  agent,  that 
he  had  agreed  with  you,  or  with  any  parties  connected  with  you,  for  a  certain  amount  of 
cotton  which  you  were  authorized  to  bring  out  ? 

Yes,  I  did . 

879.  Who  was  that  agent  ? 

Mr.  Ilisley. 
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880.  Did  you  obtain  it  here  ? 

I  did. 

881.  At  what  time  ? 

The  latter  part  of  December  last. 

882.  For  how  many  bales  of  cotton  ? 

About  60,  000  bales. 

883.  Who  are  your  associates  in  this  certificate  ? 

There  are  none  specified  in  the  certificate.  The  certificate  runs  in  my  name  alone. 

884.  Were  you  required  to  make  any  oath  or  statement,  in  writing,  before  you  obtained 
this? 

I  made  a  statement  that  I  believed  I  could  purchase  of  certain  men  residing  where  these 
men  were,  if  the  government  would  protect  me  against  its  seizure  and  confiscation,  a  cer¬ 
tain  amount  of  cotton.  I  stated  that  I  could  do  this,  if  the  government  would  legalize  and 
legitimatize  the  transaction. 

885.  Was  anything  further  than  this  statement  required  ? 

No,  sir. 

886  And  upon  this  statement  you  secured  the  certificate  in  your  own  name? 

I  did. 

887.  Where  did  you  certify  that  the  cotton  was? 

If  the  committee  will  permit  me  to  go  back  a  little  and  explain,  they  will  understand 
why  I  fixed  it  at  that  amount,  or  why  the  amount  was  so  large.  In  November  or  Decem¬ 
ber,  1863,  certain  parties  with  whom  we  had  formerly  done  business,  residing  and  being  in 
rebeldom,  one  of  whom  ha,d  protected  some  property  belonging  to  me,  and  which  I  had 
shipped  just  prior  to  the  war,  who  had  been  so  kind  as  to  screen  my  property  from  confis¬ 
cation,  having  converted  what  he  had  into  gold  and  silver,  ran  the  blockade,  came  through 
the  lines,  and  subsequently  came  to  the  north.  I  had  seen  him  in  New  Orleans.  He  made 
the  statement  that,  if  the  government  would  make  an  arrangement  with  any  party  in 
whom  they  had  confidence  to  allow  cotton  to  be  brought  out,  there  were  parties  in  rebel¬ 
dom,  any  number  of  them,  who  were  anxious  to  dispose  of  their  real  estate,  and  invest 
the  proceeds  in  cotton  ;  and  that,  if  it  was  allowed  to  be  brought  out  they  would  agree 
that  50  per  cent,  of  it  should  be  invested  in  government  bonds,  to  be  deposited  in  the 
Treasury  Department,  and  remain  there  until  the  end  of  the  war  ;  that  if,  during  the  time 
intervening  until  the  end  of  the  war,  they  had  committed  any  overt  act  against  the  gov¬ 
ernment,  these  bonds  were  to  be  forfeited.  The  other  50  per  cent,  was  to  pay  the  govern¬ 
ment  duties,  and  to  be  divided  among  the  parties  who  brought  it  out,  after  paying  the 
expenses  of  bringing  it  out.  I  submitted  the  plan  to  General  Banks,  then  in  command  in 
New  Orleans,  to  Governor  Shepley,  and  to  Admiral  Farragut.  They  knew  it  was  feasible, 
because  there  were  any  number  of  men  who  were  ready  to  enter  into  it.  I  came  on  here 
in  the  latter  part  of  December,  1863,  and  laid  the  plan  before  the  President,  who  approved 
it,  and  asked  me  to  draw  out  a  statement  of  the  plan  carefully,  which  I  did.  Mr.  Sewaid 
and  other  members  of  the  cabinet  approved  it,  but  the  Secretary  of  the  Treasury  defeated 
it.  Growing  out  of  the  preliminary  proceedings  for  that  arrangement,  those  parties  had 
made  consignments,  and  had  sent  us  bale-marks,  and  much  information  regarding  cotton 
which  could  be  brought  out  under  such  an  arrangement.  That  failing,  we  tried  to  get  a 
permit  to  bring  this  cotton  out 

888.  And  that  permit  you  have,  under  date  of  December,  1864,  calling  for  60,000 
bales  ? 

Yes,  sir. 

889.  What  was  cotton  worth  a  pound  at  that  time  in  the  New  York  market  ? 

About  SI  24  or  SI  30  a  pound. 

890.  What  would  the  cotton  you  contracted  for  amount  to,  sold  in  the  New  York 
market? 

At  SI  a  pound,  it  would  bring  something  like  830,000,000. 

891.  What  parties,  if  any,  are  interested  in  this  certificate? 

Mr.  Charles  A.  Weed,  of  New  Orleans,  is  interested  in  it. 

892.  Where  is  he  from  ? 

He  has  lived  in  California  a  number  of  years.  He  is  a  New  York  man,  originally,  I  be¬ 
lieve,  from  Stamford,  Connecticut. 

893.  Is  he  the  only  party  ? 

Yes,  sir. 

894.  The  only  party  interested  directly  or  indirectly  ? 

There  are  some  others  interested  indirectly. 

895.  Who  indirectly  ? 

One  of  my  partners,  Pratt  Maynard,  the  firm  of  C.  A.  Weed  &  Co.,  and  the  firm  of  Vox, 
Pratt  &  Co.  have  an  indirect  interest ;  they  are  the  only  parties. 

}  896.  What  steps  have  you  taken  under  this  permit  ? 
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Very  little.  General  Canby  has  been  opposed  to  everything  of  the  kind,  and  conse¬ 
quently  very  little  has  been  done  under  our  contract. 

897.  Have  no  preparations  been  made  ? 

We  did  make  some  preparations. 

898.  What  preparations  ? 

In  the  way  of  transportation  for  bringing  out  cotton  down  the  river. 

899.  Have  you  made  preparations  for  sending  anything  in  ?• 

No,  sir  ;  we  never  proposed  to  do  anything  of  the  kind. 

900.  What  did  you  propose  to  pay  for  the  cotton  with  ? 

Greenbacks.  A  good  share  of  the  parties  were  anxious  to  dispose  of  their  cotton  for 
greenbacks,  intending  to  follow  it  out  themselves  at  the  earliest  convenient  moment. 

901.  Were  you  in  New  Orleans  at  the  time  of  the  Bed  river  expedition,  so  called? 

I  was. 

902.  What  do  you  know  about  cotton  transactions  connected  with  that  expedition? 

I  know  a  good  deal. 

903.  Be  good  enough  to  state  what  you  know  in  reference  to  these  transactions. 

I  will  state  what  I  suppose  to  be  some  of  the  facts  connected  with  it.  It  was  understood 
between  the  parties  of  the  one  part — that  is,  the  rebels — and  the  United  States  forces,  that 
loyal  persons  who  were  desirous  of  disposing  of  their  cotton  could  do  so,  without  any  in¬ 
terference  and  without  any  seizure  ;  and  that  nothing  but  greenbacks  should  be  paid  for  it. 
With  that  understanding,  when  the  expedition  started,  a  great  many  planters  along  the 
lines  hauled  their  cotton  to  the  banks  of  the  river,  with  a  view  of  disposing  of  it.  When 
Porter  came  along  up  he  seized  it.  The  result  was  that  they,  considering  it  an  act  of  had 
faith,  commenced  to  burn  it.  That  is  about  the  amount  of  the  whole  transaction. 

904.  By  whom  was  this  understanding  had  on  the  part  of  the  Union  forces? 

It  had  been  the  policy  of  General  Banks’s  administration  to  allow  cotton  to  be  purchased 
for  greenbacks,  and  he  gave  every  encouragement  to  parties  to  bring  it  out,  provided  it 
could  be  done  without  interfering  with  military  movements. 

905.  Who  were  the  parties  to  the  agreement? 

I  do  not  know  that  there  was  any  formal  agreement.  There  seemed  to  be  a  mutual  un¬ 
derstanding. 

906.  Who  were'the  parties  to  that  understanding,  so  far  as  the  Union  forces  or  authorities 

were  concerned  ? 

General  Banks  and  the  treasury  agent  there  repeatedly  stated  that  there  would  he  no 
interference  with  or  seizure  of  cotton  bought  of  rebels  in  this  way.  The  cotton  was  brought 
out  with  that  understanding,  but  Porter  seized  it. 

907.  Who  had  made  the  statement  on  the  rebel  side,  that  this  trade  would  not  be  interfered 
with? 

I  could  not  tell  you  who  made  the  statement,  but  there  seemed  to  be  such  an  under¬ 
standing.  The  proof  that  there  was  such  an  understanding  is  found  in  the  fact  that  they 
acted  on  it,  and  hauled  their  cotton  down  to  the  river,  which  they  would  not  have  done  if 
it  had  not  been  the  understanding  that  is  was  not-  to  be  seized.  I  cannot  state  the  fact 
from  my  own  knowledge,  because  I  do  not  know  it.  I  state  what  was  the  general  impres¬ 
sion,  and  the  fact  that  the  banks  of  the  river  were  lined  with  cotton  when  Admiral  Porter 
went  up  is  a  proof  that.it  was  the  understanding. 

908.  What  was  done  with  the  cotton  that  was  seized  by  Admiral  Porter? 

Some  of  it  was  taken  up  the  river,  and  went  into  the  courts  in  Illinois  ;  some  of  it  has 
been  surrendered,  and,  I  presume,  some, of  it  has  been  confiscated.  I  do  not  know. 

909.  Are  you  interested  in  any  other  cotton  transactions  than  those  you  have  spoken  of? 

No,  sir  ;  I  never  have  been. 

910.  Have  you  ever  purchased  cotton  since  the  breaking  out  of  the  rebellion  ? 

Only  in  the  way  I  tell  you. 

911.  How  much  have  you  purchased  in  that  way? 

We  have  contracted  for  about  30,000  bales,  all  told. 

912.  Under  this  permit  ? 

No,  sir  ;  under  a  permit  granted  before  that,  by  the  treasury  agent  in  New  Orleans. 
Permits  were  frequently  given  by  him  to  parties  to  purchase  and  procure  a  certain  amount 
of  cotton,  sugar,  and  other  products  outside  the  lines.  They  then,  after  purchasing,  had 
to  obtain  the  permission  of  the  military  authorities  to  bring  it  out,  which,  at  one  time, 
would  usually  he  given,  if  it  could  be  done  without  detriment  to  the  service.  A  great  deal 
of  cotton  was  brought  in  that  way. 

By  the  chairman: 

913.  Do  you  mean  that  your  30,000  hales  were  brought  out  in  this  way? 

O  no,  sir;  we  have  brought  out  but  very  little  cotton.  The  reason  was,  that  after  we 
had  obtained  the  permission  of  the  treasury  agent,  we  could  not  get  permission  from  any 
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competent  military  authority  to  bring  it  out,  for  fear  of  the  imputation  being  cast  upon  him 
of  mixing  up  in  cotton  speculations.  It  is  very  difficult  for  a  man  to  do  anything  down 
there  in  getting  out  cotton,  for  that  reason.  The  military  commanders,  most  of  them,  do  not 
oppose  the  policy;  but  so  much  has  been  said,  and  the  characters  of  so  many  of  them  blackened 
by  charges  against  them  as  cotton  speculators,  that  they  are  very  cautious  and  shy  of  giving 
any  authority  on  the  subject.  We  would  not  undertake  to  bring  any  out,  unless  we  could 
get  a  straight,  square  permit.  Most  of  the  cotton  that  was  brought  out  in  the  early  part  of 
the  year  1863  was  brought  by  a  set  of  unscrpulous  fellows,  Jews  and  anybody  who  would 
hang  along  on  the  front  of  the  army  and  along  the  lines,  and  smuggle  a  bale  or  five  bales 
at  a  time.  A  good  deal  of'tnat  was  seized,  confiscated,  and  sold;  but  it  came  out  in  that 
way.  You  could  not  get  respectable  and  responsible  parties  to  go  into  the  business.  They 
were  trying  to  get  the  government  to  adopt  some  policy  legalizing  and  legitimatizing  a 
trade  of  that  kind. 

914.  Did  parties  get  permits  to  take  provisions  and  articles  useful  for  the  rebel  army  in- 
the  side  rebel  lines  ? 

I  do  not  doubt  that  there  have  been  a  thousand  things  taken  in  of  that  description;  it  is 
so  stated.  I  could  not  put  my  hands  upon  the  first  man  I  positively  knew  had  taken  in 
such  articles,  but  I  have  no  doubt  but  that  it  has  been  done;  and  it  has  been  done  by  the 
same  class  of  men  I  have  mentioned,  by  sutlers,  Jews,  and  such  men — who  will  smuggle  and 
steal  small  amounts  through  the  lines.  I  do  not  know  of  any  permits  having  been  issued 
to  put  such  material  into  the  rebel  army.  In  Louisiana  there  are  a  great  many  people  who 
have  leased  plantations,  and  these  plantations  extend  over  so  large  an  area  that  they  are 
not  always  protected  by  a  picket  in  the  rear,  because  we  have  not  sufficient  military  force 
to  do  so.  The  parties  having  these  plantations  have  permission  to  take  out  a  certain 
amount  of  stuff  for  their  support,  and  I  have  no  doubt  that  under  that  guise  a  great  deal 
has  been  taken  within  the  rebel  lines. 

915.  In  obtaining  this  permit,  did  you  make  any  agreement  to  pay  any  person  directly 
or  indirectly,  for  his  influence  in  getting  it  ? 

Nothing  except  to  parties  in  interest. 

916.  What  parties  in  interest  did  you  agree  to  pay  ? 

Those  only  who  were  connected  with  me  in  furnishing  means,  &c. 

917.  Were  any  considerations  or  inducements  held  out  to  parties  for  influence  in  getting 
it? 

No.  It  was  obtained  upon  a  plain  statement  of  facts. 

918.  Do  you  know  anything  in  relation  to  permits  in  New  York  being  sold  or  offered  for 
sale  ? 

Yes;  I  have  had  parties  come  to  me  and  propose  to  sell. 

919.  Do  you  know  of  any  being  sold  ? 

No,  sir;  I  do  not. 

920.  Who  has  offered  any  for  sale? 

I  do  not  know  in  whose  name  these  permits  were  granted. 

921.  Who  offered  them  for  sale  ? 

I  do  not  know  whether  the  parties  who  came  to  me  were  second-hand  parties  or  not.  I 
did  not  propose  to  buy  ;  and  I  do  not  know  that  I  can  name  the  parties.  I  think  a  man  by 
the  name  of  Durfee,  or  some  such  name,  came  to  me  about  a  permit  once. 

922.  Where  does  he  live  ? 

I  do  not  know. 

923.  What  price  did  he  propose  for  it  ? 

I  do  not  know.  I  never  talked  about  anything  of  the  kind.  They  would  come  to  me 
and  ask  me  if  I  didn’t  want  to  buy  ;  I  would  take  no  notice  of  it. 

924.  Do  you  know  of  large  amounts  being  asked  for  an  interest  in  a  permit  ? 

No;  I  do  not.  I  have  heard  incidentally  of  permits  being  sold,  but  I  do  not  know  about 
the  name,  price,  or  anything  about  them. 

925.  Do  I  understand  that  no  supplies  have  been  taken  in  under  this  permit  ? 

I  do  not  know  what  the  parties  in  New  Orleans  may  have  done.  Of  course,  as  soon  as 
General  Canby  will  allow  that  permit  to  go  into  execution,  they  will  bring  in  cotton 
under  it. 

926.  Do  I  understand  that  General  Canby  has,  by  military  regulation,  forbidden  this 
trade? 

It  amounts  to  about  an  absolute  prohibition.  I  know  his  policy  is  against  anything  of 
the  kind. 

927.  Who  is  this  Mr.  Weed  ? 

He  is  a  man  carrying  on  a  large  number  of  plantations  in  that  region. 

928.  What  were  your  inducements  to  let  him  in  ? 

I  will  answer  that  question  by  telling  you  this  :  When  I  first  went  to  New  Orleans  the 
State  Bank  of  Louisiana  had  about  a  million  dollars  of  confederate  currency,  taken  on  de- 
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posit  General  Butler  issued  an  order  prohibiting  the  circulation  of  that  currency,  and  he 
then  issued  another  order  requiring  all  deposits  made  in  bank  to  be  paid  in  United  States 
currency.  That  would,  of  course,  require  this  old  bank  to  leplace  this  million  dollars  by 
greenbacks,  which  would  just  eat  up  its  entire  capital.  Of  that  capital  $700,000  was 
owned  by  northern  men.  In  representation  made  to  General  Shepley,  the  fact  was  also 
stated  that  the  bank  owed  the  State  $450,000  or  $460,000,  which  they  could  only  pay  in 
this  currency.  They  obtained  from  Governor  Shepley,  with  the. approval  of  General  Butler, 
permission  to  send  men  into  rebeldom  with  this  confederate  money  and  buy  cotton,  and 
that  that  cotton  might  he  brought  in  when  they  could  reach  it.  The  man  employed  by 
them  went  up  into  the  Red  river  country  and  purchased  3,000  bales  of  cotton.  He  went 
up  to  Shreveport  and  that  part  of  the  country  iu  the  northwestern  part  of  the  State. 
When  our  troops  took  Baton  Rouge  the  rebels,  having  a  large  amount  of  cotton  in  that 
region,  proposed  to  this  bank  to  make  an  exchange.  They  did  make  the  exchange,  and 
the  bank  took  cotton  upon  the  Washita  river,  under  the  sanction  of  the  military  authori¬ 
ties.  Mr.  Weed  bought  that  cotton.  Of  course  Mr.  Weed,  having  so  large  an  amount  of 
cotton  to  which  he  had  an  unquestioned  title,  made  it  an  inducement  for  me  to  include  it 
under  my  purchase,  and  therefore  to  let  Mr.  Weed  in.  In  other  words,  I  believed  I  could 
make  more  money  by  so  doing  than  by  carrying  on  the  business  alone. 

929.  Mr.  Weed  was  mixed  up  with  these  operations  of  the  State  Bank  of  Louisiana. 

He  bought  that  cotton  of  the  bank  with  the  consent  of  the  United  States  authorities. 

930.  Who  gave  their  consent  there? 

General  Banks,  and  General  Shepley,  who  was  at  that  time  military  governor.  A  state¬ 
ment  of  all  that  is  on  file  with  the  President.  I  submitted  it  to  him,  I  know,  at  the  time 
I  proposed  to  take  fifty  per  cent,  in  government  securities  and  deposit  them  in  the 
treasury.  This  bank  cotton  was  in  that  contract.  The  State  of  Louisiana  also  owed  the 
United  States  government  (and,  I  believe,  have  not  paid  it  yet)  some  amount  of  money, 
which  amount  was  to  be  liquidated  by  the  hank  in  this  transaction. 

By  the  chairman  : 

931.  Have  you  any  idea  of  the  amount  of  cotton  brought  out  on  that  Red  river  expedi¬ 
tion  ? 

I  could  not  answer  that  question,  for  the  reason  that  a  great  deal  of  it  was  seized.  The 
naval  forces  went  straight  up  the  river,  and  seized  it  as  fast  as  they  could.  When  the 
inhabitants  found  out  what  was  going  on,  they  burned  a  great  deal  which  had  been 
brought  to  the  river. 

932.  Have  you  any  idea  of  the  amount  Porter  brought  away  ? 

I  have  not.  A  great  portion  of  that  cotton,  instead  of  being  brought  to  New  Orleans 
aud  sold,  was  sent  up  the  river  to  Cairo. 

933.  But  you  mean  to  say  that  it  amounted  to  many  thousand  bales  ? 

Yes  ;  I  supposed  he  had  taken  from  five  to  eight  thousand  bales,  but  I  could  not  tell  ex¬ 
actly  ;  it  is  merely  an  impression  that  I  have. 

934.  Do  you  know  a  man  in  New  Orleans  by  the  name  of  Bodfish  ? 

I  knew  a  man  there  of  that  name,  but  I  do  not  know  wiiether  he  is  there  now  or  not. 

935.  Do  you  know  anything  about  his  operations  in  cotton  ? 

I  know  he  had  a  pretty  large  operation  in  1863  at  Baton  Rouge. 

936.  Was  he  then  within  the  rebel  lines? 

No,  sir  ;  he  lived  in  Baton  Rouge. 

937.  Do  you  know  of  his  being  within  the  rebel  lines  ? 

No  ;  I  presume  he  communicated  with  them  however — almost  everybody  did. 

938.  There  was  no  other  way  of  succeeding  in  these  transactions  except  by  communica¬ 
tion  through  the  lines  ? 

No  ;  you  must  have  some  party  outside  the  lines  who  can  protect  it  until  it  is  brought 
within  our  lines. 

939.  Then  those  permits  involve  some  one  passing  the  rebel  lines? 

Yes. 

940.  And  a  correspondence  with  the  rebels? 

Yes ;  they  have  to  make  some  arrangement  with  the  rebels.  I  suppose  they  make  the 
best  arrangement  they  can.  Of  course  they  have  to  make  some  arrangement  with  the 
rebels  or  with  guerilla  patties.  The  country  back  of  Baton  Rouge  in  the  early  part  of  1863 
was  not  much  occupied  by  the  troops  of  either  party  for  a  good  many  miles  back,  and  was 
consequently  much  infested  by  guerillas  and  scouting  parties. 

941 .  Are  we  to  understand  distinctly  that  the  military  authorities  in  Louisiana  encouraged 
this  trade  ? 

Yes,  they  sanctioned  the  policy. 

942.  And  they  endeavored  to  facilitate  the  trade  h}r  permits? 

Yes,  when  they  were  satisfied  that  the  parties  would  not  abuse  them,  I  think  they  did. 
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By  Mr.  Ward: 

943.  Do  you  know  of  any  officers  in  tire  army  who  were  engaged  in  cotton  operations 
while  in  the  army?  No,  I  do  not. 

944.  Do  you  know  of  near  connexions  of  such  officers  being  so  engaged? 

I  do  not  know  that  I  do. 

945  Was  this  cotton  usually  brought  out  during  the  day,  or  night  ? 

It  came  in  daylight  mostly.  There  was  nothing  secret  about  it.  Its  arrival  was  always  re¬ 
ported  at  headquarters,  and  it  usually  passed  through  the  quartermaster’s  hands  for  trans¬ 
portation. 

946.  WThat benefit  did  the  government  derive  from  it? 

Simply  the  taxes.  At  that  time  they  had  a  hospital  tax  down  there  for  the  benefit  of 
invalids;  and  then  there  was  the  revenue  tax,  amounting  in  all  to  about  six  cents  a  pound. 
The  hospital  tax  was  so  much  a  bale  ;  the  internal  revenue  tax  was  fixed  at  so  much  a  pound. 
There  was  a  great  deal  of  cotton  that  came  through,  however,  as  I  have  said,  by  sutlers, 
Jews,  and  that  class  of  people,  from  which  the  government  derived  no  benefit.  These  par¬ 
ties  out  in  the  front  would  bribe  the  pickets,  or  in  some  way  manage  to  smuggle  it  through. 
I  cannot  speak  of  any  cotton  that  I  know  came  through  in  that  way,  but  a  great  deal  oi  it 
turned  up  that  nobody  could  tell  where  it  came  from. 

947.  Were  facilities  furnished  by  the  rebel  forces  as  well  as  ours  to  get  this  cotton  out? 

I  do  not  think  the  rebel  government  facilitated  it  very  much.  They  wanted  the  cotton 

themselves,  and  they  would  not  encourage  taking  it  out  unless  provisions  or  munitions  of 
war  or  something  substantial  was  furnished  in  exchange.  They  would  not  encourage  the 
sale  of  cotton  for  greenbacks  ;  on  the  contrary,  in  the  department  of  Texas  and  in  the  Bed 
river  country  very  stringent  orders  were  issued,  prohibiting  anything  of  the  kind.  There 
was  a  Major  McKee  who  they  fancied  was  mixed  up  in  such  an  operation,  and  he  came 
very  near  losing  his  neck  for  it. 

948.  Who  was  in  command  of  our  forces  at  the  time  these  transactions  occurred  ? 

When  I  went  there  in  1862  General  Banks  was.  I  think  General  Banks  relieved  General 

Butler  about  the  middle  of  December,  and  I  arrived  there  about  ten  days  after. 

949.  Then  you  was  not  there  during  General  Butler’s  administration  ?  I  was  not. 

950.  Have  you  been  in  the  service  at  all? 

When  I  went  there  I  went  as  deputy  United  States  marshal  under  the  provisional  court 
established  by  the  War  Department  and  President.  That  was  in  January,  1863.  The  court 
was  organized  under  Judge  Peabody. 

951.  Was  or  was  not  the  general  effect  of  these  cotton  transactions  demoralizing? 

It  was  in  the  way  it  was  done,  because  you  could  not  get  a  commanding  general  to  license 
it,  for  fear  of  the  charge  being  made  against  himself  that  he  was  mixed  up  iu  it< 

952.  Did  General  Banks  sanction  getting  out  cotton  from  the  rebel  lines? 

He  sanctioned  it  in  his  policy.  He  advocated  it  very  strongly,  and  he  came  to  Washing¬ 
ton  for  more  direct  authority.  He  didn’t  want  to  take  the  responsibility  himself.  He 
very  strongly  approved  the  proposition  which  I  made  to  the  authorities  here,  and  which 
Secretary  Chase  kicked  over  for  some  reason  or  other.  From  that  grew  out  the  regulations 
of  January,  1864,  which  never  amounted  to  anything. 

953.  Were  not  permits  granted  by  the  agents  under  those  regulations? 

Yes  ;  though  but  very  little  was  done  under  them. 

954.  Do  you  know  any  other  parties  who  have  been  successful  to  any  great  extent  in 
obtaining  contracts  ? 

No,  sir  ;  I  know  that  there  are  other  parties  situated  in  the  same  position  that  lam,  who 
are  doing  exactly  what  I  am  doing,  waiting  for  the  general  in  command  to  allow  the  per¬ 
mits  to  be  used. 

—  Thursday,  February  9,  1865. 

Members  present : 

Senator.  Representatives. 

Mr.  Morrill,  chairman  ;  Mr.  Washburne, 

Eliot, 

Longyear, 

Ward, 

Perry. 

Thomas  C.  Durant  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

955.  Be  good  enough  to  state  what  is  your  residence  and  business. 

I  reside  in  New  York ;  am  a  vice-president  of  the  Pacific  Railroad  Company. 

956.  Have  you,  at  any  time  since  the  breaking  out  of  the  rebellion,  and  if  so,  at  what 
time,  been  connected  with  any  trade  with  the  rebel  States?  If  so,  in  what  manner,  to 
what  extent;  if  connected  with  any  persons,  with  what  persons? 
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I  purchased  some  cotton  of  a  Mr.  J.  W.  Jennett. 

957.  At  what  time? 

I  think  it  was  in  October  or  November  of  1864. 

958.  How  much  cotton  did  you  purchase  of  him  ? 

I  think  there  were  1,162  bales. 

959.  Where  was  that  purchase  made  ? 

In  New  York. 

960.  Who  is  Mr.  Jennett? 

I  do  not  know  :  he  was  brought  there  as  a  man  having  cotton  for  sale. 

961.  Do  you  know  his  residence  ? 

He  was  in  New  York  ;  I  do  not  know  where  he  resided  at  that  time. 

962.  Do  you  know  whether  he  had  been  a  permanent  resident  of  New  York  city  ? 

I  think  not ;  I  think  he  was  formerly  either  from  Mobile  or  Florida.  His  cotton  was  in 
Florida. 

963.  Yfhere  was  this  cotton  when  you  purchased  it  ? 

It  was  near  Indian  River,  Florida,  and  Tampa  Bay. 

964.  Was  it  within  the  rebel  lines? 

It  was  and  was  not ;  our  gunboats  could  run  right  inside  where  it  was. 

965.  Have  you  got  the  cotton  out? 

No,  I  have  not. 

966.  What  price  did  you  pay  for  it? 

I  do  not  know  what  price  I  paid  for  it.  I  think  I  paid  some  $7,000  or  $8,000  down. 
I  was  to  pay  him  one-sixth  of  the  gross  amount  of  the  purchase  of  the  cotton  at,  I  think, 
20  or  30  cents  a  pound.  The  contract  was  made  by  other  parties  ;  I  merely  went  into  it 
and  took  half  the  cotton.  I  suppose  they  wanted  me  to  furnish  money  for  transportation. 
I  have  here  a  copy  of  the  contract  for  that  cotton,  a  duplicate  of  which  I  gave  to  Mr  Jen¬ 
nett.  I  also  have  here  the  original  bill  of  sale,  executed  by  Mr.  Jennett  to  me,  and  of 
my  agreement  with  Mr.  Jennett,  all  of  which  papers  I  submit  to  the  committee. 

“Memorandum  of  agreement  made  November  13,  1864,  between  Id.  A.  Risley,  agent 

authorized  to  purchase,  for  the  United  States,  products  of  States  declared  in  insurrection, 

of  one  part,  and  Thomas  C.  Durant,  of  the  other  part. 

“The  said  Durant  agrees  to  sell  to  said  Risley,  agent  as  aforesaid,  and  to  deliver  to  him 
at  Norfolk  or  New  York,  four  thousand  one  hundred  bales  of  cotton,  product  of  the  State 
of  Florida,  to  be  transported  by  way  of  Key  West,  Pensacola,  or  Fernandina ;  and  the  said 
Risley,  agent  as  aforesaid,  agrees  to  purchase  said  cotton  on  the  following  terms  and  con¬ 
ditions  : 

“  The  said  cotton  to  be  sold  in  New  York,  by  or  under  direction  of  the  said  Risley,  under 
the  same  conditions  as  other  sales  of  like  public  property  are  made,  all  expenses,  costs,  and 
charges  connected  with  the  purchase,  transportation,  storage,  and  sale  of  the  same,  to¬ 
gether  with  the  internal  revenue  tax,  and  permit  fees  prescribed  by  regulations,  to  be  first 
paid,  and  the  net  proceeds,  over  and  above  such  expenses,  costs,  charges,  taxes,  and  fees, 
to  be'disposed  of  as  follows  :  one-fourth  part  thereof  to  be  retained  for  the  United  States, 
and  three-fourths  to  be  paid  to  the  said  Thomas  C  Durant. 

“  And  it  is  further  agreed  between  the  parties,  that  all  cotton  transported  under  this 
contract  shall  be  consigned  to  said  Risley,  agent  as  aforesaid,  and  shall  be  shipped  on  a 
government  transport,  or  if  not  so  shipped,  shall  be  in  the  immediate  charge  of  an  agent  to  be 
appointed  by  the  said  Risley,  whose  compensation  and  expenses  shall  he  paid  by  said  Durant. 

“  Nothing  in  this  contract  contained  shall  he  construed  as  incurring  any  liability  on  be¬ 
half  of  the  United  States. 

“H.  A.  RISLEY, 

“  Sup.  Spec.  Agt.  Tr.  Dept.,  authorized  to  purchase  products,  &(c.,  S(C. 

“In  addition  to  Fernandina  and  Pensacola,  Florida.-  as  the  places  of  delivery  to  me  or 
my  agents  of  the  four  thousand  one  hundred  bales  of  cotton,  sold  to  me,  as  government 
agent,  by  the  said  Thomas  Durant,  I  hereby  agree  to  receive  the  same,  or  any  part  thereof, 
at  Savannah,  Brunswick,  or  Darien,  in  the  State  of  Georgia,  for  the  purposes  and  subject 
to  the  conditions  set  forth  in  said  contract ;  this  stipulation,  however,  is  subject  to  all 
military  regulations,  and  only  to  take  effect  when  said  ports  or  places  are  declared  open 
by  the  government  of  the  United  States. 

“H.  A.  RISLEY, 

“  Superintending  Special  Agent,  8fC. 

“January  10,  1865. 

“This  memorandum  of  agreement  witnesseth,  that  whereas  I  have  this  day  purchased  of 
James  W.  Jennett  three  separate  lots  and  parcels  of  cotton,  to  wit: 

“  First.  A  lot  of  twelve  bales  of  cotton  deposited  and  stored  at  or  near  New  Smyrna,  or 
Mosquito  inlet,  on  the  coast  of  Florida. 
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“  Second.  A  lot  of  fifty  bales  of  cotton  deposited  and  stored  on  the  beach  at  or  near  In¬ 
dian  River  inlet,  on  the  coast  of  Florida. 

“  Third.  A  lot  of  one  thousand  bales  of  cotton  deposited  and  stored  on  the  beach  at  In¬ 
dian  Eiver  inlet,  near  to  the  fifty  bales  last  above  named. 

“The  two  first  named  quantities,  to  wit,  (62)  sixty-two  bales  of  cotton,  I  purchase  from 
said  Jennett  as  his  own  individual  property,  and  in  addition  to  other  considerations,  am 
to  pay  over  and  account  to  said  Jennett  for  one  full  half  part  of  the  net  proceeds  of  the 
same  when  received  and  sold  by  me,  be  the  same  more  or  less. 

“  And  the  last  named  lot  or  parcel,  to  wit,  one  thousand  bales  of  cotton,  I  purchase  from 
said  Jennett  as  the  agent  for  other  parties  for  whom  he  sells  the  same,  and  in  addition  to 
other  considerations  advanced  and  provided,  I  agree  and  bind  myself  to  pay  over  and  ac¬ 
count  to  said  Jennett  for  one  full  sixth  part  of  the  net  proceeds  of  said  thousand  bales  of 
ootton,  when  the  same  is  received  by  me  and  sold  as  aforesaid. 

“The  said  cotton  being  purchased  b}^  me  under  and  subject  to  the  existing  regulations  of 
Congress,  fixing  the  terms  and  conditions  for  the  mirchase  of  cotton  or  other  produce,  from 
States  in  whole  or  in  part  in  rebellion  against  the  government  of  the  United  States. 

“  In  witness  whereof,  I  hereunto  affixed  my  hand  and  seal,  this  18th  day  of  October,  A. 
D.  1864. 


TIIOS.  C.  DURANT. 


“  Bill  of  sale  of  one  thousand  and  sixty-two  (1,062)  bales  of  cotton,  more  or  less,  stored  at 
Indian  River  inlet,  and  New  Smyrna  or  Mosquito  inlet,  on  the  coast  of  Florida. 

“  For  value  received,  I  hereby  assign,  sell,  set  over  and  deliver  to  Thomas  C.  Durant,  or 
order,  of  the  city  of  New  York,  the  following  lots  and  parcels  of  cotton,  located,  stored, 
and  being  at  the  following  places  on  the  eastern  shore  of  Florida,  to  wit : 

“  First.  A  lot  of  twelve  bales  of  cotton  deposited  and  stored  at  or  near  New  Smyrna  or 
Mosquito  inlet,  on  the  coast  of  East  Florida. 

“Second.  A  lot  of  fifty  bales  of  cotton  deposited  and  stored  at  the  bar  of  Indian  River 
inlet,  on  the  coast  of  Florid  a 

“Third  A  lot  of  one  thousand  bales  of  cotton  deposited  and  stored  at  and  adjoining  the 
last  named  parcel  of  fifty  bales  of  cotton  at  the  Indian  River  inlet,  on  the  same  coast  of 
Florida. 

“  I  believe  said  lots  and  parcels  of  cotton  to  be  in  good  condition,  as  the  same  was  depos¬ 
ited,  placed,  and  stored  with  great  care,  and  with  a  special  view  to  its  perfect  preservation. 

“In  testimony  whereof  I  have  hereunto  affixed  my  hand  and  seal,  this  the  18th  day  of 
October,  A.  D.  1864. 

J.  W.  JENNETT. 

“  Indorsed : 

[Memorandum.] 

“  The  within  cotton  is  sold  and  purchased  subject  and  in  obedience  to  the  existing  regula¬ 
tions  as  provided  by  Congress  for  the  purchase  of  cotton,  &c. ,  from  citizens  in  the  States  in 
whole  or  in  part  in  a  state  of  insurrection. 

J.  W.  JENNETT. 

THOMAS  C.  DURANT.” 


967.  Who  are  the  other  parties  that  he  refers  to  in  the  memorandum  of  agreement  ? 

The  residents  in  the  vicinity  who  have  secreted  their  cotton.  The  cotton  was  secreted 

to  prevent  its  being  burned. 

968.  The  agreement  also  states  that,  “in  addition  to  other  considerations  advanced  and 
provided,”  you  are  to  pay  to  Mr.  Jennett  one-half  the  proceeds  of  the  cotton  belonging  to 
him,  and  one-sixth  of  that  belonging  to  other  parties.  What  were  those  “  other  considera¬ 
tions  advanced  and  provided  ?’  ’ 

That  I  should  advance  money  to  pay  freight  and  for  furnishing  vessels  to  bring  away  the 
cotton,  and  also  obtain  a  permit  for  bringing  it  out. 

969.  Did  these  “  considerations”  embrace  any  money  paid  to  Jennett  ? 

I  paid  some  $7,000  or  $8,000,  as  I  stated,  and  they  may  draw  on  me  for  more.  I  do 
not  know.  I  refused  to  pay  any  very  large  sum  of  money  until  the  cotton  was  brought 
out. 

970.  Were  you  to  have  one-half  of  the  entire  amount  of  cotton  covered  by  the  agree¬ 
ment  ? 

Yes.  Jennett  had  purchased  the  cotton  in  Florida,  as  I  understood,  at  from  50  to  80 
cents  a  pound  in  confederate  currency,  and  as  I  purchased  it  of  him  he  would  realize  from  20 
to  30  cents  in  greenbacks,  according  to  his  idea.  I  could  not  tell  exactly  what  his  arrange¬ 
ment  was,  but  I  know,  in  conversation,  it  was  understood  I  was  to  have  one-half  the  entire 
amount,  and  Mr  Jennett  or  the  owners  were  to  have  in  greenbacks  the  equivalent  they 
asked  for  their  cotton  in  confederate  money. 
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971.  What  has  been  done  in  relation  to  that  cotton  ? 

Nothing  hut  to  obtain  the  permits. 

972.  Who  obtained  the  permits  ? 

I  sent  to  Mr.  Fessenden  for  them. 

973.  Were  these  permits  granted  ? 

Yes,  sir. 

974.  To  whom? 

To  me. 

975.  Upon  what  ground  was  the  application  based  ? 

It  was  based  upon  a  letter  I  wrote  to  the  Secretary  of  the  Treasury,  the  draught  of  which 
I  have  here  and  present  to  the  committee  : 

“  Dear  Sir  :  I  have  purchased  and  am  now  the  proper  owner  of  one  thousand  and  sixty- 
two  bales  of  cotton,  deposited  and  stored  away  on  the  Indian  Paver  inlet,  on  the  eaat 
coast  of  Florida,  as  you  will  see  by  the  enclosed  bill  of  sale  ;  also  one  hundred  bales,  near 
Tampa,  on  the  west  coast  of  Florida. 

“This  cotton  was  bargained  for  before  the  last  act  of  Congress  was  passed  by  the  party 
from  whom  I  purchased.  I  therefore  state  my  purchase  in  such  way  as  to  make  it  conform 
to  that  act — reserving  to  the  United  States  25  per  cent,  of  its  net  proceeds,  after  a  full 
compliance  with  ail  the  revenue  regulations 

“  I  respectfully  request  a  permit,  general  or  special,  to  bring  away  the  cotton  from  where 
it  is  stored,  it  being  now  inside  of  the  federal  military  or  naval  jurisdiction,  and  will  be 
pleased  to  have  leave  to  ship  it  direct  to  New  York  for  sale,  subject  to  government  control, 
or,  if  preferred,  to  deliver  to  the  government  agent  for  Florida,  wherever  located. 

“  I  have  also  bargained  for  some  more  cotton  situated  in  the  same  vicinity,  which  I  should 
be  pleased  to  have  leave  to  bring  out  and  dispose  of  in  the  same  way. 

“As  the  cotton  must,  of  course,  be  more  or  less  subject  to  damage  or  destruction,  and 
hence  total  loss,  as  at  present  situated,  I  hope  the  matter  may  receive  your  earliest  con¬ 
venient  attention. 

“Respectfully,  your  obedient  servant, 

“Hon.  W.  P.  Fessenden,  Secretary  of  the  Treasury.” 

976.  There  is  no  date  or  signature  to  this  letter.  Can  you  state  when  it  was  dated,  and 
by  whom  signed  ? 

It  was  signed  by  myself,  and  dated  in  the  fore  part  of  November. 

977.  "Was  the  application  made  to  Mr.  Fessenden  or  to  the  cotton  agent  ? 

It  was  taken  to  Mr.  Fessenden  directly  by  Mr.  Stewart. 

978.  What  Mr.  Stewart? 

J.  B  Stewart.  I  met  him  in  Washington.  Pie  said  he  knew  Mr.  Fessenden.  He 
knew  of  this  permit  being  under  consideration,  and  he  took  the  paper  and  handed  it  to 
Mr.  Fessenden,  who  tokl  him  the  cotton  matter  was  under  consideration,  and  that  this 
application  would  be  referred  with  other  matters. 

979.  What  was  done  next  ? 

The  contract  was  made  and  signed,  and  the  permit  secured.  A  copy  of  the  contract  was 
filed  in  the  department,  with  the  papers  accompanying  the  application. 

980  And  upon  this  application  to  the  Secretary  of  the  Treasury,  a  copy  of  which  you 
have  handed  the  committee,  you  received  a  certificate  from  Mr.  Risley,  and  an  order  from 
the  President  ? 

I  did,  and  I  now  submit  them  to  the  committee  : 


“November  30,  1864. 

“  I,  Hanson  A.  Risley,  agent  for  the  purchase  of  products  of  insurrectionary  States,  on 
behalf  of  the  government  of  the  United  States  at  Norfolk,  Virginia,  do  hereby  certify  that  I 
have  agreed  to  purchase  from  Thos.  C.  Durant,  of  New  York,  eleven  hundred  bales  of  cotton, 
situated  at  or  near  Indian  River  inlet,  east  coast  of  Florida ;  also,  three  thousand  bales  of 
cotton,  situated  on  the  tributaries  of  Indian  river,  east  coast  of  Florida,  which  products,  it  is 
represented,  are  or  will  be  at  or  within  the  national  military  lines  in  the  State  of  Florida,  on 
or  before  the  first  day  of  July,  1865,  and  which  he  stipulates  shall  be  delivered  to  me,  unless 
he  is  prevented  from  so  doing  by  the  authority  of  the  United  States. 

“I  therefore  request  safe  conduct  for  the  said  Thomas  C.  Durant,  his  agents,  and  his  means 
for  transportation,  and  said  products  from  the  vicinity  of  Indian  River  inlet,  on  the  east 
coast  of  Florida,  within  the  lines  of  military  occupation  by  United  States  forces,  to  Key  West 
or  Pensacola,  in  said  State,  ( without  violation  of  the  blockade, )  where  the  products  so  trans¬ 
ported  are  to  be  sold  and  delivered  to  me  under  the  stipulation  referred  to  above,  and  pursuant 
to  regulations  prescribed  by  the  Secretary  of  the  Treasury. 

“H.  A.  RISLEY, 

“  Sup.  Spec.  Agent  Treasury  Department,  authorized  to  purchase  products,  Sfc.,  Sfc." 
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“  Executive  Mansion,  November  30,  1864. 

“  An  authorized  agent  of  the  Treasury  Department  having,  with  the  approval  of  the  Secre¬ 
tary  of  the  Treasury,  contracted  for  the  cotton  above  mentioned,  and  the  party  having  agreed 
to  sell  and  deliver  the  same  to  such  agent, 

“7t  is  ordered ,  That  cotton  moving  in  compliance  with  and  for  fulfilment  of  sakTcontract, 
and  being  transported  to  said  agent  or  under  his  direction,  shall  be  free  from  seizure  or  deten¬ 
tion  by  any  officer  of  the  government;  and  commandants  of  military  departments,  districts, 
posts,  and  detachments,  naval  stations,  gunboats,  flotillas,  and  fleets  will  observe  this  order 
and  give  the  said  Tlios.  C.  Durant,  his  agents  and  transports,  free  and  unobstructed  passage 
for  the  purpose  of  getting  said  cotton  or  any  part  thereof  through  the  lines,  other  than  block¬ 
aded  lines,  and  safe  conduct  within  our  lines  while  the  same  is  moving  in  compliance  with 
regulations  of  the  Secretary  of  the  Treasury,  and  for  fulfilment  of  said  contract  with  the  pur¬ 
chasing  agent  of  the  government. 

“ABRAHAM  LINCOLN.” 

981.  You  have  exhibited  a  contract  with  Mr.  Jennett  for  1,062  bales  of  cotton.  This  con¬ 
tract  calls  for  not  only  that,  but  3,000  bales  of  cotton  situated  on  the  Indian  river  and  its  tribu 
taries  on  the  east  coast  of  Florida ;  how  do  you  explain  that  ? 

Mr.  Jennett  proposed  to  deliver  3,000  bales  of  cotton,  provided  the  rebel  troops  were  away, 
as  he  supposed  they  were,  so  that  the  parties  could  get  out  the  cotton.  He  knew  where  3, 000 
bales  were,  which  parties  had  authorized  him  to  sell,  and  the  permit  was  therefore  made  to 
cover  that.  There  were  also  1,599  bales  of  cotton  which  I  had  bought  from  some  other  parties 
in  New  York. 

982.  You  have  in  this  certificate  covered  3,000  more  bales  than  the  contract  with  Mr.  Jen¬ 
nett  and  the  parties  there  referred  to  represented  ? 

Mr.  Jennett  represented  these  3,000  bales. 

983.  Why  was  not  that  so  stated  in  the  contract? 

We  have  another  contract  for  cotton,  which  has  gone  down  there,  but  I  can  get  a  copy  of 
it  if  the  committee  desire  it.  Mr.  Myers  and  Mr.  Jennett  agree  to  deliver  1,500  bales,  pro¬ 
vided  the  rebel  authorities  did  not  get  track  of  it  and  burn  it. 

By  Mr.  Eliot : 

984.  Was  that  1,500  bales  a  part  of  the  3,000  ? 

It  was  all  included  in  the  same  permit.  It  was  cotton  they  owned;  a  portion  of  it  they 
raised  on  their  own  plantations. 

985.  Did  you  make  any  certificate  describing  the  situation  of  these  3,000  bales  more  specifi¬ 
cally  than  you  have  done  in  this  statement? 

Oh,  no ;  that  is  the  statement. 

986.  What  are  words  erased  in  that  memorandum  of  agreement  over  which  this  has  been 
written,  “  or  within  national  military  lines  ?” 

When  the  permit  was  first  given  it  was  sent  to  Nerv  York.  There  was  a  question  with  the 
Secretary  of  the  Treasury,  as  I  understood,  whether  the  permit  ought  not  to  specify  “within 
blockaded  lines,”  to  make  it  more  specific.  The  words  originally  written  were,  “without 
violation  of  the  blockade,”  or  something  of  like  import.  They  thought  that  was  not  strict 
enough,  and  therefore  sent  for  the  contract  back  again,  when  this  change  was  made. 

Who  requested  that  alteration  ? 

Mr.  Kisley. 

987.  And  he  made  the  alteration  ? 

I  do  not  know ;  I  did  not  give  it  to  Mr.  Risley ;  I  sent  it  to  the  department  by  Stewart. 
The  question  came  up  in  this  way :  Mr.  Seward  took  the  ground,  as  I  understand,  that  Indian 
River  inlet  and  Tampa  Bay  had  not  been  relieved  from  the  blockade  and  were  not  open  ports, 
and  therefore  the  change  was  made  to  prevent  the  paper  from  being  construed  into  a  permis¬ 
sion  to  interfere  with  the  blockade. 

988.  And  that  was  all  the  reason  why  your  certificate  was  returned  ? 

I  suppose  so. 

989.  You  have  spoken  of  another  cotton  transaction  ;  wrhat  was  that? 

These  New  York  parties,  Mr.  Myers  and  some  one  else — I  forget  who — proposed  to  sell 
1,500  bales,  the  contract  for  which  will  explain  the  whole  matter,  and  which  I  will  send  for 
and  deliver  to  the  committee. 

990.  Did  you  get  another  certificate  ? 

Oh,  no ;  it  goes  as  a  part  of  the  3,000  bales. 

991.  Have  you  had  any  other  certificate? 

No. 

992.  Have  you  made  any  application  for  another? 

No ;  I  did  make  an  informal  one  before  I  received  this.  I  asked  the  department  what 
their  rules  were,  and  they  told  me  their  object  was  to  get  out  cotton  ;  that  they  wanted  to 
afford  every  facility  for  getting  it  out ;  that  it  was  immaterial  whether  it  was  purchased  of 
loyal  men  or  rebels. 

993.  Who  told  you  that  ? 

I  was  told  it  at  the  Treasury  department. 

994.  By  what  person  ? 
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It  was  in  Mr.  Eisley’s  room ;  they  spoke  of  it  as  fhe  policy  of  Mr.  Fessenden.  I  was 
talking  of  purchasing  cotton,  and  asked  how  I  would  know  whether  the  men  were  loyal  or 
not.  They  said  it  didn’t  make  any  difference  ;  that  the  object  of  the  government  was  to  get 
out  cotton.  I  spoke  of  purchasing  cotton  from  a  man  in  New  York,  and  said  that  I  did  not 
know  whether  he  was  a  loyal  man  or  not.  They  said  it  made  no  difference ;  the  object  of  the 
department  was  to  get  out  cotton. 

995.  Who  said  that? 

I  think  it  was  Mr.  Eisley.  Everything  I  have  heard  said  at  the  department  has  been 
predicated  upon  the  law  of  Congress,  the  discussion  being  upon  the  construction  of  that  law. 

996.  In  regard  to  this  first  permit  for  Mr.  Jennett,  did  you  employ  any  counsel  to  aid  you 
to  get  it  ? 

Mr.  Stewart  took  the  papers  to  Mr.  Fessenden. 

997.  As  counsel? 

ilr.  Stewart  brought  Jennett  to  me. 

993.  Was  Stewart  interested  in  any  way  ? 

I  suppose  so. 

999.  Do  you  know  whether  Mr.  Stewart  is  interested  in  that  transaction  in  any  way  or  not  ? 

He  has  half  that  is  made,  so  far  as  I  am  concerned ;  I  do  not  know  what  he  has  from  Mr. 

Jennett. 

1000.  Was  any  charge  made  to  the  concern  for  his  influence  in  getting  the  permit  ? 

No,  he  had  a  chance  to  buy  cotton;  he  had  not  any  money  or  did  not  want  to  invest  it  in 
that  way,  and  he  proposed  that  I  should  take  an  interest  and  invest  the  money. 

1001.  Then  Mr.  Stewart  aided  you  in  this  matter  from  the  influence  he  had  jointly  with 
you  in  the  transaction  ? 

I  do  not  know  about  that ;  I  do  not  know,  personally,  that  he  ever  saw  Mr.  Fessenden 
except  to  take  the  letter  in.  He  charged  me  nothing. 

1002.  There  was  no  understanding  expressed  or  implied  that  he  was  to  have  anything  extra 
for  his  services  ? 

Oh,  no  ;  he  never  mentioned  such  a  thing. 

1 003.  What  was  the  object  of  letting  him  in  if  he  paid  no  money  ? 

Mr.  Stewart  brought  Mr.  Jennett  to  me  in  the  first  place,  and  said  to  me  that  if  I  Was  dis¬ 
posed  to  take  one-half  and  furnish  the  money  I  could  do  so. 

1004.  Be  good  enough  to  state,  as  far  as  you  can  recollect,  the  names  and  residences  of  the 
parties  interested  with  you  in  this  transaction,  or  in  any  other  transaction  you  have  had 
connected  with  trade  in  the  rebel  States. 

This  Myers  and  party  are  the  only  ones. 

1005.  Where  does  he  live  ? 

He  lived  in  New  York ;  I  do  not  know  whether  he  is  there  now  or  not.  I  believe  he 
resides  there. 

1006.  Did  you  know  anything  about  him  before  this  transaction? 

No. 

1007.  Do  you  know  whether  he  is  a  man  of  any  means  ? 

I  understood  he  was  a  man  of  means  ;  he  has  proposed  to  furnish  money. 

1008.  Can  you  name  any  other  parties  ? 

Mr.  Stewart  suggested  that  we  should  take  a  Mr.  Barringer  under  our  permit. 

1009.  Then  I  understand  you  to  say  that  the  only  parties  with  whom  you  have  been 
interested  in  any  way  with  the  subject  of  trade  in  the  rebel  States  are  Jennett,  Myers, 
Barringer  and  Stewart  ? 

There  was  a  permit  to  D.  E.  Martin  for  cotton  stored  in  a  swamp  about  eight  miles  from 
Fort  Tampa,  with  which  100  bales  of  my  cotton  was  secreted.  I  am  interested  with  Mr. 
Martin  in  his  permit  to  that  extent,  and  that  is  all  that  I  can  claim  by  any  written  agreement, 
though  there  was  a  talk  that  I  should  have  an  interest  in  Martin’s  lot  of  cotton,  but  I  do  not 
know  that  anything  has  been  done  under  it. 

1010.  Is  Mr.  Stewart  interested  in  Martin’s  permit? 

Stewart,  as  I  understand,  purchased  a  lot  of  cotton,  and  then,  in  order  to  get  it  out,  had  it 
included  in  a  permit  to  Martin. 

1011.  Martin  has  different  permits,  has  he  not  ? 

He  had  a  permit  for  a  lot  stored  near  Tampa  Bay.  The  only  cotton  I  have  is  that  which  I 
have  stated.  I  have  had  correspondence  with  a  number  of  persons,  but  I  have  never  applied 
for  any  other  permit. 

1012.  You  spoke  of  having  a  vessel  sent  down  there ;  do  you  recollect  her  name? 

I  do  not. 

1013.  What  was  she  loaded  with? 

She  was  merely  loaded  for  ballast,  with  some  salt  mackerel  and  flour,  I  believe,  which  were 
consigned  on  order  to  the  collector  of  the  port  at  Fernandina. 

1014.  Was  the  vessel  large  or  small  ? 

There  were  two,  I  think,  about  150'  tons  each.  The  two  together  would  bring  about  250  or 
300  bales  of  cotton. 

1015.  Were  these  vessels  loaded  with  any  pork  ? 

No  ;  I  think  with  nothing  but  salt  mackerel  and  flour. 


TESTIMONY. 


93 


1016.  Who  had  charge  of  the  vessels  ? 

I  do  not  recollect  the  names ;  I  will  send  you  copies  of  the  hills  of  lading,  invoices,  and 
everything. 

1017.  Have  you  had  any  contracts  in  regard  to  cotton  with  any  parties  other  than  those  you 
have  spoken  of,  or  in  regard  to  getting  cotton  out  and  sending  other  things  in  to  pay  for  it  ? 

I  have  had  a  correspondence  about  that. 

1018.  With  whom? 

Beverley  Tucker. 

1 019.  Who  is  Beverley  Tucker  ? 

He  was  represented  as  a  man  who  had  or  could  get  permits  on  the  other  side  to  bring  out 
cotton.  I  never  found  that  he  had  a  permit,  or  that  he  could  get  one.  I  think  it  was  a  specu¬ 
lation  on  his  part  that  he  wanted  to  go  into. 

1020.  Do  you  not  know  that  Beverley  Tucker  is  an  agent  of  the  rebel  government  in  Canada? 

I  do  not. 

1021.  Have  you  ever  understood  so  ? 

I  understood  that  he  was  in  Canada  ;  I  did  not  understand  that  he  was  such  an  agent. 

1022.  State  the  character  of  your  correspondence  with  him. 

I  'wrote  him  that  I  understood  there  had  been  permits  granted  on  the  other  side  to  bring 
out  cotton ;  that  I  understood  he  had  influence  there,  and  I  proposed  to  him  if  there  were  per¬ 
mits  granted  on  the  other  side,  that  one  should  be  obtained  to  get  out  five  or  ten  thousand 
bales.  He  sent  in  return  that  he  did  not  believe  any  permits  had  ever  been  granted  by  the 
rebels  on  the  terms  I  supposed  ;  that  there  were  permits  granted  by  the  rebel  government  to 
bring  out  cotton,  provided  they  would  return  provisions  pound  for  pound;  that  they  were 
afraid  to  give  permits  otherwise  unless  they  could  make  a  show  of  bringing  back  something. 
He  was  informed  that  they  could  not  make  any  such  arrangements, undeifthese  permits, 
because  our  laws  provided  that  no  articles  could  be  taken  in  until  cotton  had  been  brought 
out.  He  said  then  that  nothing  could  be  done  ;  he  would  like,  if  he  could,  to  obtain  a  permit 
from  the  rebel  government,  for  he  wanted  to  get  his  family  away.  My  proposition  was  sent 
open  by  Colonel  Baker,  chief  of  military  detectives,  for  it.  I  supposed  that  some  object  was 
designed  on  his  part,  and  a  copy  was  therefore  sent  to  the  War  Department  at  the  time. 

1023.  Where  is  the  proposition  which  was  made  to  Mr.  Beverley  Tucker? 

I  can  get  a  copy  of  it ;  it  was  in  the  hands  of  a  third  party. 

1024.  Who  is  that  third  party  ? 

Mr.  Latham  brought  it.  The  proposition  came  from  Mr.  Haskell,  stating  that  he  or  his 
friend  had  authority  from  the  President  to  do  certain  things.  Since  that  was  done,  I  wrote 
a  note  to  Major  General  Dix,  in  command  of  the  department  at  New  York,  stating  that  certain 
propositions  had  been  made,  with  the  representation  that  authority  had  been  given  by  the  Pres¬ 
ident  or  War  Department  to  make  such  a  proposition.  If  the  statement  was  correct,  I  did 
not  do  wrong  in  sending  the  communication  ;  if  not,  by  sending  a  copy  of  it  to  the  War 
Department,  it  could  be  exposed. 

1025.  Where  is  the  original  correspondence  you  had  with  Tucker? 

I  kept  no  copies  ;  it  came  back  merely  with  an  indorsement  of  his  on  it.  I  have  given  the 
substance  of  the  correspondence. 

1026.  Did  anybody  see  the  first  letter  you  wrote  to  Tucker  ? 

Colonel  Baker  saw  it.  Baker  said  that  he  had  authority  from  the  President  of  the  United 
States  to  give  passes  or  permits.  I  did  not  know  whether  he  had  or  not,  and  I  therefore 
wrote  to  General  Dix  explaining  the  whole  matter. 

1027.  Before  you  entered  into  this  correspondence  with  Tucker,  did  you  have  any  permis¬ 
sion  from  the  government  ? 

Baker  represented  that  he  had. 

1028.  Did  you  have  any  permission  to  enter  into  this  correspondence  with  Tucker? 

Oh,  no. 

1029.  Have  you  Tucker’s  answer  ? 

I  have  not ;  Baker  may  have  it.  It  did  not  amount  to  anything.  The  proposition  we 
made  was  made  under  the  act  of  Congress  and  the  regulations  of  the  Treasury  Department. 

1030.  Did  you  make  any  contract  with  Mr.  Haskell  in  regard  to  this  matter  which  con¬ 
templated  getting  out  cotton  ? 

That  is  the  contract  the  notice  of  which  I  sent  to  the  War  Department. 

1031.  Did  it  contemplate  getting  out  cotton  through  Tucker  and  sending  back  goods  to 
the  rebel  lines  ? 

Yes ;  but  sending  nothing  contraband  of  war. 

1032.  Was  there  anything  in  it  which  contemplated  any  permission  from  our  government 
in  any  way  ? 

Yes.  I  will  telegraph  for  the  contract  itself  to  be  sent  on;  it  was  deposited  subject  to  the 
joint  order  of  Haskell  and  myself.  It  was  predicated  upon  the  statement  that  Mr.  Haskell 
or  his  friend  had  authority. 

1033.  What  was  done  with  it  ? 

I  do  not  knowr;  it  was  sent  to  the  President  or  War  Department.  Nothing  has  been  done 
under  it. 
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Oscar  Id.  Burbridge  called,  sworn  and  examined. 

By  the  chairman : 

1034.  Give  the  committee  your  residence  and  business. 

I  reside  in  Bourbon  county,  Kentucky.  My  occupation  is  that  of  a  farmer,  though  I  have 
engaged  in  a  good  many  branches  Of  business. 

1035.  Have  you  been  engaged  in  trade  with  the  rebellious  States  since  the  breaking  out  of 
the  rebellion  ? 

Somewhat. 

1036.  To  what  extent  ? 

Very  limited.  I  have  brought  out  from  States  in  rebellion  about  ninety  bales  of  cotton  only. 

1037.  Did  you  get  them  out  under  permit  ? 

Yes,  sir. 

1038.  Who  granted  the  permit? 

I  obtained  it  from  Mr.  Mellen,  treasury  agent  at  Cincinnati.  I  had  permission  also  from 
Admiral  Porter  to  take  a  boat  up  the  Yazoo  river. 

1039.  When  was  this  ? 

It  was  in  May,  1864,  that  Mr.  Mellen  gave  me  the  authority ;  and  on  the  25th  of  July 
General  Slocum  approved  Admiral  Porter’s  permit  to  go  after  it. 

1040.  Did  you  go  after  it? 

I  didn’t  go  myself,  but  I  sent  a  steamer  up  to  Yazoo  City. 

1041.  Were  the  rebels  in  possession  of  Yazoo  City  at  that  time? 

Yes,  sir. 

1042.  Did  you  bring  out  the  cotton? 

Yes. 

1043.  Did  you  have  any  difficulty  in  bringing  it  out? 

No. 

1044.  What  did  you  take  in? 

Fifty-seven  barrels  of  whiskey. 

1045.  By  whose  authority  ? 

By  that  of  General  Slocum.  General  Slocum’s  authority  to  take  this  vessel  and  these 
articles  up  the  liver  may  be  found  in  these  papers,  which  I  hand  to  the  committee,  with  an 
invoice  of  the  articles  authorized  to  be  shipped. 


“Vicksburg,  Mississippi,  July  27,  1864. 


“O.  H.  Burbridge  &  Co., 

Bought  of  Geiger  &  Co. : 

‘  Boat  and  bar  stores,  steamer  Atlantic  No.  2 : 

67  barrels  whiskey. 

20  cases  claret  wine. 

5  cases  Rhine  wine. 

5  baskets  Champagne. 

‘  ‘Approved. 

“II.  W.  SLOCUM, 

“  Major  General  Commanding. 


“Headquarters  District  of  Vicksburg, 

“  Vicksburg ,  Mississippi,  July  25,  1864. 

“Colonel  Burbridge  is  authorized  to  go  up  Yazoo  river,  for  the  purpose  of  bringing  to  market 
cotton  purchased  under  proper  treasury  permits. 

“  The  boat  will  be  allowed  to  take  on  board  boat  and  bar  stores.  No  other  merchandise  will 
be  allowed  on  board. 

“H.  W.  SLOCUM, 

“ Major  General  Commanding." 


1046.  To  what  point  was  the  cotton  brought  ? 

To  Vicksburg. 

1047.  Who  was  in  command  at  Vicksburg  when  the  cotton  came  there? 

Just  about  the  time  the  cotton  got  there  General  Dana  was  placed  in  command  ;  I  am  not 
sure  whether  he  had  assumed  command,  or  whether  General  Slocum  was  still  in  command. 
Upon  the  arrival  of  the  cotton  at  Vicksburg  General  Dana  had  gone  up  to  Helena;  on  his 
return  1  presented  the  papers,  and  show-ed  him  my  authority ;  he  had  a  conference  with 
General  Slocum  in  regard  to  the  authority.  General  Dana  acknowledged  before  General 
Slocum  that  he  (General  Slocum)  rvas  alone  responsible  to  General  Canby  for  giving  the 
order.  General  Slocum  said  to  General  Dana  that  he  had  forgotten  the  exact  amount  of 
whiskey  he  had  given  a  permit  for  ;  if  he  had  been  upon  oath,  he  was  inclined  to' think  it 
was  not  quite  as  large  as  sixty-seven  barrels,  but  he  said  that  the  order  itself  stated  precisely 
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what  the  amount  was.  A  gentleman  who  was  interested  with  me — Colonel  Starling — who 
had  been  Crittenden’s  adjutant  general,  owned  this  whiskey,  and  had  had  it  in  Vicksburg 
for  a  long  time  in  store,  but  had  not  been  able  to  dispose  of  it ;  and  it  was  in  consequence  of 
Colonel  Starling’s  age  and  services  to  the  government  that  General  Slocum  gave  this  permit. 
It  was  given  in  my  name,  but  it  was  for  Colonel  Starling.  I  have  here  the  report  of  the 
judge  advocate  who  investigated  the  case,  vrhich  will  explain  everything. 

"  “Headquarters  District  of  Vicksburg, 

“  Vicksburg,  Mississippi,  September  5,  1864. 

“  Sir  :  I  have  the  honor  to  submit  the  following  report  relative  to  the  steamers  Atlantic  No.  2 
and  Mark  R.  Cheek,  and  their  late  expedition  up  the  Yazoo  river.  I  have  endeavored  to  give 
the  subject  the  ,  fullest  investigation  within  my  power.  I  submit  the  sworn  statements  of 
Colonel  O.  H.  Burbridge,  Colonel  Lyne  Starling,  Captain  Thomas  W.  Grey,  master,  Hector 
K.  Cowles,  and  Thomas  A.  Evitt,  relative  to  the  steamer  Atlantic  No.  2,  and  the  statements 
of  Messrs.  Frank  W.  Reynolds,  P.  H.  Cobb,  Captain  B.  J.  B.  Weaver,  relative  to  the 
Cheek,  while  the  statements  of  Mr.  Evitt  and  Edward  C.  Ames  are  relative  to  both  steamers. 

“I  submit  the  original  bills  of  goods,  approved  by  Major  General  Slocum,  taken  by  these 
steamers,  and  certified  copies  of  all  papers  which  I  deemed  pertinent  to  the  case,  within  my 
reach. 

“I  submit  the  following  synopsis  of  the  facts  disclosed  by  the  evidence  before  me: 

“  On  the  27th  of  July  last  Major  General  Slocum,  then  commanding  the  district,  approved 
a  permit  for  the  shipping  by  Colonel  O.  H.  Burbridge  of  sixty-seven  barrels  whiskey,  twenty 
cases  claret  wine,  five  cases  Rhine  and  five  baskets  Champagne  wine,  on  the  steamer  Atlantic 
No.  2 ;  and  on  the  29th  of  the  same  month  his  adjutant  general,  in  the  absence  of  General 
Slocum,  approved  a  permit  for  the  shipping  of  twenty  barrels  whiskey,  twelve  cases  Catawba 
wine,  250  dollars’  worth  of  cigars,  and  the  same  amount  of  tobacco,  together  with  1,500  dol¬ 
lars’  worth  of  boat  stores,  on  the  steamer  Mark  R.  Cheek. 

“It  does  not  appear  that  Adjutant  General  Rodgers  had  any  especial  instructions  from 
General  Slocum  relative  to  the  approval  of  the  last  bill.  The  just  inference  is  that  he  may 
have  conferred  with  General  Slocum  relative  to  the  steamer  Atlantic  No.  2,  and  deemed 
it  not  improper  to  approve  this  bill.  Certainly  nothing  implicates  'him  as  interested  in  the 
matter,  and  it  appears  to  have  been  approved  by  him  in  the  usual  course  of  business. 

“The  steamer  Atlantic  No.  2  left  this  port  the  evening  of  the  28th  ;  the  Cheek,  the  30th  or 
31st,  freighted  with  the  stores  above  named.  The  full  amounts  approved  were  not  taken  by 
either  boat ;  the  Atlantic  taking  57  barrels  whiskey,  3  barrels  brandy,  and  the  wine  speci¬ 
fied  ;  the  Cheek  taking  17  barrels  whiskey,  the  wine,  and  a  portion  of  the  cigars  and  tobacco. 

“  The  steamers  proceeded  up  the  Yazoo,  lay  anchored  a  few  days  off  Yazoo  city,  and  then 
proceeded  a  few  miles,  two  or  three,  above  that  city,  and  discharged  their  freight,  and  took 
on  board  the  cotton ;  remaining  up  the  river  in  all  about  two  weeks.  The  whiskey  and 
brandy,  and  a  portion  of  the  wines,  were  traded  for  cotton ;  the  remainder  brought  back  to 
this  port.  I  am  not  of  the  opinion  that  anything  other  than  the  liquors  was  traded  or  ex¬ 
changed  for  cotton,  excepting  the  money  paid  in  the  settlement  of  the  account  —  perhaps  a 
thousand  or  fifteen  hundred  dollars.  I  cannot  but  think  that  the  object  of  the  expedition  was 
fully  understood  by  Major  General  Slocum  ;  that  the  parties  engaged  in  this  enterprise  with 
his  full  consent  and  knowledge;  and,  I  think,  in  the  utmost  good  faith — not  supposing 
they  were  violating  any  military  or  other  regulations. 

“  Colonel  Starling  appears  to  have  talked  with  General  Slocum  upon  the  subject,  on  differ¬ 
ent  occasions,  fully  and  frankly,  and  between  them  there  appear  to  have  existed  feelings  of 
mutual  esteem  and  regard.  I  have  no  doubt  the  bill  of  goods  taken  on  the  steamer  Atlantic 
was  approved  by  General  Slocum,  as  a  matter  of  favor  to  an  esteemed  friend  whom  he  was 
desirous  of  assisting  if  he  could  properly  do  so;  while  the  bill  of  liquors  taken  by  the 
Cheek  was  understood  by  all  parties  to  be  disposed  of  in  the  same  manner,  with  the  same 
privileges  and  restrictions  as  those  taken  by  the  Atlantic. 

“The  parties  interested  both  in  the  Atlantic  and  the  Cheek  appear  to  have  been  scrupu¬ 
lously  solicitous  not  to  transcend  the  privileges  granted  them,  and  I  am  not  of  the  opinion 
that  any  of  them,  in  any  respect,  have  done  so  intentionally,  if  at  all. 

“The  undeniable  facts  are  these :  that  the  boats  left  this  port  at  the  times  above  stated,  to  go 
up  the  Yazoo  river ;  that  they  had  the  military  and  civil  permits  to  take  these  liquors  that 
they  took  there;  that  they  were  traded  for  cotton  —  the  Atlantic  No.  2  bringing  out  91 
bales  and  a  few  sacks,  about  95  bales  in  all ;  the  Cheek  28  bales  and  one  sack,  and  fourteen 
bales  private  cotton,  belonging  to  Mr.  Evitt ;  that  the  cotton  was  purchased  of  a  Mr.  Coates, 
resident  in  that  section  of  Mississippi,  who  evidently  had  some  understanding  with  the  con¬ 
federate  authorities  relative  to  the  sale  and  delivery  of  the  same,  or  at  least  with  General 
Wirt  Adams,  commanding  rebel  forces  in  that  section.  It  is  doubtful  whether  or  not  any 
guard  was  furnished  the  boats  as  such,  or  whether  the  armed  men  seen  about  the  boats  were 
not  rather  watching  the  movements  of  the  boats.  The  testimony  of  the  witness  Ames  would 
seem  to  be  conclusive  on  this  point,  though  it  contradicts  that  of  every  other  witness  on  this 
point.  His  statement  in  regard  to  other  points  in  the  case  has  but  little  significance — legally 
none.  It  is  derived  almost  wholly  from  the  rumors  then  current  in  Yazoo  city,  and  from 
Judge  Montgomery,  who  resided  some  miles  away  from  the  point  where  the  boats  touched, 
and  his  information  is  wholly  hearsay. 
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“  The  different  parties  differ  somewhat  on  minor  points  in  their  statements ;  hut  not  more, 
I  apprehend,  than  would  the  same  number  of  witnesses  in  regard  to  any  matter  in  which 
there  was  not  the  most  explicit  and  positive  understanding. 

“I  have  not  observed,  in  any  of  the  parties  examined,  the  slightest  desire  to  cover  up,  to 
subvert  or  withhold,  in  any  respect,  any  fact  within  their  knowledge  connected  with  the  case. 
I  have  found  them  ready,  frank,  and  I  believe  entirely  truthful,  in  all  their  statements  on 
points  on  which  they  were  informed.  But  a  single  proposition,  so  far  as  these  parties  are 
concerned,  remains  to  be  discussed,  and  that  is  :  Have  these  parties,  Colonels  Burbridge  and 
Starling,  Messrs.  Reynolds,  Colb,  and  Evitt,  Captains  Gray  and  Weaver,  been  guilty  of 
wilful  violation  of  any  rules  of  the  departments,  military  orders,  articles  of  war,  or  acts  of 
Congress  relative  to  intercourse  in  insurrectionary  districts  ?  I  am  free  to  say  I  do  not  think 
they  have  been  so  guilty.  The  cotton  was  purchased  under  a  permit  issued  by  the  Treasury 
Department,  under  the  policy  in  vogue  last  winter  of  issuing  permits  to  purchase  in  insur¬ 
rectionary  districts ;  they  had  the  consent  of  Admiral  Porter  to  take  their  boats  into  the 
Yazoo ;  the  consent  and  approbation  of  General  Slocum,  then  commanding  the  district,  to 
go  up  the  river  with  the  goods  taken,  and,  I  must  believe  from  the  evidence,  his  full  consent 
and  verbal  authority  for  their  disposition  as  disposed  of ;  and  I  do  not  think  they  exceeded 
the  authority  given  them. 

“But  granting  that  all  this  is  true;  would  itrelieve  them  from  the  effect  of  Articles  of  War 
56  and  57  ?  I  apprehend  that  it  does.  It  certainly  relieves  them  of  any  criminal  intent, 
which  alone  determines  the  quality  of  this  transaction.  I  know  no  reason  why  any  citizen — 
the  best  in  the  land — may  not  have  engaged  in  this  or  a  like  transaction  possessed  of  the 
authority  which  these  parties  evidently  deemed  themselves  possessed  of. 

“The  high  and  patriotic  character  of  Colonel  Burbridge,  his  eminent  services  in  Kentucky 
in  behalf  of  the  Union,  his  family  name  and  associations,  will  not  allow  me  to  think  that  he 
has  at  this  hour  turned  traitor  for  the  small  amount  involved  in  this  speculation.  I  cannot 
think  that  Colonel  Starling  would,  for  a  like  consideraton,  barter  away  the  dearly-earned  and 
priceless  reputation  of  three  years’  service  in  the  field  and  a  life  of  integrity  ;  nor  can  I  think 
that.  Major  General  Slocum  would  stain  his  spotless  reputation  by  granting  to  these  or  other 
parties  privileges  which  lie  did  not  deem  proper  to  be  granted  to  them,  or  wholly  within  his 
power  to  grant.  Of  these  other  parties,  Messrs.  Reynolds,  Colb  and  Evitt,  Captains  Gray 
and  Weaver,  I  may  say  that  while  I  have  no  acquaintance  with  them,  nor  indeed  with  any 
of  the  parties  until  this  investigation,  I  have  never  heard  their  honor  or  integrity  called  in 
question.  Indeed  Captains  Gray  and  Weaver  do  not  appear  to  have  had  any  pecuniary 
interest  in  the  matter. 

“I  do  not  deem  it  proper  for  me  to  discuss  the  expediency  or  propriety  of  granting  such  per¬ 
mits  and  privileges  as  were  granted  in  this  case  by  Major  General  Slocum. 

“I  do  not  apprehend  that  he  will  be  suspected  by  those  who  know  him  of  having  any 
pecuniary  interest  in  the  enterprise ;  and  if  the  propriety  of  his  action  in  the  matter  can  justly 
be  questioned  or  criticised,  I  feel  assured  it  will  not  be  difficult  to  extend  toward  him  in  this 
matter  that  feeling  of  kindness  w'hich  he  never  failed  to  exhibit  to  others. 

“I  may  say  in  conclusion,  that  when  I  commenced  the  investigation  of  this  case,  I  did  so,  if 
not  with  a  prejudice,  certainly  with  a  strong  bias  against  these  parties.  Rumors  had  been 
current  on  the  streets  relative  to  the  expedition,  its  object,  purposes,  privileges  and  conduct, 
to  the  prejudice  of  the  good  name  of  all  these  men,  as  well  as  that  of  Major  General  Slocum. 

“Viewed  in  the  light  of  the  accompanying  testimony,  it  seems  another  case  entirely. 

‘  ‘  I  am,  very  respectfully,  your  obedient  servant, 

“GEORGE  M.  SABIN, 

“  Lieutenant  and  Judge  Advocate,  District. 

“Lieut.  Col.  H.  C.  Rodgers, 

Assistant  Adjutant  General."  — 

“Headquarters  District  of  Vicksburg, 

“  Vicksburg,  Mississippi,  September  18,  1864. 

“SIR  :  I  have  the  honor  to  submit  the  accompanying  statements  of  Edward  Newsham,  Wil¬ 
liam  H.  Skinner,  and  Captain  B.  J.  B.  Weaver,  relative  to  the  steamer  Mark  R.  Cheek,  taken 
since  submitting  my  former  report  upon  the  subject  of  the  Cheek  and  Atlantic  No.  2,  and 
their  expedition  up  the  Yazoo  river.  It  becomes  necessary  for  me  to  modify  and  correct  my 
former  report  to  this  extent : 

“In  my  former  report  I  expressed  the  opinion  that  nothing,  except  what  had  been  permitted 
by  Major  General  Slocum,  had  been  taken  by  either  boat  up  the  river,  and  bartered  for  cotton. 

“  By  the  testimony  submitted  herewith  it  does  appear  that  three  sacks  of  coffee  were  taken, 
and  a  portion  of  it  traded  for  cotton,  and  a  portion  for  supplies  for  the  boat.  It  should  be 
remembered  that  this  implicates  only  the  Cheek  and  those  interested  in  her  trip. 

“  I  see  no  reason  to  change  my  opinion  expressed  in  regard  to  the  Atlantic  No.  2,  and  those 
interested  in  her  trip  and  cargo. 

“  I  am,  very  respectfully,  your  obedient  servant, 

“GEORGE  M.  SABIN, 

“  Lieutenant  and  Judge  Advocate,  District 

“Lieut.  Col.  H.  C.  Rodgers, 

“Assistant  Adjutant  General .” 
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General  Dana  stated  that  it  had  been  represented  to  him  by  his  detectives  that  we  had 
carried  up  there  other  articles  than  whiskey,  and  that  we  had  carried  more  whiskey  than 
General  Slocum’s  order  authorized.  The  report  of  the  judge  advocate  shows  that  we  had 
not.  I  was  not  there  myself.  It  was  done  by  Colonel  Starling  under  my  authority.  In  the 
mean  time  I  had  received  the  following  letter : 


Executive  Mansion,  Washington ,  August  30,  1864. 
General  Canby  :  Messrs.  Starling  and  Burbridge,  at  Vicksburg,  in  possession  of  cotton 
and  boat,  have  been  arrested  and  property  seized.  If  they  have  acquired  said  property  under 
proper  permits  and  legitimately,  a  change  of  officers  should  not  deprive  them  of  their  rights. 

*nd  if  right,  discharge  them  and  property. 


Please  send  an  officer  to  investigate, 
Yours  truly, 

(Duplicate.) 


A.  LINCOLN. 


Indorsed : 

I  consider  that  Mr.  Burbridge  has  acted  in  accordance  with  all  the  permits  granted,  and  is 
entitled  to  his  property. 

DAVID  PORTER,  Rear-Admiral. 

On  the  receipt  of  Mr.  Lincoln’s  letter,  General  Dana  turned  the  cotton  over  to  the  treasury 
agent,  and  I  was  released  at  the  same  time.  The  day  the  cotton  was  turned  over  to  the 
Treasury  Department  and  I  was  released,  I  returned  home  and  left  the  matter  in  charge  of 
my  agents  down  there,  and  directed  the  cotton  to  be  sent  to  New  Orleans  and  sold.  My 
agent  wrote  me  the  next  day  that  Kallicott,  I  think  it  was,  the  treasury  agent,  after  examining 
the  judge  advocate’s  report,  and  the  authority  I  had,  said  there  was  no  question  as  to  the 
ownership  of  the  cotton,  and  released  it.  He  gave  it  a  clearance  to  New  Orleans. 

1048.  Do  you  understand  that  after  this  was  turned  over  to  the  Treasury  Department 
General  Dana  required  any  bond  to  be  given  ? 

Yes,  for  $200,000. 

1049.  What  were  the  conditions  of  the  bond? 

That  suit  should  not  be  brought  against  him  or  against  the  government. 

1050.  Was  the  bond  executed  ? 

Yes,  the  bond  was  executed  by  Major  Thomas  G.  Harold. 

1051.  Where  is  that  bond  ? 

I  suppose  it  is  at  Vicksburg.  The  reason  why  that  was  required  was  a  remark  I  made  to 
General  Dana  asking  him  who  would  pay  the  damages.  Cotton  had  declined  in  price  forty 
cents  a  pound,  and  I  had  been  at  considerable  expense  and  inconvenience  myself. 

1052.  Do  you  know  anything  further  about  cotton  transactions? 

I  do  not  know  personally  anything  further. 


>  Friday,  February  10,  1865. 

Members  present : 

Senators.  Representatives. . 

Mr.  Morrill,  chairman  ;  Mr.  Washburne, 

Morgan,  Eliot, 

Sprague,  Perry. 

Thomas  C.  Durant  called,  and  examination  continued. 

By  Mr.  Washburne  : 

1053.  At  the  close  of  your  testimony  yesterday,  you  stated  that  you  would  send  to  New 
York  for  a  contract,  have  you  that  contract? 

I  have  it,  and  submit  it  to  the  committee. 

“  For  and  in  consideration  of  the  sum  of  one  dollar  to  us,  Leopold  Beringer  and  David 
Meyer,  of  the  city  of  New  York,  in  hand  paid  by  Thomas  C.  Durant,  of  the  same  place, 
the  receipt  whereof  is  hereby  acknowledged,  and  for  diverse  other  valuable  considerations, 
we,  said  Leopold  Beringer  and  David  Mayer,  do  hereby  assign,  sell,  and  deliver  unto  the 
said  Thomas  C.  Durant  one  thousand  and  sixty  bales  of  cotton,  which  said  cotton  is  now 
situated  in  the  State  of  Georgia,  but  which  we  agree  to  deliver  to  the  said  Durant,  or  to 
his  order,  at  Fernandina  or  Pensacola,  in  the  State  of  Florida,  or  to  some  other  place  or 
places  where  it  can  be  shipped  and  transported  to  the  city  of  New  York  for  sale,  unless 
some  other  place  of  shipment  and  sale  shall  be  hereafter  mutually  agreed  upon,  which  said 
cotton  is  so  transferred  to  said  Durant  as  aforesaid,  upon  the  following  trusts,  conditions, 
agreements,  and  under  and  standing  upon  his  part,  that  is  to  say  : 

“The  said  Durant,  having  agreed  to  sell  to  PI.  A.  Risley,  as  agent  for  the  United  States, 
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four  thousand  one  hundred  bales  of  cotton,  as  per  agreement  dated  13th  November,  1864, 
and  holding  an  order  from  the  President  of  the  United  States  dated  December  8,  1864, 
specially  authorizing  the  said  Durant  to  receive  from  within  the  lines  of  the  Confederate 
States,  and  especially  of  the  State  of  Florida,  and  to  ship  therefrom  said  cotton  as  aforesaid, 
said  Durant  hereby  covenants,  promises,  and  agrees  with  and  to  said  Beringer  and  Mayer 
to  receive  said  cotton  when  so  brought  within  the  control  of  the  United  States  authorities 
at  the  place  or  places  aforesaid,  and  also  to  furnish  means  to  pay  and  defray  any  and  all 
expenses  which  may  accrue  after  such  delivery  aforesaid,  and  also  to  furnish  ready  and 
proper  means  and  vessels  for  transporting  said  cotton  to  New  York,  as  aforesaid,  where  the 
said  cotton,  after  having  been  sold  as  required  by  law,^md  all  expenses,  government  dues, 
reservations,  and  taxes  being  first  paid,  or  allowed,  the  net  proceeds  arising  from  such  sale 
or  sales  shall  be  disposed  of  and  divided,  as  follows,  viz  : 

“  One  half  part  thereof  shall  be  accounted  for  and  paid  over  to  the  said  Beringer  and 
Mayer,  or  their  order,  on  demand,  as  soon  as  such  proceeds  are  realized  and  received  by 
said  Durant,  and  the  other  half  part  thereof  shall  be  held  and  retained  by  the  said  Durant, 
or  his  assigns. 

“  It  is  hereby  mutually  agreed  that  if  the  said  Beringer  and  Mayer,  or  either  of  them,  shall 
be  able  to  collect  and  deliver,  as  aforesaid,  any  other  cotton  in  addition  to  the  thousand 
and  sixty  bales  above-mentioned,  the  same  shall,  after  the  payment  of  all  costs  and  expenses, 
including  the  purchase  therof,  be  received,  paid  for,  shipped  and  disposed  of  upon  the 
same  terms  and  conditions,  and  in  the  same  shares  and  proportions  as  are  herein  contained 
in  relation  to  said  1,060  bales. 

“  It  is  further  understood  and  agreed  that  said  Beringer  and  Mayer  shall  only  use  their 
best  exertions  to  deliver  said  cotton,  or  any  cotton  included  in  this  agreement,  and  shall 
not  deliver  said  cotton,  or  any  part  thereof,  to  any  other  person  or  persons  than  the  said 
Durant  or  his  assigns,  but  they  shall  not  be  in  any  way  accountable  for  causes  which  they 
cannot  control,  on  account  of  government  or  military  interference. 

“  It  is  hereby  mutually  agreed  that  all  charges,  expenses,  and  taxes  now  resting  on  the 
cotton,  or  incurred  in  the  removal  of  the  same  to  the  place  or  places  of  shipment,  shall  be 
borne  and  paid  equally  between  and  by  the  parties  hereto,  and  further,  that  the  said  agent, 
H.  A.  Piisley,  or  any  other  government  agent  or  person  who  shall  have  said  money,  is  hereby 
authorized  and  empowered  to  pay  to  said  Beringer  and  Mayer  the  amount  to  which  they 
are  entitled  to  under  this  agreement,  on  demand  ;  and  further,  that  aril  goods  employed  by 
either  party  for  the  purpose  of  buying  cotton  shall  be  charged  at  cost  prices  in  JSlew  York, 
with  expenses  attached,  and  all  profits  on  said  goods  shall  be  divided  equally  between  the 
parties  hereto. 

“The  said  Durant  hereby  further  covenants  with  said  Berringer  and  Mayer  that  he  shall 
not,  and  will  not  sell  said  cotton,  or  any  part  thereof,  except  as  aforesaid,  or  assign  or  dis¬ 
pose  of  his  interest,  under  this  agreement,  to  any  person  or  persons  whomsoever,  without 
the  consent  in  writing  of  said  Beringer  and  Mayer  first  had  and  obtained  ;  and  in  case  of 
his  violating  said  last-mentioned  covenant,  he  will  forfeit  and  pay,  as  liquidated  damages  for 
such  violation,  to  said  Beringer  and  Mayer,  the  sum  of 'fifty  thousand  dollars. 

“  It  is  hereby  lastly  agreed  that  in  case  the  one  thousand  and  sixty  bales  of  cotton  be  de¬ 
stroyed  or  removed,  so  that  the  same  cannot  be  obtained  by  said  Durant,  then  all  liability 
to  deliver  said  cotton  on  the  part  of  said  Beringer  and  Mayer  shall  cease,  but  in  all  other 
respects  this  agreement  shall  remain  in  full  force  and  effect. 

“  D.  MAYER. 

“L.  BERINGER.” 

1054.  The  contract  you  have  handed  to  the  committee  is  one  between  yourself,  Ber¬ 
inger  &  Mayer,  in  relation  to  cotton  you  spoke  of  yesterday.  Have  you  also  the  contract 
referred  to  yesterday  with  Beverley  Tucker? 

I  had  no  contract  with  Beverley  Tucker.  If  you  want  to  know  what  I  have  proposed  to 
do,  I  can  give  it  to  you.  I  am  now  trying  to  make  a  contract  with  Beverley  Tucker.  If  I 
stated  yesterday  that  I  had  made  a  contract  with  Beverley  Tucker,  I  desire  to  correct  my 
testimony — that  was  not  perfected.  The  only  contract  I  bad  in  reference  to  the  matter  was 
with  Mr.  Haskell. 

1054'.  What  was  this  contract  with  Mr.  Haskell  ? 

It  is  predicated  upon  getting  out  cotton  with  Beverley  Tucker  ;  but  the  contract  itself  was 
with  Mr  Haskell.  That  is  the  only  contract  I  have,  and  that  is  not  binding  now,  and  is 
not  definitely  a  contract  until  signed  by  him.  It  is  an  agreement  upon  my  part.  Here  is 
the  agreement : 

“  For  and  in  consideration  of  one  dollar  to  me  in  hand  paid  by  Leonidas  Haskell,  the  re¬ 
ceipt  of  which  is  hereby  acknowledged,  and  for  other  valuable  considerations  and  services 
to  be  rendered.  I  hereby  agree  to  pay  over  to  the  said  Haskell  one-tenth  part  of  all  the 
profits  which  may  be  made  out  of  the  proposition  of  Beverley  Tucker  to  contract  for  10,000 
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bales  of  cotton,  in  payment  of  which  he  is  to  receive  a  certain  amount  of  pork,  as 
well  as  in  any  additional  bales  of  cotton,  to  which  the  proposed  contract  with  the  said 
Tucker  may  be  extended,  and  taken  out  of  the  confederate  lines  under  the  regulations  of 
the  Treasury  Department,  or  upon  any  purchase  of  cotton  by  exchanging  merchandise  in 
accordance  with  said  provisions  or  regulations  through  said  Tucker. 

“  I  also  agree  to  pay  said  Haskell  fifteen  hundred  dollars  on  demand  for  expenses.  A 
true  and  accurate  account  of  said  business  shall  be  kept,  subject  to  examination  of  said 
Haskell  after  the  cotton  is  sold  and  accounts  made  up,  which  shall  be  done  within  four 
months  ;  and  if  nothing  can  be  accomplished  within  sixty  days,  the  contract  is  void. 

“THOMAS  G.  DURANT. 

“  October  10,  1864. 

“  Witness  :  R.  W.  Latham.” 

Indorsement  in  red  ink  across  the  face  of  the  paper. 

“This  contract  is  predicated  upon  the  statement  that  Major  Haskell  or  his  friend,  Colonel 
Baker,  has  the  sanction  and  authority  of  the  President  of  the  United  States  for  carrying  out 
the  same. 

“THOMAS  C.  DURANT. 

“Witness:  R.  W.  Latham.” 

Indorsement  on  envelope. 

“  R.  W.  Latham,  esq.,  will  deliver  the  enclosed  paper  to  L.  Haskell,  upon  the  joint  order 
of  T.  C.  Durant  and  L.  Haskell.” 

1055.  I  see  something  written  across  the  face  of  this  contract  in  red  ink,  when  was  that 
written  ? 

It  was  written  when  the  agreement  was  perfected.  The  paper  was  presented  to  me  to 
sign,  and  as  presented  I  refused  to  sign  it  I  did  not  like  the  reading  of  it,  and  had 
another  one  drawn.  Mr.  Latham  drew  it  and  I  added  that  clause  to  it.  They  wanted  the 
words  “or  otherwise”  inserted. 

1056.  Were  those  words  inserted  ? 

No,  sir. 

1057.  Why  did  they  desire  the  words  “  or  otherwise  ”  inserted  ? 

For  the  purpose  of  taking  one-sixth  interest  in  all  the  cotton  I  might  have  anywhere. 

1059.  Did  a  disagreement  then  arise  between  you  and  Haskell  ? 

No;  no  disagreement.  That  is  the  contract  I  signed.  The  other  contract  had  the  words 
“or  otherwise”  in  it,  and  that  one  I  refused  to  sign. 

1060.  Was  this  matter  in  red  ink  written  when  the  contract  was  perfected  ? 

The  contract  was  not,  properly  speaking,  perfected.  This  must  have  been  three  or  four 
months  ago. 

1061.  Was  it  written  on  the  10th  of  October,  1864. 

It,  was  written  before  it  went  into  the  hands  of  any  third  party. 

1062.  Into  whose  hands  did  it  go  ? 

It  was  delivered  to  Mr.  Latham. 

1063.  Do  you  say  that  this  in  red  ink  was  put  on  at  the  time  you  made  the  agreement 
with  Mr.  Haskell  ? 

I  did  not  see  Mr.  Haskell  at  all.  I  put  it  on  in  Mr.  Latham’s  presence,  and  Mr.  Latham 
witnessed  it. 

1064.  Who  was  Mr.  Latham  acting  for  ? 

He  came  from  Mr.  Haskell  with  that  proposition. 

1065.  This  paper  was  made  and  given  to  Mr.  Haskell,  was  it  not  ? 

It  was  not  given  to  Mr.  Haskell. 

1066.  And  this  is  the  duplicate  ? 

No  ;  this  is  the  original. 

1067.  Did  Mr.  Haskell  have  a  copy  of  this,  or  a  duplicate  of  it  ? 

He  had  a  duplicate  of  the  one  he  proposed  I  should  sign. 

1068.  Did  he  not  have  a  duplicate  of  the  other? 

Not  that  I  know  of. 

1069.  Did  the  duplicate,  or  the  one  which  Mr.  Haskell  had,  have  this  indorsement  in 
red  ink  ? 

I  never  saw  the  duplicate. 

1070.  Did  Mr.  Haskell  know  of  this  indorsement  in  red  ink  ? 

I  do  not  know  anything  about  that.  I  did  not  know  that  he  ever  had  anything  but  the 
original  proposition. 

107 1.  Do  you  state  that  this  indorsement  in  red  ink  was  made  on  the  same  day  on  which 
the  contract  purports  to  have  been  executed — on  the  10th  of  October,  1864  ? 
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I  do  not  know  that  I  could  tell  the  date  within  a  month.  I  know  that  it  was  not  this 
month  or  last  month.  I  signed  it  with  the  understanding  that  that  was  to  be  added  to  any 
new  contract. 

1072.  Who  was  this  understanding  made  with  ? 

The  party  who  negotiated  the  contract,  Mr.  Latham. 

1073.  And  then  you  put  this  in  red  ink  on  ? 

I  tokl  Mr.  Latham  distinctly  that  this  was  to  be  added.  I  desired  to  know  whether 
these  parties  had  the  anthority  they  pretended  to  have  or  not.  I  did  not  propose  to  sub¬ 
mit  to  any  black  mail  or  anything  of  that  kind. 

1074.  And  I  understand  that  you  wrote  it  on  at  the  same  time  you  signed  the  paper  ? 

I  suppose  it  must  have  been  about  that  date  ;  I  do  not  recollect.  I  said  that  I  must  be 
satisfied  what  these  parties  could  do.  I  did  not  propose  to  sign  the  contract  in  blind. 

1075.  In  this  agreement  with  Haskell,  you  stipulate  to  pay  him  fifteen  hundred  dollars 
when  called  upon  ? 

Yes,  but  that  contract  was  never  carried  out. 

1076.  You  say  that  you  are  to  pay  the  money  to  him  on  demand,  for  expenses.  Was 
this  fifteen  hundred  dollars  ever  paid  to  Haskell  ? 

No 

1077.  Did  he  ever  make  any  claim  for  it  ? 

Not  that  I  know  of. 

1078  You  have  spoken  about  an  attempt  at  black  mail.  What  do  you  mean  by  that  ? 

He  sent  a  message  to  me  that,  unless  certain  things  were  done,  he  would  bring  me  to 
terms  in  some  way. 

1079.  What  did  you  understand  by  that  ? 

That  he  could  delay  the  carrying  out  of  any  transaction  I  might  have  in  cotton  and 
would  do  so  if  the  word  “  otherwise”  was  not  inserted  in  the  contract.  A  message  came 
to  me  since  I  was  summoned  to  appear  before  this  committee,  to  know  how  much  I  would 
pay  down — how  much  I  would  give  to  be  relieved  from  going  before  this  committee. 

1080.  Did  Mr.  Haskell  make  that  proposition  ? 

The  proposition  came  to  me  from  Mr.  Haskell,  as  I  was  informed. 

1081.  From  whom  did  the  proposition  come  directly  ? 

From  Mr.  Latham,  the  same  party  who  had  the  contract. 

1082.  Is  Mr.  Latham  in  the  city  ? 

I  understand  not.  He  was  yesterday.  I  met  him  then.  I  had  not  seen  him  before  for 
three  weeks. 

1083.  What  do  you  suppose  the  object  of  Mr.  Haskell  to  have  been  in  making  that 
proposition  ? 

To  make  some  money. 

1084.  If  he  wanted  to  make  money,  why  did  he  not  demand  this  fifteen  hundred  dollars 
of  you  ? 

Nothing  had  been  doue  under  it.  He  demanded  that  I  should  purcha»se  for  $150,000 
his  interest  in  a  claim  of  Fremont  against  the  Kansas  Pacific  Railroad.  I  paid  no  atten¬ 
tion  to  his  demand,  and  sent  no  answer  whatever. 

1085.  You  stated  in  your  testimony  something  in  relation  to  a  letter  which  you  wrote 
to  Beverley  Tucker.  Have  you  been  able  to  get  a  copy  of  that  first  letter  ? 

No  ;  thatsfirst  letter,  containing  the  proposition,  was  sent  by  Colonel  Baker,  chief  of  mil¬ 
itary  detectives — under  that  proposition  I  have  submitted  to  you.  I  am  now  making  that 
negotiation  on  my  own  responsibility,  and  hope  to  perfect  a  contract  under  that  proposi¬ 
tion.  I  am  now  in  correspondence  with  Tucker. 

1086.  How  recently  have  you  had  correspondence  with  him? 

I  commenced  to  write  a  letter  to  him  yesterday.  I  have  not  heard  from  him  before 
for  two  weeks. 

1087.  Have  you  kept  copies  of  letters  which  have  passed  between  you  ? 

No  ;  they  have  generally  been  not  more  than  three  or  four  lines  to  know  if  he  has 
authority  jet  to  contract  for  and  deliver  cotton. 

1088.  In  what  manner  was  the  correspondence  carried  on? 

I  sent  this  proposition  by  Col.  Baker. 

1089.  How  subsequently  ? 

Col.  Baker  has  been  sent  up  twice  I  believe. 

1090.  How  was  the  correspondence  carried  on  except  through  Col.  Baker? 

I  have  written  by  mail. 

1091.  And  received  letters  by  mail  ? 

Yes. 

1092.  Where  are  those  letters  ? 

I  will  send  to  New  York  for  them,  though  I  presume  they  went  into  the  waste  basket. 
They  never  amounted  to  anything.  I  did  not  consider  them  of  enough  importance  to 
keep  them. 
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1093.  How  many  letters  did  you  get  from  him  ? 

I  do  not  know.  As  a  general  thing  they  have  not  been  signed  by  anybody  nor  ad¬ 
dressed  to  anybody. 

1094.  What  was  the  object  of  that  ?  How  came  they  in  your  possession  if  they  were 
not  addressed  to  anybody? 

I  mean  on  the  face  of  the  letter.  There  has  been  nothing  concealed  on  my  part.  Every¬ 
thing  that  I  have  done  has  been  with  the  knowledge  of  the  War  Department.  And  I 
propose  to  continue  this  correspondence,  and  to  complete  this  contract  unless  it  is  decided 
by  some  authority  that  it  is  disloyal  or  improper  to  do  so. 

1095.  In  your  testimony  of  yesterday  you  spoke  of  a  proposed  contract  with  Tucker  to 
get  out  cotton,  and  to  send  back  articles  not  contraband  of  war ;  will  you  state  more 
fully  in  reference  to  that  contract? 

I  had  a  contract  drawn  up,  but  it  has  never  been  carried  out.  If  the  agreement  could  have 
been  carried  out,  that  with  some  modifications  would  have  been  the  form — all  of  which 
would  have  been  submitted  to  the  War  Department  for  its  approval  before  being  executed. 
The  draught  of  a  contract  to  which  I  refer  I  now  hand  to  the  committee. 

“This  agreement,  made  this - — —  day  of  - ,  1865,  between - .  now 

of  the  city  of - ,  party  of  the  first  part,  and  - Thomas, - ,  of  the 

- ,  of  the  second  part,  witnesseth  :  That  for  and  in  consideration  of  one  dol¬ 
lar  in  hand  paid  to  said  party  of  the  first  part,  by  said  party  of  the  second  part,  the  receipt 
whereof  is  hereby  acknowledged,  and  for  the  further  consideration  hereinafter  named,  the 
said  party  of  the  first  part  agrees  to  sell,  and  does  by  these  presents  bargain  and  sell,  unto 
the  said  party  of  the  second  part,  ten  thousand  bales  of  cotton,  now  located  and  stored  at 
the  several  points  outside  the  federal  lines  in  the  States  of  Georgia,  Florida,  and  Alabama, 
and  which  said  cotton  said  party  of  the  first  part  agrees  to  deliver  as  follows  :  Five  thou¬ 
sand  bales  to  be  delivered  at  Pensacola  or  Fernandina,  Florida,  and  five  thousand  bales  at 
Beaufort,  South  Carolina,  or  a  point  to  be  agreed  upon  near  those  places,  or  in  the  vicinity 
thereof,  to  be  delivered  on  or  before  the  first  day  of  April,  1865  ;  said  party  of  the  second 
part  agrees  to  purchase  and  receive  the  said  cotton  under  and  subject  to  the  regulations  of 
the  Treasury  Department. 

“  For  the  payment  of  said  cotton,  the  said  party  of  the  second  part  is  to  deliver  to  the 
said  party  of  the  first  part,  at  the  above-named  places,  with  proper  and  safe  conduct  through 
the  federal  military  lines,  merchandise  and  provisions  not  contraband  of  war,  as  by  regu¬ 
lations  of  the  constituted  authorities  and  the  Treasury  Department,  of  such  kind  and  at 
such  prices  as  may  be  agreed  upon  from  time  to  time  by  the  parties  hereto  ;  it  being  under¬ 
stood  at  this  time,  that  the  said  party  of  the  first  part  names,  on  pork  and  bacon,  averag¬ 
ing,  as  near  as  may  be,  the  ‘  hog  round,’  or  prime  mess  pork,  in  good  condition,  in  barrels 
or  hogsheads,  the  rate  of  exchange  to  be  a  pound  of  meat  for  a  pound  of  cotton — the  cot¬ 
ton  to  average  good  middling.” 

I  also  lay  before  the  committee  a  copy  of  a  letter  to  General  Dix,  to  which  I  referred 
yesterday : 

“New  York,  December  5,  1864. 


“  Dear  Sir  :  The  enclosed  propositions  having  been  made  me  by  parties  who  claim  to  be 
acting  with  the  knowledge  and  consent  of  the  President  of  the  United  States,  to  one  of 
which  I  have  assented,  the  original  paper  being  in  the  hands  of  Mr.  Latham,  it  has  occurred 
to  me  since  my  conversation  with  you  a  few  days  since  relative  to  Colonel  Baker,  who,  1 
understand,  expects  to  be  made  a  brigadier  general,  that  perhaps  he  may  not  have  the  au¬ 
thority  and  sanction  of  the  President,  or  of  the  department,  to  conduct  Mr  Tucker  to  Eich- 
mond,  as  is  represented  ;  I  have  not  seen  it,  and  have  not  urged  his  showing  it  to  me  for 
the  reason  that  it  might  have  been  given  for  some  purpose  connected  with  State  affairs, 
which  it  was  not  proper  for  a  private  citizen  to  know,  and  that  the  cotton  speculation  was 
only  a  secondary  consideration  ;  and  I  could  hardly  credit  a  man  in  his  position  would 
represent,  or  allow  his  friends  to,  a  matter  of  this  kind.  A  question  you  asked  relative  to 
the  man,  calls  my  attention  to  the  fact  that  I  have  no  positive  proof  that  he  has  the  sanc¬ 
tion  of  the  government,  and  I  communicate  the  facts  to  you,  thinking  that  if  the  represen¬ 
tations  are  correct  it  can  do  no  harm,  whereas  if  they  are  not,  the  parties  should  be  exposed, 
ot  placed  where  they  cannot  misrepresent  or  betray  the  government  they  serve. 

“Very  respectfully,  yours, 

“T.  C.  DURANT. 


“  Major  General  John  A.  Dix, 

“  Commanding  Department  of  the  East,  New  York.” 


1096.  I  see  that  in  this  contract  with  Mr.  Haskell,  a  certain  amount  of  pork  was  to  be 
sent  in,  in  return. 

No,  the  contract  does  not  specify  that  pork  was  to  be  taken  in ;  the  reference  is  to  a 
proposition  of  Beverley  Tucker  to  take  in  pork — a  proposition  that  no  one  proposes  to  exe¬ 
cute.  What  we  proposed  was  to  take  articles  not  contraband  of  war. 
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1097.  Was  not  the  contract  with  Mr.  Haskell  founded  upon  that  proposition? 

It  was  founded  upon  anything  that  might  grow  out  of  that  proposition. 

1098.  Was  not  the  taking  in  of  pork  contemplated  under  that  contract? 

No,  sir. 

1099.  Then  why  was  it  put  in  ? 

They  put  it  in  to  designate  the  proposition  of  Tucker. 

1100.  Where  is  this  proposition  of  Tucker’s? 

It  was  only  verbal ;  claimed  by  twenty  parties. 

1101.  How  did  the  particular  proposition  come  to  you? 

I  think  at  least  twenty  parties  asked  me  about  it  ;  Haskell  and  others  asked  me  if  any¬ 
thing  could  be  done  ;  I  invariably  replied  that  I  would  advauce  the  money  if  they  could 
get  the  authority  of  the  government  to  do  it.  They  professed  to  have  the  authority  of 
the  government  or  the  influence  to  procure  the  same,  but  they  went  on  about  sixty  days 
before  they  were  ready  to  do  anything. 

1102.  This  delay,  then,  was  for  the  purpose  of  getting  the  transaction  authorized  here  ? 

I  suppose  so  ;  they  were  telegraphed  and  written  to,  I  know,  about  it.  As  soon  as  any¬ 
thing  was  likely  to  be  done,  in  any  shape  or  manner,  I  wrote  to  the  War  Department,  as 
that  letter  to  General  Dix  will  show.  I  presume  you  will  find  a  copy  of  it  through  the 
War  Department. 

1103.  This  letter  to  General  Dix  implies  a  conversation  with  him  before  writing  it  ;  on 
what  subject  was  that  conversation? 

I  asked  him  if  he  knew  Colonel  Baker;  he  said,  “Not  much.”  I  asked  him  if  he  was 
a  reliable  man  ;  he  said  he  did  not  know.  I  met  him  subsequently,  and  asked  him  whether, 
if  Colonel  Baker  assured  me  he  had  certain  authority  from  the  President  of  the  United 
States,  I  could  place  implicit  confidence  in  his  statements  without  proof;  he  said  he  thought 
I  had  better  have  the  proof,  although  he  presumed  a  man  in  his  position  would  not  pro¬ 
fess  to  have  authority  he  did  not  possess. 

1104.  Do  you  know  whether  Colonel  Baker  had  any  authority  from  the  War  Depart¬ 
ment  ? 

I  only  had  his  word  for  it. 

1105.  Did  he  show  the  authority? 

No  ;  that  is  the  reason  why  I  wrote  the  letter  to  General  Dix.  He  promised  to  show 
me  his  authority,  although  I  never  asked  him  for  it. 

1106.  Do  I  understand  you,  that  you  were  making  this  negotiation,  which  involved  a 
contract  with  a  rebel  agent  in  Canada,  upon  the  say  so  of  a  party  that  he  was  in  possession 
of  authority  sp  to  do  ? 

According  to  my  understanding  of  the  law  and  regulations  of  the  treasury  and  military 
departments,  I  had  the  right  to  enter  into  negotiation  with  any  rebel  to  purchase  cotton, 
no  matter  where  he  was.  I  understand  that  I  have  that  right  now,  and  until  it  is  ques- 
ti  ned  I  expect  to  act  upon  it. 

1107.  Then  you  place  it  upon  grounds  entirely  independent  of  Colonel  Baker? 

So  far  as  taking  articles  into  the  rebel  territory  was  concerned,  I  should  not  do  it,  of 
course,  without  the  proper  military  authority,  but  I  was  informed  at  the  department  that 
they  were  desirous  to  facilitate  getting  out  cotton,  and  that  they  should  not  inquire  whether 
it  was  bought  of  rebels  or  not.  They  did  not  expect  to  get  cotton  to  any  great  extent  ex¬ 
cept  from  inside  the  rebel  lines,  and  it  made  no  difference  how  great  a  rebel  the  man  was 
from  whom  it  was  obtained. 

1108.  Was  the  sanction  of  the  civil  or  military  authorities  of  the  United  States  given, 
directly  or  indirectly,  to  this  contemplated  transaction  with  Beverley  Tucker? 

I  did  not  think  it  was  necessary  to  ask  the  military  authorities  to  sanction  a  contract 
made  under  the  laws,  and  specifying  that  it  was  under  the  laws  and  subject  to  military 
regulations.  Baker,  however,  as  I  have  said,  told  me  he  had  the  authority  of  the  Presi¬ 
dent.  As  he  was  an  officer  of  the  government  I  did  not  think  it  right  to  demand  to  see 
his  papers. 

1109.  In  this  letter  you  wrote  to  General  Dix,  you  say,  “  a  question  you  ask  relative  to 
the  man  calls  my  attention  to  the  fact  that  I  have  no  positive  proof  that  he  has  the  sanc¬ 
tion  of  the  government ;”  what  question  was  that  ? 

He  asked  me  if  I  knew  anything  of  his  antecedents. 

1110.  Did  you  understand  that  to  imply  doubt  in  reference  to  him? 

He  did  not  express  any  doubt. 

By  Mr.  Eliot: 

1)11.  Was  the  question  you  asked  General  Dix  in  reference  to  the  character  and  respon¬ 
sibility  of  Colonel  Baker  subsequent  to  his  asking  you  about  his  antecedents  ? 

I  met  him  and  asked  him  whether  if  Colonel  Baker  made  representations  to  me  that  he 
had  authority  from  the  government  I  could  rely  implicitly  upon  his  assertions.  He  then 
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asked  me  if  I  knew  anything  about  the  man’s  precedents.  He  asked  me  how  long  I  had 
been  acquainted  with  him  I  told  him  I  had  never  seen  him  until  he  came  there  with 
that  proposition.  He  asked  me  if  any  of  my  friends  knew  him.  I  told  him  I  had  never 
heard  of  him  except  as  I  had  seen  his  name  in  the  papers.  I  left  the  matter  until  I  had 
the  assurance  that  Colonel  Baker  was  bringing  the  thing  to  a  focus. 

1112.  When  “  the  thing  got  to  a  focus”  what  was  done  ? 

Nothing. 

1113.  You  speak  in  this  letter  to  General  Dix  about  conducting  Tucker  to  Eichmond, 
what  is  meant  by  that  ? 

I  enclosed  with  the  letter  this  same  proposition  that  came  from  Haskell  to  the  WTar  De¬ 
partment. 

By  Mr.  Washburne : 

1114.  Did  these  propositions  and  arrangements  include  taking  Beverley  Tucker  through 
to  Eichmond  ? 

They  represented  to  me  that  Tucker  could  get  to  Richmond  if  he  could  procure  a  permit 
to  take  some  cotton  through.  They  wanted  a  permit  to  get  him  through.  I  said  ‘  ‘  very 
well,  get  your  permit  and  I  will  talk  with  him.” 

1115.  Who  made  the  application  for  a  permit? 

Baker  claims  he  had  a  permit. 

1116.  Did  he  have  it  ? 

He  says  he  has  it,  that  is  all  I  know.  He  is  an  officer  of  the  United  States  government, 
and  I  could  not  question  his  authority.  As  soon  as  there  was  any  likelihood  of  accomplish¬ 
ing  anything  he  proposed  to  bring  him  to  New  York.  I  suppose  that  Baker  is  under  the 
impression  now  that  Tucker  will  come  with  him  to  New  York.  I  do  not  believe  now  he 
had  any  authority  from  the  President  at  all. 

1117.  In  what  position  or  capacity  did  you  suppose  Baker  was  acting? 

I  suppose  he  was  acting  from  a  desire  to  make  money. 

1118.  Did  it  occur  to  you  that  he  might  be  acting  as  a  detective  to  see  how  far  this  thing 
could  be  carried  on  ? 

I  think  his  object  was  to  make  money,  but  it  didn’t  make  any  difference  to  me  in  which 
capacity  he  was  acting. 

By  Mr.  Eliot  : 

1119.  Have  you  received  any  reply  from  General  Dix? 

No  ;  I  sent  the  papers  to  him,  and  I  think  he  sent  them  to  Washington. 

1120.  You  refer  in  your  letter  to  a  conversation  you  had  recently.  In  that  conversa¬ 
tion,  did  you  state  the  substance  of  the  proposition  you  had  from  Tucker  ? 

No  ;  I  never  stated  the  substance  of  that  proposition. 

1121.  Did  he  know,  before  he  received  this  letter,  in  reference  to  any  proposition  of 
that  sort? 

No,  I  think  not ;  I  think  I  asked  him  whether,  if  a  person  had  a  permit  from  the  War 
Department  and  the  President,  there  would  b*  any  trouble  as  far  as  the  State  Department 
was  concerned-  He  said  he  thought  the  War  Department  had  control  of  that  matter.  I 
did  not  name  Tucker  to  him.  I  did  name  Colonel  Baker. 

1122.  Was  that  before  this  letter  was  written? 

Yes  ;  I  have  never  exchanged  a  word  with  him  upon  this  subject  since  the  letter  was 
written.  You  will  find  in  the  subsequent  part  of  that  letter  that  I  ask  General  Dix  if  he 
thinks  I  can  place  implicit  confidence  in  Colonel  Baker. 

1123.  How  many  times  did  you  see  General  Dix  before  you  wrote  this  letter? 

Only  twice. 

By  Mr.  Washburne: 

1124.  You  state  that  this  paper  which  you  hand  to  the  committee  is  a  rough  draft  of 
the  contract  that  would  have  been  entered  into  provided  this  thing  had  been  carried  out  ? 

That  clause  written  across  in  red  ink  is  in  all  my  contracts  before  I  agree  to  them.  I 
state  explictly  that  it  is  to  be  in  accordance  with  the  regulations  of  the  constituted  authori¬ 
ties,  civil  or  military.  Whatever  articles  of  merchandise  were  to  be  exchanged  for  cotton 
were,  of  course,  to  be  in  accordance  with  those  regulations — in  case  the  War  Department 
should  allow  pork  to  be  taken  then  the  price  was  to  be  pound  for  pound  for  cotton.  That 
is  all  this  contract  amounts  to  so  far  as  that  is  concerned. 

1125.  WTas  that  understanding  put  in  writing? 

This  draft  which  the  committee  has  is  all  which  has  been  put  in  writing. 

1126.  With  whom  was  the  contract  to  have  been  made  ? 

With  Beverley  Tucker,  provided  there  was  no  objection  on  the  part  of  the  constituted 
authorities  here. 

1127.  What  merchandise  did  you  contemplate  carrying  in  not  contraband  of  war  ? 
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The  regulations  of  the  Treasury  and  War  Departments  do  not  define  what  shall  be  con¬ 
sidered  as  contraband  of  war,  that  is  left  to  the  general  in  command  ;  so  they  informed  me 
at  the  department.  I  applied  for  a  list  of  contraband  articles  but  they  could  not  give  me 
such  a  list, because  the  circumstances  in  particular  localities  would  vary  the  list  to  some  extent. 

1128.  Had  you  any  doubt  that  pork  was  contraband? 

I  do  not  know  ;  they  let  in  pork  in  some  places,  in  others  they  do  not.  The  government 
plantations  are  allowed  to  have  it.  This  conti  act  or  proposition,  however,  did  not  contem¬ 
plate  taking  in  any  pork,  it  merely  provides,  referring  to  Tucker’s  proposition,  that  if  pork 
was  allowed  to  go  through  it  should  be  exchanged  pound  for  pound. 

By  Mr.  Washburne: 

1129.  You  are  speaking  then  of  contracts  you  are  entering  into  now? 

That  is  a  contract  I  am  negotiating  for  now. 

1130.  Have  you  ever  asked  the  permission  of  the  War  Department  to  enter  into  this 
contract  ? 

I  have  the  permission  of  the  Treasury  Department. 

1131.  Permission  to  enter  into  this  contract  with  Tucker? 

Their  reply  was  that  it  made  no  difference  whether  the  man  was  loyal  or  a  rebel,  that 
their  object  was  to  facilitate  the  getting  out  cotton. 

1132.  What  officer  in  the  Treasury  Department  told  you  that  ? 

Mr.  PJsley.  He  said  at  the  same  time  that  it  was  carrying  out  the  law  of  Congress. 

1133.  Did  you  state  to  anybody  in  the  Treasury  Department  that  you  expected  to 
make  this  contract  with  Beverley  Tucker  ? 

I  do  not  recollect  that  I  did. 

By  Mr.  Eliot  : 

1134  Have  you  any  reason  to  think  that  they  knew  it  then  ? 

They  must  have  known  it,  as  application  was  made  for  permission  to  get  him  through 
the  lines  to  see  if  he  could  not  get  out  cotton. 

1135.  Who  applied  for  permission  for  Tucker  to  go  through  the  lines? 

I  do  not  know.  I  heard  here  that  different  parties  had. 

1136.  What  parties  are  concerned  in  any  way  in  this  arrangement  with  Beverley  Tucker  ? 

None,  so  far  as  I  am  concerned,  at  present  with  me.  Many  parties  have  spoken  to  me 

about  it.  Parties  have  been  brought  to  me,  who  have  proposed  that  I  should  go  into  the 
transaction. 

1137.  Has  any  body  talked  with  you  here  about  what  has  been  going  on  between  you 
and  Beverley  Tucker  ? 

I  do  not  know.  If  any  body  had,  I  shoirld  have  told  them.  Nobody  was  concerned  in  the 
transaction  I  have  mentioned,  but  the  parties  I  have  named.  The  proposition  came  to  me 
in  the  first  place.  I  suppose  they  found  in  some  way  that  I  had  permits  to  bring  out  cot¬ 
ton,  and  tbey  proposed  that  I  should  make  contracts  interesting  them  in  transactions  through 
Beverley  Tucker. 

1138.  Do  you  remember  who  first  talked  with  you  about  them  ? 

The  first  party,  I  think,  was  Mr.  Haskell  or  his  messenger.  It  has  been  talked  of  for  a  long 
time.  The  question  has  been  asked,  if  Beverley  Tucker  can  go  to  Richmond  and  get  a  permit 
to  get  out  his  cotton,  will  you  advance  money  to  buy  it.  My  reply  has  been  at  once,  yes,  if 
you  have  the  authority  of  the  Secretary  of  War.  The  proposition  then  came  in  the  shape  of 
the  question,  how  Tucker  was  to  get  there.  I  asked  that  question,  and  asked  the  party  if  he 
had  seen  Tucker.  I  was  informed  that  that  was  a  matter  which  did  not  concern  me.  That 
they  had  papers  already  from  Washington.  In  these  conversations  Latham  was  the  mes¬ 
senger  of  Haskell,  Baker  and  others. 

1139.  Then  in  this  whole  arrangement,  it  was  necessary  for  the  purpose  of  carrying  it 
out  that  Tucker  should  be  taken  through  the  rebel  lines? 

The  proposition  was  to  take  him  through  by  authority  of  the  Secretary  of  War,  and  just 
as  soon  as  there  was  any  probability  of  carrying  this  arrangement  into  execution,  I  wrote 
this  letter  explaining  the  whole  transaction. 

1140.  The  proposition  at  any  rate  was,  that  being  there,  some  way  or  other  he  was  to 
make  the  arrangement  within  the  rebel  lines  ? 

If  he  brought  out  cotton  in  any  way  we  were  to  receive  it  in  accordance  with  the  regu¬ 
lations  of  the  treasury,  under  the  act  of  Congress  The  contract,  as  it  stands,  is  not  a  con¬ 
tract  that  is  pending.  If  anything  grows  out  of  it,  then  a  contract  is  to  be  made. 

By  Mr.  Washburne  : 

1141.  This  agreement  made  with  Mr.  Haskell  speaks  often  thousand  bales  of  cotton. 
Did  not  it  also  contemplate  or  refer  to  an  indefinite  amount  ? 

Tucker  had  no  permit  as  it  transpired,  except  to  take  out  ten  thousand  bales. 
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1142.  Does  not  this  arrangement  with  Mr.  Haskell  contemplate  taking  out  cotton  in¬ 
definitely,  over  and  above  the  ten  thousand  bales  ? 

Certainly,  all  we  could  get. 

1143.  Can  you  procure  and  furnish  to  the  committee  copies  of  your  letters  to  Tucker? 

I  cannot.  They  amounted  to  nothing.  I  do  not  think  they  are  in  existence.  They 
were  merely  questions,  “have  you  got  authority,  ”  “  will  you  include  merchandise,”  rel¬ 
ative  to  this  transaction.  Tucker  was  coming  to  New  York  to  make  the  arrangement.  I 
refused  to  go  to  Canada  to  make  it. 

1144.  Then  I  understand  you  have  communicated  with  Tucker  several  times  by  letters — 
some  sent  by  Baker,  others  by  mail.  How  were  those  sent  by  mail  addressed,  and  by  what 
name  ? 

Some  of  them  were  addressed  to  Beverley  Tucker,  and  some  of  them  were  enclosed  to  the 
hotel. 

1145.  What  hotel? 

I  think  the  St.  Lawrence  hotel 

1146.  With  any  direction  to  Tucker  on  the  outside? 

I  am  nor  sure  that  they  were.  They  were  directed  to  the  St.  Lawrence  hotel,  Montreal, 
if  there  is  such  a  hotel  there.  I  frequently  wrote  letters,  but  very  seldom  addressed  them 
myself.  I  sent  them  down  to  the  office  for  the  young  man  to  address  them. 

1147.  What  directions  were  given  to  the  young  man  ? 

Some  of  them,  I  think,  were  addressed  to  the  care  of  or  under  cover  to  some  man. 

1148.  Did  you  address  any  directly  to  him  through  the  mail? 

I  think  not.  I  have  no  acquaintance  with  him — have  seen  him  but  once.  I  never  en¬ 
tered  into  any  other  correspondence  with  him.  I  would  merely  write  asking  the  question, 
‘‘have  you  authority,”  or  something  like  that. 

1149.  Did  you  ever  get  a  letter  from  him  signed  in  his  own  name  ? 

No.  I  think  1  have  had  them  signed  B,  or  B  T.  I  do  not  recollect  whether  I  did  or 
not.  If  he  could  deliver  the  cotton  at  any  point  where  we  could  get  it,  we  would  take 
ten  or  thirty  thousand  bales. 

By  Mr.  Eliot : 

1150.  Did  you  ever  send  an  agent  to  communicate  with  him  in  person  in  Canada  ? 

I  have  sent  by  Baker. 

1151.  By  any  other  person  ? 

I  have  sent  by  parties  going  to  Canada,  to  know  if  he  was  ready. 

1152.  The  question  is,  whether  any  person  representing  you,  as  agent,  has  gone  from 
New  York,  or  anywhere  else,  to  see  Mr.  Tucker  ? 

I  think  when  Mr.  G.  F.  Train  was  going  out  to  Chicago  once, I  asked  him  to  see  if  Tucker 
would  do  something.  He  came  back  and  said  Tucker  would  not  entertain  any  proposition 
to  let  the  Yankees  have  cotton  at  all  under  our  propositions. 

1153.  That  was  the  first  application  you  made  to  Tucker  ? 

Yes.  Afterwards  some  one  said  that  Tucker  had  a  permit  for  ten  thousand  bales,  and 
asked  me  if  I  did  not  want  an  interest  in  it.  I  sent  to  inquire  about  that. 

1154.  How  long  was  that  before  the  date  of  these  communications? 

It  may  have  been  six  months  Since  ;  it  must  have  been  four  or  five  months  since  I  first  saw 
some  man  from  New  Jersey,  who  came  into  my  office — whose  name  I  do  not  recollect — 
and  stated  that  some  permit  had  been  obtained  by  Mr.  Tucker  for  getting  out  cotton  if  the 
permission  of  our  government  could  be  obtained 

1155.  That  was  some  months  before  the  transactions  you  have  spoken  of  in  which  you 
are  interested. 

Yes  ;  I  think  I  asked  him  in  reference  to  operations  I  had  heard  were  going  on  in  the 
south  very  extensively.  I  did  not  believe  they  would  let  the  cotton  come  out,  and  I  re¬ 
quested  Train,  if  he  saw  Tucker  in  Canada,  to  ask  him  if  that  was  the  case.  When  he  came 
back  he  told  me  that  they  ridiculed  the  idea,  and  did  not  believe  it  at  all. 

1156.  Was  there  any  other  person  besides  these  ? 

I  have  sent  messages  two  or  three  times. 

1157.  Have  you  sent  agents  ? 

I  have  not  sent  agents.  I  have  merely  asked  persons  to  go  and  see  if  they  had  heard 
anything.  I  sent  a  young  man  from  my  office,  who  has  friends  he  visits  in  the  northern 
part  of  the  State,  and  told  him  to  ask  if  it  was  true  that  parties  had  permits  and  were 
getting  out  100,000  bales  on  the  river.  He  said  he  didn’t  believe  it. 

1158.  What  compensation  have  you  paid  or  promised  to  pay  to  any  of  these  agents? 

None  ;  not  a  dollar.  The  only  proposition  that  has  been  made  is  in  that  sent  to  General 

Dix  or  the  department  of  the  east,  embracing  that  SI, 500.  to  Mr.  Haskell. 

1159.  Do  you  recollect  the  names  of  any  parties  who  have  gone  from  New  York  to  treat 
with  Beverley  Tucker  on  this  subject? 
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I  named  a  young'  man  from  my  office,  my  clerk. 

1160.  What  is  his  name  ? 

McCarty.  I  do  not  know  his  first  name. 

1161.  Is  he  with  you  now  ? 

Yes. 

1162.  How  long  has  he  been  with  you  ?  . 

I  think  he  came  last  March  or  April. 

1163.  Did  he  bring  back  written  propositions  of  any  kind  from  Tucker  ? 

He  brought  back  what  this  memorandum  was  made  from.  I  said  I  wished  to  know  if 
anything  could  be  done  what  arrangements  Tucker  proposed. 

1164  How  many  times  did  McCarty  go  to  see  Tucker  ? 

I  do  not  know. 

1165.  More  than  once  ? 

He  may  have  gone  twice.  I  am  not  sure.  It  has  been  a  matter  I  paid  very  little  attention 
to.  Whenever  a  new  proposition  came  up,  I  would  attend  to  it 

1166.  Have  you,  in  your  office,  the  original  paper  which  he  brought  from  Tucker,  from 
which  this  contract  was  blocked  ? 

I  sent  it  back  because  it  did  not  specify  the  regulations  of  our  authorities  of  the  Treasury 
Department,  and  there  were  mistakes  made  in  drawing  it  up.  “  The  party  in  the  first  part” 
was  written  where  “  the  party  in  the  second  part’’  should  have  been  ;  and  things  were  gener¬ 
ally  mixed  up. 

1167.  Did  you  keep  a  copy  of  it? 

No  ;  the  contract  wassent  back.  The  copy  would  have  been  signed  if  it  had  been  properly 
drawn  up. 

By  Mr.  Washburne  : 

1168.  Is  there  any  person  or  persons  interested  in  this  matter  with  you  directly  or  in¬ 
directly  ? 

No. 

1169.  Did  the  Mr.  Train,  of  whom  you  have  spoken  as  going  to  see  Tucker,  know  of 
the  contemplated  transaction  between  you  ? 

He  did  not  know  anything  about  it. 

1170.  Did  you  explain  to  him  about  it? 

Ob,  no  ;  I  only  told  him  what  I  bad  heard,  and  he  said  Tucker  didn’t  believe  anything 
about  it. 

1171.  Did  not  you  tell  Train  pretty  much  all  you  knew  about  it? 

I  did  not  know  anything  about  it  at  the  time.  I  was  merely  seeking  information. 

1172.  Did  Train  make  any  inquiries  of  you  in  regard  to  what  was  proposed  to  be  done  ? 

No  ;  Train  said  that  Tucker  made  the  remark  that,  if  he  could  go  to  Richmond,  perhaps 

he  could  get  as  good  permits  as  anybody  else  could.  I  think  Train  applied  at  the  War 
Department  for  a  permit,  and  that  he  came  hack  and  said  he  could  not  get  one,  I  asked 
what  they  thought  of  it  at  the  War  Department.  He  said  they  seemed  to  know  of 
permits  floating  about  as  we  had  heard.  Train  did  not  know  anything  about  my  ar¬ 
rangements  with  Tucker.  He  did  not  ask  me  in  reference  to  my  own  transactions ;  if  he 
had  I  should  have  told  him. 

By  Mr.  Eliot : 

1173.  Have  you  made  contracts  with  parties  depending  upon  the  success  of  your  arrange¬ 
ments  with  Tucker  ? 

No  other  at  all.  This  contract,  notice  of  which  I  sent  to  the  department,  is  the  only 
contract  I  have  made  with  anybody. 

1174.  You  have  made  no  personal  contract? 

No  personal  contract,  either  verbal  or  otherwise. 

1175.  Have  you  had  conversations  with  parties  for  the  purpose  of  providing  funds  or 
procuring  money  in  any  way  ? 

I  proposed  to  advance  the  funds  myself.  The  thing  is  in  embryo  yet.  I  have  no  permit 
to  take  out  the  cotton  even. 

1176.  Is  there  any  fact  within  your  recollection  about  which  we  have  not  asked  you,  that 
would  throw  light  on  the  subject  of  our  inquiry  ? 

Here  is  the  proposition  that  Latham  brought  me,  purporting  to  have  come  from  Baker, 
which  I  rejected,  a  copy  of  which  I  sent  to  General  Dix — a  proposition  to  take  Tucker 
through  the  lines  for  a  certain  sum  of  money.  It  was  brought  by  Latham,  the  same 
party  who  brought  the  communications  from  Haskell : 

“  It  is  proposed  that  Colonel  L.  C.  Baker  shall  personally  go  to  Canada,  and  R.  W.  Latham, 
or  T.  C.  Durant,  shall  accompany  him,  and  shall  accompany  B.  T.  from  Canada  to  New  York, 
and  from  New  York  to  Virginia,  safely  beyond  the  military  lines  of  the  United  States . 
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And,  also,  that  Protoes  shall  go  immediately  through  the  lines  to  Richmond  and  hack,  and 
shall  make  trips  backwards  an'd  forwards  as  he  may  he  required.  In  consideration  of  which 
Durant  shall  give  one  sixth  interest  in  the  profits  of  the  whole  transaction,  and  an  agree¬ 
ment  to  that  effect  shall  be  made,  and,  also,  shall  pay  the  sum  of  five  thousand  dollars 
when  he  has  conclusive  evidence  that  P.  is  safely  through  the  lines ;  and  out  of  the  one- 
sixth  profits,  or  prospective  profits,  whether  they  shall  be  realized  or  not,  §5,000  more  shall 
be  paid  on  the  20th  day  of  December  next,  and  the  said  Protoes  shall  have  $200  per  month 
and  his  expenses  paid  for  ten  months,  one  month  in  advance,  and  S200  expenses  advanced. 
All  the  agreements  to  be  made  with  L.  Haskell.” 

Accompanying  that  I  will  also  exhibit  to  the  committee  a  letter  from  Mr.  Latham,  which 
I  requested  him  to  write.  He  had  been  making  propositions  to  me  verbally,  and  I  said  to 
him,  ‘‘I  want  you  to  put  them  in  writing,  so  that  I  may  have  the  authority  of  some  one 
to  depend  on.” 

New  York,  December  6,  1864. 


Dear  Sir  :  I  visited  Washington  some  weeks  since  for  the  purpose  of  ascertaining  whether 
a  permit  could  be  obtained  from  the  President  for  Mr.  Tucker  to  go  to  Richmond. 

Before  it  was  decided  whether  such  a  pass  could  be  obtained  or  not,  I  met  a  gentleman 
interested  in  cotton  orders,  who  informed  me  that  he  could,  through  certain  officers  of  the 
government,  have  Tucker  taken  to  Richmond  with  perfect  safety  and  secrecy. 

I  informed  you  what  the  gentleman  had  stated  to  me,  and  you  refused  positively  to 
have  anything  whatever  to  do  with  sending  any  one  to  Richmond,  unless  by  special  permit 
from  the  President,  nor  would  you  have  any  transaction  or  business  with  any  party  con¬ 
nected  with  the  south  without  the  sanction  and  authority  of  the  government. 

I  mentioned  this  subject  to  you  the  second  time,  and  you  repudiated  the  gentleman’s 
proposition,  and  repeated  what  you  had  before  stated. 

I  then  saw  Colonel  Baker,  provost  marshal  of  the  War  Department,  in  person,  and  he  stated 
to  me  that  he  could  get  the  necessary  authority  to  take  Tucker  to  Richmond,  and  that  if  the 
friends  interested  in  cotton  (a  number  of  whom  I  called  his  attention  to)  desired  it,  he  would 
do  so.  Colonel  Baker  then  had  an  interview  with  you,  left  for  Washington  and  returned 
with  authority  from  the  President  and  the  War  Department,  as  he  informed  me  to  conduct 
Tucker  to  a  point  where  he  could  go  to  Richmond.  Colonel  Baker  also  stated  to  me  that  he 
had  mentioned  to  the  President  that  he  intended  taking  some  interest  in  cotton  operations, 
and  the  President  acquiesced,  making  no  objection. 

On  Colonel  Baker’s  return  from  Canada,  the  first  trip,  he  informed  me  he  did  not  see 
Tucker ;  the  second  trip  he  met  him  at  Montreal,  and  laid  before  Tucker  the  President’s 
authority  to  conduct  him  through  our  lines.  Tucker  stated  to  Colonel  Baker  that  he  had 
confidence  in  him,  and  would  go  anywhere  with  him,  but  that  he  had  not  made  a  satisfactory 
arrangement  .with  you,  and  that  he  could  not  do  so  unless  you  would  go  to  Canada. 

Colonel  Baker  then  left  Tucker  with  the  understanding  that  he  would  send  one  of  his  assist¬ 
ants  next  day  at  ten  o’clock,  to  conduct  him  to  New  York,  where  he  might  stay  twenty- 
four  hours  before  leaving  for  Richmond.  Owing  to  some  mistake  or  misunderstanding  the 
assistant  did  not  call  on  Tucker  at  the  appointed  time,  and  when  Colonel  Baker  got  to 
Washington  he  telegraphed  his  assistant  to  return  immediately  to  Washington  with  the 
papers,  which  he  did,  and  that  they  are  now  in  the  War  Department. 

Colonel  Baker  requested  me  to  say  to  you  that  he  would  be  in  New  York  in  a  few  days — 
would  call  on  you  and  give  you  a  history  of  his  trip  to  Montreal. 

Your  friend, 


R.  W.  LATHAM. 


Dr.  T.  C.  Durant. 


P.  S.  I  omitted  to  state  that  Colonel  Baker  requested  me,  while  at  the  Astor  House,  to  state 
to  you  that  any  arrangement  you  might  make  with  Major  S.  Haskell  for  an  interest  in 
cotton  operations  would  be  satisfactory  to  him,  and  that  you  might  implicitly  rely  upon 
his  statements  to  you. 

R.  W.  L. 


The  only  other  paper  I  have  here  is  a  statement  of  the  goods  sent  in  two  schooners  to 
Femandina,  which  the  committee  asked  for  yesterday. 

Schooner  Julius  Webb,  300  barrels  mackerel,  Nos.  1  and  2  ;  150  sacks  salt.  On  the 
Julius  Webb  are  stores  for  yacht  Idler,  viz  :  3  barrels  flour  ;  4  half  barrels  beef;  1  barrel 
hams  and  bacon  ;  1  firkin  butter  ;  5  cases  bourbon ;  potatoes  and  onions. 

Schooner  John  Lenthal,  600  barrels  mackerel,  Nos.  1  and  2  ;  150  sacks  salt  ;  47  barrels 
flour. 


E.  W.  Barker  called,  sworn,  and  examined. 
By  Mr.  Washburne: 

1177.  State  your  residence  and  business. 
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I  reside  in  Baltimore,  am  a  clerk  in  the  Baltimore  and  Ohio  railroad  office. 

1178.  Have  you  been  in  any  way  connected  with  a  contract  on  the  part  of  Mr.  Conalty 
and  Mr.  Brummell  with  the  Treasury  Department  for  getting  out  cotton  ? 

Yes,  sir  ? 

1179.  What  was  your  connexion  with  it? 

Mr.  Conatty  and  Mr.  Brummell  had  this  certificate  with  the  Treasury  Department.  Mr. 
Conatty  is  a  friend  of  mine;  he  informed  me  that  he  was  going  to  New  Orleans  and  he 
wished  some  one  to  look  after  his  interest  in  this  contract.  He  desiied  me  to  act  as  his 
attorney.  That  is  the  connexion  I  had  with  him  ;  I  had  no  connexion  with  him  whatever 
in  getting  the  certificate.  My  connexion  with  it  commenced  after  the  certificate  was  ob¬ 
tained. 

1180.  What  was  that  connexion  ;  had  you  any  interest  ? 

I  had  an  interest  in  Mr.  Oonatty’s  part  of  the  contract. 

1181.  What  was  that  interest  ? 

I  was  to  have  one-third  of  his  interest. 

1 1 82  What  was  the  consideration  fur  which  he  was  to  give  you  one-third  of  his  interest  ? 
The  consideration  was  to  act  as  his  agent 

1183.  What  was  the  trade  which  was  supposed  to  be  carried  on? 

I  must  confess  that  I  am  not  very  familiar  with  the  subject ;  all  I  know  about  it  is  what 
is  contained  in  that  instrument  or  paper. 

1184.  Have  you  taken  any  steps  to  carry  out  this  certificate  or  contract  ? 

There  has  only  one  paper  been  signed  by  me  under  the  power  of  attorney  he  gave  me. 

1 185.  Who  was  it  signed  by  ? 

I  really  do  not  remember  the  man’s  name. 

1186  Was  his  name  Piinge? 

I  do  not  think  it  was. 

1187.  Do  you  know  a  man  by  the  name  of  Binge  ? 

No,  sir. 

1188.  Do  you  know  that  it  was  not  a  man  by  the  name  of  Binge  who  signed  this  paper 
with  you  ? 

I  do  not  think  it  was.  I  do  not  remember  distinctly  the  name. 

1189.  Where  did  this  man  live  ? 

It  was  represented  that  he  lived  in  the  valley  of  Virginia,  near  Winchester. 

1190  Can  you  tell  what  the  nature  of  your  contract  with  this  man  was? 

He  was  empowered  as  an  ag'CDt  to  bring  out  cotton  in  behalf  of  Mr.  Brummell  and  Mr. 
Conatty.  I  think  that  was  the  substance  of  it. 

1191.  What  were  the  terms  or  conditions  annexed  to  this  contract  ? 

If  I  do  not  mistake  it  was  10  per  cent,  that  he  was  to  allow  on  the  profits. 

1192.  How  did  this  man  get  to  you? 

He  was  brought  to  me  by  Mr.  Brummell,  one  of  the  parties  under  this  contract. 

1193  And  Mr.  Brummell  signed  for  himsef  and  sou  for  Mr.  Conatty? 

Yes,  sir.  I  was  not  aware  then  that  Mr.  Conatty  had  not  left  for  New  Orleans  or  I 
would  not  have  signed  the  paper  at  all,  but  having  agreed  to  act  as  his  attorney  I  could 
not  do  otherwise  than  to  sign  the  paper  for  him. 

1194.  Did  you  hear  Brummell  say  anything  about  Binge,  if  that  was  his  name? 

Nothing  particularly,  only  that  it  would  he  for  the  interest  of  the  concern  to  make  this 

interest  with  him. 

1195.  Do  you  know  whether  any  person  or  persons  were  interested  in  this  certificate  of 
Conatty  and  Brummell  except  themselves  and  yourselves? 

Not  that  I  am  aware  of.  I  do  not  know  of  any  others  interested  in  it  except  these  three. 

1196.  Do  you  know  anything  about  this  matter  except  what  you  have  stated  ? 

I  do  not  know  anything  further  ;  in  fact,  I  did  not  examine  deeply  into  the  matter  at  all. 
I  don’t  know  anything  more  about  it. 

By  Mr.  Perry  : 

1197.  What  part  of  the  business  was  you  to  transact  for  Mr.  Conatty  ? 

Just  to  sign  with  his  power  of  attorney. 

1198.  Did  he  instruct  you  to  purchase  goods  of  any  kind  ? 

Nothing  of  the  kind  whatever.  I  was  just  to  siga  his  name  in  his  business. 

1199.  What  would  he  have  to  sign  his  name  to  ? 

His  business  in  connexion  with  his  trade. 

John  H.  Mouse  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1200.  Where  do  you  reside  ? 

In  Missouri. 
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1201.  What  has  been  your  business  for  the  last  year  ? 

I  have  been  speculating. 

1202.  Have  you  had  any  trade  in  cotton  with  the  rebel  States? 

Yes,  sir. 

1203.  In  what  locality? 

Down  the  Mississippi  river. 

1204.  Have  you  had  permits  ? 

Yes,  sir. 

1205.  From  the  Treasury  Department  or  the  military  authorities? 

From  the  Treasury  Department,  approved  by  the  military  authorities. 

1206.  To  what  extent  have  you  carried  on  your  trade  ? 

I  could  not  tell  exactly,  between  two  and  three  thousand  bales  of  cotton. 

1207.  What  did  you  pay  for  it  in  ? 

Greenbacks,  and  sometimes  supplies. 

1208.  What  kind  of  supplies? 

Whatever  was  permitted  to  go  through. 

1209.  What  proportion  was  permitted? 

Not  a  great  deal,  that  matter  has  been  under  the  control  of  the  military  altogether. 

1210.  In  what  part  of  the  Mississippi  valley  was  the  trade  carried  on? 

From  Memphis  to  the  mouth  of  the  St.  Francis. 

1211.  How  recently  ? 

It  has  continued  until  quite  lately. 

1212.  Where  did  it  come  to  ? 

Memphis,  and  142  bales  were  shipped  to  Philadelphia  on  the  19th  of  January. 

1213.  What  has  been  the  value  of  this  cotton  altogether  which  you  have  taken  out? 

I  do  not  kDow,  perhaps  a  million  dollars. 

1214.  How  much  have  you  made? 

I  do  not  know  ;  very  little,  I  think. 

1215.  Why  very  little  ? 

There  is  so  much  stealing  going  on  it  is  pretty  hard  to  make  anything. 

1216.  Where  is  there  stealing  going  on? 

Everywhere. 

1217.  In  what  way  ? 

I  have  lost  a  great  deal,  in  the  first  place,  by  military  orders,  in  not  allowing  me  to  bring 
out  what  they  have  permitted  me  to  buy.  I  have  been  obliged  to  keep  it  while  the  price 
has  fallen  on  my  hands.  I  have  lost  largely  by  military  orders  ;  then  I  have  been  swindled 
in  New  York  by  commission  merchants.  I  may  possibly  have  made  fifty  or  one  hundred 
thousand  dollars,  though  you  might  say  all  I  have  is  in  the  confederacy. 

1218.  In  cotton? 

Yes. 

1219.  Did  you  have  permits  from  special  supervising  agents  under  the  law  of  July  2  ? 
Most  of  my  permits  were  under  previous  regulations. 

By  Mr.  Eliot : 

1220.  How  much  cotton  did  your  permits  cover  ? 

I  have  permits  for  six  or  seven  thousand  bales  of  cotton,  but  I  really  had  no  right  under 
them  to  take  more  than  3,000  bales. 

1221.  Have  you  any  permits  under  the  law  of  July,  ’64  ! 

Yes,  I  have  some  in  my  pocket  now. 

1222.  What  amount  of  cotton  has  been  brought  out  under  these  last  permits  ? 

I  left  Memphis  on  the  24th  of  December,  and  I  think  my  boat  has  brought  out  nearly 
600  bales  ;  I  cannot  tell  precisely. 

1223.  In  whose  names  were  the  permits  given  ? 

I  have  some  in  my  own  name  and  some  in  that  of  my  partner,  Mr.  Murphy.  The  per¬ 
mits  were  issued  by  Mr.  Ellery,  upon  application  and  statement  that  we  had  control  of  the 
cotton  by  contract. 

1224.  In  what  way  has  the  cotton  been  paid  for,  that  which  has  been  procured  under  these 
last  permits  ? 

Mostly  in  United  States  notes.  I  only  know  from  a  letter  I  have  just  received,  which 
says  the  boat  took  down  $16,000  worth  of  goods. 

1225.  What  kind  of  goods? 

Supplies  such  as  were  permitted  by  General  Dana,  and  approved  by  him,  that  is,  I  know 
they  could  not  go  without  his  approval. 

By  Mr.  Perry : 

1226.  Have  you  ever  paid  anything  to  officers  of  the  army  for  getting  cotton  out  ? 

You  now  ask  me  a  pretty  tight  question.  It  is  a  pretty  hard  thing  for  a  man  under  the 
military  authorities  down  there  to  tell  what  he  knows.  A  man  has  no  right  to  tell  any- 
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thing  without  the  permission  of  the  military  authorities.  Under  the  published  order  of 
General  Dana,  he  says,  if  I  tell  anything  here  without  his  permission  he  will  put  me  in  the 
Irving  Block  prison  for  punishment.  The  order  is  express  that  a  man  giving  information 
in  Washington  without  his  permission  will  he  subject  to  punishment.  If  I  were  to  tell 
everything  I  know  I  could  not  keep  my  property ;  the  officers  in  command  down  there  do 
not  regard  the  laws  of  Congress,  the  regulations  of  the  Treasury,  nor  the  orders  of  the 
President ;  they  do  what  they  please. 

Edward  L.  Taylor  called,  sworn,  and  examined. 

By  Mr.  Elliot : 

1227.  Where  do  you  reside  ? 

Columbus,  Ohio. 

1228.  What  has  been  your  business  for  the  last  few  years? 

I  am  a  lawyer  by  profession ;  my  business,  for  the  last  year  and  a  half,  has  been  the 
handling  and  raising  of  cotton. 

1229.  What  knowledge  have  you  of  the  trade  with  the  rebellious  States,  in  cotton  and 
other  products  ? 

I  have  been  for  something  like  a  year  and  a  half  in  the  south.  The  first  few  months  I 
was  there,  I  was  in  business  buying  cotton  and  exporting  it ;  for  the  last  year,  I  have  been 
engaged  in  raising  cotton.  During  this  time  I  have  acquired  a  general  knowledge  of  the 
trade  with  the  rebellious  States  along  the  Mississippi  river.  The  first  purchase  I  made,  and 
in  fact  all  the  purchases  I  made,  were  made  in  January,  1864,  at  Pine  Bluff,  Arkansas,  or 
in  that  vicinity,  along  the  Arkansas  river.  Pine  Bluff  is  my  headquarters. 

1230.  Under  what  authority  did  you  act,  and  what  quantities  did  you  procure? 

I  acted  under  the  authority  of  Mr.  Millan  ;  my  permits  were  under  regulations  then  ex¬ 
isting  for  trade  in  those  States. 

1231.  What  amounts  of  cotton  did  your  permits  cover? 

The  permits  covered  about  2,000  bales  ;  I  had  various  permits,  taken  out  at  different 
times.  Permits  expired  in  thirty  days,  and  had  to  be  renewed. 

1232.  Where  were  those  permits  procured — at  Cincinnati? 

The  first  permit  was  procured  at  Cincinnati :  they  were  renewed  afterwards  at  Little 
Bock,  Arkansas.  All  shipping  permits  were  ultimately  taken  out  at  Pine  Bluff. 

1233.  How  was  the  cotton  purchased? 

Directly  from  the  owners. 

1234.  How  was  it  paid  for? 

In  greenbacks  ;  I  never  handled  any  supplies  for  cotton  ;  I  paid  for  all  the  cotton  that  I 
ever  bought  in  United  States  currency. 

1 235.  What  transactions  have  you  had  in  cotton,  if  any,  since  the  passage  of  the  law  of 
July,  1864? 

I  have  had  no  transactions  except  shipping  cotton  we  had  grown  upon  a  plantation  rented 
from  the  government.  We  worked  pretty  largely  ;  something  like  4,000  acres.  It  does 
not  come  under  the  regulation  of  July,  1864,  but  under  the  regulations  for  plantations  ;  so 
I  have  had  little  handling  to  do  under  the  regulation  of  July,  1864.  I  have  not  bought  a 
bale  since  I  left  Pine  Bluff. 

1236.  How  large  a  tract  of  land  did  you  lease  under  the  treasury  ? 

We  leased  nearly  4,000  acres. 

1237.  What  parties  were  concerned  with  you,  if  any? 

Mr.  Ayres,  my  partner,  under  the  firm  of  Ayres,  Taylor  &  Co.  Mr.  Ayres  is  from  my 
own  place,  Columbus,  Ohio. 

1238.  You  said,  excepting  cotton  you  sent  from  leased  lands,  you  had  no  transactions  in 
cotton  since  July,  1864? 

None  whatever. 

1239.  Have  you  any  knowledge  of  any  permits  granted  since  that  time  ? 

I  have  knowledge  of  the  fact  that  they  have  been  granted,  and  that  trade  has  been 
carried  on  by  virtue  of  permits  since  that  time. 

1240.  State  that  fully. 

It  is  simply  this.  Mr.  Ellery,  treasury  agent,  the  government  purchasing  agent  at 
Memphis,  issued  trade  permits  to  those  who  applied,  whether  to  all  or  not  I  do  not  know, 
but  almost  every  one  who  applied  under  trade  regulations.  Permits  have  been  procured 
and  cotton  brought  out  under  those  permits  since  that  time.  , 

1241  To  what  extent  has  cotton  been  brought  out? 

I  cannot  say  how  many  bales  have  been  purchased  by  Mr.  Ellery  at  Memphis.  I  heard 
about  30.000  bales.  I  do  not  think  so  much.  My  impression  is  that  nothing  like  that 
amount  has  been  purchased. 

1242.  Have  your  occupation  and  residence  enabled  you  to  form  a  judgment  as  to  the 
character  and  amount  of  supplies  which  have  gone  into  the  rebel  lines  in  payment  for  cotton  ? 
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Nothing  definite.  I  know  only  the  fact  that  supplies  have  gone  into  the  rebel  lines  in 
exchange  for  cotton.  I  know  that  General  Canby  issued  a  strict  order  restricting  articles 
to  be  given  in  exchange  for  cotton,  but  whether  or  not  evaded  I  do  not  know. 

1243.  What  has  been  the  character  of  those  supplies,  so  far  as  you  have  been  able  to 
judge? 

They  have  consisted  largely  in  dry  goods,  some  whiskey,  some  in  rope,  and  baggage  and 
things  Of  that  kind.  I  never  handled  any  supplies,  but  I  know  that  those  are  the  things 
usually  given  in  exchange  for  cotton. 

1244.  Have  these  supplies  or  not  been  largely  carried  into  the  rebel  lines? 

Yes,  sir ;  I  believe  they  have. 

1245.  Can  you  form  an  estimate  how  much? 

I  cannot.  There  is  great  difficulty  about  it.  It  is,  of  course,  done  secretly,  so  far  as  the 
parties  are  concerned.  They  load  them  in  a  boat,  and  no  one  knows  but  those  who  give 
the  permit  and  those  who  have  the  power  to  overhaul  them. 

1246.  State  how  those  permits  are  procured 

I  cannot,  except  on  application.  I  know  of  no  other  means  of  procuring  them. 

1247.  So  far  as  you  know  has  there  been  difficulty  in  procuring  them  ? 

I  apprehend  not.  I  have  Dever  heard  of  any  difficulty  in  procuring  them. 

1248.  Have  they,  to  your  knowledge,  in  any  way  received  the  approbation  of  the  Presi¬ 
dent  ? 

To  my  knowledge  they  have  not.  I  know  merely  the  fact  that  the  President  has  indorsed 
permits,  whether  by  his  own  hand  or  not  I  am  not  sure,  but  my  impression  is  by  his  own 
hand — permits  for  supplies.  Helena  is  the  headquarters.  General  N.  B.  Buford  com¬ 
mands  the  district  of  eastern  Arkansas.  I  have  understood  from  him  that  these  permits 
have  been  under  the  sanction  of  the  President — some  of  them,  but  I  do  not  know  to  what 
extent. 

1249.  You  spoke  of  permits  procured  from  Mr.  Ellery  since  July,  1864.  Have  you  seen 
any  of  them  ? 

Yes,  sir  ;  I  have. 

1250  Have  you  seen  any  indorsed  by  the  President  ? 

No,  sir.  I  think  the  permits  indorsed  by  the  President  were  those  procured  here,  but  I 
have  no  positive  knowledge  that  they  were  indorsed.  I  have  only  the  hearsay  of  those  I 
conversed  with. . 

1251.  So  far  as  you  can  judge,  permits  have  been  acted  on  which  were  obtained  from  Mr. 
Ellery  ? 

Yes,  sir  ;  the  purchasing  agent  for  the  government. 

'  1252.  The  cotton  procured  under  them  were  with  the  indorsement  of  the  President  or 
without  it  ? 

I  saw  one  of  the  first  permits  Mr.  Ellery  issued.  I  examined  it,  for  I  wanted  to  know  how 
trade  was  to  be  conducted.  Among  the  first  permits  he  issued  was  one  to  Mr.  Nichols,  of 
Kentucky.  He  was  a  gentleman  I  had  met  before,  and  he  applied  to  me  for  the  purpose  of 
procuring  assistance  and  co-operation  in  the  business.  He  paid  his  respects  to  me  at  my 
office  at  Helena.  I  declined  to  have  anything  to  do  with  it,  but  examined  his  permit. 
Since  that  I  have  seen  permits,  but  have  not  examined  them  as  critically  as  I  did  then  to 
inform  myself  on  the  subject. 

1253  What,  from  your  means  of  observation,  has  been  the  effect  of  furnishing  supplies 
within  the  rebel  lines  in  payment  for  cotton  ;  what  effect  has  it  had  upon  our  cause  ? 

In  my  opinion  it  has  been  very  injurious. 

1254.  Why? 

Simply  this  :  I  understand  the  first  object  of  the  war  to  be  to  put  down  the  rebellion, 
and  the  first  result  of  a  trade  of  that  kind  is  to  strengthen  the  rebellion. 

1255.  Can  you  state  any  way  by  which  trade  can  be  carried  on  with  the  rebellious  States, 
procuring  their  products  and  furnishing  for  them  supplies  of  any  kind,  that  would  not  be 
be  hurtful  ? 

No,  sir,  I  cannot,  and  for  this  reason  :  The  moment  yon  give  men  engaged  in  that  busi¬ 
ness  any  latitude  whatever  in  furnishing  supplies,  they  will  violate  their  oath  towards  the 
government  almost  certainly.  They  do  it  because  they  are  allowed  to  do  it  by  the  agents 
appointed  by  the  government.  That  is  a  fair  statement  of  the  facts  as  I  understand  them. 
My  impression  is  that  excluding  supplies  and  establishing  a  trade,  by  which  we  shall  pay 
money  for  cotton,  will  bring  cotton  into  our  lines. 

1256.  Have  youmade  application  for  permits  at  Washington  ? 

I  have  not. 

1257.  Do  you  know  parties  who  have  obtained  them  ? 

I  do  not.  I  made  no  application  myself  for  permits  for  trade. 

1258  What  amount  of  cotton  did  you  raise  ? 

Between  five  and  six  hundred  bales.  We  had  a  bad  year,  but  we  did  very  well  for  the  year. 
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1259.  State  what  you  know  in  regard  to  trade  stores  established  under  the  old  regulations. 
The  method  of  procuring  those  permits  have  changed,  but  the  general  method  was  then 

as  now,  to  apply  to  the  local  treasury  agent  at  the  post,  wherever  it  may  be — at  Little 
Rock,  Helena,  or  Vicksburg — to  procure  the  permission  of  the  commanding  general,  and 
.then  apply  to  Mr.  Mellen,  the  treasury  agent  at  Memphis,  for  permission  to  establish  these 
stores.  The  treasury  agent  at  Little  Rock  was  afterwards  allowed,  on  his  own  discretion, 
to  grant  these  permits  for  a  certain  amount  of  supplies  a  month.  So  at  other  points. 

1260.  What  were  these  trade  stores  established  for,  aud  how  were  they  operated  ? 

For  the  purpose  of  supplying  the  demands  for  goods  in  the  southern  States.  On  the  part 
of  the  government  they  wer<'  allowed  for  that  purpose,  and  on  the  part  of  those  who  estab¬ 
lished  them  they  were  for  the  purpose  of  making  money.  The  trade  store  system,  though 
1  have  never  had  anything  to  do  with,  I  do  not  understand  to  be  hurtful,  if  the  comman¬ 
der  is  a  judicious  and  honest  man. 

1261.  What  if  he  is  not  ?  It  could  be  made  injurious  to  our  cause. 

1262.  Have  you  any  knowledge  as  to  the  number  of  stores  in  the  country  known  to  you? 
They  were  limited  to  a  certain  number,  but  they  have  been  increased  at  certain  times, 

and  on  the  expiration  of  some  of  them  they  have  not  been  renewed,  so  that  the  number 
has  not  remained  the  same  at  all  times.  I  think  there  are  some  thirty  or  forty  at  Helena. 

1263.  From  whom  are  permits  obtained  ? 

From  the  treasury  agents.  First  from  Loyal  Case,  then  from  his  successor,  Mr.  Calicot, 
now  treasury  agent  at  Memphis.  Mr.  Heaton  for  a  short  time  was  sent  there  to  fill  a 
vacancy.  He  belonged  to  Mr.  Mellen’ s  office.  He  was  succeeded  by  Mr.  McDowell,  a 
brother  of  General  McDowell. 

1264.  Were  these  permits  sanctioned  by  the  commanding  general  of  the  post  ? 

General  Buford  assumed  command  of  the  whole  thing.  I  think  Mr.  Mellen  had  very 

little  to  do  with  it.  General  Buford  had  the  control  of  the  whole  thing,  so  that  the  treasury 
agents  bad  very  little  to  do  with  it. 


Wednesday,  February  11,  1865. 

Present  : 

Senator.  Representatives. 

Mr.  Morgan.  *  Mr.  Washburne, 

Eliot, 

PERRy, 

Longyear. 

John  H.  Morse  appeared,  and  examination  continued. 

By  Mr.  Perry  : 

1265.  To  what  officers,  if  any,  have  you  or  your  agents  paid  money  to  aid  you  in  pro¬ 
curing  cotton  ? 

I  never  paid  to  any,  and  I  do  not  think  that  any  one  of  my  agents  ever  did  that.  If 
you  ask  me  what  I  believe,  that  is  another  thing. 

1266.  Has  any  man  who  is  now,  or  has  been,  in  the  military  service,  had  any  interest  in 
any  way,  either  in  passing  goods  through  the  lines  or  in  receiving  cotton  through  the  lines 
with  you,  or  to  your  knowledge?  No,  sir. 

1267.  Do  you  know  of  any  such  cases  ? 

I  only  know  what  propositions  have  been  made  to  me. 

1268.  What  propositions  have  been  made  to  you  ? 

Propositions  were  made  to  me  last  spring  to  raise  $250,000  for  certain  expeditions  to 
go  up  the  Yazoo  river. 

1269.  Who  made  these  propositions? 

They  were  made  by  a  citizen,  but  he  said  it  was  in  the  interest  of  the  military  that  they 
were  made;  that  if  $250,000  was  raised  for  the  expeditions,  the  military  would  go  up 
Yazoo  river  and  impress  the  cotton,  paying  the  planters  for  it  $50  a  bale  or  nothing.  The 
cotton  was  to  be  divided  on  its  arrival  at  Vicksburg. 

1270.  What  officers  were  referred  to?  The  officers  in  command  at  Vicksburg. 

127 1.  Who  was  the  officer  in  command  at  Vicksburg  at  that  time  ? 

I  think  General  Slocum,  or  it  may  have  been  General  McPherson.  I  could  not  tell  you 
now.  The  provost  marshal’s  name,  I  think,  was  Waddell.  I  am  not  certain  ;  I  was  at 
Memphis  at  the  time. 

1272.  You  stated,  yesterday,  that  you  had  brought  through  the  lines  and  sent  to  mar¬ 
ket  between  two  and  three  thousand  bales  of  cotton  ;  have  the  military  assisted  you  in 
that  matter  ? 

No,  sir,  they  have  rather  hindered  me. 

1273.  Have  you  the  means  of  making  an  accurate  statement  as  to  how  many  goods  were 
furnished  in  payment  of  that  cotton,  and  how  large  a  sum  in  greenbacks? 
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No,  not  with  me.  I  think  I  could  tell  by  referring  to  my  books.  No  goods  were  ever 
sent,  however,  except  when  permitted  by  the  treasury  or  military  authorities.  They 
amounted  to  a  very  small  per  cent,  of  the  cost  of  the  cotton.  I  think  not  more  than 
$50,000  worth  all  told.  I  paid  at  one  place  between  three  and  four  hundred  thousand 
dollars  for  cotton  last  year,  and  I  do  not  think  at  that  time  more  than  thirty  or  forty 
thousand  dollars  worth  of  goods  were  furnished. 

1274.  Have  you  an  agent,  connected  with  the  confederate  government,  for  getting  out 
cotton  ? 

No,  sir. 

By  Mr.  Eliot : 

1275.  State,  if  you  please,  what  inducements,  if  any,  have  been  required  of  you,  as  a 
means  of  obtaining  military  aid  in  getting  out  cotton  ? 

None  at  all. 

1276.  What  did  you  mean  by  saying,  in  answer  to  the  question,  “  Have  you  ever  paid 
anything  to  officers  of  the  army  for  getting  cotton  out?”  “You  now  ask  me  a  pretty 
tight  question.  It  is  a  pretty  hard  thing  for  a  man  under  the  military  authorities  down 
there  to  tell  what  he  knows.” 

I  mean  this :  that  a  man  may  be  moving  cotton,  and  moving  it  legitimately,  under 
regular  authority  of  the  United  States,  may  pay  all  of  his  taxes,  legal  and  illegal,  and 
then  be  arrested  by  provost  marshals  or  military  detectives,  or  other  parties,  for  black 
mail ;  that  is  what  I  mean. 

1277.  State  whether  that  was  the  case  with  you  ? 

In  my  opinion  that  was  the  case.  In  my  opinion  that  was  the  reason  why  I  was 
arrested  several  times. 

1278.  Did  that  result  in  your  making  payments  of  any  kind  ? 

It  resulted  in  my  having  to  employ  counsel. 

1279.  Was  any  black  mail  ever  had  of  you  at  any  time  ? 

The  counsel  generally  got  my  property  loose.  I  never  paid  any  money  only  to  counsel. 

1280.  Was  the  money  you  paid  all  of  it  as  counsel  fees? 

I  had  to  pay  the  property  so  much  and  the  property  came  loose. 

1281.  What  amount  of  money  have  you  paid  to  counsel? 

I  do  not  know  that  I  can  tell ;  I  have  never  kept  the  run  of  that. 

1282.  State  as  nearly  as  you  can  ? 

I  judge  about  $20,000,  in  one  way  or  another. 

1283.  Had  you  any  reason  to  believe  that  any  person  other  than  counsel  would  he 
interested  in  that  money  ? 

A  man  can  think  a  great  many  things.  I  could  not  tell  what  the  counsel  did. 

1284.  The  question  is,  had  you  any  reason  to  believe  that  any  part  of  it  went  to  other 
parties  ? 

I  thought  so. 

1285.  What  reason  did  you  have  to  think  so? 

The  reason  that  I  have  been  arrested  one  week  and  turned  loose  the  next.  If  it  was 
right  to  arrest,  it  was  right  to  hold,  as  I  thought. 

1286.  What  proportion  of  the  money  you  paid  did  you  have  reason  to  think  went  to 
others  than  your  counsel  ? 

I  do  not  know  anj  thing  about  it.  The  lawyers  who  I  employed  did  the  business  in 
their  own  way. 

1287.  Did  you  suppose  your  lawyers  were  doing  business  with  the  parties  prosecuting 
you  ? 

I  do  not  know ;  I  thought  so.  The  whole  thing  from  one  end  of  the  river  to  the  other 
has  been  carried  on  in  a  very  strange  way. 

By  Mr.  Perry : 

1288.  Were  these  parties  you  employed  lawyers  in  all  cases? 

I  think  they  were. 

1289.  I  want  you,  if  you  can,  to  state  the  name  of  any  officer  under  the  government  who 
has  interfered  with  your  property,  and  released  it,  and  who,  at  the  time,  you  had  reason  to 
believe  received  a  portion  of  the  money  that  you  paid  to  counsel  ? 

That  is  a  thing  I  could  not  state,  it  has  been  so  mixed  up  with  treasury  and  military 
officers  ;  sometimes  the  military  would  aid  the  Treasury  iu  binding  things  and  sometimes 
in  loosing  things  ;  there  was  a  combination,  in  my  opinion,  between  them. 

1290.  Have  you  answered  frankly  the  questions  put  to  you  according  to  the  best  of 
your  knowledge  ? 

I  could  not  tell  you  how  the  money  is  divided  ;  whether  it  is  divided  at  all  between  the 
counsel  and  other  parties  I  could  not  tell  ;  whether  any  of  it  went  to  the  military  and 
treasury  officers  I  could  not  tell,  but  in  my  opinion  it  was  divided  between  them. 

H.  Rep.  Com.  24 - 8 
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1291.  Between  counsel  and  officers  of  the  treasury  and  military? 

Yes,  sir  ;  it  is  a  combination  ;  money  has  been  paid  in  a  great  many  ways  and  direc¬ 
tions. 

1292.  In  what  ways  and  directions? 

I  mean  at  different  times,  not  in  a  lump.  You  ask  me  how  much  I  think  I  have  paid 
out  for  counsel  fees,  and  I  replied  $20,000,  first  and  last.  I  did  not  pay  it  all  at  one  time. 

We  have  been  out  a  good  deal  more  than  that  in  consequence  of  military  orders.  I  think 
I  am  out  more  than  $70,000  or  $80,000  in  consequence  of  military  orders,  made  arbitrarily 
by  military  officers,  and  I  am  out  some  $50,000  by  payment  of  extraordinary  taxes,  levied 
without  any  authority  of  law,  in  my  opinion. 

1293.  Will  you  exhibit  to  the  committee  these  permits  under  which  you  have  brought 
out  cotton  ? 

I  have  not  any  with  me.  I  have  received  some  permits  under  the  late  law,  but  I  have 
not  taken  out  any  cotton  under  them.  I  came  here  to  get  the  President  to  approve  them. 

1294.  Where  are  your  other  permits? 

At  Memphis.  They  are  filed  there  with  the  Treasury  Department. 

1295.  When  was  the  last  time  you  procured  cotton? 

I  have  already  stated  that  I  supposed  my  boat  to  be  getting  out  cotton  now. 

129(i.  What  boat  do  you  speak  of? 

I  speak  of  the  steamboat  which  I  own  on  the  river. 

1297.  Have  you  more  than  one  ? 

No  ;  I  am  interested  in  another. 

1298.  Will  you  show  the  permits  you  have  here  under  which  you  say  no  cotton  has  been 
brought  out? 

The  following  are  three  applications  made  and  permits  received  under  them  : 

No.  195. 

Application. 

“  I,  John  H  Morse,  of  Jefferson  county,  State  of  Missouri,  own  or  control  two  thousand 
bales  of  cotton,  now  in  the  counties  north  of  Bed  river,  State  of  Arkansas,  which  I  wish 
to  deliver  to  the  United  States  purchasing  agent  at  Memphis,  under  the  regulations  pre¬ 
scribed  ‘  for  the  purchase  of  products  from  insurrectionary  States  on  government  account,’ 
and  approved  by  the  President  September  24,  1864. 

“JOHN  H.  MORSE.’’ 

Permit. 

[Form  No.  1.] 

“Memphis,  Tennessee,  December  24,  1864. 

“I,  George  H.  Ellery,  agent  for  the  purchase  of  products  of  insurrectionary  States  on 
behalf  of  the  government  of  the  United  States  at  Memphis,  Tennessee,  do  hereby  certify 
that  I  have  agreed  to  purchase  from  John  H  Morse  two  thousand  bales  of  cotton,  which 
products,  it  is  represented,  are  or  will  be  on  the  streams  entering  Red  R.ver  of  the  North, 
in  the  counties  bordering  on  and  between  the  Red  and  Arkansas  rivers,  in  the  State  of  ( 

Arkansas,  on  the - day  of - ,  186  — ,  and  which  he  stipulates  shall  be  delivered 

to  me,  unless  prevented  from  so  doing  by  the  authority  of  the  United  States. 

“  I  therefore  request  safe  conduct  for  the  said  John  H.  Morse  and  his  means  of  trans¬ 
portation  and  said  products,  from  the  Red  river  and  tributaries  to  Memphis,  Tennessee, 
where  the  products  so  transported  are  to  he  sold  and  delivered  to  me  under  the  stipulation 
referred  to  above,  and  pursuant  to  regulations  prescribed  by  the  Secretary  of  the  Treasury. 

“GEORGE  H.  ELLERY, 

“  United  States  Purchasing  Agent.” 

No.  194. 

Application. 

“  I,  John  H.  Morse,  of  Jefferson  county,  State  of  Missouri,  own  or  control  (1800)  eighteen 
hundred  b  iles  of  cotton  now  in  the  counties  bordering  on  the  Yazoo  river,  State  of  Mis¬ 
sissippi,  which  I  wish  to  deliver  to  the  United  State  purchasing  agent  at  Memphis,  under  the 
regulations  prescribed  ‘for  the  purchase  of  products  from  insurrectionary  States  on 
government  account,’  and  approved  by  the  President  September  24,  1864 

“JOHN  II.  MORSE.’’  d 
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Permit. 

[Form  No.  1.] 

Memiihis,  Tenn.,  December  24,  18 64., 

“  I,  George  H.  Ellery,  agent  for  the  purchase  of  products  of  insurrectionary  States  on 
behalf  of  the  government  of  the  United  States,  at  Memphis,  Tennessee,  do  hereby  certify 
that  I  have  agreed  to  purchase  from  John  H.  Morse  eighteen  hundred  bales  of  cotton, 
which  products,  it  is  represented,  are  or  will  be  on  the  banks  of  the  Yazoo  river,  in  the 

counties  bordering  on  the  Yazoo  river,  in  the  State  of  Mississippi,  on  the - day  of - , 

186—,  and  which  he  stipulates  shall  be  delivered  to  me  unless  prevented  from  so  doing  by 
the  authorities  of  the  United  States. 

“I  therefore  request  safe  conduct  for  the  said  John  H.  Morse,  and  his  means  of  trans¬ 
portation  and  said  products,  from  the  Yazoo  river  to  Memphis,  Tennessee,  where  the  pro¬ 
ducts  so  transported  are  to  be  sold  and  delivered  to  me  under  the  stipulation  referred  to 
above,  and  pursuant  to  regulations  prescribed  by  the  Secretary  of  the  Treasurv. 

“GEO.  H.  ELLERY, 

“ United  States  Purchasing  Agent.” 


No.  196. 

Application. 

“I,  John  H.  Morse,  of  Jefferson  county,  State  of  Missouri,  own  or  control  three  thousand 
bales  of  cotton,  now  in  the  counties  bordering  on  the  banks  of  the  Mississippi  river,  in 
Arkansas  and  Mississippi,  which  I  wish  to  deliver  to  the  United  States  purchasing  agent  at 
Memphis,  under  the  regulations  prescribed  'for  the  purchase  of  products  from  insurrectionary 
States  on  government  account,’  and  approved  by  the  President  September  24,  1864. 

“JOHN  H.  MORSE.” 


Permit. 

[Form  No.  1.] 

“  Memphis,  Tenn.,  December  24, 1864. 

“I,  George  H.  Ellery,  agent  for  the  purchase  of  products  of  insurrectionary  States  on 
behalf  of  the  government  of  the  United  States,  at  Memphis, Tenn.,  do  hereby  certify  that 
I  have  agreed  to  purchase  from  John  H.  Morse  three  thousand  bales  of  cotton,  which  pro¬ 
ducts,  it  is  represented,  are  or  will  be  on  the  bauks  of  the  Mississippi  river,  in  the  counties 

bordering  the  Mississippi  river,  in  the  States  of  Mississippi  and  Arkansas,  on  the - day 

of - ,  186 — ,  and  wliich  he  stipulates  shall  be  delivered  to  me  unless  prevented  from  so 

doing  by  the  authority  of  the  United  States. 

“I  therefore  request  safe  conduct  for  the  said  John  H.  Morse,  and  his  means  of  trans¬ 
portation  and  said  products,  from  the  counties  bordering  on  the  river  as  above  to  Memphis, 
Tennessee,  where  the  products  so  transported  are  to  be  sold  and  delivered  to  me  under  the  - 
stipulations  referred  to  above,  and  pursuant  to  regulations  prescribed  by  the  Secretary  of 
the  Treasury. 

“GEO.  H.  ELLERY, 

“  United  States  Purchasing  Agent.” 

129S.  These  three  applications  are  all  dated  September  24,  1864  ;  were  they  all  made  at; 
the  same  time  ? 

Yes,  sir. 

1300.  What  was  the  process  by  which  permits  were  granted  ? 

I  wrote  those  applications,  and  permits  were  issued  under  regulations  of  the  Treasury, 
Department,  as  I  understand. 

1301.  And  you  say  the  applications  were  all  made  at  the  same  time,  and  the  permits, 
given  at  the  same  time  ? 

Yes. 

1302.  Why  were  they  not  all  embraced  in  one  ? 

For  the  reason  that  they  cover  different  districts  of  country,  and  I  wanted  to  send  one 
by  one  boat  in  one  direction,  and  another  by  another  boat  in  another  direction. 

1303.  Did  you  own  this  cotton  at  the  time  these  applications  were  made  ? 

Not  all  of  it ;  I  controlled  it ;  I  owned  it,  or  had  the  agency  of  it. 

1304.  How? 

I  contracted  with  parties  for  it. 

1305.  This  cotton  is  all  within  the  rebel  lines,  is  it  not? 
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Yes,  or  in  a  section  claimed  both  by  us  and  by  the  rebels. 

1306.  And  the  parties  you  dealt  with,  in  buying  cotton,  are  rebels? 

They  say  they  are  not ;  there  is  a  difference  of  opinion  as  to  what  constitutes  a  rebel. 

1307.  What  is  your  judgment  ? 

In  my  opinion,  a  great  many  of  them  are  rebels. 

1308.  How  many  men  own  the  cotton? 

I  suppose,  perhaps,  half  a  dozen. 

1300.  What  kind  of  bargains  did  you  make  with  them? 

They  were  made  before  the  act  of  Congress  of  July  2d  was  passed. 

1310.  Was  it  purchased  with  money? 

I  have  paid  a  considerable  amount  of  money  for  it. 

1311.  You  have  stated  that  you  brought  these  papers  to  Washington  for  some  purpose ; 
will  you  please  restate  the  object  for  which  you  brought  them  here? 

General  Dana  issued  an  order  that  I  considered  entirely  at  variance  both  with  the  orders 
of  the  President  and  of  the  Treasury  Department,  which  was  that  if  I  wanted  to  go  and  get 
the  cotton,  I  must  locate  it,  stating  precisely  on  what  plantations  it  was  to  be  found  ;  that 
unless  I  could  do  that  I  could  not  go  and  get  the  cotton.  For  instance,  I  contracted  with 
a  party  to  deliver  cotton  on  the  Pied  river  ;  I  contracted  with  a  party  to  deliver  it  at  Friar’s 
point,  I  could  not  tell  where  this  cotton  was.  I  desired  permission  to  bring  out  cotton 
I  had  contracted  and  paid  my  money  for,  without  being  subjected  to  so  impracticable  con¬ 
ditions.  I  came  here  to  have  that  question  decided.  I  also  desired  to  know  whether  I  was 
to  be  permitted  to  take  out  supplies  or  not,  for  General  Dana  had  changed  the  orders  of 
President  Lincoln  and  Mr.  Fessenden,  as  I  understand  them,  and  prohibited  supplies  from 
being  taken  out. 

1312.  Do  you  state  that  you  own  the  6,000  bales  of  cotton  mentioned  in  these  permits? 

Own  or  control. 

1313.  This  is  independent  of  the  cotton  you  have  already  got  out,  of  course? 

O  yes. 

1314.  Do  you  mean  to  say  that  these  six  or  eight  thousand  bales  have  been  paid  for? 

I  have  paid  forty  or  fifty  thousand  dollars  towards  it,  and  they  have  agreed  to  deliver 
me  so  much  cotton. 

1315.  Was  this  transaction  prior  to  the  passage  of  the  act  of  Congress  of  July  2d? 

Yes. 

1316.  And  this  amount  of  cotton  has  not  been  covered  by  any  cotton  brought  out  since 
you  have  been  here  ? 

No,  sir 

1317.  So  that  your  whole  interest  in  cotton  already  brought  out,  and  in  permits  to  ob¬ 
tain  cotton,  would  amount  to  10,000  bales? 

I  think  to  about  7,000  bales. 

1318.  What  amounts  of  cotton  did  the  permits  cover  that  your  partner  is  now  acting 
under  ? 

I  do  not  know  ;  these  permits  are  given  out  when  an  expedition  goes  out,  and  taken  up 
when  the  boat  returns,  without  reference  to  the  amount  obtained.  We  very  likely  would 
take  out  a  permit  for  1,000  bales,  which  would  be  taken  up  when  not  more  than  fifty  had 
been  brought  out,  and  a  new  permit  issued. 

1319.  And  you  say  you  came  to  Washington  to  ascertain  what  supplies  could  be  taken 
out? 

I  wanted  to  know  the  nature  of  the  supplies  which  would  be  permitted.  The  order  is¬ 
sued  by  General  Dana,  it  seems  to  me,  is  entirely  at  variance  with  the  treasury  regulations, 
which  allow  supplies  to  be  taken  in  to  the  amount  of  one-third  of  the  cotton  brought  out. 
I  wanted  to  know  whether  if  I  contract  with  planters  to  bring  them,  in  return  for  cotton 
brought  out,  supplies  to  the  amount  of  one-third  the  amount,  I  shall  be  compelled,  by 
military  authorities,  to  make  a  breach  of  contract  with  those  planters.  I  do  not  want  to 
be  placed  in  that  position  towards  them,  for  many  of  them  are  honorable  men.  I  made  such 
a  contract  with  planters,  and  I  have,  within  the  last  three  days,  written  to  those  in  charge 
of  my  boat  down  there,  that  if  they  had  any  cotton  on  board  to  give  it  back  to  the  plant¬ 
ers,  fori  do  not  want  to  be  guilty  of  bad  faith  towards  them,  as  I  would  be  compelled  to 
do  by  this  order  stopping  supplies. 

1320.  Then,  for  these  six  or  eight  thousand  bales  of  cotton  you  propose  to  return  sup¬ 
plies  to  one-third  their  value? 

Yes,  one  third'of  the  value  at  the  time  the  cotton  was  delivered. 

1321.  Can  you  state  about  what  would  be  the  value  of  that  amount  of  cotton? 

It  would  amount  to  several  hundred  thousand  dollars 

1322.  What  effect  do  you  think  this  kind  of  trade  with  the  rebels  has  upon  the  cause 
of  the  Union  ? 

I  have  an  opinion  about  that  which  may  be  different,  I  suppose,  from  that  of  many  other 
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men.  Tn  politics  I  am  as  radical  as  anybody  in  desiriDg  to  see  this  rebellion  put  down, 
but  if  I  were  to  tell  you  my  own  views  upon  this  subject,  you  might  perhaps  call  me  a 
rebel.  My  opinion  h  this  :  take,  for  instance,  a  single  county  in  Mississippi,  from  which  a 
good  deal  of  my  cotton  has  come,  a  very  large  majority  of  the  people  were  against  seces¬ 
sion,  until  the  acts  of  Congress  in  regard  to  confiscation,  &c.,  were  passed,  and  they  have 
placed  them  almost  unanimously  with  the  rest  of  the  south  in  the  interest  of  Jeff.  Davis. 
It  has  placed  them,  against  their  own  will,  in  hostility  to  the  government,  for  the  sake  of 
protecting  themselves  in  the  enjoyment  of  their  own  property.  Now,  if  they  are  allowed 
to  sell  their  cotton  and  have  something  to  eat  and  something  to  wear  in  return,  it  makes 
it  for  their  interest  to  be  disloyal  to  the  confederacy.  Under  a  strict  construction  of  the 
act  of  Congress  I  do  not  think  the  President  had  any  right  to  permit  supplies  to  go  through 
the  rebel  lines,  but  the  President  assumed  the  authority'. 

1323.  Have  you  dealt  in  purchasing  cotton  with  any  others  than  the  planters  who 
raised  it  ? 

I  do  not  know  ;  I  think  probably  I  might ;  there  are  cotton  speculators  in  the  confed¬ 
eracy  as  much  as  within  our  lines,  buying  and  selling. 

1324.  Have  you  had  reason  to  suppose  that  some  of  the  parties  operating  with  you  for 
the  sale  of  cotton  have  been  in  the  rebel  service  ? 

I  do  not  know  ;  they  might.  The  men  there  are  all  in  the  confederate  service  ;  many 
have  been  forced  in. 

I  mean  men  who  are  acting  in  some  way  or  other  under  the  confederacy  ? 

I  do  not  know  anything  about  that.  I  believe  that  these  supplies  would,  to  a  greater 
or  less  extent,  get  into  the  confederate  army.  I  think  I  have  known  of  instances  where 
they  were  captured  and  carried  in. 

1325.  Do  you  mean  to  say  that  that  would  be  favorable  to  the  cause  of  the  Union  ? 

I  cannot  say  that  it  would,  but  at  the  same  time  I  believe  it  would  do  no  harm.  I  do 
not  think  myself  the  south  ever  lost  a  battle  for  want  of  something  to  eat,  or  something  to 
wear,  on  the  part  of  their  soldiers.  The  cotton  in  the  confederacy  has  the  effect  to  make 
all  Europe  interested  in  running  the  blockade  ;  and  while  the  cotton  remains  in  the  con¬ 
federacy,  efforts  to  run  the  blockade  will  continue  to  be  made  ;  but  it  the  cotton  can  be 
taken  out  of  the  confederacy,  even  on  condition  of  admitting  supplies  not  contraband  of 
war,  the  sole  ground  of  their  reliance  abroad  will  he  taken  away. 

1326.  If  any  person,  who  you  had  reason  to  believe  was  an  agent  of  the  confederate 
government  for  the  sale  of  cotton,  should  come  to  you,  would  you  feel  authorized  to  make 
a  purchase  from  him  ? 

Yes  ;  the  act  of  Congress  says  nothing  about  rebel  cotton. 

1327.  And  you  would  have  no  hesitation  to  deal  with  the  rebels? 

I  should  consider  that  I  had  the  right  under  my  permits  to  buy  cotton  from  anybody — 
that  is  the  construction  given  by  the  treasury  agents. 

1328.  Have  you,  in  fact,  dealt  with  some  of  these  parties  in  the  purchase  of  cotton  ? 

I  may  and  I  may  not.  I  am  not  acquainted  with  all  the  men  I  have  employed  to  pur¬ 
chase  cotton. 

1329.  Have  you  not  dealt  with  persons  whom  you  have  no  reason  to  doubt  came  from 
the  confederate  army  ? 

I  do  not  know.  Prior  to  the  act  of  July  2,  supplies  were  not  permitted  to  go  outside  our 
lines,  unless  upon  the  oath  of  the  party  applying  for  them  that  they  were  exclusively  for  his 
own  use  ;  but  under  the  act  of  July  2  that  condition  was  not  required. 

1330.  Have  not  you  had  reason  to  believe  that  some  portion  of  the  supplies  introduced 
went  to  the  support  of  the  rebel  army  ? 

So  far  as  my  opinion  is  concerned,  I  believe  such  things  have  been  done. 

By  Mr.  Washburne  : 

1331.  Are  there  many  persons  engaged  in  this  cotton  trade  down  the  Mississippi? 

There  have  been,  from  time  to  time,  a  good  many. 

1332.  Are  you  one  of  the  largest  operators  in  that  business? 

No,  sir  ;  I  have  done  a  great  deal,  but  there  are  men  who  have  done  a  great  deal  more. 
Parkman  &  Brooks  have  done  more  ;  they  are  among  the  largest  operators.  William 
Butler,  of  Illinois,  is  another.  Terrill  &  Cherry  are  large  operators.  Samuel  Casey  was  a 
pretty  large  one.  The  men  engaged  in  New  Orleans  I  am  not  acquainted  with.  The 
largest  operator  last  year  was  Parkman.  Jim  Harris  is  perhaps  the  largest  one  for  this 
year’s  operations.  The  largest  permits  that  are  ever  issued,  are  issued  here.  I  have  applied 
for  one  myself,  but  cannot  get  it,  for  what  reason  I  know  not,  unless  because  I  have  got 
cotton,  and  those  who  get  permits  have  not.  Men  who  have  no  cotton  come  here  and  get 
permits  without  difficulty. 

1333.  Do  you  know  any  such  cases? 

Yes  ;  this  man  Conatty  has  a  permit  for  50,000  bales. 
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1334.  Has  he  ever  tried  to  negotiate  that  with  you  ? 

I  think  I  eouid  have  had  the  benefit  of  that  permit  if  it  had  been  worth  negotiating  for. 

1335.  Did  he  ever  offer  to  sell  it  to  you  ? 

No  ;  I  think  I  could,  by  taking  him  in  as  a  partner  with  me,  have  had  the  benefit  of  his 
contract.  I  have  seen  the  permit,  read  it  through,  and  suggested  to  him  that  it  was  lame. 
Jt  is  a  contract  to  bring  out  50,000  bales  of  cotton,  at  certain  points,  for  which  he  has  the 
President’s  order. 

1336.  Has  Conatty,  or  any  of  the  parties  connected  with  that  contract,  offered  to  sell  it, 
to  your  knowledge  ? 

No  ;  he  told  me  what  he  could  get  for  it  ? 

1337.  What  did  he  tell  you  he  could  get  for  it? 

He  told  me  he  could  get  $5,000.  It  was  not  exactly  stated  whether  there  were  other 
partners  to  come  on  with  him  or  not.  I  think  I  should  have  gone  into  partnership  with 
him  if  the  contract  had  been  worth  anything.  It  was  limited,  the  time  only  running  till 
1st  of  May.  Afier  I  talked  with  him,  he  got  it  amended  in  some  respects,  and  that  was 
what  vexed  me. 

1338.  How  has  he  got  it  amended  ? 

The  contract  was  that  the  cotton  should  be  delivered  by  way  of  the  Mississippi  river. 
I  asked  him  how  be  could  get  his  cotton  from  certain  States  unless  he  could  travel  on  the 
tributaries  of  the  Mississippi  river,  and  he  got  it  amended  so  as  to  read  “  and  its  tribu- 
taties.  ” 

1339.  Was  that  done  at  your  suggestion  ? 

I  saw  the  amendment.  When  I  came  here  I  asked  for  a  permit  to  ship  through  to  New 
York  and  Philadelphia,  the  houses  receiving  at  these  points  accounting  to  the  govern¬ 
ment  for  the  taxes;  but  I  could  not  get  such  a  thing.  1  found  such  things  given  to 
others,  but  refused  to  me.  Martin,  of  the  Ocean  Bank,  received  such  permission. 

1340.  Is  Mr.  Martin  in  Memphis  now  ? 

I  suppose  he  is;  I  left  him  there. 

1341.  Is  he  getting  out  cotton  ? 

I  do  not  know  Men  cannot  go  from  the  east  and  get  out  cotton  there  unless  they  asso¬ 
ciate  with  men  who  have  been  in  the  trade. 

1342.  Who  is  Martin’s  partner? 

I  cannot  tell  you. 

1343.  Has  he  a  steamboat  there  ? 

I  cannot  tell  you  ;  he  is  trading  there,  and  I  think  has  gone  in  with  some  cotton 
man.  flhe  fact  is,  the  treasury  agents  and  the  military  are  making  all  of  the  money. 
General  Wasbburne  issued  an  order  about  the  26th  of  July,  ordering  all  cotton  in  Mem¬ 
phis,  or  in  transitu  to  Memphis,  to  be  put  into  store  and  receipted  for  by  the  owner.  I  bad 
a  lot  of  cotton  which  was  taken  in  that  way.  Cotton  at  that  time  was  worth  $1  65  in 
Memphis,  and  they  held  that  cotton  until  it  was  worth  only  80  cents.  A  secret  order  was 
then  issued,  that,  when  parties  went  to  get  their  cotton,  $5  a  bale  was  to  be  charged  for 
storage.  There  was  then  a  charge  called  “  hospital  dues.”  I  constituted  myself  an  “  in¬ 
vestigating  committee”  about  these  hospital  charges,  and  I  learned  from  the  hospital 
men  there  that  all  of  the  hospitals  were  supported  by  government.  There  was  some  twenty- 
five  or  thirty  thousand  dollars  collected  at  that  time  to  my  certain  knowledge.  I  paid 
over  S400  myself. 

1344.  To  whom  was  that  paid  ? 

To  Quartermaster  Edwards. 

1345.  How  much  do  you  think  has  been  paid  at  the  port  of  Memphis  for  hospital  tax  ? 

I  think,  as  far  as  my  knowledge  serves  me,  from  ten  to  twenty  thousand  dollars  was 

paid,  at  the  rate  of  $5  a  hale,  whether  the  cotton  was  actually  stored  or  not.  One  of  the 
sergeants  where  I  hoarded  told  me  that  the  government  supported  the  hospitals,  and  that 
he  did  nor  believe  one  dollar  of  the  money  so  paid  was  ever  seen  in  a  hospital.  Then,  in 
November  or  December,  General  Dana  issued  an  order  that  ail  the  cotton  arriving  in 
Memphis  should  pay  $2  a  hale  tax  for  militia  purposes. 

1346.  To  what  purpose  was  that  applied? 

The  militia  wanted  to  know  that. 

1347.  How  much  should  you  think  had  been  paid  in  all  ? 

1  cannot  say.  The  papers  say  30,000  bales  arrived  there,  which  at  $2  a  hale  would 
amount  to  $60,000.  I  thir  ls  50,000  bales  came  out  of  Memphis  under  that  order.  Gen¬ 
eral  Dana,  in  my  presence,  made  a  boat  pay  an  arbitrary  fine  of  $2,500. 

1348.  What  boat  was  that  ? 

The  “Sultana,”  a  St.  Louis  and  New  Orleans  boat.  Under  these  arrangements  we  paid 
four  cents  a  pound  tax  as  internal  revenue,  $2  a  bale  to  the  quartermasters,  and  now  we 
pay  four  cents  a  pound  under  a  treasury  order. 

1349.  Did  you  pay  that  at  the  custom-house? 
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No  sir,  I  have  paid  over  $40,000  under  that  tax,  and  there  is  no  law  for  it  at  all.  The 
regulations  say  what  shall  be  collected  ;  hut  through  treasury  agents,  detectives,  &c.,  I 
suppose  from  four  to  eight  millions  of  dollars  have  been  collected  in  that  region,  without 
any  authority  of  law  whatever.  At  the  request  of  the  commissioner,  I  submit  the  letter 
to  which  I  referred  in  my  testimony  of  yesterday  : 


“  Memphis,  Tennessee,  January  23,  1865. 

“  Dear  Sir:  Your  favor  of  the  14th  has  just  come  to  hand,  and  I  hasten  to  answer  the 
same.  I  have  received  some  two  or  three  letters  from  you  in  the  last  week,  but  expecting 
you  home  every  day,  I  did  not  answer  them.  I  was  glad  to  see,  from  the  tenor  of  your 
letter,  that  you  were  so  hopeful  in  getting  your  business  fixed  up  satisfactory  just  at  this 
time.  It  would  be  fortunate  for  you  to  succeed  and  have  your  papers  here,  so  that  you 
mightuse  them  in  getting  out  cotton  from  the  Point.  Murphey  has  madeone  trip,  and  brought 
out  142  bales  and  turned  it  over  to  the  government,  and  paid  the  25  per  cent,  tax,  and 
shipped  it  to  G.  Pattison  &  Co.,  Philadelphia,  and  drawn  upon  them  for  $48,000.  He  got 
a  permit  for  $18,000  worth  of  supplies,  and  has  gone  back  to  the  Point  for  another  lot  of 
cotton  that  he  engaged  on  his  first  trip.  The  142  bales  averaged  58  cents  per  pound.  The 
government  valued  it  at  $1  05,  to  pay  tax,  which  I  consider  an  outrage,  as  it  was  nothing 
more  than  low  middling,  if  that,  and  according  to  New  York  quotation  it  should  not  have 
been  valued  at  more  than  90  or  95  cents.  The  cotton  weighed  61,000  pounds.  The  gov¬ 
ernment  tax  was  the  rise  of  $17,000,  which,  according  to  my  calculation,  will  take  off  the 
entire  piofit,  without  cotton  should  go  up  to  SI  35  to  $1  40  before  it  gets  to  Philadelphia, 
which  I  am  inclined  to  doubt.  The  former  merchants  and  speculators  are  very  much  dis¬ 
satisfied  with  Mr  Ellery  in  regard  to  the  way  that  he  is  dealing  with  them.  He  does  not 
propose  to  give  and  take.  If  you  sell  to  him,  he  takes  it  six  cents  less  than  he  will  allow 
you  to  buy  it  at.  For  instance,  if  you  sell  him  middling  to  day,  he  will  give  you  94  cents 
for  it,  but  if  you  buy  it  back,  he  will  value  it  at  $1,  which  makes  a  difference  in  his  favor 
of  six  cents,  and  in  large  lots  of  cotton  it  is  quite  an  item.  And  as  you  expect  to  continue 
in  the  trade,  it  would  be  advisable  for  you  to  see  if  he  is  going  according  to  instructions. 
After  the  expenses  rvere  deducted  your  cotton  only  netted  62f  cents.  Now,  add  42f  cents 
tax  to  the  oiiginal  cost,  58  cents,  and  you  will  see  that  cotton  stands  you  $1  Of  per 
pound,  with  the  six  cents  government  tax  paid.  Now7  add  to  that  amount  8£  cents  for 
transportation,  and  it  will  cost  you  $1  09  J-  to  land  your  cotton  in  Philadelphia.  Without 
cotton  goes  up  you  will  lose  money  by  shipping,  and  make  nothing  by  turning  it  over  to 
Ellery.  Williams  is  with  Murphey.  General  Beauford  furnished  the  Hill  with  a  gunboat 
escort,  on  her  first  trip  to  the  Point.  Murphey  is  in  fine  spirits,  and  says  the  people  down 
the  river  are  anxious  to  sell  him  cotton.  Dr.  Jackson  is  now  at  the  Point  with  some  par¬ 
ties  getting  out  cotton.  Lacy  &  Magee  received  600  bales  to-day  by  the  river.  If  you 
succeed  in  getting  your  papers  fixed  up  right  you  can  make  money,  but  without  them  it  is 
useless  to  work.  Our  lines  are  still  closed  against  trade  outside  of  the  military  occupation, 
and  not  much  hope  of  their  being  opened  soon.  Trade  in  cotton  here  is  played  out,  except 
what  Ellery  is  doing.  His  concern  reminds  me  very  much  of  a  certain  loathsome  disease 
that  medical  men  call  small-pox  ;  if  a  man  has  it  once  he  never  has  it  a  second  time.  The 
same  way  with  these  country  people ;  if  they  turn  over  one  lot  of  cotton  to  Ellery  they 
never  turn  over  the  second  lot.  Write  often,  and  give  me  the  news. 

“Yours,  respectfully, 

“J.  M.  COLEMAN. 

“John  H.  Morse,  Esq.,  ’Washington  City,  D.  C.” 

James  S.  Casey  called,  sworn,  and  examined. 

By  Mr.  Eliot : 

1350.  State  your  residence  and  business  for  the  last  few  years  ? 

My  residence  is  Kentucky.  I  have  been  engaged  in  cotton  speculations  during  the  last 
two  years. 

1351  State  where,  to  what  extent,  and  under  what  permits  or  contracts  ? 

At  Vicksburg,  and  to  a  limited  extent,  under  permits  of  the  Treasury  Department,  issued 
at  Vicksburg,  and  some  at  St.  Louis. 

1352.  When  did  this  business  commence? 

I  do  not  remember  the  time  that  I  did  commence  exactly  ;  the  principal  business  I  have 
done  commenced  in  January,  1864. 

1353.  What  amount  of  cotton  in  the  whole  have  the  permits  you  have  had  covered,  as 
nearly  as  you  can  state  ? 

I  have  had  more  permits  than  I  have  had  cotton  ;  I  could  not  tell  the  amounts  the  per¬ 
mits  covered  ;  I  have  no  definite  idea. 


120 


TESTIMONY, 


1354.  Can  you  state  the  amount  of  cotton  you  have  procured? 

I  could  state  somewhere  near  the  amount  of  cotton,  but  I  could  not  state  the  amounts 
the  permits  covered,  for  the  reason  that  sometimes  we  would  get  a  permit  for  a  very  large 
amount,  which  would  be  given  up  when  only  a  small  amount  had  been  obtaiued,  and  then 
we  would  get  another  permit ;  I  suppose  I  have  brought  out  altogether  nearly  2,000  bales 
of  cotton. 

1355.  From  what  sections  of  the  country  had  the  cotton  been  brought  ? 

Back  of  Vicksburg,  in  the  interior. 

1356.  Had  the  cotton  been  purchased  or  contracted  for  by  you  prior  to  your  obtaining 
permits  ? 

Most  of  it. 

1357.  In  what  way  was  that  cotton  paid  for? 

It  was  paid  for  in  greenbacks. 

1358.  All  of  it? 

I  was  interested  in  some  cotton  at  one  time  which  had  been  paid  for  in  part  in  confede¬ 
rate  money.  It  had  been  purchased  and  paid  for  a  long  time. 

1359.  What  permits,  if  any,  have  you  obtained  since  July,  1864? 

None. 

1360.  Then  all  your  transactions  have  been  upon  the  permits  procured  before  the  pas¬ 
sage  of  the  act  of  July  2,  1864? 

Yes. 

1361.  Have  you  made  application  for  permits  under  that  law? 

No. 

1362.  Have  you  had  any  interest  in  any  applications  that  have  been  made? 

Yes,  I  have  a  prospective  interest. 

1363.  State  the  facts  concerning  these  transactions? 

I  know  nothing  about  it,  only  my  brother  applied  for  some  permits  to  get  some  cotton. 
I  was  interested  in  them. 

1364.  Did  he  procure  them? 

I  do  not  know  ;  I  have  not  seen  him  since. 

1365.  Did  you  sign  any  applications  for  permits? 

No,  sir. 

1366.  Then  all  that  has  been  done  in  that  matter  has  been  done  by  your  brother  ? 

Yes.  I  have  a  partner  in  Vicksburg  who  may  have  made  some  application  without  my 

knowledge. 

1367.  What  is  his  name  ? 

M.  M.  Forsyth. 

1368.  Have  you  any  knowledge  concerning  the  trade  with  the  rebel  States  since  the 
passage  of  the  act  of  July  2,  1864? 

No,  sir. 

1369.  Can  you  give  the  committee  any  information  in  regard  to  the  effect  of  that  law 
as  it  has  been  administered  upon  the  interest  of  the  government  ? 

No,  sir  ;  I  have  been  in  Missouri  since  that  time,  and  here,  and  therefore  can  give  no 
idea  about  it. 

1370.  What  amount  of  money  have  you  invested  in  cotton  under  the  permit  you  have 
stated  ? 

I  could  not  tell  without  seeing  some  accounts  which  I  have. 

1371.  Could  you  approximate  the  amount? 

No,  sir.  Not  in  a  way  that  would  be  at  all  satisfactory. 

1372.  Have  you  had  any  dealings  with  officers,  military  or  civil,  in  the  matter  of  ob¬ 
taining  cotton  ? 

I  have  had  conversations  with  them  in  regard  to  these  things. 

1373.  Since  the  passage  of  the  law  of  1864? 

No,  sir. 

1374.  Have  you  had  any  conversations  with  them  which  have  resulted  in  transactions? 

Only  so  far  as  getting  permits,  and  sometimes  receiving  favors,  which  any  one  had  the 

right  to  demand. 

.1375.  Have  you  any  knowledge  in  regard  to  supplies  sent  into  the  rebel  lines  in  pay¬ 
ment  for  cotton  procured  for  them  ? 

No,  sir  ;  nothing  positive. 

By  Mr.  Perry  : 

1376.  "Have  you  now  cotton  under  your  control  on  the  Mississippi? 

Yes,  sir. 

1377.  Purchased  and  paid  for? 

Yes. 


TESTIMONY. 


121 


1378.  How  much  ? 

About  600  bales,  I  should  think,  that  I  am  interested  in.  I  do  not  own  it  all. 

1379.  How  much  have  you  had  which  was  delivered  at  Memphis? 

We  shipped  at  New  Orleans  ;  we  transferred  some  to  Memphis,  to  be  shipped  to  New 
York. 

1380.  How  much  have  you  had  to  pay  for  passing  cotton  through  Memphis? 

That  was  paid  by  the  merchants  there. 

1381.  How  much  did  they  pay  ? 

Not  more  than  the  usual  charges. 

1382.  What  were  the  common  charges  there  ? 

I  do  not  know. 

1383.  Were  there  any  charges  at  New  Orleans? 

Nothing  more  than  hospital  dues  and  some  other  taxes.  I  do  not  remember  precisely 
what  taxes  were  paid  there. 

By  Mr.  Eliot : 

1384.  You  state  that  the  payment  of  the  cotton  was  in  greenbacks  ;  with  what  parties  did 
you  contract  for  the  purchase  of  this  cotton  ? 

We  contracted  with  some  owners  and  sometimes  negotiated  >vith  parties  living  in  the 
country  to  buy  and  get  out  the  cotton. 

1385.  Were  these  owners  rebels? 

Yes  ;  some  of  them  had  taken  the  oath,  but  that  does  not  make  a  man  a  Union  man. 

1386.  Can  you  give  the  committee  any  facts  or  judgment,  from  observation  or  informa¬ 
tion,  as  to  the  effect  on  our  cause  of  these  dealings  with  the  rebel  States  in  cotton  or  other 
products  ? 

If  you  will  make  a  proper  discrimination  in  trade  it  would  be  a  benefit  to  the  govern¬ 
ment.  If  you  could  have  honest  men  to  administer  the  laws,  men  who  would  act  justly 
without  being  bribed,  I  think  the  trade  would  be  beneficial. 

1387.  Have  yon  met  such  men? 

I  do  not  believe  there  is  an  honest  man  on  the  Mississippi  river  connected  with  cotton 
permits  in  any  way  ;  the  temptation  is  so  great  they  cannot  withstand  it.  As  honest  men 
as  you  can  find  in  the  country  go  down  there  and  become  contaminated. 

1388.  Then,  in  view  of  that  fact,  what,  in  your  judgment,  is  the  practical  effect  of  this 
trade  on  the  government  cause,  under  the  law  as  it  is  administered  ? 

It  is  bad. 

1389.  Have  you  any  of  the  permits  with  you  that  you  have  spoken  of  ? 

I  have  not. 

1390.  Do  I  understand  you  that  they  were  procured  upon  application  for  any  amount  of 
cotton  asked  for,  whether  the  party  applying  owned  or  did  not  own  the  cotton  at  the 
time  the  application  was  made? 

The  application  was  for  a  permit  to  purchase. 

1391.  And  the  amount  was  fixed  as  large  as  you  pleased  ? 

Yes,  sir. 

1392.  If  these  permits  were  lost  could  they  be  used  by  other  parties? 

No ;  because  they  were  given  in  the  name  of  the  person  applying. 

1393.  Were  they  considered  valuable,  or  were  they  so  easily  procured  as  to  be  worth 
nothing  ? 

They  were  very  easily  procured. 

1394.  Is  there  any  fact  within  your  knowledge  that  would  throw  light  upon  the  subject 
under  investigation? 

Nothing  that  I  know  personally. 


Monday,  February  13,  1865. 

Members  present : 

Representatives. 

Mr.  Washburn  e, 

General  Geo.  H.  Gordon  called,  sworn,  and  examined  : 

By  Mr.  Washburne  : 

1395.  Please  state  your  residence  and  the  position  you  occupy  ? 

I  am  residing  at  Norfolk,  Va.,  and  am  in  command  of  the  eastern  district  of  Virginia. 

1396.  How  long  have  you  been  here? 

I  have  been  engaged  here  as  president  of  a  military  commission  ordered  on  the  19th  of 
January,  1865,  from  headquarters  department  of  Virginia  and  North  Carolina.  The  object 
of  this  commission  was  to  investigate  the  extent  and  nature  of  the  trade  carried  on  through 
and  from  the  port  of  Norfolk  with  the  interior  of  Virginia.  The  commission  has  been  in 


Representatives. 

Mr.  Perry. 
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session  since  that  date,  sitting  daily,  Sundays  excepted,  about  four  hours  per  day,  without 
any  intermission  until  the  present. 

1397.  What  has  been  the  result  of  your  investigation  and  observation  thus  far  in  rela¬ 
tion  to  the  subject  matter  of  the  investigation,  please  state  fully  aud  particularly  in  narra¬ 
tive  form  ? 

My  opinion,  from  the  investigation  thus  far  continued,  is  that,  by  far  the  greater  por¬ 
tion  of  the  goods,  wares,  and  merchandise,  admitted  into  the  port  of  Norfolk,  find  their 
way  directly  into  the  rebel  lines,  for  the  benefit  of  the  rebel  armies.  Norfolk  is  now  a  free 
port,  like  any  other  domestic  port  in  the  United  States,  and  there  is  no  limit,  I  believe,  to 
the  shipment  of  goods,  except  contraband  of  war,  from  any  domestic  or  foreign  port.  As  I 
understand  the  treasury  regulations,  the  relations  now  between  Norfolk  proper,  as  a  city, 
and  the  outside  country,  are  precisely  the  same  as  they  were  between  any  other  domestic 
port  and  Norfolk,  before  it  was  an  open  port.  Consequently,  all  the  goods  that  come  into 
Norfolk,  unless  properly  guarded  against,  will  pass  directly  out  into  the  adjoining  country  ; 
and,  if  they  do  so,  there  has  been,  in  my  judgment,  no  satisfactory  provision  made  to  pre¬ 
vent  their  passing  directly  into  the  rebel  lines,  by  going  up  through  the  Dismal  Swamp 
and  Albemarle  and  Chesapeake  canals,  and  across  the  Chowan  river.  I  believe  it  has  been 
considered  in  this  department  that  the  counties  west  of  the  Dismal  Swamp  canal  were 
neutral  ground,  but  the  best  testimony  shows  that  the  country  has  been  freely  open  to 
incursions  from  the  rebel  lines  and  excursions  from  our  limits  ;  that  any  goods  there  could, 
without  the  slightest  let  or  hindrance,  be  transported  into  the  rebel  liues  ;  that  there  have 
been  during  the  last  year  a  very  large  amount  of  goods  passed  through  to  Elizabeth  City, 
Edenton,  Hertford,  Gatesville,  Washington  Ditch,  so  called,  and  Hamburg,  all  of  which 
places  are  entirely  outside  our  picket  line,  and  entirely  without  the  control  of  our  military 
forces,  unless  there  should  happen  to  he  a  raid  made  in  that  section  of  the  country.  The 
picket  lines  in  this  eastern  district  of  Virginia  have  covered  portions  of  the  ground  between 
Suffolk  and  a  place  on  the  Albemarle  and  Chesapeake  canal  called  Coan  Jock,  but  the  stations 
have  been  such  that  they  presented,  in  my  judgment,  no  particular  obstruction  to  the  pas¬ 
sage  of  goods  without  the  lines. 

At  certain  points  on  the  picket  line,  as  at  Coan  Jock,  on  the  Albermarle  and  Chesapeake 
canal,  Bernard’s  Mills,  a  little  south  of  Suffolk,  and  a  place  called  Bailyhack,  on  the  Dismal 
Swamp  canal,  there  have  been  stores  erected  by  permission  of  the  military  authorities  here. 
I  learn  that  the  Tieasury  Department  have,  in  fact,  exercised  no  jurisdiction  over  them. 
To  a  question  of  mine,  why  they  had  not,  the  agent  of  the  treasury  replied  that  he  could 
not  tell,  hut  he  had  not.  I  do  not  find  that  there  was  any  special  limit  allowed  as  to  the 
amount  of  goods  these  stores  could  have.  The  theory  seems  to  have  been  that  this  loyal 
population  (as  it  was  Supposed  to  be)  west  of  these  places  would  purchase  simply  the  neces¬ 
saries  of  life,  an  1  that  nothing  could  or  would  find  its  way  into  the  rebel  lines.  But  all 
the  testimony  serves  to  show  that  much  not  only  did  find  its  way  into  the  rebel  lines,  but 
that  the  provisions  of  the  treasury  regulations  and  the  restrictions  which  the  Treasury  De¬ 
partment  have  published  to  prevent  large  'stocks  of  goods  from  being  kept  on  hand,  and 
all  the  restrictions  which  they  have  published  to  prevent  large  sales  of  goods  being  made 
to  one  man,  have  been  entirely  ignored.  And  if  there  was  any  limit  at  all,  in  my  judg¬ 
ment,  it  was  the  limit  of  capacity  to  purchase  and  nothing  else,  or,  in  fact,  the  limit  of  the 
allowance  of  goods  that  could  come  into  Norfolk.  Previously  to  this  being  an  open  port 
and  subsequently,  the  sales  of  goods  outside,  with  permission  of  the  authorities  to  take 
cargoes  to  Elizabeth  City,  Edenton,  and  other  places,  as  I  understand,  was  permitted  by 
the  military  commander  with  a  view  of  supplying  these  loyal  people,  but  the  permission 
was,  in  fact,  used  to  make  large  exchanges  of  cotton.  I  think  I  may  give  an  abstract  of 
the  amount  of  goods  that  within  a  given  time  have  passed  out  of  Norfolk,  and  perhaps 
the  amount  of  cottou  that  has  come  in,  which  will  show  the  nature  of  the  exchanges  that 
have  been  made.  I  may  state  the  fact  that  about  all  the  cotton  that  passes  across  the 
Blackwater  and  Chowan  rivers  is  the  property  of  the  rebel  government,  and  passes  only  by 
their  permission  ;  that  they  have  a  rebel  commissary  stationed  at  a  place  called  Murfree’s 
Depot,  who,  since  July  last,  has  exchanged  cotton  for  coffee,  sugar,  molasses,  hats,  cavalry 
hoots,  and  other  articles  necessary  for  the  rebel  armies.  Prior  to  that  time  such  exchanges 
were  made  principally  for  meat.  From  what  I  have  said,  and  from  a  great  mass  of  testi¬ 
mony  to  which  I  have  not  referred,  but  which  is  corroboratory  of  my  statements,  and  from 
personal  observation  on  the  Mississippi  and  in  other  parts  of  the  country  of  precisely  the 
same  import,  I  am  clearly  of  the  opinion  that  the  establishment  of  trade  stores  under  the 
regulations  of  the  Treasury  Department  is  entirely  injurious  to  the  United  States  govern¬ 
ment  and  entirely  beneficial  to  the  rebel  government,  and  that  so  far  as  this  district  is 
concerned  the  opening  of  the  port  of  Norfolk  as  a  public  port  is  productive  of  the  most 
serious  injury  to  the  United  States  government ;  that  rhe  permission  to  sell  goods  within 
the  United  States  outside  of  our  own  picket  lines,  or  where  they  can  get  outside  of  our  own 
picket  lines,  is  also  productive  of  grievous  injury  ;  that  if  Norfolk  is  still  to  be  continued 
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as  an  open  port  it  will  necessitate  the  employment  of  a  large  military  force  to  he  wasted  to 
prevent  these  goods  from  finding  their  way  to  the  rebels.  A  military  permission  to  bring 
in  such  cargoes  as  are  essential  to  the  citizens  who  may  remain  here  and  the  soldiers  who 
may  be  employed  here  will  answer  all  purposes  of  the  public  good. 

1398.  What  has  been  the  effect  of  the  trade  under  the  treasury  regulations,  so  far  as 
there  has  been  any  such  trade  ? 

Under  the  treasury  regulations  there  seem  to  have  been  provisions  by  which  only  one 
store  should  keep  on  hand  a  certain  amount  of  goods,  aud  the  government  was  protected 
to  a  certain  extent,  by  allowing  sales  of  these  goods,  in  certain  quantities,  only  to  certain 
persons,  about  which  persons  inquiry  was  made  as  to  their  loyalty  and  the  improbability  of 
those  goods  getting  to  the  rebels,  and  of  their  being  used  simply  for  familv  supplies.  In 
the  eastern  district,  where  I  have  more  minutely  observed  the  working  of  this  system,  the 
Treasury  Department  seems  to  have  been  totally  ignored  in  it,  and  their  requirements  were 
never  fulfilled.  And  so  far  as  the  military  undertook  to  do  what  the  Treasury  Department 
were  required  to  do,  they  most  signally  failed,  for  this  reason  and  to  this  extent :  they  did 
not  require  any  person  coming  from  this  so-called  neutral  region  to  take  the  oath  of  allegi¬ 
ance,  under  the  plea  that  the  government  could  not  protect  him.  They  did  require  him  to 
make  an  affidavit  that  the  goods  were  for  his  own  use  ;  but,  without  any  knowledge  of  who 
he  was  or  where  he  came  from,  they  allowed  him  to  purchase  for  himself  to  the  extent  of 
$200.  They  permitted  him  also  to  represent  ten,  thirty,  or  fifty  of  his  neighbors,  upon  his 
mere  saying  that  he  had  come  in  to  make  purchases  for  them.  The  protection  against 
these  goods  going  to  the  rebels,  was  simply  that  a  list  of  the  goods  required  by  the  citizen 
was  handed  to  the  officer,  which  list  was  sent  to  the  provost  marshal  up  stairs  ;  this  provost 
marshal  gave  him  permission  to  take  the  goods  out,  the  provost  marshal  himself  being 
totally  iguorant  of  who  the  man  was,  or  where  he  was  going,  or.  whether  the  list  was  in¬ 
tended  for  two  or  forty  of  his  neighbors.  Therefore,  in  fact,  one  man  has  been  permitted 
to  take,  uud-r  the  guise  of  family  supplies,  §2,000  worth  of  goods  from  Coan  Jock,  on  the 
ground  that  he  was  going  to  supply  his  neighbors.  And  that  abuse,  I  think,  will  become 
unlimited  in  extent  if  parties  are  allowed  to  sell  goods  beyond  our  picket  lines. 

1399.  What  is  the  present  state  of  the  trade  ;  does  it  continue  the  same  as  it  has  done, 
or  has  it  been  curtailed  ? 

By  an  order  from  General  Grant,  no  goods  are  now  permitted  to  pass  in  bulk  from  Nor¬ 
folk.  This  commission,  under  the  authority  it  assumed  to  possess,  immediately  shut  up 
the  stores  outside  the  picket  lines,  and  now  sales  are  allowed  in  small  quantities  to  fami¬ 
lies,  but  Norfolk  is  the  only  point  of  supply.  I  have  not  yet  made  such  restrictions  as  I 
propose  to  make,  the  design  of  which  is  to  prevent  the  possibility  of  anything  going  beyond 
our  picket  lines. 

1400.  Would  it  require  a  larger  military  force  to  do  what  you  propose  than  to  stop  all 
trade  at  once  ? 

I  do  not  think  it  will.  I  think  a  force  sufficient  to  prevent  ingress  and  egress  from  our 
lines  would  he  quite  sufficient  to  prevent  the  exportation  of  any  supplies.  The  supplies 
that  have  gone  out  have  proceeded  upon  the  theory  that  we  ought  to  feed  the  large  popu¬ 
lation  east  of  the  Chowan  and  Blackwater  rivers,  hut,  in  my  judgment,  the  supplies  have 
passed  out  to  other, persons  for  the  purpose  of  bringing  in  cotton  ;  that  instead  of  supply¬ 
ing  those  people,  they  have  passed  over  into  the  rebel  country  and  been  exchanged  for 
cotton.  I  have  testimony  to  the  fact  that  these  people,  supposed  to  be  loyal,  sell  their 
hogs  and  such  meat  as  they  can  get  to  the  rebels  for  cotton,  then  bring  the  cotton  back 
and  sell  it  for  sugar,  coffee,  candles,  molasses,  &c.,  then  sell  these  articles  for  more  cotton, 
and  so  continue  the  business.  I  find  that  as  high  as  six  carts  have  been  seen  on  one  road 
coming  in  for  goods  to  be  carried  across  the  Chowan  river. 

By  Mr.  Perry : 

1401.  Who  do  you  find  have  been  engaged  in  this  trade  most  prominently  ? 

The  store  at  Coan  Jock  was  nominally  under  a  simple-minded  North  Carolinian,  named 
C  C.  Poole;  hut  Mr.  Poole  had,  in  fact,  a  very  small  interest,  I  think  one-tenth,  while 
nine-tenths  was  owned  by  a  man  who  had  been  adjutant  general  of  this  district  for  more 
than  a  year,  named  Johnston,  who  went  off  very  suddenly  after  this  investigation  com¬ 
menced  and  before  I  had  fairly  done  with  him.  He  is  now,  I  understand,  in  Boston.  I 
think  Johnston  testified  that  that  nine-tenths  was  further  divided,  one  Sanborn  being  a 
part  owner. 

1402.  Where  did  you  find  this  Poole’s  residence  to  be  ? 

He  was  a  resident,  I  think,  of  Elizabeth  City,  but  kept  his  store  at  Coan  Jock  I  can 
also  say,  from  the  testimony  in  my  possession,  of  Poole,  that  as  he  did  not  make  enough  to 
satisfy  him  by  selling,  it  was  Jo'i nston’s  habit  to  get  military  permits  in  Norfolk  for  goods 
to  go  to  the  Coan  Jock  trade  store,  and  then  to  sell  these  goods  to  parties  in  Elizabeth 
City,  passing  them  directly  by  Coan  Jock  and  receiving  twenty-five  per  cent,  bonus  in  the 
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invoice  price,  thus  selling  directly  a  military  permit  to  go  outside  our  lines,  Elizabeth  City 
being  fourteen  miles  outside  our  pickets. 

1403.  Who  is  Johnston? 

Johnston  was  formerly  assistant  adjutant  general  of  this  district,  and  had  acted  as  assistant 
adjutant  general  of  the  department  under  General  Butler.  He  resigned,  I  think,  last  No. 
vember,  and  immediately  established  this  store.  He  had  a  great  deal  to  do  with  permits 
before  his  resignation. 

1404.  By  whose  authority  were  these  permits  made  out  at  that  time  ? 

By  the  authority  of  General  Shepley. 

1405.  What  interest  had  Mr.  Hildreth  in  any  of  these  stores? 

The  store  at  Ballyback  was  carried  on  under  the  title  of  Renshaw  &  Co.  Renshaw  was 
born  in  Kentucky  ;  was  found  in  New  Orleans  when  the  city  was  taken  by  General  Butler  ; 
was  clerk  to  Mr.  Reed,  a  brother-in-law  of  General  Butler  ;  was  engaged  in  trading  for  Hildreth 
in  New  Orleans  with  a  permit,  (so  he  says  ;)  was  afterwards  in  New  York,  and  was  there 
solicited  by  Hildreth  to  come  down  to  this  district  and  open  a  store.  He  came  and  secured 
permission  to  start  a  store  at  Ballyback.  Hildreth  was  interested  in  this  store  two-fifths, 
Renshaw  two-fifths,  and  a  man  by  the  name  of  Charles  Whitlock  one-fifth — though  Whit¬ 
lock  put  in  about  all  the  capital.  Whitlock  was  tried  last  September  before  a  military 
commission  for  trading  with  the  rebels.  These  proceedings  were  carried  away  by  General 
Butler.  I  sent  for  them,  and  they  were  returned  with  action  upon  them  ;  but  the  action 
was  after  General  Butler  had  been  relieved,  and,  therefore,  I  think  is  void.  Mr.  Whit¬ 
lock,  however,  has  been  permitted,  since  the  trial,  to  continue  his  business  until  I  stopped 
him. 

By  Mr.  Washburne  : 

1400.  What  was  the  action  of  General  Butler  upon  this  proceeding  ? 

The  commission  fined  him  $1,000,  and  sentenced  him  to  impiisonmeDt  during  the  re¬ 
mainder  of  the  war.  General  Butler  remitted  the  imprisonment,  but  approved  the  fine. 
He  stated  that  ITe  remitted  the  imprisonment,  because  since  that  time  the  President  had 
authorized  the  trade  to  be  continued  under  a  general  regulation,  as  I  understand,  allowing 
goods  to  be  carried  in  to  the  extent  of  one-third  the  amount  of  cotton  brought  out. 

1407  Do  I  understand  that  under  this  finding  and  sentence  of  the  commission,  and  the 
approval  of  the  finding  and  a  portion  of  the  sentence,  while  the  action  on  the  sentence  was 
delayed,  Whitlock  was  allowed  to  continue  on  in  his  business  as  before  ? 

Whitlock  was  allowed  to  continue  his  business  ? 

1408.  Where  was  Whitlock  from? 

He  was  originally  from  Connecticut.  The  store  at  Bernard’s  mills  had  as  partners  Mc¬ 
Kay  and  Riddle,  of  Baltimore,  and  Mr.  Hildreth.  Hildreth  was  there  to  have  one-half  the 
profits,  and  to  put  in  no  capital.  The  parties  said  they  were  willing  to  pay  him  that,  be¬ 
cause  of  his  interest  with  General  Butler,  'lhey  have  since  stated  with  a  good  deal  of  can¬ 
dor  that  since  General  Butler's  removal  they  did  not  feel  themselves  bound  by  their  bar¬ 
gain. 

1409.  Where  is  Mr.  Hildreth  now  ? 

Mr.  Hildreth,  the  second  or  third  day  after  this  commission  commenced  its  investigation, 
drew  his  money  out  of  bank  and  went  away.  I  Lave  not  been  able  up  to  this  time  to 
find  out  where  he  is. 

1410.  Previous  to  his  departure  had  you  summoned  him  to  appear  before  you? 

I  think  we  had  not,  for  the  reason  that  his  connexion  with  this  matter  had  not  appeared 
until  after  he  had  gone.  He  has  been  summoned  since  that  time,  but  he  did  not  appear. 

1411.  Was  Hildreth  engaged  in  any  other  stores  there  ? 

I  do  not  know  positively  that  he  was.  He  was  supposed  to  be  interested  in  Lane’s  last 
affair.  I  say,  supposed  to  be,  because  he  was  seen  on  board  Lane’s  steamer,  talking  with 
him  in  an  interested  manner. 

1412.  Where  did  this  take  place? 

As  I  understand  it  from  a  witness,  it  took  place  on  his  steamer  before  he  left  Norfolk  ; 
and  I  should  also  add,  that,  as  my  testimony  is  my  best  belief,  from  all  the  evidence  I  have 
had,  and  from  general  impression,  that  Hildreth  was  interested,  more  or  less,  in  all  the  cotton 
transactions  in  this  department  from  the  Chowan  river. 

1413.  Have  you  had  any  information  or  evidence  that  he  has  been  down  with  vessels  at 
any  of  those  stores,  or  seen  talking  with  rebels  there? 

I  think  not 

1414.  Where  were  the  goods  mostly  purchased  and  taken  from  that  went  through  the 
rebel  lines  in  the  manner  which  you  have  described  ? 

1  find  that  the  store  which  General  Shepley  permitted  at  Ballyback  had  three  branches, 
all  of  them  outside  the  picket  lines ;  and  not  only  outside  the  picket  lines,  but  outside  onr 
protection  :  oue  branch  at  South  Mills,  one  at  Hamburg,  and  one  at  Washington  Ditch  ; 
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and  from  these  three  points  the  goods  went  directly  into  the  rebel  lines.  The  same  may 
he  said,  also,  of  the  stores  at  Coan  Jock,  at  Elizabeth  City,  and  to  a  certain  extent  at 
Gatesville  aud  Edenton. 

1415.  Were  those  goods  sent  out  there  purchased  at  Norfolk  ? 

All  of  them. 

1416.  Were  there  any  particular  stores  here  which  had  the  bulk  of  that  trade  ? 

We  have  not  gone  far  enough  in  the  investigation  to  know  from  what  particular  parties 
they  came  ;  I  can  state  tnis,  however,  that  a  very  large  portion  of  them  came  from  the 
large  heretofore  wholesale  establishment  of  Renshaw,  of  which  Hildreth  is  half  owner. 
It  had  four  branches  within  the  rebel  lines.  Hildreth,  I  think,  had  two-fifths  interest  in 
all  these  transactions. 

1417.  Where  is  Renshaw  at  the  present  time? 

He  is  under  guard  here. 

1418.  Do  you  know  of  any  one  true  interest  of  the  government  which  has  been  sub¬ 
served  by  this  trade  ? 

Not  in  the  slightest  degree,  unless  the  government  considers  it  for  its  interest  to  ex¬ 
change  commissary  stores  for  cotton.  If  that  be  so,  it  can  be  done,  in  my  judgment,  to 
any  extent. 

1419.  What  has  been  its  benefit  to  pretended  loyal  families  ? 

The  best  testimony  we  get  upon  that  point  is  that  it  has  been  an  injury  to  the  loyal  fam¬ 
ilies,  inasmuch  as  they  are  compelled,  when  they  want  anything,  to  purchase  from  these 
irresponsible  stores,  where  there  is  no  competition  and  no  limit  to  prices  ;  their  best  repre¬ 
sentative,  Mr.  Brooks,  of  Elizabeth  City,  has  been  before  this  commission  to  represent  that 
these  stores  should  be  broken  up,  on  the  ground  that  they  are  a  nuisance  to  the  pretended 
loyal  families  there,  for  whose  benefit  they  were  ostensibly  established. 

1420.  What  is  the  effect  of  this  trade  on  the  military  authorities  ? 

It  cannot  fail  to  demoralize  the  officers  to  a  certain  extent  to  see  such  vast  rewards  ac¬ 
crue  from  this  trade,  and  from  being  constantly  subjected  to  temptations  by  bribery  to 
pass  goods  through  and  cotton  back. 

1421.  Will  you  sum  up  your  opinion  of  this  whole  trade  business,  in  all  its  aspects,  as 
it  has  been  carried  on,  from  your  observation  and  from  the  testimony  you  have  taken 
before  your  commission  ? 

From  my  general  observation  during  the  war,  and  from  the  best  testimony  in  the  inves¬ 
tigation  of  this  subject  at  Norfolk,  I  am  of  the  opinion  that  the  continuance  of  this  trade 
is  merely  to  supply  the  rebel  armies  with  subsistence;  that  it  is  of  no  earthly  service  to 
the  United  States,  but  of  irreparable  injury  ;  that  it  does  but  very  little  if  any  good  to 
the  inhabitants  within  the  sections  the  stores  are  established  to  supply,  for  it  establishes  a 
monopoly  from  which  they  are  compelled  to  suffer,  for  by  the  regulations  within  this  dis¬ 
trict,  the  people  living  about  these  stores  were  not  permitted  to  go  to  the  great  source  of 
supply  at  Norfolk  to  make  purchases  ;  and  in  addition  to  this,  the  effect  I  have  spoken 
of  it  has  had  upon  the  military  authorities. 

1422.  You  referred,  in  a  former  portion  of  your  testimony,  to  an  abstract  you  might 
have,  of  articles  shipped  from  Norfolk  ;  have  you  that  before  you  ?  If  you  have,  please 
state  in  relation  to  it. 

I  have  before  me  an  abstract  of  a  portion  of  the  goods  shipped  in  the  month  of  December, 
1864,  to  Elizabeth  City,  which  place,  it  will  be  recollected,  is  from  fourteen  to  twenty-eight 
miles  outside  our  picket  lines  ;  among  other  things  there  were  shipped  to  that  point  in  the 
month  of  December,  110  barrels  sugar  ;  110  sacks  coffee  ;  230  sacks  salt ;  120  boxes  can¬ 
dles  ;  70  boxes  soap;  15  gross  ground  coffee;  3  barrels  copperas;  3  cases  hats  ;  5  casks 
dried  fish  ;  10  kegs  lard  ;  12  gross  extract  of  coffee.  These  and  other  articles  make  up  an 
abstract  of  the  military  permits  granted  during  the  month  of  December  to  go  to  a  place 
fourteen  miles  or  more  outside  our  picket  lints,  and  from  which  to  the  rebel  lines  there 
was  no  earthly  obstacle  to  their  passing. 

1423.  You  have  spoken  of  the  statement  of  a  Mr.  Brooks  in  relation  to  this  matter;  can 
you  state  further  in  reference  thereto  ? 

Mr.  Brooks  was  a  lawyer  who  lived  near  Elizabeth  City,  and  having  been  requested  to 
state  the  opinion  he  had  formed  of  the  trade  from  Norfolk  into  his  vicinity,  he  stated  about 
as  follows  :  “  From  information  regarded  by  me  as  reliable,  I  believe  that  C.  C.  Poole  has 
taken  from  Norfolk  to  Coan  Jock,  since  his  establishment  of  his  business  at  that  place, 
$50,000  worth  of  goods,  the  leading  articles  being  sugar,  coffee,  salt,  and  shoes;  that  be¬ 
sides  these,  other  goods  have  been  purchased  in  Norfolk,  by  other  parties,  and  on  being 
refused  permits  to  take  them  beyond  the  lines,  they  were  allowed  to  do  so  under  the  said 
permits  granted  to  said  Poole,  by  paying  a  bonus  to  Poole  &  Co.  of  25  per  cent,  upon  the  in¬ 
voice  prices.  The  amount  so  taken,  and  the  parties  who  took  them,  as  near  as  I  have 
ascertained,  are  as  follows:  W.  W.  Kennedy,  at  different  times,  $12,000  ;  Butt,  or  Gaskins 
&  Butt,  $10,000;  W.  A.  Harney,  about  $30,000.  The  privilege  so  purchased  by  Harney 
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from  Poole  was  cot  used  by  Harney  to  its  fullest  extent,  but  $8,000  of  the  $30,000  was 
sub-let  by  Harney  to  Pritchard  and  Heaton,  or  one  of  them.  The  greater  part  of  the  goods 
taken  out  by  Poole  were  sold  at  Coan  Jock  by  such  persons  as  would  pay  to  him  the  high¬ 
est  prices  ;  that  little  or  none  of  the  salt  has  been  carried  west  of  the  Chowan  river  ;  that 
much  the  largest  portion  of  the  sugar,  coffee,  and  candles  were  carried  west  of  the  Chowan 
river  by  parties  who  either  bartered  for  the  goods  cotton,  or  sold  the  cotton  and  purchased 
the  goods,  and  that  the  same  have  been  conveyed  to  the  rebel  lines  or  hospitals  ;  that 
goods  of  other  character  have  passed  from  this  store  west  of  the  Chowan  river,  but  the  ma¬ 
terial  part  were  designed  for,  or  have  been  used  for,  the  rebel  army  ;  that  the  goods  pur¬ 
chased  by  Kennedy  were  taken  to  Elizabeth  City,  also  those  purchased  by  Harney  &  Butt, 
or  Butt  &  Gaskins,  and  were  sold  or  exchanged  for  cotton,  and  with  nearly  the  same  result 
as  the  sales  made  at  Coan  Jock.  Much  the  largest  portion  of  the  articles  suited  for  the  use 
of  an  army,  such  as  coffee,  sugar,  candles,  and  some  shoes,  were  conveyed,  by  the  persons 
so  purchasing  or  bartering  for  them,  within  the  confederate  lines,  and  for  the  use  of  the 
army  or  hospitals.  There  is  now,  and  has  been  for  many  years  past,  little  or  no  cotton  pro¬ 
duced  in  the  six  counties  east  of  <  howan  river  for  export,  and  the  quantity  produced  there 
the  last  three  years  has  been  extremely  small,  nor  was  there  any  surplus  there  at  the  be¬ 
ginning  of  that  period. 

“The  effect  of  the  business,  as  conducted  for  several  months,  is  very  decidedly  prejudi¬ 
cial  to  the  indigent  and  well-disposed  citizens  of  the  counties  referred  to,  they  being  denied 
the  privilege  of  marketing  their  supplies  at  Norfolk,  or  if  not  so,  they  are  refused  permis¬ 
sion  to  take  to  their  houses  even  the  most  scanty  allowance  for  family  supplies,  upon  the 
ground  that  the  trade  store  was  established  for  their  convenience,  and  they  must  trade 
there  ;  and  when  they  apply  to  the  trade  store  they  are  charged  three  times  the  price  at 
which  a  like  article  can  be  purchased  by  retail  in  Norfolk,  and  are  brought  squarely  in  com¬ 
petition  with  those  who  purchase  and  convey  directly  beyond  or  within  the  confederate 
lines. 

“The  majority  of  the  people  of  said  counties  who  have  remained  at  their  houses  since 
the  rebellion  are  quiet,  and  well-disposed  towards  the  federal  government,  though  they  have 
suffered  extremely  in  being  inconvenienced  and  in  the  loss  of  property.’’ 

1424.  What  appears  in  regard  to  the  quantity  of  salt  which  has  been  sent  out  to  these 
stores  ? 

Salt  in  enormous  quantities  appears  to  have  passed  into  Norfolk  from  other  domestic 
ports,  and  to  have  gone  out  of  Norfolk  down  the  canal.  Large  numbers  of  sacks  have 
been  seen  on  the  canal  banks  at  night  which  have  disappeared  in  the  morning.  And,  in 
fact,  the  abuse  of  this  system  of  exporting  supplies  from  Norfolk  has  beeD  commented  on 
by  every  intelligent,  loyal  citizen  who  has  passed  through  this  canal  during  the  last  year. 

1  have  prepared,  from  the  line  of  steamers  running  from  Baltimore,  a  list  of  goods  shipped 
to  the  warehouse  of  Kenshaw  &  Co.  during  one  or  two  months  of  the  fall  of  1864,  and 
among  other  things,  under  one  date,  the  12th  November,  I  find  250  sacks  of  salt,  50  bags 
of  coffee,  60  barrels  merchandise,  3  bales  merchandise,  16  hogsheads  of  sugar,  75  keg3 
merchandise,  and  105  boxes  sundries.  On  the  15th  of  November,  I  find  9  cases  of  dry 
goods  ;  on  the  16th,  57  cases  of  merchandise  ;  on  the  27th,  1  case  of  merchandise  ;  on  the 
2d  of  December,  29  boxes  and  40  barrels  of  merchandise  ;  on  the  3d,  60  boxes  candles, 
100  barrels  flour,  11  cases  merchandise,  50  boxes  cheese,  200  sacks  salt,  61  boxes  merchan¬ 
dise,  40  barrels  merchandise,  112  bags  coffee  ;  on  the  5th,  160  sacks  of  salt,  60  barrels 
sugar  ;  on  the  6th,  100  bags  of  salt ;  on  the  7th,  108  cases  boots  and  shoes  ;  on  the  10th, 

2  cases  hoots  and  shoes  ;  on  the  24th,  100  bags  coffee;  on  the  27th,  120  barrels  sugar, 
10  boxes  of  axes  ;  on  the  29th,  100  boxes  candles. 

1425.  How  do  you  account  for  this  very  large  amount  of  salt? 

I  think  because  it  was  greatly  in  demand,  directly  and  indirectly,  for  rebel  use. 

1426.  For  what  purpose  ? 

Indirectly  for  salting  meat  intended  for  rebel  use,  and  directly  for  exchange  for  cotton. 

James  G.  Holliday  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1427.  What  is  your  residence  and  business? 

My  residence  is  Portsmouth,  Ya. ;  lam  an  attorney-at-law. 

1428.  Have  you  at  any  time  since  the  breaking  out  of  the  rebellion  been  engaged  in 
trade  with  the  rebellious  States  ;  if  so,  at  what  time,  to  what  extent,  and  with  what  parties 
engaged  ? 

I  have  been  engaged  only  to  the  extent  to  which  I  have  already  testified  before  the  mil¬ 
itary  commission  of  which  General  Gordon  is  at  the  head.  I  have  never  consummated  any 
matter  of  that  nature,  except  that  to  which  1  have  testified. 


TESTIMONY, 


127 


1429.  Would  the  testimony  that  you  have  given  before  that  commission  be  the  same  as 
that  before  this  committee,  if  specially  examined  ? 

It  would  be  the  same. 

1430.  Are  you  willing  to  adopt  the  examination  before  the  commission  of  which  General 
Gordon  is  president  as  your  evidence  before  this  committee  ? 

I  am,  as  far  as  it  goes. 

1431.  What  additions  do  you  desire  to  make  to  that  testimony? 

I  desire  to  put  myself  right  on  the  record.  I  should  not  have  testified  to  anything  that 
transpired  beyond  the  federal  lines  had  I  not  been  apprised  of  the  fact  that  my  testimony 
would  not  be  hurtful  in  consequence  of  testimony  already  given  in.  I  may  state,  as  ex¬ 
planatory  to  the  testimony  given  before  the  commission,  that  when  the  steamer  Philadel¬ 
phia  arrived  in  the  Nottaway  river  a  rebel  guard  was  place!  on  board  to  prevent  the 
steamer  from  landing,  or  any  persons  from  going  on  board.  I  stated  that  this  was  a 
matter  over  which  Mr.  Lane  had  no  control.  He  was  to  deliver  cotton  to  individuals,  but 
when  she  arrived  there  she  was  as  much  beyond  his  control  as  she  is  b-yond  the  control  of 
this  committee.  I  will  state  further,  that  this  guard  was  placed  there  for  another  purpose, 
as  I  understood  that  there  was  some  feeling  of  indignation  among  the  people  within  the 
lines  in  regard  to  this  trade,  and  this  guard  was  placed  there  to  prevent  injury  to  the  boat 
or  persons  on  board,  as  injury  was  threatened.  I  will  say  here,  moreover,  in  further  ex¬ 
planation,  that  Mr.  Lane’s  contract  was  exclusively  with  citizens.  I  will  also  say  that  I 
have  no  hesitation  in  asserting  my  belief  or  my  knowledge  that  the  citizens  with  whom 
Mr.  Lane  contracted,  outside  of  Mr.  Lane  and  beyond  his  control,  did  furnish  the  cargo 
they  received  from  him,  or  a  portion  of  it,  to  the  confederate  authorities.  I  will  add  further, 
that  I  understood,  from  opinions  currently  expressed  after  the  investigation  at  Old  Point 
Comfort  in  reference  to  this  matter,  some  mouths  ago,  as  I  understood  it,  especially  as  to 
the  testimony  of  General  Shepley  on  that  occasion,  that  this  traffic,  if  not  indulged  in  by 
and  between  the  two  governments,  was  winked  at  by  the  two  governments  prior  to  the 
passage  of  the  act  of  July  relative  to  trade  in  insurrectionary  districts  After  that  period  of 
time  I  had  supposed  that  the  trade  was  not  only  rendered  legal,  but  I  hat  information  that 
the  government  regarded  cotton  as  the  bank  of  theconfederacy  ;  that  it  was  regarded  as 
the  true  policy  of  the  government  to  withdraw  the  cotton  fiom  the  confederacy  ;  if  possi¬ 
ble  ;  and,  as  expressed  by  one  person,  that  if  all  the  cotton  was  withdrawn  from  the  con¬ 
federacy  the  “bottom  was  out  of  the  tub.”  Believing,  therefore,  that  this  traffic  was  en¬ 
tirely  legitimate,  and  that  the  government  must  have  known  in  procuring  cotton  that  that 
cotton  must  come  from  beyond  our  lines,  I  had  no  hesitation  in  engaging  in  the  traffic,  as 
I  have  heretofore  stated,  and  I  did  engage  with  Mr.  Lane.  I  do  not  remember  to  have 
examined  his  papers  or  seen  them.  1  believe  they  were  in  conformity  with  the  treasury 
regulations.  I  did  believe,  and  do  still  believe,  from  his  papers,  that  he  was  invested  with 
authority  or  license  to  trade  up  the  Chowan  river,  and  I  am  not  sure  that  its  tributaries 
were  not  also  expressed  From  these  circumstances  I  had  no  hesitation  in  engaging  in  the 
matter,  and  I  am  frank  to  say  I  was  laying  the  foundations  to  enter  into  it  on  an  extensive 
scale.  I  was  endeavoring  to  so  arrange  the  matter  that  cotton  could  be  obtained  with 
money,  and  not  supplies  ;  of  course,  pecuniary  interest  was  at  the  bottom  of  it. 

1432  I  understand  from  the  testimony  which  you  have  given  before  the  commission, 
that  you  are  engaged  in  this  transaction  with  Mr  Lane.  Do  you  know  whether  or  not  Mr. 
Lane  has  testified  before  this  military  commission? 

I  have  heard  that  he  had.  He  told  me  so. 

1433.  Have  you  had  any  conversation  with  him  ? 

I  have  conversed  with  Mr.  Lane.  I  h  ive  felt  it  my  duty  to  do  so  before  testifying  here  ; 
for,  believing  that  he  is  right,  I  will  not  voluntarily  do  anything  against  him. 

1434  How  recently  have  you  talked  with  him? 

I  think  I  talked  with  him  the  afternoon  after  he  was  examined  before  the  commission. 

1435.  Have  you  talked  with  him  since  that  time? 

I  talked  with  him  yesterday  morning.  I  had  a  private  conversation  with  him. 

1436.  With  what  view  was  this  private  conversation  with  Mr.  Lane  yesterday  morning? 

Our  meeting  was  purely  accidental 

1437.  Did  you  have  that  conversation  with  the  view  of  a  further  examination  in  refer¬ 
ence  to  this  matter? 

Certainly  ;  I  desired  if  I  could  properly  state  facts  favorable  to  Mr.  Lane,  to  do  so.  I  un¬ 
derstood  from  General  Gordon  that  I  would  be  examined  again,  and  I  deemed  it  my  duty 
to  state  facts  that  would  be  favorable  to  Mr.  Lane. 

1438.  You  say  you  understood  what  was  the  policy  at  Washington  in  respect  to  this 
trade.  How  did  you  understand  that  ? 

I  have  heard  that  the  Secretary  of  the  Treasury  and  Secretary  of  State,  if  not  other  mem¬ 
bers  of  the  cabinet,  had  expressed  their  opinion  that  it  was  the  true  policy  of  the  govern¬ 
ment  to  withdraw  the  cotton  from  the  confederacy  ;  cotton  being  the  great  consideration 
which  gave  them  weight  with  other  nations. 
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By  Mr.  Perry: 

1439.  Could  cotton  be  obtained  there  in  large  quantities  without  its  being  exchanged  for 
goods  ? 

In  my  judgment,  it  could. 

By  Mr.  Washburne: 

What  were  the  considerations  which  induced  Mr.  Lane  to  take  you  in  with  him  in  this 
trade  operation  ? 

I  think  the  object  was,  on  his  part,  to  obtain  some  one  to  go  through  the  lines. 

1440.  For  what  reason  did  he  select  you  as  that  person  ? 

I  do  not  know  that  I  can  tell  you  that. 

1441.  Had  you  a  large  acquaintance  in  the  rebel  lines  ? 

I  have  quite  an  extensive  acquaintance  there. 

1442  Was  that  one  of  the  reasons  ? 

I  presume  that  it  was.  I  had  been  there  before,  of  which  fact,  I  presume,  Mr.  Lane  had 
been  apprised. 

1443.  Did  _vou  go  through  the  rebel  lines? 

Of  course  I  did.  I  would  state  here  a  fact  which  is  explanatory  perhaps  of  another  matter. 
Of  course  the  committee  will  understand  that  I  went  on  passes  to  Suffolk. 

1444  Are  there  any'  other  facts  in  regard  to  this  matter  which  you  desire  to  lay  before 
the  committee  ? 

I  do  not  know  that  there  are. 

1445.  Did  you  have  any  difficulty  in  going  through  the  rebel  lines  on  this  business  for 
Lane  ? 

I  found  none  at  all. 

1446.  Do  you  know  of  any  difficulty  in  anybody  passing  from  Norfolk  into  the  rebel 
lines  and  back  again  ? 

At  this  moment  I  cannot  recollect  any  difficulty. 

1447.  Could  a  man  go  from  here  to  Richmond  and  back  again  without  meeting  any 
difficulty  ? 

I  do  not  know  about  that.  I  applied  to  General  Sliepley  to  get  a  pass  to  go  to  Suffolk, 
and  he  wanted  to  know  my  business.  I  had  just  engaged  with  Mr,  Lane,  and  I  did  not  know 
to  what  extent  I  ought  to  divulge  my  business  to  General  Shepley.  I  told  him  I  did  not 
like  to  state  my  business.  He  remarked,  “  Mr.  Holliday,  that  isa  privilege  we  do  notgrant 
to  our  own  officers,  unless  we  know  their  business.”  I  remarked,  in  general  terms,  that  I 
was  going  as  the  agtnt  of  Mr.  Lane.  “Ah,”  said  he,  “Mr.  Lane  has  a  permit  to  get 
cotton.  Now  you  are  coming  to  the  point.  What  particular  matters  do  you  wish  to  go 
there  about  ?”  Still  feeling  some  delicacy  in  going  into  particulars  about  Mr.  Lane’s  busi¬ 
ness,  I  asked  leave  to  withdraw  my  application  until  I  could  consult  with  Mr  Lane.  Mr. 
Lane  told  me  to  talk  with  the  general  freely.  I  afterwards  asked  for  a  pass  from  General 
Shtpley  on  my  orvn  business,  and  he  refused,  but  subsequently  Mr.  Lane  obtained  it  for 
me. 

By  Mr.  Perry  : 

1448.  Have  you  been  in  Richmond  since  the  breaking  out  of  the  rebellion  ? 

I  have  not  I  have  been  to  Weldon,  and  I  came  very  near  getting  into  serious  diffi¬ 
culty  going  there. 

The  testimony  of  witness,  taken  before  the  military  commission  referred  to,  and  adopted 
by  him  as  a  part  of  his  testimony  before  the  committee,  is  as  follows  : 

“  Mr.  Holliday  was  duly  sworn  by  the  recorder,  and  testified  : 

“Questions  by  General  Gordon  : 

“Question.  State  your  full  name,  residence,  and  occupation. 

“Answer.  James  Gustavus  Holli  lay,  Portsmouth,  Va. ;  attorney-at-law. 

“  Question.  Do  you  know  Geo.  W.  Lane  ? 

“Answer.  I  do. 

“Question.  Have  you  had  any  business  transactions  with  him  within  the  last  three  or 
four  months  ? 

“Answer.  I  have. 

“  Question.  State  as  fully  as  possible  all  the  transactions. 

“Answer.  I  engaged  with  Mr.  Lane  as  his  agent.  I  understood  that  he  had  the  neces¬ 
sary  papers  to  procure  cotton,  and  that  he  enjoyed  some  immunities  perhaps  under  the  act 
of  Congress,  in  consequence  of  a  contract  which  he  had  made  for  the  supply  of  cotton. 

I  engaged  as  his  agent  to  assist  in  procuring  the  cotton,  originally  at  five  cents  per  pound 
for  such  cotton  as  I  should  furnish  under  the  contract  referred  to,  the  understanding  being 
that  a  power  of  attorney  was  to  be  furnished  me  from  that  party.  The  arrangement  was 
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subsequently,  so  far  as  the  commission  was  concerned,  valid.  Other  parties  were  interested 
with  me  in  this  contract  between  Lane  and  myself,  so  that  we  shared  the  five  per  cent, 
instead  of  my  receiving  it.  Mr.  Hurst,  and,  I  believe,  Mr.  Carr,  (of  Deep  Creek,)  were 
concerned  in  the  five  per  cent.  I  understood  from  Lane  that  his  permission  was  fully  com 
plete.  I  engaged  with  Lane  and  partially  succeeded  in  procuring  the  cotton. 

“Question.  Tell  how  you  procured  it — where,  of  whom, and  when. 

“  [Under  the  assurance  of  the  commission  that  he  should  be  personally  secure  from  any 
liability  on  account  of  the  testimony  he  might  give,  on  the  condition  that  he  honestly  tes¬ 
tified,  the  witness  proceeded  as  follows  :] 

“Answer.  I  saw  parties  over  across  the  lines.  I  saw  various  parties.  But  the  contract  for 
delivering  the  cotton  was  made  with  Mr.  Thomas  J.  Corprew. 

“  Question.  What  is  his  relation  to  the  rebel  government  ? 

“Answer.  He  may  have  been  a  contractor. 

“Question.  He  has  been  in  the  rebel  army, has  he  not? 

“Answer.  He  was  at  the  time  of  the  evacuation  of  this  place  a  lieutenant  colonel. 

“  Question.  State  what  the  bargain  was. 

“Answer.  Corprew,  partly  assisted  by  a  friend  across  the  lines,  agreed  to  furnish  the  cot¬ 
ton,  and  I,  as  Lane's  agent,  or  Lane  himself,  agreed  to  furnish  certain  articles  upon  a  schedule 
of  prices  fixed. 

“  Question.  Give  the  articles  and  the  rates. 

“Answer.  I  am  too  fast.  I  will  say  this,  that  there  was  a  schedule  of  prices.  Mr.  Lane 
did  deliver  them.  I  was  partly  interested  in  the  five  per  cent  ,  and  partly  in  the  profits  cn 
the  other  side.  The  schedule  of  prices  allowed  me  a  profit.  Under  the  arrangements  made 
there  were  to  be  carried  out  molasses,  sugar,  coffee,  and  candles. 

“  Question.  And  boots  and  hats  ? 

“Answer.  Not  to  my  knowledge;  I  did  not  go  with  Mr.  Lane,  and  did  not  examine  his 
cargo. 

“Question.  Then  how  did  you  know  they  were  delivered? 

“Answer.  I  understood  they  were  delivered,  and  in  fact  I  know.  I  saw  them  partly  de¬ 
livered  ;  I  stood  where  I  could  see. 

*  ‘  Question.  Where  ? 

“Answer.  Within  the  rebel  lines  on  the  Nottaway  river. 

“  Question.  Were  you  there  at  the  time  Lane  was  delivering  his  cargo  ? 

“Answer.  I  was. 

“  Question.  And  seeing  that  the  cotton  came  down  for  the  goods  ? 

“Answer.  I  was. 

“  Question.  In  conformity  with  the  bargain  previously  made  by  you  ? 

“Answer.  Yes. 

“  Question.  Were  any  rebel  soldiers  about  there  at  the  time  taking  charge  of  the  goods? 

“Answer.  There  were  rebel  soldiers  there,  certainly. 

“Question.  Didn’t  Captain  White  take  charge  of  the  operation? 

“Answer.  Understand  me.  Mr.  Corprew,  a  private  individual,  had  charge  of  the  goods. 
I  don’t  think  he  acted  under  any  contract,  but  was  a  sort  of  intermediary. 

“Question.  Did  you  see  Captain  White? 

1  ‘Answer.  I  did. 

“  Question.  Did  you  talk  with  him? 

“Answer.  I  did. 

“  Question.  Didn’t  you  understand  from  White  that  those  goods  were  to  go  to  the  rebel 
government  ? 

“Answer.  I  did. 

“  Question.  Was  not  the  cotton  the  cotton  of  the  rebel  government? 

“Answer.  The  cotton  was  under  the  control  of  the  government ;  it  belonged  to  the 
government,  in  short ;  that  was  my  impression. 

“  Question.  Was  it  not  marked  “  C.  S.  ?  ’’ 

“Answer.  No. 

“  Question.  Do  you  not  know  perfectly  well  that  there  is  an  arrangement  they  make  with 
parties  the  other  side  of  the  lines,  so  that  you  can  go  across  and  exchange  goods  for  cotton 
upon  a  schedule  of  prices — cotton  for  northern  goods  ? 

“Answer.  I  don’t  know  about  that ;  I  have  no  doubt  in  the  world  that  any  articles  of  pro¬ 
duction  or  manufacture,  within  the  rebel  States,  can  be  obtained  for  certain  other  articles 
within  the  lines  of  the  United  States  forces. 

“  Question.  Did  Lane  pay  any  money  for  this  cotton  that  he  got,  or  was  it  all  paid  for  in 
goods  ? 

“Answer.  He  paid  money  for  a  part  of  the  cotton. 

“  Question.  How  much  ? 

“Answer.  I  cannot  tell. 
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“Question.  How  much  cotton  was  furnished  Lane? 

“Answer.  1,116  pounds. 

1  ‘  Question.  Did  not  you  hear  there  was  more  cotton  he  expected  to  have,  but  did  not  bring 
goods  enough  ? 

“Answer.  I  didn’t  hear  that. 

“  Question.  Did  you  make  any  bargain  for  a  certain  number  of  bales  of  cotton  to  be  deliv¬ 
ered  to  Lane,  for  a  certain  amount  of  goods  ? 

“Answer.  No.  There  was  no  definite  number  of  bales  until  I  notified  Corprew,  so  that 
the  cotton  might  be  here  ;  until  that,  he  did  not  know  what  the  cargo  would  consist  of. 

“  Question.  How  long  was  it,  after  you  notified,  before  Lane  got  there? 

‘  ‘Answer.  About  a  week. 

“  Question.  Then  you  did  notify  him  what  the  articles  were? 

“Answer.  Yes.  I  wish  to  correct  my  testimony  in  one  particular  :  I  stated  that  I  had  no 
knowledge  with  regard  to  boots  or  shoes  or  hats,  but  I  did  know  that  the  list  which  I  carried 
out,  to  show  what  amount  of  cotton  would  be  required  for  the  goods  intended,  mentioned 
100  barrels  of  sugar,  100  barrels  of  molasses  or  sirup,  100  boxes  of  candles,  100  sacks  of 
coffee  ;  I  think  500  pairs  of  shoes,  and,  if  I  am  not  mistaken,  94  pairs  of  boots,  54  ploughs, 
as  I  recollect,  and  plough  castings.  The  boots  and  shoes  were  not  under  this  contract ;  the 
shoes  were  a  private  matter  between  Mr.  Corprew  and  Mr.  Lane.  I  believe  that  money, 
and  not  cotton,  was  paid  for  those  articles  ;  that  is  my  impression.  I  was  across  there  ;  I 
had  a  portion  of  the  goods  removed  and  a  portion  of  the  cotton  put  on,  but  I  have  never 
been  engaged  in  trade  at  all.  When  I  got  there  I  found  there  was  an  arrangement  of 
which  1  had  previously  no  knowledge.  I  remember  seeing  a  bill  of  goods  for  shoes  not  on 
this  list.  Mr.  Hurst  claimed  that  he  purchased  these  shoes  under  a  contract  with  Corprew, 
Corprew  to  pay  him,  as  well  as  my  recollection  serves  me,  in  money,  forty  per  cent,  of  the 
purchase -money.  How  Mr.  Hurst  and  Line  settled  that  matter  I  am  entirely  ignorant. 
Lane  claimed  the  shoes  as  his,  and  Hurst  claimed  them  as  his. 

“  In  auswer  to  a  question  as  to  what  was  to  be  delivered  to  Lane  by  the  contract,  the 
witness  states  that  on  the  list  lie  carried  with  him  to  Mr.  Corprew  to  have  the  cotton  pre¬ 
pared  to  be  exchanged  was  a  quantity  of  boots  and  shoes  ;  that  he  understood  those  boots 
and  shoes  were  the  property  of  Mr.  Hurst,  who  had  put  them  into  Lane’s  cargo  that  they 
might  be  delivered  according  to  a  contract,  as  he  supposed,  previously  made  with  Corprew. 
He  did  not  know  that  Lane  himself  was  interested,  and  does  not  know  how  it  was  settled, 
but  he  thinks  money  was  paid  for  the  boots  and  shoes. 

“Question.  About  what  was  the  value  of  these  boots  and  shoes? 

“Answer.  I  don’t  know. 

“  Question.  Do  you  know  that  the  articles  carried  out  were  the  articles  permitted  to  be 
carried  out  by  the  President’s  letter? 

“Answer.  I  never  saw  that  letter. 

“  Question.  Were  they  those  permitted  to  be  carried  out  by  the  treasury  agent? 

“Answer.  I  cannot  tell ;  I  never  saw  Lane’s  papers. 

“Question.  Then  you  trusted  to  Lane’s  statement? 

“Answer.  Yes. 

“  Question.  Do  you  think  Lane  got  any  cotton  at  that  trip  other  than  he  exchanged  for 
goods  ? 

“Answer.  I  do. 

“  Question.  How  much? 

“Answre.  I  think  if  he  got  two  hundred  and  fifty-fivebales  in  all,  he  got  about  forty  of 
that  for  money. 

“Question.  Have  you  ever  made  any  other  arrangement  of  this  description  for  other  par¬ 
ties  from  Norfolk  before  or  since  ? 

“Answer.  No. 

“  Question.  Your  interest  is  with  that  party? 

“Answer.  Lane  has  not  settled  with  me. 

“  Question.  You  are  interested  in  that  cargo  on  board  the  Philadelphia? 

‘  ‘Answer.  I  am  interested  in  the  payment  as  agreed  with  Lane.  I  was  to  share  with 
Hurst  on  the  five  per  cent. 

“  Question.  Were  you  interested  in  the  boots  and  shoes? 

“Answer.  No. 

“Question.  Did  you  go  on  board  the  boat  while  there? 

‘  ‘Answer.  I  did,  repeatedly. 

“  Question.  Did  you  see  Captain  White  there  ? 

“Answer.  I  did. 

“  Question.  Did  you  talk  with  him 

“Answer.  Yes. 

“  Question.  Was  he  interested  in  this  exchange? 
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“Answer.  Not  at  all,  that  I  am  aware  of. 

“  Question.  What  did  he  come  on  board  for? 

“Answer.  Well,  it  would  be  hard  to  tell. 

“  Question.  Did  he  drink  there  ? 

“Answer.  White  was  on  board  repeatedly.  He  drank  on  board  repeatedly  ;  and  there 
were  other  officers  there  also. 

“  Question.  The  officers  and  agents  of  the  rebel  government  could  come  on  board  at  will  ? 
“Answer.  The  payment  was  to  Mr.  Corprew  ;  but  whether  White  had  any  instrumentality 
or  not,  I  do  not  know.  The  rebel  agents  could  come  on  board  at  will.  A  guard  stood  to 
keep  persons  from  coming  aboard. 

“  Question.  Then  it  was  by  order  of  the  rebel  authorities  ?  They  would  have  seized  the  boat 
if  it  had  not  been  for  their  advantage  not  to  ? 

“Answer.  I  think  they  would.’’ 

Mr.  Thomas  J.  Hobdax  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1449.  State  how  many  times  a  month,  since  November  last,  you  have  passed  through  the 
rebel  lines. 

I  think  I  have  been  through  seven  or  eight  times 

1450.  State  whether  you  found  any  difficulty  in  getting  into  their  lines  after  you  left 
ours. 

There  are  rebel  guards  stationed  along  the  lines  to  look  after  refugees  and  deserters.  I 
have  been  “  gobbled  up”  several  times  by  the  rebel  guards. 

1451.  And  then  they  let  you  go  back  again  ? 

Yes,  sir. 

Do  you  know  G.  W,  Lane  ? 

I  saw  him  once.  The  only  time  I  ever  saw  him. 

1452.  State  what  you  know  about  his  delivering  a  cargo  of  goods,  and  receiving  a  cargo 
of  cotton,  at  Murfrees’  depot,  or  near  there  ? 

There  was  a  cargo  landed  there,  I  believe,  in  the  early  part  of  this  year,  or  the  latter 
part  of  last  year.  It  consisted  of  salt,  sugar,  coffee,  molasses,  boots  and  shoes,  &c. 

1453.  Who  took  those  goods  ? 

A  man  by  the  name  of  Corprew. 

1454  Had  Corprew  been  in  the  rebel  service  ? 

I  believe  he  has  been  a  colonel  in  the  rebel  army. 

1455.  Did  you  ever  hear  that  he  was  a  contractor  for  the  rebel  government? 

There  were  three  or  four  who  I  heard  were  contractors,  and  he  was  one. 

1456.  Have  you  any  doubt  that  this  cargo  went  to  the  rebel  government  ? 

I  have  no  doubt  that  a  part  did  ;  but  I  know  some  things  did  not. 

1457.  What  did  Lane  get  for  this  cargo? 

I  suppose  he  got  cotton  ;  I  understood  he  exchanged  the  cargo  for  cotton. 

1458.  Did  you  see  the  cotton  on  the  way  down? 

No. 

1459.  Do  you  know  Captain  White? 

Yes. 

1460.  Is  he  a  rebel  commissary  ? 

I  have  heard  that  he  is. 

1461.  Did  he  act  as  a  rebel  commissary  ? 

The  trade  is  done  in  this  way  :  There  are  a  few  men  they  call  contractors  for  the  rebels  ; 
they  contract  with  outside  parties  for  goods  coming  this  wav,  and  deliver  them  to  Captain 
White. 

1462.  Then  I  understand  you  that  certain  rebels  would  contract  to  purchase  goods,  for 
instance  of  Lane,  to  be  delivered  on  the  Philadelphia,  and  when  delivered  they  would 
hand  them  over  to  White,  who  was  the  rebel  commissary  at  Murfrees’  depot? 

That  is  what  I  understand. 

1463.  Do  I  understand  you  further  to  say  that  you  saw  the  cargo  of  the  Philadelphia 
disposed  of  in  that  way  ? 

I  saw  a  lot  of  goods  they  said  came  out  of  the  Philadelphia. 

1464.  Could  they  have  got  there  in  any  other  way  except  from  this  vessel  ? 

I  do  not  know  of  any  other  way. 

1465.  Have  you  any  doubt  about  it? 

I  have  not. 

1466.  What  took  place  there  between  the  various  parties  about  the  time  this  transaction 
was  taking  place  ? 

I  was  only  there  about  an  hour  or  two. 
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1467.  What  did  you  see  ? 

I  saw  Corprew  taking  some  marks  of  molasses  barrels. 

1468.  Who  did  you  see  from  the  Union  side? 

I  did  not  see  any  one. 

1469.  Did  you  have  any  conversation  with  Colonel  Corprew? 

No,  sir. 

1470.  Did  you  have  any  conversation  with  anybody  there? 

I  had  a  conversation  with  Mr.  Pretlow,a  farmer  there. 

1471.  What  was  the  nature  of  the  conversation  between  him  and  yourself? 

It  was  a  general  conversation  in  reference  to  this  matter.  I  testified  in  reference  to  it 
before  the  military  commission. 

1472.  Have  you  testified  fully  in  relation  to  these  matters  before  the  military  commis¬ 
sion  now  sitting  in  Norfolk, of  which  General  Gordon  is  president? 

Yes,  sir. 

1473.  Will  you  make  the  testimony  which  you  gave  before  that  commission  a  part  before 
this  committee  ? 

Yes,  sir. 

The  testimony  of  the  witness  before  the  military  commission  referred  to  is  as  follows : 

“  Questions  by  General  Gordon  : 

“Question.  Tell  me  what  offers  you  ever  made  to  rebel  agents,  or  any  parties  west  of  the 
Chowan  river,  to  exchange  northern  goods  for  southern  cotton. 

“  Answer.  What  do  you  mean  by  rebel  agents  ? 

“  Question.  Such  men  as  Captain  White. 

“Answer.  I  never  heard  of  any  offers  which  he  made. 

“Question.  Who  has  made  offers ? 

“  Answer.  Some  parties  over  there. 

“Question.  Who? 

“  Answer.  Mr.  Corprew,  who  was  a  lieutenant  colonel  in  the  confederate  army.  I  believe 
he  proposed  to  give  so  much  cotton  for  so  much  bacon — a  pound  for  a  pound .  They  pro¬ 
posed  to  receive  coffee  ;  I  think  three  pounds  of  cotton  for  a  pound  of  coffee.  They  pro¬ 
posed  to  take  sugar,  a  pound  for  a  pound  ;  molasses,  three  pounds  of  cotton  for  a  gallon. 
I  don’t  know  anything  about  salt,  nor  hats,  nor  boots,  nor  shoes. 

‘  ‘  Question.  Did  Colonel  Corprew  tell  you  this  ? 

“Answer.  No. 

“Question.  Did  anybody,  man,  woman  or  child,  tell  you  this? 

“Answer.  Yes. 

“Question.  Who? 

“  Answer.  A  man  by  the  name  of  Wootton. 

“  Question.  What  connexion  has  he  with  the  rebel  army? 

“  Answer.  I  don’t  think  he  has  been  in  the  rebel  army. 

“  Question.  Is  he  detailed  by  the  rebel  government? 

“  Answer.  I  have  heard  so. 

“Question.  Do  you  believe  it? 

“  Answer.  I  suppose  I  might  believe  a  thing  I  have  heard. 

“  Question.  Don’t  they  make  this  statement  as  if  it  was  a  fact? 

“  Answer.  Mr.  Wootton  showed  me  a  piece  of  paper  that  this  was  the  way  they  traded. 

“  Question.  Whom  did  he  mean  by  “  they  ”  ? 

“  Answer.  He  meant  himself. 

“  Question.  Did  he  own  that  cotton  ? 

“  Answer.  I  don’t  know. 

“  Question.  What  do  you  think  ? 

“  Answer.  I  am  pretty  well  satisfied  he  did  not  own  the  cotton. 

‘ 1  Question.  Did  the  rebel  government  own  it  ? 

“  Answer.  I  don’t  know. 

“  Question.  What  is  your  opinion  ? 

“Answer.  I  think  they  did. 

“  Question.  It  is  your  opinion  that  he  represented  the  rebel  government  ? 

“  Answer.  I  don’t  know. 

“Question.  What  do  you  think  ? 

‘  ‘  Answer.  I  think  it  is  probable  the  cotton  was  in  possession  of  the  rebel  government. 
“Question.  That  he  was  an  agent? 

“  Answer.  I  think  it  is  probable  that  he  was  connected  with  the  government  in  some 
way.  I  think  it  is  probable  he  is  an  agent. 

“  Question.  How  much  cotton  did  you  ever  see  exchanged  there  ? 

“  Answer.  Not  much  more  than  ten  or  fifteen  bales  at  a  time. 
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“  Question.  How  much  within  the  last  three  months  ? 

“  Answer.  I  don’t  suppose  I  have  seen  a  hundred  bales  altogether. 

“  Question.  What  is  your  opinion  about  any  amount  of  cotton  being  got  that  people 
may  want? 

“  Answer.  My  opinion  is,  they  can  supply  any  reasonable  demand. 

“  Question.  What  is  your  opinion  about  this  colonel,  private,  and  White  being  put  there 
expressly  for  the  purpose  of  making  exchanges  of  cotton  for  northern  goods— hats,  caps, 
precussion  caps,  coffee,  or  anything  they  can  get  ? 

“  Answer.  I  think  it  is  probable  Mr.  Wootton  is  there  for  that  purpose. 

“  Question.  What  do  you  think  about  the  colonel  ? 

“  Answer.  I  think  it  is  probable  he  is  placed  there  for  the  same  purpose. 

“Question.  What  do  you  think  about  White’s  being  there  to  take  the  stores  that  came 
in  and  ship  them  to  Richmond  ? 

“  Answer.  I  think  it  is  probable  that  he  is  ;  that  is  my  opinion. 

“  Question.  Why  do  you  think  all  this  ? 

“  Answer.  I  have  no  reason,  only  I  have  heard  such  things  were  being  done. 

“  Question.  Did  they  tell  you  they  would  do  it? 

“Answer.  Mr.  Wootton  told  me  so. 

“  Question.  Then  didn’t  you  think  it  because  he  told  you  so? 

“  Answer.  Yes. 

“The  witness  stated  that  he  thinks  so  because  he  heard  it  from  a  man  whom  he  thinks 
to  be  an  agent  from  the  rebel  government. 

“Question.  Now  tell  what  you  think  about  Lane’s  going  up  there  to  exchange  goods 
for  cotton  ? 

“  Answer.  I  reckon  he  did  it. 

“  Question.  What  do  you  think  about  the  rebels  refusing  to  give  him  any  more  because 
he  hadn’t  any  more  goods  ? 

“Answer.  My  impression  is  that  Lane  got  the  quantity  agreed  upon,  and  that  he  had 
goods  to  pay  for. 

“  Question.  What  is  your  impression  about  whether  he  paid  any  money  ? 

“  Answer.  I  have  no  impression  at  all  about  it. 

“  Question.  What  do  you  think  about  it? 

“  Answer.  I  don’t  think  anything  at  all.  I  never  heard  that  any  money  passed. 

“  Question.  Tell  me  what  you  think  about  their  hauling  more  cotton  than  he  could  pay 
for,  and  then  hauling  it  back  again  ? 

“Answer.  I  never  thought  of  it.  Tbe  first  time  I  went  up  the  impression  I  had  was  that 
Lane  was  to  bring  goods  enough  to  take  five  hundred  bales ;  but  when  he  went  there  I  un¬ 
derstood  he  had  goods  enough  to  take  two  hundred  and  fifty  or  two  hundred  and  fifty-five 
bales. 

“  Question.  Then  your  impression  was  that  he  could  not  take  the  five  hundred  bales  ? 

“  Answer.  I  heard  such  a  thing  ;  probably  I  might  have  heard  it  on  the  other  side  of 
the  river.  I  have  heard  it  somewhere,  I  know. 

“  Question.  What  is  your  impression  as  to  where  you  heard  it  ? 

“  Answer.  I  might  have  heard  it. 

“  The  witness  states  that  the  statement  made  by  Mr.  Daniels,  to  which  Mr.  Daniels  testi 
fied,  is  correct. 

“Question.  What  is  your  impression  that  any  amount  of  goods  at  the  rates  of  exchange 
you  have  enumerated  can  be  traded  up  the  Chowan  river,  on  its  right  bank,  for  cotton,  and 
what  authority  have  you  to  so  represent  it  to  the  people  of  Norfolk  ? 

“  Answer.  I  think  it  can  be  done,  and  I  think  so  because  Mr.  Wootton  said  so. 

“  Question.  Now,  what  do  you  thiuk  about  that  being  part  of  your  business  to  make 
such  representations  and  to  get  partly  paid  for  it  ? 

“  Answer.  I  never  had  any  offer  of  the  kind. 

“  Question.  Have  you  made  any  money  that  way? 

“Answer.  No. 

“  Question.  Have  you  had  any  offers  made  to  you  by  others  to  help  them  in  making  that 
exchange  ? 

“Answer.  No. 

“  Question.  Have  you  had  any  talk  with  anybody  for  their  influence? 

“Answer.  I  said  to  Mr.  Daniels  if  he  could  get  a  permit  to  carry  goods  up  there  the  ar¬ 
rangement  could  be  made  to  exchange  goods  for  cotton  in  any  quantity. 

“Question.  Who  else  have  you  told  so? 

“  Answer.  A  man  by  the  name  of  Armstrong. 

“Question.  Did  you  tell  Daniels  that  $25,000  would  not  be  a  circumstance  in  this  ex¬ 
change  ;  that  $100,000  would  not  be  much ;  that  there  was  any  quantity  of  cotton  that 
could  be  had  ? 
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“  Answer.  I  might  have  told  him  that ;  I  think  it  is  very  likely. 

“  Question.  Will  you  swear  that  you  did  not? 

“  Answer.  No. 

“  Question.  Will  you  swear  you  did  ? 

“  Answer.  If  Dauiels  said  I  told  him  so  I  will  swear  to  it.  Yes,  I  do  swear  to  it. 

“  Question.  Are  you  a  man  of  property  ? 

“  Answer.  No  ;  not  a  great  deal. 

“Question.  How  much ? 

“  Answer.  I  am  interested  in  a  piece  of  land  ? 

“  Question.  Are  you  worth  five  dollars  ? 

“Answer.  Yes. 

“  Question.  Are  you  worth  $5,000  ? 

“Answer.  About  $5,000. 

“Question.  Have  you  had  the  privilege  of  going  and  coming  at  all  between  the  rebel 
authorities  and  ours  without  disturbance  or  molestation  anywhere  ? 

“  Answer.  Not  at  will.  I  have  had  the  privilege  when  ladies  wished  to  go,  and  they 
procured  a  pass. 

“  Question.  Has  there  been  any  obstacle  to  your  going  ? 

“  Answer.  I  have  never  gone  without  a  pass. 

“  Question.  Cannot  you  go  at  will  ?  Cannot  you  get  a  pass  when  you  want  it,  and  haven’t 
you  gone  out  without  ladies  ? 

“Answer.  I  have  never  gone  without  a  pass  to  carryout  ladies. 

“  Question.  Who  asked  you  for  the  pass? 

“  Answer.  The  ladies  I  carried  out.  I  have  had  a  pass  as  a  driver. 

“Question.  I  put  the  question  once  more  distinctly,  so  that  you  may  answer  it,  whether 
you  have  not  been  permitted  to  go  at  will  into  the  rebel  lines  to  make  arrangements  with 
rebel  persons  and  authorities  to  exchange  cotton  for  northern  goods  and  other  purposes  of 
profit  to  people  on  both  sides  ? 

“  At  last,  in  answer  to  the  question,  the  witness  says  as  follows  : 

“  I  have  been  permitted  to  go  at  will  into  the  rebel  lines,  and  I  have  been  requested  by 
their  agents  to  make  arrangements  with  persons  on  this  side  to  exchange  northern  goods 
for  cotton  at  the  rates  I  have  expressed. 

“  Question.  Who  permitted  you  to  go  into  the  rebel  lines  ? 

“  Answer.  There  is  a  standing  order  that  parties  with  refugees  may  have  permission  to 
go  there. 

“Question.  Have  you  ever  been  except  with  refugees? 

“  Answer.  No. 

“Question.  Are  you  sure? 

“Answer.  Iam. 

“  Question.  Do  they  go  expressly  to  make  this  arrangement  ? 

“  Answer.  I  went  for  the  money  they  paid  for  carrying  them. 

“  Question.  Did  you  ever  go  with  the  same  woman  more  than  once? 

“Answer.  No. 

“  Question.  Did  you  ever  go  expressly  to  see  the  rebel  agents  about  this  exchange? 

“  Answer.  No. 

“  Question.  But  you  found  it  very  convenient  to  talk  about  it  ? 

“Answer.  Yes. 

“  Question.  What  do  you  mean  by  saying  that  you  always  had  a  permit  ? 

“  Answer.  I  mean  they  don’t  object  to  parties  going  there  with  refugees. 

“  Question.  Do  you  mean  that  there  is  a  standing  order,  and  that  is  a  permit  ? 

“  Answer.  Yes. 

“  Question.  How  many  times  have  you  been  through  the  rebel  lines  since  the  1st  of 
February  ? 

“  Answer.  Once.  I  came  in  last  Monday. 

“  Question  What  for  ? 

‘ 1  Answer.  To  carry  some  ladies. 

“Question.  How  many. 

“  Answer.  Two. 

“  Question.  Can  they  go  when  they  have  a  mind  to  into  the  rebel  lines  ? 

“  Answer.  I  have  never  knowm  them  to  stop  one. 

“  Question.  Then,  whenever  a  lady  says  she  wishes  to  go,  you  can  take  her? 

“  Answer.  No  ;  whenever  a  lady  gets  a  pass,  I  can  drive  for  her. 

“  Question.  Did  you  see  any  of  these  rebel  men  when  there  the  last  time  ? 

“  Answer.  No  ;  Mr.  Wootton  was  not  there.  I  stopped  with  a  man  by  the  name  of  Pret- 
low. 

“  Question.  How  many  times  in  January  ? 
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“  Answer.  Three  or  four  times. 

“ Question.  How  many  times  in  December? 
‘  ‘Answer.  I  think  I  went  twice. 


t  “February  13,  1865. 

“  Examination  resumed. 

“Mr.  Hobday,  of  Portsmouth,  was  further  examined,  and  made  the  following  statement 
in  relation  to  the  trade  from  Portsmouth  and  Norfolk  across  the  Chowan  river,  in  exchange 
for  cotton : 


“  STATEMENT. 

‘  ‘  I  have  seen  passing  over  the  Blackwater  river  goods  in  carts,  and  I  have  seen  cotton  com¬ 
ing  this  side  of  the  river.  It  was  understood  generally  that  a  great  many  goods  came  from 
Elizabeth  City,  and  a  great  many  from  the  trade  shores.  When  I  have  been  out  I  have 
always  met  carts,  more  or  less,  going  and  coming  with  cotton.  I  understood  that  some  of 
the  carts  came  across  the  river  and  went  to  Elizabeth  City.  I  heard  so  ;  I  understood 
there  was  a  good  deal  of  trade  going  on  between  Elizabeth  City  and  Murfrees’  depot.  I 
think  I  have  seen  these  carts,  as  many  as  seven  or  eight  times  all  together,  within  three  or 
four  months,  quite  a  number  of  carts  each  time.  I  have  talked  with  a  great  many  people 
about  the  matter,  and  they  all  say  there  is  a  great  deal  of  trade  between  Elizabeth  City  and 
Murfrees’  depot.  I  had  no  interest  in  the  trade,  though  I  expected  one.  Mr.  Wootton 
told  me  if  I  could  get  some  party  to  give  a  pass  to  bring  out  cotton  and  carry  goods,  there 
could  be  a  good  trade  in  this  way.  I  spoke  to  Mr.  Daniels  about  it ;  I  had  no  interest  in 
the  matter  ;  I  have  seen  a  man  by  the  name  of  Harney, 'who  had  some  carts  carrying  goods, 
and  had  some  captured.  I  think  a  great  many  goods  came  over  from  Norfolk  for  cotton  ; 
I  supposed  our  government  authorized  it  by  seeing  so  many  goods  go  out.  These  goods  be¬ 
gan  to  go  over  there  in  November,  I  think  ;  that  was  the  first  time  I  ever  saw  any  goods  on  the 
other  side  of  the  river.  Sometimes  I  have  met  as  many  as  six  carts  going  ;  they  were  at 
the  ferry  ;  I  think  they  would  average  about  six  or  seven  carts  in  a  day.  I  think  it  is  likely 
they  go  every  day.  A  great  many  carry  fresh  pork,  and  I  have  seen  hogs  going  over,  and 
salted  pork.  They  sell  their  hogs  for  cotton,  with  which  they  buy  goods  and  stores,  and 
with  these  goods  and  stores  they  buy  more  cotton,  which  they  bring  in  and  exchange  for 
other  stores.  I  don’t  know  half  a  dozen  people  on  the  Blackwater  ;  I  have  lived  in  Ports¬ 
mouth  all  my  life.” 

John  T.  Daniels  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1474.  Where  is  your  residence? 

At  Norfolk,  Virginia. 

1475.  How  long  have  you  resided  here  ? 

I  have  resided  here  in  the  vicinity  of  two  years. 

1476.  What  is  your  business  ? 

I  am  now  a  farmer  ;  I  have  been  a  merchant  in  Norfolk. 

1477.  What  has  been  the  character  of  your  business  ? 

Our  business  was  lumber,  coal,  groceries,  and  liquors. 

1478.  What  was  your  firm  ? 

Zantzinger  &  Co. 

1479.  Who  were  your  partners  ? 

Frank  Zantzinger  and  myself. 

1480.  Have  you  been  engaged  in  trade  in  the  rebellious  States  since  the  breaking  out  of 
the  rebellion  ;  if  so,  at  what  time,  to  what  extent,  and  where  ? 

I  never  sold  any  goods  to  any  one  living  in  an  insurrectionary  district,  except  in  the 
neighborhood  of  Norfolk. 

1481.  Do  you  know  anything  in  regard  to  that  trade  ? 

I  know  something  in  regard  to  it. 

1482.  Have  you  testified  in  relation  to  the  case  of  Lane  ? 

Yes,  sir  ;  I  gave  a  statement  to  Mr.  Spear,  and  I  sent  a  statement  to  Hon.  James  Brooks, 
M.  C.,  which  statement  I  think  was  sent  back  here  by  the  Committee  on  the  Conduct  of 
the  War. 

1483.  Do  I  understand  you  to  say  that  the  knowledge  you  have  is  connected  with  the 
affair  of  G.  W.  Lane? 

Yes  ;  I  have  given  that  my  particular  attention. 

1483.  Will  you  state  what  you  know  in  relation  to  it  ? 
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In  the  latter  part  of  the  year  1864  Mr.  Lane  invited  me  on  board  of  his  steamer,  and 
inquired  of  me  if  I  desired  to  go  into  business  where  I  could  make  money.  I  told  him 
that  I  was  doing  nothing,  and  if  there  was  a  business  I  could  go  into  where  I  could  make 
money  without  any  risk  I  would  go  into  it.  He  then  said,  I  will  show  you  what  I  have.  He 
pulled  out  of  his  pocket  a  paper,  and  I  read  it.  It  stated  in  substance  that  G .  W.  Lane 
was  a  person  entitled  to  the  confidence  of  the  government,  to  be  allowed  to  carry  into 
North  Carolina,  and  sell  to  the  citizens  thereof,  cordage,  chains,  agricultural  implements, 
&c. ,  to  be  exchanged  for  cotton,  tobacco,  and  naval  stores,  and  to  be  allowed  to  ship  said 
articles  to  any  northern  port.  He  then  went  on  to  say  that  that  recommendation  was 
signed  by  General  Butler  and  approved  by  Mr.  Lincoln. 

1484.  Do  you  recognize  what  I  now  hand  you,  (recommendation  of  General  Butler, 
indorsed  by  the  President,  copied  into  the  testimony  of  John  W.  Hogg,  question  No. 
12,)  as  the  paper  to  which  you  refer? 

Yes;  Mr.  Lane  showed  me  this  privilege  he  had,  and  wanted  me  to  visit  the  enemy’s 
lines  and  buy  cotton  for  him  as  his  agent.  He  told  me  he  would  give  five  cents  a  pound 
for  all  I  could  buy,  and  that  he  would  give  me  protection  within  the  rebel  lines. 

1485.  How  did  he  say  he  would  give  you  protection  ? 

He  said  he  would  give  me  a  letter  to  Mr.  White,  on  the  rebel  side,  who  was  stationed 
at  Murfrees’  depot.  He  said  he  would  buy  cotton  and  give  sterling  exchange  for  it,  if 
necessary,  and  he  showed  me  sterling  exchange  to  the  amount  of  £18,000.  He  said  that 
he  had  the  means  of  taking  500  bales  a  week.  He  did  not  consider  his  permit  worth  any¬ 
thing  specially,  because  he  did  not  propose  to  carry  out  but  few  goods.  He  expected  to 
pay  sterling  mostly  for  his  cotton.  I  told  him  I  did  not  like  to  go  beyond  the  lines,  and 
referred  him  to  another  party  whom  1  thought  he  could  get  to  go.  He  applied  to  that 
party,  and  offered  him  five  cents  a  pound,  but  he  refused  to  go. 

1486.  Who  was  the  other  party  ? 

J.  H  Dobson.  Some  time  had  elapsed,  and  I  saw  Mr.  Hobday.  He  called  on  me  and 
asked  if  I  knew  Lane.  I  said  “Yes.”  He  said  he  had  been  requested  to  inquire  respect¬ 
ing  the  responsibility  or  reliability  of  Lane  to  carry  out  a  contract  he  had  entered  into 
with  White  &  Wootten  I  told  him  that  Lane  was  down  on  board  his  steamer  at  the 
wharf.  He  asked  me  if  I  knew  anything  about  the  contract.  I  told  him  I  did  not ;  that 
I  knew  Lane  had  a  permit  from  the  President  to  carry  out  certain  things  ;  that  I  did  not 
know  whether  he  would  use  it  or  not.  A  day  or  two  after  I  saw  goods  going  down  to  the 
steamer,  and  in  company  with  Mr.  Jones  I  went  down,  and  saw  going  on  board  coffee, 
salt,  and  sugar,  in  large  quantities. 

1487.  What  was  the  name  of  the  steamer  ? 

The  Philadelphia.  He  told  me  she  would  carry  500  bales  of  cotton.  We  were  there  in 
the  afternoon,  and  I  think  probably  she  sailed  in  the  morning.  Four  or  five  days  after 
that  I  met  Mr.  Hobday.  He  said  he  had  come  from  headquarters.  I  asked  him  if  Lane 
had  arrived.  He  said,  “Yes,  all  right ;  he  had  received  his  cotton.”  I  asked  him  how 
many  bales  he  had,  and  he  replied  255  or  257  ;  that  he  had  not  goods  enough  to  pay  for 
all  the  cotton,  and  that  they  had  to  carry  a  number  of  bales  back,  but  that  he  had 
arrived  safely,  and  would  sail  in  due  time. 

1488.  What  did  Hobday  tell  you  about  matters  up  there? 

He  told  me  he  had  been  instructed  by  the  parties  up  there,  who  were  agents  of  the  rebel 
government,  stationed  at  Murfrees’,  to  say  to  any  one  who  could  get  a  like  permit,  that 
they  were  prepared  to  exchange  any  amount  of  cotton  for  goods.  He  showed  me  a 
partial  schedule  of  prices.  I  recollect  it  was  three  pounds  of  cotton  for  a  pound  of  coffee, 
or  for  a  gallon  of  molasses.  He  said  if  I  would  get  a  permit  he  would  give  me  a  full 
schedule  of  all  the  classes  of  goods  they  wanted. 

1489.  Who  did  he  say  he  saw  when  he  was  through  there  ? 

He  saw  the  rebel  agents. 

1490.  What  names  of  rebel  agents  did  he  mention  ? 

Major  J.  E.  White,  of  the  rebel  service,  and  a  man  by  the  name  of  Wootten,  formerly 
from  Portsmouth,  who  was  stationed  here. 

1491.  What  became  of  the  expedition  ? 

The  steamer  is  now  at  Roanoke  island,  as  I  understand,  under  seizure  by  the  naval  au¬ 
thorities.  cl  felt  very  cautious  about  going  into  the  business.  General  Butler  being  inter¬ 
ested,  as  I  thought,  in  the  contract,  I  presumed  would  send^me  out  of  the  department ;  and 
my  interests  being  all  here,  I  did  not  desire  to  go. 

1492.  Why  did  you  believe  that  General  Butler  was  interested  in  the  venture  ? 

I  understood  Mr.  Holiday,  Lane’s  agent,  so  ;  and  I  learned  afterwards  that  he  was  inter¬ 
ested  in  all  these  privileged  stores.  Captain  Johnston,  late  adjutant  general  here,  was 
charged  some  time  ago  with  being  connected  with  other  parties  in  these  stores,  and  with 
illicit  trading.  He  offered  his  resignation,  and  General  Butler  accepted  it.  Captain  John¬ 
ston  told  me  that  General  Butler  would  not  do  otherwise  than  accept  it,  for  that  he  was  in- 
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terestedin  all  these  ermits.  I  few  nights  ago  he  came  to  see  me  at  my  house,  and  told 
me  that  he  had  been  before  this  military  commission,  but  that  he  had  not  told  them  all  he 
knew,  as  he  thought  they  amounted  to  nothing  ;  that  he  thought  they  could  not  take  cog¬ 
nizance  of  the  matter,  as  what  was  done  was  by  General  Butler’s  order  ;  but  that  if  he 
could  come  before  a  congressional  committee  he  would  show  that  General  Butler  was  a 
partner  in  all  these  transactions,  and  that  he  was  represented  in  them  by  John  Sanborn. 

1493.  What  was  Johnston’s  position  in  the  army  ? 

He  was  adjutant  general  to  General  Shepley.  He  was  charged  with  being  connected 
with  these  parties,  and  just  after  the  investigation  at  Fortress  Monroe  the  officers  told  me 
that  he  was  forced  to  offer  his  resignation,  or  he  would  have  been  punished.  His  resigna¬ 
tion  was  recommended  by  General  Butler.  He  afterwards  told  me  that  General  Butler  bad 
gven  him  authority  as  special  agent  to  superintend  these  trade  stores  around  this  district. 
Iam  satisfied  he  was  interested  in  them,  because  he  was  a  partner  in  the  concern  of  C.  C. 
Poole.  He  told  me  he  was  a  partner  in  Lane’s  transaction,  and  that  he  had  an  interest 
with  another  party  at  Elizabeth  City. 

1494.  Did  he  say  how  much  money  he  had  made? 

He  did  not  tell  me.  He  said  that  John  Sanborn  represented  General  Butler’s  interest, 
and  that  Hildreth  was  also  interested  with  Lane. 

1495.  Who  is  John  Sanborn? 

He  has  something,  I  think,  to  do  at  Fort  Monroe.  Johnston  said  the  goods  were  furnished 
by  Nicholas  &  Co.  and  Farrington. 

1496.  Where  is  Farrington  from  ? 

I  think  he  lived  somewhere  in  Massachusetts  before  he  came  here  ;  he  was  General 
Butler’s  special  agent. 

1497.  How  much  trade  do  you  know  of  being  carried  on  under  that  permit  ? 

I  think  two  or  three  hundred  bales  of  cotton  were  brought  in  here  under  it. 

By  Mr.  Perry: 

1498.  Were  you  acquainted  with  Hildreth? 

No,  I  hardly  knew  him. 

1499.  Did  you  ever  see  him  on  board  the  Philadelphia? 

I  did  not. 

1500 .  Have  you  knowledge  of  his  being  connected  in  this  business  with  Lane  ? 

I  recollect  now  that  I  have  seen  him  on  board  the  Philadelphia.  I  went  on  board  one 
day  and  Lane  said  to  me,  “  I  cannot  see  you  now  ;  I  have  business  with  my  partner.”  He 
was  then  talking  with  Hildreth. 

1501.  Did  he  say  who  his  other  partners  were? 

No,  I  do  not  know  who  they  were,  except  that  Johnston  told  me  that  he  had  one-tenth, 
and  that  Sanborn  had — I  forget  the  proportion,  but  a  pretty  large  interest. 

1503.  This  permit  of  which  you  have  spoken,  which  was  approved  by  the  President,  au¬ 
thorized  the  carrying  out  of  harrows,  ploughs,  trace-chains,  rope,  twine,  and  things  of  that 
kind  ;  did  you  see  any  of  these  articles  shipped  ? 

No,  I  did  not  see  anything  of  that  kind  going  on  board. 

1504.  What  did  you  see  going  on  board  ? 

I  saw  coffee  and  molasses  in  large  quantities  ;  I  suppose  there  must  have  been  not  less 
than  200  sacks  of  coffee.  Ihere  were  some  four  or  five  carts  or  drays  hauling  molasses, 
sugar,  and  articles  of  that  kind,  all  day.  I  did  not  see  any  salt  myself,  but  they  told  me 
there  was  salt  aboard. 

1505.  Was  there  any  pork,  that  you  know  of,  that  went  on  board  ? 

No,  sir  ;  not  that  I  know.  They  had  boots  and  shoes  and  hats,  and  they  told  me  they 
had  some  little  pork  and  bacon  both. 

1506.  Was  there  any  person  connected  with  the  government  about  the  boat,  to  see  what 
was  going  on  board  ? 

No,  sir. 

1507.  Did  there  seem  to  be  any  restraint  whatever  ? 

None  whatever ;  I  was  there  myself,  and  with  W.  B.  Jones  sat  down  on  the  wharf  for 
two  hours,  to  see  what  was  going  on. 

1508.  Did  it  attract  your  attention,  or  arouse  your  suspicion  ? 

I  merely  wanted  to  see  whether  everything  that  went  on  board  were  ploughs,  chains, 
harrows,  &c. 

1509.  Did  you  ever  have  any  conversation  with  Mr.  Lane  about  the  kind  of  goods  he 
intended  to  ship  ? 

_  He  said  that  if  he  could  not  get  anything  through  in  the  shape  of  provisions,  he  would 
give  them  that  for  their  cotton,  showing  sterling  exchange  to  the  amount  of  18,000 
pounds ;  he  said  that  was  what  they  wanted. 
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1510.  In  his  conversation  with  you,  did  he  speak  of  arrangements  he  had  with  rebel 

agents  ? 

Yes  ;  he  said  everything  was  all  right,  and  that  he  would  give  me  a  letter  to  Major 
White  if  I  would  go  out. 

1511.  Did  he  say  he  had  seen  Major  White  ?  — 

He  did  not  say  he  had,  but  I  presumed  that  he  had  from  the  fact  that  he  said  everything 
was  all  right. 

1511.  Then  you  understood  that  he  intended  to  use  this  permit  of  the  President  as  a 
cover  under  which  his  vessel  could  pass,  and  that  he  intended  to  load  her  with  whatever 

he  pleased? 

Yes ;  he  said  that  if  he  could  not  carry  what  they  wanted,  he  would  carry  sterling 
bills,  and  that  he  had  the  means  to  bring  out  500  bales  a  week. 

1512.  How  much  means  would  it  take  to  bring  500  bales? 

I  do  not  know.  He  said  there  were  parties  through  whom  he  could  raise  any  amount  of 
money.  . 

1513.  Did  he  say  anything  about  government  requiring  one-fourth  of  his  cotton? 

No  ;  he  had  the  privilege  of  shipping  the  cotton  without  paying  the  25  per  cent. ;  he 
only  had  to  pay  the  internal  revenue  tax  of  six  cents  a  pouVd. 

1514.  What  date  was  this? 

Some  time  in  the  latter  part  of  October. 

1515.  By  what  means  did  he  propose  to  avoid  the  payment  of  25  per  cent,  to  the  govern¬ 
ment  ? 

Under  a  permit  to  send  it  to  a  northern  port  through  Smith  &  Co.  Preston,  another 
party,  will  testify  that  he  paid  Hildreth  $7,000  for  shipping  a  lot  of  cotton  that  he  had. 
Hobday  told  me  that  if  I  would  get  a  permit,  everything  was  all  right.  He  said  other 
parties  were  doing  it ;  that  while  he  sat  in  Major  White’s  tent  six  carts  drove  up  with 
coffee,  which  they  brought  from  Elizabeth  City,  and  that  they  were  preparing  their  wagons 
to  go  after  another  load. 

151(1.  How  much  did  the  trade  amount  to  which  was  actually  carried  on  under  this  per¬ 
mit? 

I  can  only  state  a  general  estimate,  that  they  shipped  throfigh  R.  R.  Smith  &  Co.  be¬ 
tween  two  and  three  hundred  bales. 

1517.  Has  that  been  the  whole  extent  of  the  trade  ? 

O  no ;  that  is  all  I  know  in  respect  to  the  transaction  of  one  person. 

1518.  Have  you  any  idea  how  much  trade  Lane  and  his  partners  have  actually  carried 
on  under  that  permit  ? 

I  have  not ;  I  only  think  they  have  done  a  large  business.  I  think  they  have  shipped 
1,000  or  1,500  bales.  My  impression  has  frequently  been  attracted  by  wagons  going  up 
the  street  loaded  with  cotton. 

1519.  Did  you  ever  have  any  other  evidence  that  Hildreth  was  a  partner  of  Lane  except 
the  remark  he  made  to  you  on  the  Philadelphia  ? 

It  was  the  common  street  talk  about  Norfolk  that  Hildreth  was  General  Butler’s  brother- 
in-law,  and  that  he  had  things  his  own  way. 

1520.  What  led  you  to  conclude  that  General  Butler  was  a  partner  in  these  transactions  ? 

His  manner,  and  his  allowing  certain  persons  to  monopolize  this  entire  branch  of  trade. 

By  Mr.  Washburne : 

1521.  From  your  knowledge  of  the  transactions  which  have  been  carried  on  with  the 
people  of  the  rebel  States,  what,  in  your  judgment,  has  the  entire  trade  from  Norfolk 
amounted  to  within  the  last  six  months  ? 

For  the  month  of  December  I  feel  satisfied  there  must  have  been  $1,500,000  worth  of 
goods  sent  out.  They  have  carried  them  up  there  night  and  day.  Barges  loaded  with 
provisions  have  been  continually  going  out,  and  it  is  reported  that  the  rebels  sent  their 
boats  down  Chowan  river,  and  just  took  them  off. 

G.  W.  Singleton  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1522.  State  your  residence. 

My  former  residence  was  Suffolk.  Since  the  evacuation  of  Suffolk  by  the  federal  forces 
I  came  down  here,  and  have  been  living  here  since  that  time. 

1523.  Have  you  been  trading  with  the  rebellious  States  since  that  time  ? 

No,  sir  ;  after  I  came  down  here,  when  a  civil  government  was  organized,  I  was  appointed 
city  collector.  Since  General  Butler’s  order,  stopping  the  civil  government,  I  have  been 
doing  nothing.  At  a  time  when  special  permits  were  given  for  liquor  licenses,  I  obtained 
one,  but  when  I  went  down  to  Fortress  Monroe,  they  stated  it  was  not  intended  that  I 
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should  have  such  a  permit,  and  took  my  license  from  me.  I  went  to  see  General  Butler 
about  it,  but  he  gave  me  no  satisfaction. 

1525.  What  knowledge  have  you  in  respect  to  trade  transactions  with  Mr.  Lane? 

I  have  very  little  knowledge  about  that ;  I  could  have  had  some  knowledge  had  I  known 
that  any  investigation  would  be  made  about  the  stoppage  of  these  trade  stores.  All  the 
information  I  have  now  is  from  hearsay  ;  I  have  had  no  transactions  with  them,  directly 
or  indirectly.  Mr.  Hurst  proposed  to  me  to  engage  with  him  in  trade,  under  one  of  these 
permits,  and  I  told  him  I  believed  I  would  do  so.  I  got  on  my  horse  to  go  up  through 
Currituck,  and  other  counties,  in  North  Carolina  ;  I  went  as  far  as  South  Mills.  I  had 
understood  General  Shepley  to  say  there  could  be  no  trade  stores  established  beyond  the 
picket  lines,  but  when  I  got  to  South  Mills  I  found  I  was  beyond  the  pickets,  and  so  I 
kept  on  as  far  as  Elizabeth  City.  I  saw  that  stores  'were  doing  business  there,  but  from 
the  statement  General  Shepley  made  to  me,  I  declined  to  have  anything  to  do  with  the 
matter. 

1526.  Did  you  find  a  good  many  trade  stores  about  there  ? 

Two  that  had  been  at  South  Mills  were  removed  to  some  other  place  ;  there  was  one 
kept  there  by  a  Mr.  Abbott.  When  I  got  to  Elizabeth  Grfcy,  I  found  there  were  two  stores 
there. 

1527.  What  forces  had  possession  of  Elizabeth  City  ? 

It  did  not  seem  to  be  in  possession  of  any  forces ;  either  side  could  come  in  as  they  chose. 

1528.  Were  they  large  stores? 

Yes. 

1529.  What  were  the  articles  kept  in  them  ? 

Dry  goods  and  groceries.  I  recollect  the  day  I  was  there  a  steamboat  came  loaded  with 
goods.  One  store  was  kept  by  a  man  by  the  name  of  Harney,  and  another  by  a  Mr.  Clark, 
who  had  just  got  in  a  lot  of  goods.  I  stopped  there  all  night ;  I  did  not  go  into  Clark’s 
store  at  all.  A  gunboro  came  there,  and  47  bales  of  cotton  were  rolled  out  of  Harney’s 
store  and  placed  on  board. 

1530.  Could  the  rebels  trade  at  these  stores  at  Elizabeth  City? 

0  yes ;  I  believe  there  were  eight  or  nine  carts  came  in  the  next  day  with  cotton. 
There  was  a  plenty  of  cotton  there. 

1531.  Where  did  these  carts  bring  cotton  from  ? 

They  brought  it  from  Edenton. 

1532.  What  articles  were  taken  back  in  return  for  the  cotton  ? 

Sugar,  coffee,  and  such  articles. 

1533.  Where  did  these  articles  go  to  ? 

-  I  do  not  know ;  these  men  brought  the  cotton  and  carried  back  goods. 

1534.  Did  you  see  any  rebel  soldiers  during  the  expedition  ;  and  if  so,  how  many  ? 

I  saw  a  good  many  on  their  way  back  to  the  army  ;  some  of  them  had  been  home  on 
furlough,  I  understood. 

By  Mr.  Perry : 

1535.  Were  any  rebel  soldiers  guarding  property  there  ? 

No  ;  I  saw  no  rebel  soldiers  guarding  anything  there.  When  I  went  on  there,  I  saw  two 
soldiers  at  South  Mills ;  I  was  introduced  to  one  of  them  ;  I  knew  his  father  here,  though  I  wa3 
not  acquainted  with  him  when  he  left.  They  had  their  cartridge  boxes,  pistols,  and  side- 
arms.  When  I  came  back  from  Elizabeth  City  I  saw  them  there.  I  stopped  there  to  din¬ 
ner,  and  got  into  conversation  with  this  rebel  soldier  ;  he  said  he  understood  I  was  looking 
out  a  place  for  a  store.  I  said  I  was  looking  for  a  place  to  locate  a  store.  He  said  he  sup¬ 
posed  they  were  all  Union  out  here  ;  I  said,  of  course,  we  all  had  to  take  the  oath.  He 
said  they  were  not  there  to  interrupt  business,  but  to  arrest  deserters  on  their  way  to  our 
lines  ;  that  they  got  $30  and  thirty  days’  furlough  for  each  deserter  arrested. 

1535 .  Then  you  understood  from  this  conversation  you  had  with  the  rebel  soldier,  that 
it  was  not  their  purpose  to  interfere  with  this  trade,  but  rather  to  protect  it  ? 

He  said  he  did  not  intend  to  interfere  with  any  business  I  expected  to  carry  on  ;  that  he 
was  there  to  arrest  deserters.  I  learned  before  I  got  to  Elizabeth  City  that  Captain  Lane’s 
boat  was  up  the  Chowan  delivering  goods.  I  stopped  all  night.  This  man  remarked  that 
the  disposition  of  the  people  who  carried  goods  there  was  not  to  retail  them  at  all ;  they 
preferred  to  sell  them  by  the  quantity. 

1536  What  was  the  impression  you  gathered  from  what  you  saw  in  regard  to  this  trade  ? 
Was  it  carried  on  to  a  large  extent?  Did  the  rebels  get  from  it  a  great  many  articles 
necessary  to  supply  their  army  ? 

My  impression  was  that  it  must  have  been  a  trade  which  went  directly  through,  for 
there  could  not  have  been  such  a  quantity  of  goods  sold  in  the  neighborhood.  I  learned 
from  a  young  man  there,  who  was  formerly  employed  in  my  store,  that  they  could  sell  all 
the  goods  that  could  be  brought  there.  I  asked  him  how  they  got  away.  He  said  they 
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came  from  across  the  river  and  took  them.  He  said  it  took  two  or  three  all  the  time  to 
sell,  and  that  some  nights  they  were  up  until  eleven  or  twelve  o’clock. 

By  Mr.  Washburne : 

1537.  Did  you  see  any  other  rebel  troops  there  than  those  you  have  mentioned? 

No,  sir  ;  only  these. 

1538.  Did  you  know  of  any  federal  troops  approaching  while  you  were  there  ;  and  if  so, 
what  became  of  these  rebel  soldiers? 

There  came  a  man  running  who  said,  “  Damn  it,  get  out  of  here  ;  the  cavalry  are  just 
here  now  ;  if  you  do  not  get  out,  you  will  be  caught.”  One  of  them  ran  into  a  smoke-house, 
and  the  lady  of  the  house  locked  the  door.  The  cavalrymen  did  not  get  off  their  horses, 
hut  went  on  down  to  Gatesville.  After  they  had  passed  he  came  out. 

Jonathan  Dickinson  called,  affirmed,  and  examined. 

By  Mr.  Washburne: 

1539.  State  your  residence  and  business. 

I  reside  in  Norfolk ;  my  business  is  hardware. 

.  1540.  Have  you  been  engaged  in  any  trade  with  the  rebellious  States  since  the  breaking 

out  of  the  rebellion  ? 

I  have  not. 

1541.  Have  you  been  trading  with  any  people  outside  of  our  lines  ? 

As  to  that,  I  suppose  I  sold  a  bill  of  goods  this  afternoon  to  go  outside. 

1542.  What  goods  have  you  sold  this  afternoon  ? 

Knives  and  forks,  pins  and  other  hardware. 

1543.  Do  you  know  of  any  permits  having  been  granted  to  anybody  to  trade  ? 

I  do  not  recollect  that  I  have  seen  any  permits  to  trade.  ^ 

1544.  Have  you  had  an  interest  in  any  such  permits  ? 

None  at  all.  I  have  sold  goods  to  parties  who  are  said  to  have  trade  permits. 

1545.  To  whom  have  you  sold  such  goods  ? 

To  Gaskins  &  Butt,  I  believe,  of  Elizabeth  City. 

1546.  When  did  you  sell  goods  to  go  to  Elizabeth  City  ? 

On  the  17th  and  31st  of  December,  as  near  as  I  can  recollect. 

1547.  What  kind  of  goods? 

Hardware  and  tinware. 

1548.  To  how  large  an  amount  ? 

I  think  the  two  bills  amounted  to  about  $330. 

1549.  Were  these  parties  doing  business  in  Elizabeth  City? 

They  had  a  store  open  here  a  few  months  ago.  I  suppose  they  had  a  store  down  there. 

I  do  not  know  it,  except  that  they  talked  of  going  down  there.  I  never  was  outside  of  Norfolk 
myself,  except  a  few  miles.  I  also  sold  a  bill  of  goods,  I  think,  to  C.  C.  Poole. 

1550.  Where  is  he  doing  business? 

I  think  at  Coanjock  I  think,  as  near  as  I  can  recollect,  I  sold  him  a  bill  Of  $131  at  one 
time,  and  I  presume  I  sold  to  him  on  several  different  occasions. 

1551.  What  other  knowledge  have  you  of  trade  with  the  rebels? 

As  to  knowledge  of  trade  with  rebels,  I  do  not  think  I  have  any ;  I  could  quote 
rumors,  but  I  do  not  think  I  have  any  knowledge. 

1552.  How  long  have  you  been  doing  business  in  Norfolk? 

Since  last  spring.  I  came  from  New  York. 

1553.  How  large  a  stock  of  goods  have  you  had  ? 

We  commenced  with  three  thousand  six  hundred  dollars;  we  now  have,  I  think,  a  stock 
of  twenty  odd  thousand  dollars. 

1554.  How  many  goods  have  you  sold  a  month? 

I  could  not  tell  exactly.  We  came  down  here  as  contractors.  I  think  in  November 
and  December  we  sold,  perhaps,  forty  thousand  dollars’  worth  of  goods,  and  some  of  them 
were  at  retail. 

By  Mr.  Perry : 

1554.  Who  purchased  goods  for  this  C.  C.  Poole? 

I  could  not  tell  you  at  all ;  they  reported  no  names,  and  I  know  nothing  about  them, 
except  as  they  came  in  to  pay  for  and  order  goods.  | 

1555.  How  did  you  deliver  the  goods?  i 

They  came  for  them  at  the  store.  The  first  lot,  I  think,  were  marked  “  C.  C.  Poole;”  i 

the  last  lot,  I  think,  were  not  marked  at  all.  I  asked  what  name  to  make  the  bill  out  in, 
and  they  said  no  name  at  all.  I  was  afterwards  told  it  was  for  C.  C.  Poole.  They  paid  us 
in  money  ;  they  did  not  pay  with  check,  and  I  had  no  clue.  I  sold  this  bill  of  goods  as  I 
would  not  another.  General  Shepley  gave  a  hint  not  to  sell  without  permits. 
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1556.  Are  many  permits  brought  to  you  ? 

Yes,  sir. 

1557.  Who  are  they  issued  by  ? 

I  think  from  General  Shepley. 

1558.  Have  you  sold  many  goods  to  go  out  in  that  way  ? 

No  ;  I  do  not  suppose  we  have  sold  one  thousand  five  hundred  dollars’  worth  altogether 
to  go  out  in  that  way. 

1559.  Do  you  know  Renshaw  &  Co.  here  ? 

I  know  them  by  reputation.  I  do  not  know  that  I  know  Renshaw  at  all. 

1560.  Who  is  understood  to  be  in  their  firm  ? 

I  think  Renshaw,  Captain  Johnston,  and  C.  C.  Poole.  They  are  the  only  ones  I  know 
to  be  in  the  firm.  I  am  under  the  impression  that  another  bill,  which  went  to  Clark,  at 
Elizabeth  City,  was  marked  “C.  C.  Poole.” 

William  G.  Harrison  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1561.  State  your  residence  and  business. 

Residence,  Norfolk  ;  business,  merchant. 

1562.  How  long  have  you  been  in  business  here? 

About  28  years. 

1563.  Have  you  had  any  trade  with  the  rebellious  States  since  the  breaking  out  of  the 
rebellion  ? 

I  think  not ;  we  have  sold  goods  to  parties  going  out. 

1564.  To  what  parties  ? 

I  think  we  sold  to  C.  C.  Poole  &  Co. 

1565.  To  what  extent  ? 

I  suppose  to  the  extent  of  §14,000  or  $15,000,  and  probably  more. 

1566.  At  what  times  have  these  sales  been  made  ? 

I  think  within  the  last  three  months 

1567.  Have  you  sold  to  any  other  parties  than  C.  C.  Poole  &  Co  ? 

Yes  ;  I  sold  to  Renshaw  &  Co.,  and,  I  think,  to  Richmond  &  Co. 

1568.  What  was  the  character  of  the  goods  you  sold  to  them? 

Sugar,  coffee,  fish,  cheese,  &c. 

1569.  Did  those  goods  go  into  the  rebel  lines? 

I  do  not  know  ;  they  carried  them  out  to  what  are  called  trade  stores.  I  do  not  know 
their  final  destination. 

1570.  Did  you  sell  them  under  permits? 

We  saw  no  permits,  but  were  told  the  parties  had  permits. 

1571.  Do  you  know  anything  of  contracts  having  been  made  for  large  amounts  of  the 
products  of  the  rebel  States,  here  or  elsewhere  ? 

I  cannot  say  that  I  do. 

1572  Have  you  seen  any  contracts,  to  do  business  in  the  rebel  States,  made  by  any  per¬ 
sons  with  any  official  of  the  government  ? 

I  saw  a  pretty  big  paper — I  do  not  know  whether  it  would  be  considered  a  contract  or 
not — about  a  month  ago.  I  think  it  purported  to  be  a  paper  from  a  gentleman  in  the 
Treasury  Department  by  the  name  of  Risley,  agreeing  to  buy  from  a  house  in  Baltimore,  I 
think,  five  or  ten  thousand  bales  of  cotton,  five  or  ten  thousand  hogsheads  of  tobacco,  and 
four  or  five  thousand  barrels  of  turpentine,  tar,  & c.  I  remember  laughing  at  it  as  a  very 
big  thing. 

1573.  Who  was  the  party  holding  this  contract? 

It  was  a  man  from  the  house,  who  was  in  Norfolk.  I  remember  laughing  at  him  for 
peddling  round  little  trinkets  when  he  had  such  a  big  thing  in  his  pocket.  He  said  the 
thing  was  not  yet  consummated.  I  asked  him  how  he  was  going  to  pay  for  all  these  goods. 
He  said  they  would  pay  for  them  with  sugar,  coffee,-  &c. 

1574.  What  do  you  know  of  the  amount  of  goods  sold  in  Norfolk  within  the  last  six 
months  to  go  into  the  rebel  States,  or  to  the  trade  stores  beyond  our  lines  ? 

I  have  been  unfortunate  so  far  as  I  am  concerned.  We  got  one  permit  and  sent  out 
about  $3,000  worth  of  goods.  We  were  told  that  when  we  had  sold  $10,000  worth  of  cotton 
we  would  be  entitled  to  ship  goods  to  one-third  the  amount.  I  do  not  know  how  many 
goods  have  gone  out,  but  I  think  a  right  smart  amount  have  gone.  I  have  seen  a  good 
many  lighter  loads  of  goods  start  out.  I  have  sold  goods  I  recollect  now  to  W.  W.  Kennedy, 
who  took  them  to  Elizabeth  City. 

1575.  What  was  the  nature  of  the  goods  that  generally  went  out  on  these  lighters  ? 

I  think  the  major  part  was  coffee,  sugar,  and  salt. 

1576.  Did  you  see  any  pork  going  out? 

I  did  not.  I  have  heard  that  bacon  was  sent  out,  but  did  no  see  that. 


142 


TESTIMONY. 


By  Mr.  Perry  :  * 

1577.  Do  you  know  anything  about  the  firm  of  Renshaw  &  Co.  ? 

I  sold  them  a  few  goods. 

1578.  Are  they  doing  any  business  with  citizens  here  ? 

They  are  merchants  here.  I  do  not  think  they  have  much  of  the  city  trade. 

1579.  Have  they  a  heavy  stock  of  goods  on  hand? 

I  expect  they  have.  I  heard  that  one  hundred  hogsheads  of  sugar  came  on  to  them  in 
one  lot. 

1580.  Is  it  understood  that  the  principal  business  of  the  firm  of  Renshaw  &  Co.,  of  this 
dty,  is  the  furnishing  of  these  supply  stores  ? 

That  is  my  impression. 

1581.  What  has  been  the  effect  of  opening  the  port  upon  the  trade  of  Norfolk  ? 

It  has  been  a  great  relief  to  the  people.  I  do  not  think  the  trade  has  been  much  greater, 
the  lines  not  having  been  extended. 

1532.  What  benefit  has  resulted  from  the  opening  of  the  port  to  the  people  of  this 
district  ? 

The  benefit  has  been  that  the  goods  coming  in  have  been  relieved  of  the  four  per  cent, 
tax  required  before  the  port  was  opened. 

1583.  Was  not  the  difficulty  of  shipping  goods  through  the  lines  greater  before  the  trade 
was  opened  ? 

The  opportunities  to  ship  goods  into  the  port  have  been  greater,  but  whether  they  have 
been  greater  to  get  goods  through  the  lines  I  do  not  know.  That  would  depend  upon 
the  authorities. 


Members  present: 

Representatives, 
Mr.  Washbuenb. 
Perry. 


Tuesday,  February  14,  1865. 


Major  J.  Lewis  Stackpole  called,  sworn,  and  examined. 

By  Mr.  Washburne: 

1584.  Have  you  had  anything  to  do  in  this  department  with  the  trial  of  persons  engaged 
in  unlawful  trade  with  the  enemy  ? 

During  last  September  and  October  I  was  judge  advocate  of  a  military  commission,  of 
which  Brigadier  General  Charles  Devens  was  president,  bffore  which  were  tried  six  persons 
for  trading  with  the  enemy  at  South  Mills. 

1585.  State  the  names  of  these  persons. 

Enos  Richmond  and  Ezra  Baker  were  tried  together,  and  also  Charles  Whitlock,  these 
three  composing  the  firm  of  E.  Richmond  &  Co. 

1586.  Where  was  their  establishment? 

Their  establishment  was  at  Norfolk.  They  also  sold  goods  at  South  Mills,  at  a  branch 
store  kept  by  a  man  of  the  name  of  Abbott. 

1587.  During  what  months  did  they  keep  this  store  ? 

During  the  months  of  May,  June,  and  July,  1864. 

1588.  What  other  parties  were  tried  ? 

M.  Dudley  Bean  was  tried. 

1589.  Where  was  his  store  ? 

His  store  was  at  Norfolk.  My  impression  is  that  he  had  no  regular  store  at  South  Mills. 

He  carried  goods  there  occasionally  and  sold  them  by  himsell  or  agent. 

1590.  What  other  parties  ? 

Logan  Hurst.  He  is  a  man  who  lived  near  Portsmouth,  but  he  had  a  store  at  South 
Mills.  Augustus  Harney  also — a  resident  of  Norfolk  who  had  a  store  at  South  Mills — was 
also  tried.  These  are  the  parties. 

1591.  I  will  ask  you  what  became  of  these  cases  ?  1 

The  records  were  forwarded  by  me  to  General  Butler  on  or  before  the  20th  of  October, 

1864.  At  that  time  they  went  out  of  my  possession  as  judge  advocate. 

1592.  When  did  you  next  hear  of  or  see  them  ? 

The  next  I  heard  of  these  papers  was  on  Thanksgiving  day.  I  was  at  General  Butler’s  ( 

headquarters  and  asked  the  general  if  he  had  received  them.  He  stated  that  he  had,  and  ' 

had  referred  them  to  Major  Haggerty,  who  had  stayed  at  the  north  after  General  Butler 
had  been  in  New  York.  He  said  he  had  sent  for  them,  and  would  attend  to  them  ; 
immediately. 
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1593.  When  was  the  next  time  you  saw  them  ? 

I  did  not  see  the  papers  at  this  time  ;  they  had  not  then  arrived.  I  next  saw  them  in 
General  Butler’s  office  at  Fort  Monroe,  at  the  time  he  was  waiting  to  sail  on  the  Wilmington 
expedition.  They  were  then  lying  on  his  table. 

1594.  Had  they  been  acted  upon  ? 

They  had  not. 

1595.  When  did  you  next  see  them  ? 

I  think  I  probably  saw  them  there  two  or  three  times,  as  I  was  often  in  the  office.  I 
saw  them  afterwards  in  General  Butler’s  office  as  he  came  down  from  the  front  after  being 
relieved.  General  Marston  was  there ;  he  told  me  they  had  been  referred  by  General 
Butler  to  him  to  read  over  and  make  a  report.  He  was  anxious  to  know  something  about 
them.  I  had  a  long  conversation  with  him.  They  had  not  been  acted  upon  at  this  time. 
General  Marston  then  had  them  put  up  and  carried  by  an  orderly  down  to  the  boat.  I 
tb^ik  General  Marston  went  north  that  day,  and  that  General  Butler  also  went. 

1596.  And  carried  the  papers  with  him? 

Yes,  sir.  When  I  next  saw  them  they  were  franked  to  me  by  some  clerk  of  the  War 
Department.  I  recollect  that  I  gave  a  memorandum  of  the  case  to  General  Old. 

1597.  Had  you  been  requested  by  him  to  make  an  effort  to  procure  the  papers  ? 

Yes,  sir. 

1598.  Were  all  the  papers  returned  ? 

They  were  all  returned  except  the  case  of  Dudley  Bean. 

1599.  Has  that  ever  been  returned  ? 

I  have  never  seen  it. 

1600.  What  was  the  finding  in  these  cases? 

The  finding,  except  in  the  case  of  Harney,  who  was  acquitted,  was,  guilty  of  some  of  the 
specifications  in  each  case.  I  do  not  remember  whether  they  were  found  guilty  of  all  the 
specifications  in  any  case  or  not. 

1601.  What  was  the  sentence  ? 

The  sentence  has  not  been  promulgated,  and  I  presume  I  am  bound  by  my  oath  not  to 
disclose  that. 

1602.  I  ask  you  whether  the  action  in  these  cases  by  General  Butler  was,  in  your 
opinion,  of  any  validity  whatever  ? 

In  my  opinion  the  action  of  General  Butler  having  been  taken  after  his  removal  from 
command,  was  not  valid. 

1603.  Then  what  was  the  action  of  General  Butler  in  these  cases  ? 

The  action  of  General  Butler  was  approving  the  proceedings,  findings,  and  sentence.  It 
was  remitting  certain  portions  of  the  imprisonment  because  of  the  publication  of  the  order 
of  the  President  legalizing  that  description  of  trade. 

1604.  To  the  best  of  your  memory  was  there  any  date  or  place  appended  to  General 
Butler’s  remarks  ? 

I  do  not  think  there  was. 

1605.  It  had  the  appearance,  then,  of  having  been  made  here  ? 

I  think  it  was  headed — I  am  not  sure — “  Headquarters  of  the  Department ;  ”  but  there 
was  no  date  to  it, 

1606.  What  had  General  Marston  to  do  with  the  cases  other  than  as  they  were  given  to 
him,  as  to  any  officer,  to  overlook? 

He  had  nothing.  They  were  referred,  as  I  understand,  to  him  for  a  report — for  an 
exegesis  of  the  cases. 

1607 .  I  will  ask  you  this  general  question :  From  the  facts  which  came  before  you  in 
these  cases,  and  from  the  testimony  you  have  been  able  to  procure  in  this  department, 
what  is  your  impression  of  the  general  trade  carried  on  from  Norfolk  through  the  enemy’s 
line  and  with  the  enemy  for  cotton  ? 

My  impression  is  that  a  large  trade  was  carried  on  with  the  enemy  at  South  Mills,  and 
at  a  landing  about  three  miles  from  South  Mills.  My  impression  also  is  that  a  majority 
of  the  goods  taken  there  found  their  way  into  the  enemy’s  lines,  and  not  only  into  the 
enemy’s  lines,  but  into  the  hands  of  rebel  commissaries  stationed  on  the  other  side  of 
Chowan  river  ;  that  is  to  say,  such  goods  as  were  useful  for  rebel  supplies,  such  as  meat, 
sugar,  coffee,  &c. 

1608.  Will  you  state  whether  this  was  done  through  the  agency  of  military  permits 
granted  at  Norfolk? 

There  was  no  claim  in  these  trials  that  the  goods  charged  in  the  specifications  were 
carried  unlawfully.  They  were  shown  to  have  been  carried  by  permits  granted  by  Briga¬ 
dier  General  Shepley. 

1609.  Can  you  form  any  estimate  of  the  amount  of  goods  carried  for  such  trade  during 
any  one  month  in  1864  ? 

I  Cannot  form  any  approximate  estimate. 
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1610.  Wliat  was  the  rate  of  exchange  for  these  goods  at  that  time  for  cotton  ? 

A  pound  of  meat  for  a  pound  of  cotton.  It  was  proved  in  the  evidence  that  the  rebels 
had  been  guarding  the  Chowan  river,  and  that  they  allowed  no  cotton  to  cross  unless  they 
received  meat  for  it  at  some  such  rates. 

1611.  Then  this  trade,  in  your  judgment,  could  not  have  been  carried  on  to  any  extent 
without  the  connivance  and  assistance  of  the  rebel  government? 

No,  sir,  it  could  not.  No  doubt  some  cotton  was  smuggled  across  the  river  by  parties 
on  the  other  side,  but  the  rebel  authorities  would  not  allow  it  to  cross  in  any  considerable 
quantities. 

1612.  You  stated  that  Bean’s  case  has  not  been  returned.  Do  you  know  the  reason  ? 

No,  sir. 

1613.  Who  is  this  Bean  ? 

He  is  a  merchant  who  lives  in  New  York,  as  I  understand.  The  first  I  saw  of  him  was 
when  I  came  to  the  department  on  the  staff  of  Major  General  Foster,  in  August,  1863.  I 
then  saw  Bean  here,  and  he  was  reputed  at  that  time  as  being  in  some  kind  of  business 
here. 

1614.  Had  you  a  conversation  with  this  Mr.  Bean  after  General  Butler  had  failed  to 
return  it  ? 

Yes  ;  Bean  came  to  my  office  and  asked  me  if  any  action  had  been  taken  upon  the  pro¬ 
ceedings  in  his  case.  I  told  him  there  had  not.  He  wanted  to  know  what  had  become 
of  it.  He  wanted  to  know  if  it  had  been  sent  down  here.  I  told  him  no  ;  that  the  last  I 
had  seen  of  his  case  it  was  in  General  Butler’s  possession,  and  that  he  had  carried  it  away 
with  him. 

1615.  Did  he  express  himself  satisfied  ? 

Yes,  sir,  he  appeared  to  be  very  much  pleased. 

1616.  How  did  you  know  that  the  order  of  General  Butler  on  these  papers  was  not  made 
before  he  was  relieved  ? 

Because  I  saw  the  papers  after  he  was  relieved,  and  there  was  no  order  on  them. 

By  Mr.  Perry : 

1617.  Did  you  have  any  evidence  before  you,  by  mark  or  otherwise,  as  to  the  former 
ownership  of  this  cotton  ? 

There  was  evidence  that  some  of  this  cotton  was  marked  “C.  S.” 

1618.  From  the  information  that  came  before  you,  are  you  of  the  opinion  that  any  con¬ 
siderable  amount  of  cotton  could  have  been  obtained  without  the  consent  of  the  rebel 
government  ? 

I  think  some  of  it  could.  Some  of  it  was  undoubtedly  smuggled  across.  The  larger 
portion,  however,  was,  I  have  no  doubt,  with  the  consent  of  the  confederate  authorities, 
and  in  fact  the  transactions  were  made  with  their  agents. 

1619.  From  the  time  of  the  commencement  of  these  trials,  during  their  progress,  and 
up  to  this  time,  as  far  as  you  know,  have  the  same  parties  been  allowed  to  continue  the 
trade? 

About  a  fortnight  after  the  trial  I  was  informed  by  two  detectives  that  Richmond  and 
Raker  had  gone  down  with  a  load  of  goods  to  South  Mills,  and  I  have  since  understood 
that  the  trade  had  gone  on,  though  I  know  nothing  of  it  personally.  I  instructed  the 
detectives  to  investigate  the  matter  and  let  me  have  such  evidence  as  they  could,  as  I 
proposed  to  try  the  parties  again.  I  received  a  telegram  from  Colonel  Sanders,  provost 
marshal,  saying.they  had  gone  down  there.  I  told  General  Butler  about  it  and  showed 
him  the  telegram,  and  he  said  he  would  attend  to  it. 

1620.  Have  you  any  information  that  he  ever  did  attend  to  it? 

No,  sir. 

1621.  Have  you  any  information  that  after  that  they  went  forward  with  the  trade? 

I  know  nothing  personally  about  it  at  all. 

1622.  Have  you  any  information  in  respect  to  Mr.  Hurst  continuing  in  the  trade  during 
the  time  of  his  trial,  and  up  to  this  time  nearly  ? 

I  have  not,  except  by  general  rumor.  I  heard  that  the  trade  was  going  on.  I  have  seen 
these  detectives,  whom  I  have  sometimes  sent  for  in  other  matters,  and  they  have  told  me 
that  it  was  going  on. 

1623.  As  an  officer  of  the  government,  did  you  not  feel  that  there  was  great  delay  in 
the  department  in  stopping  this  trade  ? 

Yes,  sir,  it  was  my  opinion  that  there  was  delay,  that  it  ought  to  have  been  stopped, 
but  I  did  not  know  where  the  fault  lay. 

By  Mr.  Washburne  : 

1624.  Did  you  see  any  difference  in  regard  to  this  trade  after  the  trial  of  these  men? 

The  information  that  I  could  give  as  to  that  is  very  slight,  because  I  rarely  came  to 
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Norfolk,  probably  not  more  than  once  a  month,  and  I  know  nothing  more  than  what  I 
have  heard. 

1625.  What  is  your  impression  and  belief  from  what  you  have  heard  ? 

My  impression  is  that  the  trade  was  going  on,  but  that  impression  was  simply  based  on 
what  these  detectives  told  me. 

1626.  Where  are  the  various  parties  who  were  tried  by  your  commission  at  the  present 
time? 

Mr.  Hurst  I  saw  in  the  other  room  as  I  came  in  ;  Mr.  Whitlock  I  also  saw  outside  ;  and 
I  have  heard,  I  think,  from  time  to  time  in  the  department  of  the  others. 

1627.  Do  you  know  where  Bean  is  now  ? 

I  do  not.  I  have  heard  that  he  w^as  examined  within  a  day  or  two  by  this  commission, 
but  I  have  not  seen  him. 

V  -n. 

Logan  Hurst  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1628.  State  your  residence  and  business. 

I  live  in  Norfolk  county,  Virginia,  and  am  a  farmer. 

1629.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  engaged,  either  directly 
or  indirectly,  in  trade  with  the  rebel  States  ;  and  if  so,  at  what  time,  to  what  extent,  and 
with  whom  connected?  Please  state  fully  and  particularly  in  regard  to  the  whole  subject. 

I  do  not  know  that  you  would  consider  it  trade  with  the  rebellious  States.  I  got  a 
permit  from  General  Shepley  to  go  to  North  Carolina  and  purchase  cotton.  I  went  and 
purchased  ten  bales  of  cotton  and  brought  it  to  Norfolk.  Dr.  E.  C.  Robinson  was  con¬ 
nected  with  me  at  that  time.  He  received  fourteen  cents  a  pound  for  the  cotton  I  brought 
into  Norfolk  for  his  services  here.  He  did  not  furnish  any  money,  nor  did  he  do  anything 
outside  of  the  city.  I  then  applied  to  General  Shepley  for  permission  to  carry  out  some 
goods  to  South  Mills.  The  application  was  in  writing,  over  my  own  signature.  It  was 
granted,  and  I  took  them  out.  I  disposed  of  these  goods  and  brought  out  more  cotton. 
Dr.  Robinson  also  received  fourteen  cents  a  pound  for  this.  I  then  asked  for  a  permit  to 
carry  out  more  goods,  which  was  partially  granted,  for  sugar,  coffee,  molarses,  and  some 
liquors.  I  brought  in  the  next  lot  some  twenty  bales  of  cotton,  which  I  tried  to  sell  in 
Norfolk,  but  could  not  get  what  I  charged  for  it.  The  party  I  had  sold  to  was  Sherman 
&  Co.  The  proposition  was  then  made  that  Robinson  and  Sherman  should  furnish  the 
money  to  me.  I  was  to  do  the  business  ;  to  go  to  North  Carolina  and  get  the  cotton,  and 
they  were  to  receive  it;  Robinson  to  Teceive  one-third,  Sherman  one-third,  and  I  one- 
third.  Under  that  arrangement  I  brought  in  two  or  three  hundred  bales,  which  I  obtained 
at  South  Mills  and  the  landirfg  about  three  miles  below  South  Mills.  This  was  at  the  time 
within  General  Shepley’s  lines,  as  I  understood  it.  In  October,  I  think  it  was,  I  got  a 
summons  to  appear  before  General  or  Colonel  Ord.  I  reported  according  to  instructions, 
and  was  sent  to  the  provost  marshal,  who  sent  me  under  arrest  to  Old  Point  I  believe 
Major  Stackpole  was  ordered  to  prefer  charges  against  me  for  taking  out  goods,  as  they 
said,  by  stealth,  and  smuggling  out  cotton.  I  remained  under  arrest  for  eight  days  by 
order  of  Major  Stackpole,  and  was  released  until  sent  for  for  trial.  They  tiied  me  before 
the  military  commission  of  which  General  Devens  was  president  and  Major  Stackpole  judge 
advocate.  Then  I  was  released  from  there  I  had  a  lot  of  cotton  which  I  had  previously 
paid  for  in  money.  I  did  not  cany  but  two  lots  of  goods  I  procured  this  cotton  and 
sold  it,  and  had  no  further  transactions  in  cotton  until  last  December.  Previous  to  that 
time,  perhaps  in  June,  I  was  introduced  to  George  W.  Lane,  who  stated  that  he  had  the 
permission  of  General  Butler,  probably  indorsed  by  President  Lincoln,  to  bring  out  cotton 
and  take  in  goods.  He  wanted  me  to  engage  with  him  to  go  down  on  his  steamer.  I 
declined  going.  I  did  not  like  going  down  on  the  boat.  I  told  him  I  knew  a  man  by 
the  name  of  James  who  was  willing  to  contract  for  any  number  of  bales  of  cotton  — who 
would  deliver  it  on  the  Chowan  river  if  he  could  have  the  protection  of  the  federal 
authorities  on  this  side.  Lane  said  he  could  do  that.  I  saw  James,  and  contracted  with 
him  to  deliver  7,610  bales  at  South  Mills,  or  such  point  as  should  be  agreed  on,  for  half  a 
dollar  a  pound,  half  in  greenbacks  and  half  in  North  Carolina  bank  money.  I  wTas  to  be 
paid  five  cents  a  pound  for  all  the  cotton  delivered  under  that  contract  That  was  the 
consideration  I  made  the  contract  for.  Lane  urged  me  very  strongly  to  go  on  the  boat  on 
this  trip  in  December.  I  told  him  that  I  did  not  like  to  go  ;  that  besides  that  I  had  been 
tried,  and  that  when  the  decision  came  to  be  announced  I  might  be  imprisoned.  He  said 
he  would  make  that  all  right  with  me  if  I  would  go.  I  asked  him  how  he  was  going  to 
do  that.  I  told  him  that  I  had  confessed  everything  before  the  commission,  and  that 
they  might  find  me  guilty  and  imprison  me  for  a  long  time.  He  said  he  would  fix  that. 
I  asked  him  how  he  would  do  it.  He  said  his  influence  at  headquarters  was  sufficient  ; 
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that  the  findings  of  the  commission  had  to  be  approved  or  disapproved  by  the  general 
commanding  before  they  were  considered  as  binding.  I  ashed  him  who  he  was.  He  said 
General  Butler.  I  told  him  if  he  was  certain  of  that  fact  that  I  would  go  on  board  his 
steamer  for  that  trip.  I  heard  the  other  day  that  the  commission  sentenced  me  to  two 
years’  imprisonment,  and  to  pay  one  thousand  dollars  fine,  and  that  General  Butler  had 
revoked  the  imprisonment  but  approved  the  fine  Having  consented  to  go  with  Lane  on 
this  trip,  we  left  here  on  the  19tn  day  of  December  Before  I  left,  however,  I  told  him 
I  wanted  to  see  his  papers  ;  that  I  had  got  into  one  difficulty  and  did  not  want  to  get  into 
any  more.  He  showed  me  his  papers.  He  had  passes  from  General  bbepley,  also  from 
Mr.  Farrington,  who  was  the  treasury  agent  here,  which  he  said  were  all  right  and  proper, 
mi.fl  "oods  consisted  of  molasses,  coffee,  sugar,  candles,  and  some  shoes.  I  saw  the  clear¬ 
ance  of  the  custom-house  and  the  goods  that  were  on  it.  There  was  some  delay  about  the 
boat  going  up  the  river,  and  it  took  us  a  long  time  to  go  there.  We  went  out  through 
the  canal  and  up  the  river  to  Edenton  ;  there  Lane  said  he  expected  a  gunboat  to  examine 
his  papers,  but  we  did  not  see  any  boat.  He  said  it  was  probable  the  boat  was  higher  up 
the  Chowan  river  I  remarked  that  I  supposed  it  was  not  his  duty  to  find  guardsmen, 
but  that  it  was  their  duty  to  stop  him  and  examine  his  papers.  He  said  he  would  go 
further  up.  He  had  Admiral  Porter’s  letter,  stating  that  officers  were  to  pass  him.  I 
think  the  letter  s  rid  he  did  not  see  any  reason  why  the  commanding  officers  in  North 
Carolina  should  not  respect  General  Shepley’s  pass.  We  proceeded  up  the  river  for  twenty 
miles  that  night,  and  did  not  pass  any  gunboat.  The  next  morning  we  went  on  up  to  our 
place  of  destination,  I  have  learned  since  that  it  was  in  the  Nottaway  river.  I  took  it 
for  granted  then  that  it  was  the  Chowan  river.  There  he  stopped,  and  disposed  of  his 
cargo  and  received  his  cotton.  It  was  at  some  small  place  I  do  not  know  the  name  of. 
There  were  several  parties  who  seemed  to  be  interested  in  the  cotton.  I  believe  the  prin¬ 
cipal  man  was  a  Mr.  Corprew,  formerly  of  this  city.  He  was  at  one  time  a  colonel  in  the 
rebel  army.  He  came  on  board  and  made  a  settlement  with  Mr.  Lane.  I  asked  Jiim  to 
give  me  a  memorandum  of  the  amount  of  cotton  shipped,  as  I  was  interested  to  the  extent 
of  five  cents  a  pound.  He  gave  me  the  following  memorandum  : 


“Amount  of  cotton  to  G.  W.  Lane . . .  119,  980  poundjs. 

Cotton  for  demurrage- .  950  “  ) 

Upton  . . . . . .  770  “ 


121,700 

Delivered  in  steamer  Philadelphia  on  the  9th  of  January,  1865. 

T.  J.  C.” 

After  we  got  this  cargo  of  cotton  on  board  we  proceeded  dow%  the  river  until  we  met  the 
gunboat  Valley  City,  commanded  by  a  man  of  the  name  of  Brooks,  who  came  on  hoard  and 
demanded  our  papers  Mr.  Lane  and  Mr.  Upton  went  aboard  with  the  papers  and  showed 
them  to  Captain  1' rooks,  who  said  they  were  all  right,  but  said  his  orders  were  to  take  the 
boat  to  Plymouth  and  report  to  Commander  Macomb.  We  came  there,  and  Mr.  Upton 
went  aboard  the  boat  and  showed  the  indorsement  of  Admiral  Porter,  but  he  determined 
to  detain  the  boat  until  he  could  see  the  admiral.  I  went  on  board  the  steamer  Shamrock, 
and  Commander  Macomb  gave  me  permission  to  return  home 

1630.  In  your  first  transaction  you  spoke  of  Dr.  E.  C.  Robinson  being  connected  with 
you  as  your  partner;  who  is  Dr.  Robinson  ? 

He  is  a  dentist  in  this  city  who  has  been  residing  here  a  number  of  years. 

1631.  Had  he  been  engaged  in  this  trade  prior  to  this  time? 

No,  sir  ;  I  think  I  brought  the  first  baie  of  cotton  from  North  Carolina  to  Norfolk  since 
the  rebellion. 

1632.  What  was  the  consideration  that  induced  you  to  allow  14  cents  a  pound  to  Dr. 
Robinson  ? 

I  met  him  one  day  in  town  ;  I  understood  that  I  could  buy  cotton  in  North  Carolina.  I 
found  that  be  was  on  pretty  good  terms  at  headquarters.  I  asked  him  if  he  did  not  think 
it  was  possible  to  bring  in  a  load  of  cotton.  He  said  he  thought  it  might  be  done.  I  told 
him  I  could  procure  the  cotton  on  very  reasonable  terms,  and  would  give  him  a  consideration 
to  obtain  passes.  I  believe  he  charged  at  first  more  than  I  was  willing  to  give,  but  we 
compromised  on  14  cents  a  pound  He  told  me  he  could  get  it  through  Adjutant  General 
Johnston,  and  he  did  get  the  passes. 

1633.  And.this  14  cents  a  pound  was  for  Robinson’s  aid  in  getting  the  passes? 

Yes,  sir  ;  it  was  a  consideration  for  bis  influence. 

1634.  How  much  did  you  pay  to  Mr.  Robinson  ? 

For  the  first  lot  SI, 100,  and  for  the  next  I  think  $2,800. 

1635.  Were  these  the  only  sums  of  money  you  paid  him  ? 

Yes  ;  the  balance  received  by  him  was  obtained  by  the  division  of  profits,  as  I  stated,  in 
these  other  transactions. 
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1636.  What  articles  of  goods  were  carried  out  in  this  first  transaction  ? 

The  first  articles  carried  out  were  3,000.  pounds  of  hacon  and  pork,  and  the  balance  in 
groceries,  dry  goods,  and  such  articles. 

1637.  Where  did  you  carry  these  articles? 

To  South  Mills,  about  30  miles  from  here. 

1638.  Did  you  carry  any  boots  and  shoes? 

I  do  not  believe  I  did  many. 

1639.  Did  you  carry  any  candles  ? 

Y'es,  sir. 

1640.  Did  you  carry  any  coffee  ;  and  if  so,  how  much  ? 

I  did.  I  do  not  recollect  the  quantity. 

1641.  How  much  sugar  did  you  carry? 

I  do  not  know  how  much.  The  cargo  amounted  to  between  six  and  seven  thousand 
dollars’  worth.  I  got  the  goods  of  Sherman  &  Co.  of  this  city. 

1642.  Were  Sherman  and  Robinson  partners  in  this  instance? 

Sherman  was  not  at  all  in  the  first  transaction.  It  was  only  in  the  last  two  transactions 
that  he  was  a  partner. 

1643.  I  understand  yon  to  say  that  Sherman  and  Robinson  in  these  last  transactions  fur¬ 
nished  the  money  ;  did  they  furnish  any  money  in  the  first  ? 

No,  sir  ;  in  the  first  transactions  I  furnished  my  own  money.  In  the  last  ones  Sherman 
and  Robinson  furnished  the  money.  If  any  loss  occurred  they  suffered  the  loss,  and  if 
any  money  was  made  I  got  one-third  of  the  profits. 

1644.  How  much  profit  did  you  make  out  of  all  your  transactions  ? 

In  the  first  one  I  made  about  $4,000.  In  the  next  I  did  not  make  anything  scarcely. 
If  I  could  have  got  North  Carolina  bank  money  at  the  rate  it  was  at  first  I  could  have  made 
handsomely,  but  when  I  came  to  get  it  the  price  had  suddenly  raised. 

1645.  Howt  much  after  Sherman  and  Robinson  were  partners  ? 

I  could  not  tell  you,  from  the  simple  fact  that  Sherman  has  ali  the  papers  in  his  own 
hands 

1646.  Was  it  a  pretty  large  sum  ? 

I  suppose  $30,000  or  $40,000.  There  is  some  discrepancy  in  the  accounts.  I  suppose 
he  owes  me  twelve  or  fourteen  thousand  dollar's,  but  he  does  not  think  he  owes  me  anything. 

1647.  And  he  has  the  funds  in  his  hands? 

Yes. 

1648.  How  large  an  amount  of  stuff  did  you  take  out  to  South  Mills  or  thereabouts  dur¬ 
ing  the  whole  time  ? 

I  never  took  out  any  except  these  cargoes  from  here. 

1649.  Did  any  of  these  goods  go  outside  of  our  lines  ? 

They  all  went  outside  ;  I  think  the  last  time  there  was  a  raid  and  the  picket  lines  were 
extended  below,  but  it  was  not  particularly  in  that  vicinity. 

1650.  What  has  become  of  these  articles  that  you  were  interested  in  which  went  out 
beyond  our  lines  ? 

I  sold  them  for  cotton  ;  I  think  most  of  them  went  across  the  rebel  lines. 

1651.  What  was  the  conversation  which  you  had  with  these  traders  there  ;  what  did 
they  say  they  wanted  this  meat  for  ? 

They  wanted  it  to  trade  for  cotton. 

1652.  With  whom  did  they  expect  to  trade  ;  was  it  with  the  rebel  commissaries  upon 
the  Chowan  river  ? 

There  were  rebel  commissaries  there  ;  a  man  by  the  name  of  J.  R.  White,  whom  I  knew 
formerly  in  this  city,  was  one. 

1653.  Did  you  ever  see  White  down  at  South  Mills  ? 

Yes 

1654.  What  time  was  that? 

It  was  after  the  time  when  I  carried  goods  there. 

1655.  In  whose  lines  were  South  Mills  at  that  time  ? 

He  said  it  was  neutral  ground  ;  it  was  fifteen  miles  outside  our  picket  lines. 

1656.  There  were  no  Union  forces  there  ? 

No. 

1657  .  What  did  White  come  there  for  ? 

He  came  there  to  partake  of  some  refreshments  ;  there  was  a  little  party  there  of  old  ac¬ 
quaintances  of  mine  ;  I  did  not  know  that  he  was  to  be  there  at  all  ;  I  expected  Corprew 
and  Carr  there. 

1658.  Who  is  Carr? 

He  is  a  trader  who  buys  meat,  &c. 

1659.  Was  not  this  meeting  by  arrangement  between  you  and  these  men  ?  - 

No,  not  at  all ;  I  merely  gave  them  a  fish  dinner. 
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1C60.  Was  not  the  subject  of  this  trade  mentioned? 

Not  at  all  ;  we  merely  ate  fish  and  drank  brandy. 

16G1.  Was  not  White  a  rebel  commissary? 

He  came  there  in  citizen’s  dress;  I  asked  him  what  he  was  doiog  ;  he  said  he  was  sta¬ 
tioned  at  South  Key,  and  that  he  was  a  captain  in  the  commissary  department  in  the  rebel 
army. 

1662.  Was  there  no  conversation  at  this  meeting  at  all  about  this  trade? 

Not  a  particle. 

1663.  Is  there  much  of  a  settlement  at  South  Mills? 

It  is  a  little  village  of  twenty -five  or  thirty  houses. 

1664.  Did  you  sell  any  meat  to  Carr? 

Yes  ;  I  think  I  sold  him  not  quite  12,000  pounds.  He  gave  me  a  pound  of  cotton  for  a 
pound  of  meat. 

1665.  Did  you  ever  have  any  other  meeting  or  conversation  with  these  men  within  the 
rebel  lines,  or  on  neutral  ground,  as  you  call  it  ? 

None  at  all  ;  I  have  seen  persons,  who  said  they  were  rebels,  down  there  and  talked 
with  them. 

1666.  Did  they  interfere  with  you  in  any  way  ? 

One  day  they  did  ;  they  wanted  to  get  my  money,  but  they  did  not  do  it.  There  were 
some  drunken  men  who  said  they  were  rebel  soldiers.  I  had  greenbacks  with  me  to  the 
amount  of  $30,000  which  they  wanted  to  get,  but  they  did  not. 

1667.  You  have  spoken  of  a  trial  you  had  at  Fortress  Monroe  by  a  military  commission: 
were  the  specifications  founded  upon  this  transaction  to  which  you  have  testified? 

They  spoke  of  smuggling  goods;  I  took  them  out  on  a  pass  from  General  Shepley.  I 
took  them  in  a  lighter  which  was  under  the  inspection  of  a  proper  officer  of  the  post.  I 
then  had  to  report  to  a  Major  Smith,  at  Deep  Creek,  where  some  officers  examined  them 
and  indorsed  the  pass.  Afterwards  I  had  to  report  again  to  the  outer  pickets 

1668.  Did  you  have  any  difficulty  anywhere  ? 

No  ;  I  proved  before  Judge  Stackpole  that  the  passes  were  all  correct. 

1669.  How  carefully  were  the  goods  examined  at  the  points  you  have  mentioned  ? 

They  opened  some  of  the  boxes  and  looked  into  them. 

1670.  Did  any  conversation  pass  between  you  in  regard  to  the  trouble  they  were  at  in 
making  the  examination  ? 

No,  sir  ;  not  at  all.  It  was  remarked  by  a  fellow  one  day,  who  was  drunk,  that  he  won¬ 
dered  how  much  I  paid  Colonel  Lord  to  be  allowed  to  carry  such  things.  I  told  him  I  had 
never  seen  Colonel  Lord  in  my  life. 

167 1  What  induced  the  soldier  to  ask  that  question  ? 

I  cannot  imagine,  unless  he  suspected  some  corrupt  means  being  used.  There  bad  been 
nothing  of  the  kiod 

1672  Did  you  ever  pay  anything  to  any  officer  for  permits  ? 

No,  sir  ;  neither  directly  nor  indirectly  at  any  time. 

167  i.  I  understand  you  to  say  that  after  the  trial  yon  were  put  under  bonds. 

I  was  put  under  bonds  when  I  came  out  of  prison.  I  was  put  in  prison  before  the  trial. 

1674  Have  you  been  out  under  bonds  ever  since  ? 

I  gave  a  bond  the  last  time  for  810,000  to  appear  there  whenever  the  President  or  judge 
advocate  or  somebody  wanted  me. 

1675.  When  was  that  last  810,000  bond  required  ? 

Immediately  after  the  commission  rose,  when  the  trial  was  closed,  before  I  was  allowed 
to  go  from  Old  Point. 

1676.  At  what  time  was  this  last  bond  given  ? 

I  do  not  know  ;  1  think  in  October  some  time. 

1677.  Then  1  understand  you,  that  after  this,  and  while  you  were  oat  upon  this  bond, 
you  went  into  this  arrangement  with  Lane. 

Previous  to  that  time  Line  told  me  if  I  would  go  with  him  he  would  make  it  all  right. 

1678.  How  did  you  understand  that  Lane  would  make  it  all  right? 

It  was  through  the  influence  at  headquarters  of  Mr.  Hildreth,  brother-indaw  of  General 
Butler. 

1679.  Did  he  state  that  Hildreth  was  interested  as  a  partner  of  his  ? 

He  told  me  Hildreth  was  a  partner  of  his. 

1680.  To  what  extent? 

Hedid  not  say. to  what  extent.  He  told  me,  after  pointing  him  out  to  meat  one  time,  that 
Mr.  Hildreth  went  to  the  front  one  day  for  the  purpose  of  seeing  General  Butler  about  my 
case. 

1681.  What  did  he  tell  you  was  the  result  of  the  interview  ? 

He  did  not  tell  me,  and  I  do  not  know  as  I  asked  him. 

1682.  Did  not  you  feel  sufficient  interest  to  ask  ? 
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He  assured  me  all  the  time  that  it  was  all  right. 

1683.  What  compensation  did  Lane  agree  to  give  you  at  the  time  you  went  with  him 
upon  the  Philadelphia,  on  the  19th  of  December  ? 

He  agreed  to  give  me  five  cents  a  pound,  and,  as  a  further  consideration,  to  make  this 
matter  all  right  with  General  Butler.  That  was  the  greatest  inducement ;  I  would  not  have 
gone  at  all  except  for  that. 

1684.  Why  did  you  think  he  could  do  it  ? 

Because  I  thought  he  had  great  influence  with  General  Butler. 

1685.  Was  the  pass  they  had  for  this  cargo  signed  by  General  Shepley  in  person,  or  by 
Johnston  ? 

By  General  Shepley  himself. 

1686.  Did  you  see  the  pass? 

I  did ;  I  examined  all  the  papers  thoroughly  before  I  left.  I  saw  General  Shepley’s 
pass  ;  I  saw  General  Butler’s  and  General  Palmer’s  letters  ;  I  saw  Mr.  Upton’s  appointment 
by  Mr.  Farrington.  I  think  that  Lane  told  me  Farrington  was  a  partner  in  this  affair. 

1687.  Who  was  Farrington  ? 

Farrington  signed  himself  as  deputy  treasury  ag  nt.  He  received  his  appointment  from 
Mr.  Kisley. 

1688.  From  whom  did  you  understand  that  Mr  Farrington  was  interested  in  this  trans¬ 
action  ? 

I  think  from  Lane. 

1689.  What  did  Upton  do  on  this  trip  ? 

He  seemed  to  have  charge  of  the  whole  cargo.  He  attended  to  receiving  the  cotton  and 
to  discharging  the  cargo. 

1690.  You  say  the  cargo  was  discharged  in  the  Nottaway  river.  State  specifically  what 
took  place  when  these  goods  went  off  the  boat  ? 

The  first  party  I  saw  was  a  gentleman  by  the  name  of  Pretlow  and  a  Mr.  Corprew, 
who  came  down  there,  and  seemed  to  be  interested  in  the  goods.  They  said  they  would 
attend  to  the  matter  in  the  morning.  The  next  morning  Pretlow,  Corprew,  and  probably 
Mr.  Holliday,  came  down. 

1691.  What  appeared  to  be  Mr.  Holliday’s  business? 

I  do  not  know  ;  he  appeared  to  be  there  looking  on.  I  have  learned  since  that  he  was 
interested  with  Lane. 

1692.  Were  the  goods  landed  at  different  places  ? 

The  steamer  stopped  out  in  the  river  where  there  was  no  landing.  They  took  the  goods 
off  in  boats,  and  brought  the  cotton  on  in  boats. 

1693.  Who  was  Corprew  ? 

He  was  formerly  a  sergeant  here  in  Norfolk.  At  the  time  of  the  breaking  out  of  the  re¬ 
bellion  he  was  a  lieutenant  colonel  in  the  rebel  army.  By  an  arrangement  they  had  of 
allowing  the  company  officers  of  the  regiment  to  elect  the  field  officers  he  was  then  dropped, 
and  has  not  been  in  the  service  since. 

1694.  What  position  did  he  appear  to  occupy  at  this  time  ? 

He  said  he  was  acting  for  himself. 

1695.  What  did  he  say  was  to  be  done  with  the  goods  ? 

He  did  not  say  ;  but  I  presume  he  traded  with  the  rebels  and  got  more  cotton,  except 
what  was  sold  to  private  citizens. 

1696.  What  proportion  of  the  goods  were  sold  to  private  citizens,  and  what  proportion 
to  the  rebel  army  ? 

I  expect  a  very  small  portion  went  to  private  citizens,  but  I  have  no  knowledge  about  that. 

1697.  What  do  you  suppose  was  the  value  of  the  articles  taken  out  on  this  trip? 

I  think  there  were  100  barrels  of  molasses,  100  barrels  of  sugar,  100  bags  of  coffee,  and 
100  boxes  of  candles,  besides  boots,  shoes,  and  cheeses  ;  I  do  not  know  how  many. 

1698.  How  many  ploughs  ? 

There  were  ploughs  ;  I  do  not  know  how  many. 

1699.  In  your  judgment,  what  relation  would  the  value  of  the  goods  carried  out  in  green¬ 
backs  bear  to  100  bales  of  cotton,  in  greenbacks  ? 

I  suppose  the  articles  carried  out  would  not  exceed  in  value  twenty  thousand  dollars. 

1700.  Did  he  not,  in  fact,  procure  for  the  cargo  he  carried  out  257  bales  of  cotton? 

He  got  that  much  cotton  ;  I  do  not  know  whether  he  paid  money  or  not. 

1701.  How  many  bales  did  he  bring  back  as  the  proceeds  of  this  venture? 

Two  hundred  and  fifty-seven  bales. 

1702.  Did  the  cargo,  which  you  took  down  there  at  the  time  you  have  testified  to,  pay 
for  the  whole  amount  of  cotton  ? 

I  think  he  paid  some  money  ;  I  do  not  know  how  much. 

1703.  You  have  spoken  of  a  man  of  the  name  of  Carr  ;  was  he  engaged  in  this  trade 
with  Lane  ? 
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Frederick  W.  Carr  was  engaged  in  the  cotton  trade  ;  I  bought  cotton  of  him  in  the 

summer. 

1704.  Where  does  he  live  ? 

He  lives  most  of  the  time  at  South  Mills. 

1705.  Do  you  recognize  the  memorandum  book  which  I  now  hand  you  ? 

It  contains  Carr’s  handwriting. 

1706.  State  all  you  know  about  that  book. 

All  I  know  about  it  is  this  :  I  got  these  two  books  and  took  them  out  for  Carr.  The 
writing  in  them  is  his  handwriting  ;  and,  by  the  way,  he  wants  these  books  very  badly. 

1707.  These  are  his  accounts  with  the  rebel  government,  are  they  not  ? 

Wherever  the  word  government  is  mentioned  it  refers  to  the  rebel  government. 

1708.  What  is  that  account  which  appears  on  these  two  pages  of  the  book  ? 

I  suppose  it  is  what  parties  owe  him. 

1709.  What  is  this  entry  of  $33,700  ? 

That  is  cotton  purchased  with  North  Carolina  money  last  summer. 

1710.  What  was  the  relative  value  of  North  Carolina  money  with  greenbacks  ? 

Two  to  one  I  paid  for  it  last  summer  in  greenbacks,  here  in  Norfolk. 

1711.  Where  did  you  obtain  this  money? 

Sherman  &  Brothers  obtained  it  for  me;  some  of  it  in  Baltimore,  and  some  of  different 
brokers  here. 

1712.  These  transactions,  which  are  stated  in  this  account  here,  you  say  you  believe  to 
have  been  made  in  North  Carolina  money  ;  what  were  they  connected  with? 

Trade  with  our  folks  on  this  side  of  the  line.  On  the  other  side  I  do  not  know  any¬ 
thing  about  it,  but  I  believe  the  transaction  was  in  confederate  money. 

1713.  Do  you  know  David  Wright? 

No. 

1714.  Do  you  know  H.  E.  Weston? 

1715.  Who  is  he? 

He  lives  in  Norfolk,  near  my  house.  • 

1716.  Do  you  know  what  the  item  of  “  Confederate  States,  $35,000,”  means  ? 

No,  sir,  I  do  not ;  unless  he  furnished  supplies  to  the  extent  of  $35,000  in  confederate 
money. 

1717.  What  is  this  in  relation  to  “  J.  W.  &  Co.  ?  ” 

I  think  he  is  the  man  he  boarded  with.  (The  following  are  extracts  from  the  memo-  * 
random  books  referred  to,  “A”  and  “B:”) 


A. 

C.  S.  Government,  Dr. 

1864. 

June  4.  To  262  pounds  bacon . . . _ . . .  $917  00 

53  pounds  bacon . . . . . .  185  50 

464  pounds  pork . . . . . .  1,508  00 

190  pounds  pork _ _ _ _ _ _ _ _  665  00 

563  pounds  bacon . . . . . .  1,970  50 


6  bales  cotton . . . . .  $2,  940 

5  sacks  salt .  665 


2,153  pounds  salt . . . . . . . 

337  pounds  pork . . . . .  1,095  25 

50  pounds  bacon . . . . . .  175  00 

2  pounds  yarn,  returned . . .  120  00 

6,355  pounds  bacon . . . .  22,242  50 

2  barrels — 400  pounds  pork . . . . . .  1,400  00 

8  barrels — 1,600  pounds  pork . . .  5,  600  00 

July  11.  275  pounds  bacon.... . . . . .  962  50 

10  barrels — 2,000  pounds  pork,  at  $3 . . . . . .  7,000  00 

127  pounds  bacon . . .  444  50 

339  pounds  pork . .  1, 186  50 
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1864. 

June  4.  By  4  sacks  salt,  510  pounds,  at  20  cents  per  pound . 

5  sacks  salt,  586  pounds, ..do . do - do . . 

1  sack  salt,  128  pounds, _ do _ do - do . . 

5  bales,  2,225  pounds  cotton,  at . . . 

3  caddies  Nev-on  Hughs  tobacco . 

4  boxes  Palmetto,  259  pounds,  (J.  R.  W.) . . 

2  bales,  885  pounds  cotton . 

4  pad  yarn,  at  60 . . . . . . 

86  pounds  sugar,  at  2 . . 

3  bales,  1,308  pounds  cotton . . . 

3  bales,  1,358 _ do _ do . . . 

11  bales,  5, 041. .do _ do . 

1  bale,  434  ..1.  .do _ do _ _ _ _ _ 

5  bales,  1,903 _ do _ do . . 

1  bale  yarn,  50 . . . . . . . . 

Cash  bank  money,  equal  in  confederate  to . 

53  bales  cotton  to  Dr.  Parker . . . . 


Or. 

$102  00 
117  20 
25  60 


3,000  00 
3,040  00 


B. 


1864. 

Sept.  12,  Asa  Statting . 

F.  W.  Carr . 

G.  D.  Hopper . . 

T.  J.  Corprew . . 

Do _ do . 

David  Wright _ 

J.  March. . 

H.  E.  Weston . . 

Old  Miles . . . 

L.  Hurst . 

Confederate  States. 

J.  R.  White . 

Jacob  Lenow . 

2  horses  and  buggy 
J.  M.  Hinton _ 


Amounts  due  from  various  persons 


Deduct  impost 


Due  F.  W.  Carr  on  account  of  expenses 


J.  J.  W.  &  Co.  : 

Tobacco . 

Jesse  Eason,  cash 
F.  W.  Carr,  cash. 


Due  F.  A.  C.  on  account  of  expenses 


Dr 

$90 

00 

23,  742 

87 

32 

40 

2,345 

00 

22 

50 

180 

00 

1,050 

00 

205 

00 

75 

00 

33,300 

00 

35, 000 

00 

2,  908 

90 

6,  500 

00 

4,  200 

00 

2,  700 

00 

112,351 

67 

4,500 

33 

116,852 

00 

48,872 

00 

67, S90 

00 

26,000 

00 

41,980 

00 

Cr. 

00 

4,500 

00 

00 

48,872 

00 

..  26,000 

00 

1718.  These  articles  marked  “  C.  S.  G.”  are  articles  he  furnished  the  confederate 
government,  are  they  not? 

Yes,  sir;  they  are  credits  of  articles  received — I  presume  for  cotton. 

1719.  From  what  points  did  these  articles  charged  to  the  Confederate  States  come? 

.  I  believe  a  good  many  of  them  came  from  this  city.  A  good  many  were  purchased  in 
these  six  counties  of  North  Carolina. 
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By  Mr.  Perry  : 

1720.  Did  you  see  any  bales  of  cotton  marked  Confederate  States  ? 

I  saw  some  marked  “  C.  S.  A.” 

1721.  Did  any  part  of  this  cotton  go  for  the  benefit  of  the  United  States  government? 

They  paid  the  regular  charges  here  in  this  city.  I  do  not  know  wtprt  they  were. 

1722.  Did  you  not  understand  that  of  all  the  cotton  got  oirt  since  December  1  one-fourth 
was  to  go  to  the  United  States  government  ? 

I  have  not  got  out  any  since  that  time. 

1723.  You  say  that  you  paid  14  cents  a  pound  to  Robinson  for  the  first  lot  you  got  out: 
are  you  under  the  impression  that  any  part  of  this  went  to  other  parties  ? 

My  impression  is,  though  I  never  heard  any  one  say  so,  that  another  party  got  some  of  it. 

1724.  Who? 

I  never  suspected  any  particular  party  till  recently.  My  impression  is  now  that  Captain 
Johnston  received  some  portion  of  it. 

1725.  Who  was  Johnston’s  partner  at  the  time  he  left  ? 

I  think  C.  C.  Poole  and  a  man  by  the  name  of  Jones. 

1726.  Is  Johnston  a  partner  in  any  of  the  trade  stores  established  beyond  our  lines  ? 

I  understood  that  he  was  a  partner  in  all  of  them.  A  man  by  the  name  of  Taylor  had 
a  lot  of  goods  he  wanted  to  get  out  but  could  not  get  permission.  I  asked  what  C.  C. 
Poole  &  Co.  would  charge  for  allowing  these  goods  to  go  to  them.  They  said  they  would 
allow  them  to  go  for  one-quarter  of  the  profits.  He  said  at  first  he  would  not  pay  it,  but 
afterwards  agreed  to  do  it.  Subsequently  Johnston  said  the  goods  could  not  go ;  that  there 
was  some  misunderstanding  about  the  price  ;  that  he  was  to  have  one-lialf  the  profits  in¬ 
stead  of  one-quarter.  After  a  good  deal  of  negotiation  Taylor  agreed  to  give  half,  and  the 
goods  were  sent  out. 

1727.  Who  granted  the  permit  ? 

General  Shepley,  I  believe.  I  do  not  know  that  he  knew  anything  about  the  transaction. 
Johnston  professed  to  have  a  pass  from  Palmer,  but  it  turned  out  that  he  had  not.  The 
goods  were  to  go  to  Elizabeth  City  for  the  purchase  of  cotton.  They  went  there  by  the 
way  of  Coanjoek. 

1728.  After  you  received  this  information  from  Lane  in  respect  to  your  trial,  did  you 
expect  to  be  relieved  from  your  imprisonment  and  fine  ? 

I  expected  that  the  sentence,  whatever  it  was,  would  be  revoked  by  General  Butler,  as 
I  understand  it  was,  so  far  as  the  imprisonment  was  concerned. 

1729.  Were  you  interested  in  some  boots,  shoes,  and  hats  on  this  trip  you  took  with 
Lane  ? 

Lane  told  me  that  if  I  would  bring  some  shoes  he  would  make  it  all  right  with  me. 

1730.  Do  you  know  all  the  parties  interested  in  that  cotton  up  the  Chowan  river? 

No,  sir,  I  do  not.  Lane  told  me  he  had  to  make  $10  before  he  could  have  $1  for  him¬ 
self  ;  that  Farrington  and  Hildreth  were  partners. 

1731.  Did  Upton  see  White  on  board  the  Philadelphia? 

Yes  ;  I  think  he  saw  the  whole  transaction.  I  do  not  think  White  transacted  any  busi¬ 
ness  on  hoard.  He  knew  me  and  came  on  board,  and  we  took  several  drinks  together. 

1732.  Did  you  see  Upton  and  White  talking  together? 

I  do  not  know  that  I  saw  them  talking  separately.  They  were  all  together  on  board 
the  boat. 

1733.  How  did  you  introduce  White? 

As  my  friend  Captain  White. 

1734.  In  what  service  ? 

I  did  not  say  what  service,  hut  I  supposed  they  understood  that  ;  he  had.  on  a  rebel  uniform. 

Gf.oroe  W.  Lane  called,  sworn,  and  examined. 

By  Mr.  Washburne: 

1735.  Please  state  your  residence  and  business. 

I  reside  in  Baltimore  ;  I  am  a  trader. 

1736.  In  what  kind  of  merchandise  have  you  been  dealing  ? 

I  have  beeu  a  contractor  under  the  government  since  the  war  commenced. 

1737.  To  a  very  large  amount  ? 

No,  in  a  small  way. 

1738.  To  what  amount  ? 

Probably  two  or  three  hundred  thousand  dollars  since  the  war  commenced. 

1739.  Have  you  at  any  time,  since  the  breaking  out  of  the  rebellion,  been  engaged  in 
trade  with  the  rebellious  States? 

I  have  not  with  any  persons  in  the  rebellious  States.  I  have  been  engaged  in  trade  as 
far  as  the  Chowan  river,  and  the  counties  this  side  of  the  Chowan. 
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1740.  Have  you  testified  ia  relation  to  this  subject  before  the  military  commission  of 
which  General  Gordon  is  president  ? 

I  have. 

1741.  Do  you  recollect  the  testimony  you  gave.before  that  commission  ? 

I  do  not  know  that  I  do.  I  answered  the  questions  that  were  put  to  me  according  to  the 
best  of  my  knowledge. 

1742.  Would  you  give  the  same  testimony  before  this  committee  that  you  gave  before 
the  commission  ? 

If  asked  the  same  questions  I  would. 

1743.  Will  you  adopt  the  testimony  given  before  that  commission  as  your  testimony 
before  this  committee  ? 

Yes,  I  would  so  far  as  I  remember  it,  except  as  to  some  questions  asked  of  which  expla¬ 
nation  might  be  required  to  show  the  true  answer. 

1744.  Do  you  wish  to  make  any  explanation  as  an  addition  to  that  testimony  ? 

If  I  could  hear  the  answers  I  gave  read,  I  could  see.  I  do  not  know  that  I  desire  to 
make  any  alterations. 

1745.  Did  you  ever  receive  this  note  ? 

(After  several  minutes’  hesitation.)  I  do  not  exactly  make  out  what  some  words  are..  I  do 
not  remember  ever  seeing  it. 

The  paper  referred  to  is  the  following: 

“Office  of  the  Adams  Express  Company, 

“84  Washington  St.,  Boston,  Saturday,  April  9,  1864. 

“I  came  on  from  New  Y’ork  and  go  back  to-morrow.  I  expect  to  see  you  in  Baltimore 
by  Wednesday.  I  trust  that  you  sent  steamer  so  that  we  may  have  no  delay  in  starting  on 
arrival  at  Fortress  Monroe  and  Norfolk. 

“  Truly,  &c. , 

“CHIGACO.” 


1746.  Have  you  any  idea  whose  handwriting  it  is? 

(After  hesitation.)  I  have  not. 

1747.  Have  you  any  idea  from  whom  that  came,  what  it  refers  to,  or  anything  in  relation 
to  it  ? 

No,  I  think  not. 

1748.  Have  you  ever  had  anything  to  do  with  anybody  connected  with  Adams  Express 
Co.  ? 

I  formerly  had  some  connexion  with  the  company. 

1749.  Have  you  ever  been  in  partnership  with  anybody  connected  with  it  ? 

No. 

1750.  Have  you  never  had  any  interest  in  the  company  as  an  agent  or  otherwise  ? 

With  no  one  who  I  knew  was  connected  with  the  company. 

1751.  Have  you  no  idea  to  what  that  note  refers? 

(After  hesitation  )  I  have  not ;  it  seems  to  be  something  I  have  no  information  in  relation 
to. 

1752.  Do  you  swear  positively  that  you  never  saw  that  before? 

I  do  not  remember  ever  having  seen  it  before.  If  I  ever  did  I  must  have  been  as  much 
at  a  loss  to  know  what  it  meant  as  I  am  now. 

1753.  Does  it  refer  to  matters  of  which  you  have  no  knowledge? 

Not  that  I  can  see  now. 

1754.  Were  you  in  Baltimore  in  April  last? 

I  was. 

1755.  Does  not  that  note  imply  that  the  writer  was  going  to  see  you  in  Baltimore  ? 

The  note  says  so. 

1756.  Did  you  see  anybody  from  Boston  shortly  after  that  note  was  written  ? 

1  do  not  remember  ;  I  have  been  about  the  hotels  there  and  may  have  seen  people  I  do 
not  remember. 

1757.  Have  you  had  any  transaction  with  any  person  in  Boston  ? 

Not  since  that  date. 

1758.  Did  you  before  that  time  ? 

I  used  to  live  in  Boston  ;  I  have  not  had  since  I  was  in  the  forage  business. 

1759.  What  business  were  you  in  at  the  date  this  note  was  written  ? 

I  was  not  in  the  forage  business  then. 

1760.  Did  you  send  a  steamer  to  Fortress  Monroe  or  Norfolk  about  that  time — April, 
1864? 

I  did. 

1761.  Did  that  note  evidently  refer  to  the  steamer  you  sent  ? 
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It  might ;  I  bought  ;i  steamer  in  Philadelphia,  in  the  first  part  of  April,  1861.  The 
note  refers  evidently  to  just  what  it  says  ;  there  is  no  doubt  about  that;  but  the  point  you 
wish  to  come  at  is,  if  I  know  what  was  intended  by  it. 

1762.  Do  not  you  know  anything  about  it  ? 

I  do  not  know  anything  more  than  just  what  it  reads. 

1763.  Do  you  know  the  handwriting  of  John  Sanborn  ? 

I  think  I  do ;  I  am  not  certain  ;  I  have  had  letters  from  John  Sanborn,  but  that  does 
not  look  like  his  writing  to  me. 

1764.  Have  you  had  any  business  arrangements  or  connexion  with  John  Sanborn  within 
the  last  twelve  months  ? 

I  have. 

1765.  Had  you  any  business  with  John  Sanborn  at  the  time  that  note  was  dated  ? 

No,  I  do  not  think  Iliad. 

1766.  Will  you  swear  you  had  not  ? 

I  think  I  had  not,  but  the  date  is  the  point. 

2767.  Did  you  have  any  business  transactions  with  him  before  that  time  ? 

Never. 

1768.  Do  you  know  what  business  John  Sanborn  is  in  ? 

I  have  understood  he  was  an  agent  in  this  department ;  I  have  heard  all  sorts  of  things ; 
I  have  heard  that  he  was  provost  marshal  of  the  inland  waters  of  North  Carolina. 

1769.  Do  not  you  know  that  he  has  been  agent  of  Adams  Express  Company  at  Fortress 
Monroe  ? 

1  do  not. 

1770.  Do  not  you  know  of  his  acting  as  such  agent  ? 

I  have  heard  that  he  did  ;  I  never  saw  him  in  that  capacity. 

1771.  Did  you  ever  receive  letters  from  him  ? 

Yes,  sir  ;  I  have. 

1772.  Will  you  state  whether  or  not,  according  to  your  best  knowledge  and  belief,  that 
note  is  in  the  handwriting  of  John  Sanborn  ? 

I  would  just  as  quick  say  it  was  in  General  Gordon’s  handwriting  as  in  John  Sanborn’s. 

1773.  Will  you  state  whether  or  not  that  note  was  not  found  among  your  papers  which 
were  seized  by  McPhail,  in  Baltimore? 

I  do  not  know  ;  it  might  and  it  might  not. 

1774.  Did  McPhail  seize  papers  at  that  time  on  board  the  Philadelphia  ? 

No,  sir. 

1775.  Are  you  certain  he  did  not  ? 

I  am  sure  of  it. 

1776.  Will  you  swear  to  that  ? 

1  will  ;  I  will  not  swear  that  he  did  not  go  to  my  house  and  break  open  a  room  and  seize 
papers  there. 

1777.  Did  McPhail  seize  papers  of  yours  at  any  time  and  in  any  place  ? 

He  went  to  my  house  in  Baltimore  and  took  papers,  I  believe,  from  a  bureau  drawer. 

1778.  Did  not  you  attempt  to  get  the  steamer  Philadelphia  out  of  Baltimore  at  one  time 
.without  a  clearance  ? 

Never  ;  I  am  positive  of  that ;  1  can  swear  understandiugly  on  that  point. 

1779.  Do  you  know  of  there  being  any  difficulty  about  getting  the  Philadelphia  out  ? 

I  do  know  exactly  all  about  that 

The  following  was  shown  to  witness: 

‘‘Baltimore,  Md  February  15,  1864. 

“  Memorandum  of  agreement  made  between  George  TP.  Lane,  of  this  city ,  and  Byron  W.  Clark,  of 

JVetc  York. 

“  Whereas  the  said  Lane  proposes  to  engage  in  mercantile  transactions  in  the  State  of 
North  Carolina,  under  the  authority  of  the  military  and  treasury  departments  of  the  United 
States,  in  the  way  of  selling  goods  and  purchasing  cotton  and  other  products,  aud  sending 
the  same  to  market:  Now,  in  consideration  of  services  rendered  by  said  Clark  to  said  Lane, 
the  said  Lane  hereby  agrees  to  pay  the  said  Clark  two-fifths  of  the  net  profits  on  such 
transactions,  after  his  paying  all  expenses,  and  return  to  him  his  original  capital  invested, 
and  also  the  said  Lane  is  to  pay  John  Sanborn  for  services  rendered  by  him,  which  is  not 
to  be  charged  as  expenses. 

“The  said  Clark  hereby  agrees  to  purchase  two-fifths  of  the  goods  which  said  Lane  shall 
take  down  on  the  first  purchase,  provided  said  Lane  shall  request  him  to  do  so  at  the  origi¬ 
nal  cost. 

“Witness  our  hands  this  15th  day  of  February,  eighteen  hundred  and  sixty-four. 

“G.  W.  LANE, 

“B.  W.  CLARK.” 
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1780.  Do  you  know  anything  of  that  paper  ? 

Yes  ;  I  know  there  was  a  man  by  the  name  of  Clark,  but  I  do  not  seem  to  remember 
about  that  paper,  or  to  have  seen  it  before. 

1781.  Is  that  your  signature  ? 

Yes,  that  is  my  signature. 

1782.  How  did  that  paper  get  out  of  your  possession  ? 

I  suspect  this  is  one  of  the  productions  of  that  man  McThail  that  he  took  from  the  table 
in  my  room. 


Tbe  following  paper  was  shown  to  witness: 

“  Memorandum  of  an  agreement  made  and  concluded  by  and  between  Geo.  IF.  Line ,  of  the  one  part, 

and  A.  M.  White,  of  the  other  part. 

“  Witnesseth,  that  for  the  consideration  hereafter  mentioned,  the  said  Geo.  W.  Lane 
doth  agree  to  give  and  pay  over  to  the  said  A.  M.  White,  of  the  second  part,  an  equal 
share  of  the  profits  of  trading  in  the  products  of  North  Carolina  and  Virginia,  and  in  the 
shipping  of  goods  to  the  same  sections  of  the  confederacy,  the  amounts  of  profits  to  be  de¬ 
termined  and  paid  after  the  refunding  of  the  paid  in  capital  to  the  parties  paying  in  the 
same  ;  and  in  consideration  of  which,  the  said  A.  M.  White  does  agree  to  pay  in  to  the  said 
Geo.  W.  Lane,  for  the  purpose  of  trading  in  the  products  of  North  Carolina  and  Virginia, 
under  a  permit  from  the  Treasury  Department  of  the  United  States  government  to  bring 
out  the  said  products,  the  sum  of  ten  thousand  dollars,  and  the  said  amount  of  ten  thou¬ 
sand  dollars  to  be  refunded  out  of  the  first  shipments  of  the  products  of  the  above-named 
sections. 

“In  witness  whereof  we  have  set  our  hands  and  seals,  this  16  th  day  of  February,  1864. 

“  G.  W.  LANE  [seal.] 

“A.  M.  WHITE,  [seal.’] 

1783.  Do  yoju  know  anything  about  that  paper  ? 

I  do. 

1784.  Was  that  signed  by  you  ? 

It  was. 

1785.  How  did  that  paper  get  out  of  your  possession? 

This  man  stole  it,  I  suppose  ;  it  was  in  my  possession  ;  I  do  not  know  how  it  was  taken, 
when  and  where.  I  have  no  doubt  it  was  taken  at  the  same  time  the  others  were,  because 
it  was  in  the  same  place. 


The  following  was  shown  to  witness: 


“Norfolk,  February  3,  1864. 


“Friend  Lane:  The  authority  came  to  hand  last  evening,  all  O.  K  ,  and  the  certified 
copy  also. 

“  I  have  no  news  to  communicate,  hut  I  am  expecting  some  every  day.  Your  friend 
Mr.  T.  is  here  ;  I  will  come  when  necessary,  or  you  can  come  down  if  you  think  best.  Did 
you  get  the  bonds  for  wife?  She  can  send  the  money  at  any  moment. 

“  Your  friend, 


“B.  II.  MORSE.” 


1786.  Did  you  ever  see  that  letter  ? 

Yes. 

1787.  What  do  you  know  about  it  ? 

(After  several  minutes’  examination.)  I  believe  it  is  a  paper  he  wrote  me  in  relation  to 
buyit)g  a  bond  for  his  wife. 

1788.  Who  is  Morse? 

He  lives  here  in  this  place  ;  he  has  been  treasury  agent. 

1789.  What  is  he  now  ? 

I  do  not  know  but  he  is  the  same  now  ;  I  see  him  about  here. 

1790.  From  whom  does  be  bold  his  appointment  ? 

I  do  not  know  ;  I  suppose  from  Washington. 

1791.  What  does  this  first  paragraph  of  the  letter  refer  to  ? 

Itrefers  to  $1,100  in  money  his  wife  had  in  a  savings  bank  in  Connecticut,  and  which 
she  desired  me  to  put  into  a  SI, 000  United  States  five-twenty  bond.  The  bank  sent  a  cer¬ 
tificate,  certified  to,  instead  of  the  money  ;  she  desired  that  I  should  buy  the  bond  and  pay 
tbe  money,  which  I  did. 

1792.  What  does  “certified  copy  ”  refer  to?' 

That  was  from  the  bank.  They  do  not  pay  money  when  called  for  at  the  savings  bank, 
unless  they  have  it  on  hand  ;  they  require  some  notice.  He  wrote  me  that  she  had  got  a 
certificate. 
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1793.  What  news  does  lie  refer  to  as  expecting  every  day  ? 

I  think  that  refers  to  some  information  that  he  expected  to  get  at  that  time  from  a  gen¬ 
tleman  who  lived  out  in  one  of  the  counties  here,  who  was  coming  in  and  was  to  be  intro¬ 
duced  to  me  as  an  agent  to  buy  cotton  ;  there  was  something  said  about  such  a  man.  Be¬ 
fore  Morse  was  employed  in  the  Treasury  Department  he  went  once  to  Albemarle  sound  and 
bought  some  cotton  and  made  some  acquaintances  out  there ;  he  told  me  of  one  there  he 
would  introduce  me  to  if  he  came  in. 

1794.  Had  you  any  business  transactions  with  Mr.  Morse? 

No,  sir. 

1795.  Was  he  not  interested  with  you  in  any  shape  or  form  in  any  of  your  transactions  ? 

No,  not  in  any  shape  or  form. 

1796.  He  speaks  of  “your  friend,  Mr.  T.;”  to  whom  does  he  refer? 

I  judge  that  means  Mr.  Todd. 

1797.  Who  is  Mr.  Todd? 

Mr.  Todd  was  here  from  New  York,  formerly- from  Boston.  He  ouce  was  in  trade  here  in 
a  liquor  store. 

1798.  What  was  he  here  for  at  this  time? 

He  was  here,  as  the  saying  was,  to  see  if  he  couldn't  grind  an  axe.  I  suppose  he  was 
here  to  see  if  he  could  not  make  a  dollar. 

1799.  Do  you  say  that  you  had  no  interest  with  Mr.  Morse,  directly  or  indirectly,  in  any 
way,  shape,  or  nature  ? 

I  have  not. 

1800.  What  does  he  mean  by  saying  “I  will  come  when  necessary,  or  you  can  come 
down  if  you  think  best?” 

It  was  in  relation  to  the  bond. 

1801.  Was  it  in  relation  to  coming  from  Norfolk  to  Baltimore  to  see  about  a  $1,000  bond  ? 

It  would  seem  a  little  small,  but  you  must  -make  a  little  allowance  in  this  department 

for  men  who  have  had  free  passes. and  expenses  paid  ;  they  do  not  put  a  very  high  value 
upon  time. 

1802.  Do  you  think  it  would  have  been  worth  a  journey — even  with  a  free  pass — from 
Norfolk  to  Baltimore  ? 

I  should  not  want  to  slander  him  so  much  as  to  say  it  would  ;  he  is  a  man  I  have  never 
had  any  business  with  any  way. 

1803.  Would  not  the  theory  which  you  now  suggest  as  the  explanation  of  what  has 
been  read  seem  to  be  contradicted  by  wliat  follows — “did  you  get  the  bonds  for  wife  ?” 

It  seems  as  if  it  would,  admitting  that  it  would  show  that  the  first  sentence  was  intended 
for  some  other  business,  but  I  never  had  any  other  business  with  him  ;  be  may  have  bad 
some  with  me. 

1804.  Have  you  no  idea  what  that  refers  to  ? 

(After  considerable  delay.)  It  is  a  pretty  evident  intimation  that  he  bad  some  authority 
for  me. 

1805.  Did  not  he  receive  some  authority  for  you  ? 

If  I  can  think  of  any  I  will  teli  you.  I  do  not  see  anything  that  I  have  had  to  do,  or 
any  conversation  that  I  have  had  with  him,  that  would  cause  him  to  write  that  note,  the 
first  part  of  it  —  “  the  authority  came  to  hand  last  evening  all  0.  K.”  What  can  that  refer 
to  ?  He  and  his  wife  both  showed  me  a  certificate  of  indebtedness  from  the  bank,  or  I 
cannot  say  certain  whether  it  was  a  check  or  certificate,  but  this  first  paragraph  does  not 
refer  to  that  evidently  ;  there  are  two  subjects  referred  to.  I  do  not  see  what  it  could 
refer  to. 

1806.  You  knew  Mr.  Morse? 

Oh,  yes. 

1807.  Intimately  ? 

Yes,  pretty  intimately  for  a  short  acquaintance.  I  have  been  to  his  house  and  be  has 
been  to  my  house  in  Baltimore. 

1808.  But  you  say  you  have.no  transaction  with  him  of  any  kind,  shape,  or  nature? 

No,  except  the  transaction  I  have  spoken  of  in  reference  to  that  bond. 

1809.  Does  not  that  note  imply  that  he  had  some  transaction  with  you  ? 

It  appears  to  me  it  does  very  distinctly. 

1810.  Did  you  ever  see  that  letter? 

I  presume  so  ;  I  do  not  know ;  I  might  have  received  it.  I  do  not  recognize  it  in  any 
shape  or  form  as  having  received  it  ;  still  I  might. 

By  Mr.  Perry  : 

1811.  When  did  you  first  go  to  Baltimore  to  reside  ? 

In  1861. 

1812.  Where  did  you  move  from  ? 
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Boston  ;  I  came  there  in  1861  ;  I  do  not  kuow  when  I  moved  there.  I  did  not  bring 
my  family  until  some  time  after  I  came  myself. 

1813.  When  did  you  rent  a  house  in  Baltimore? 

I  think  in  1863.  I  had  boarded  at  the  Fountain  Hotel  for  nearly  two  years  before  that. 

1814.  Were  you  acquainted  with  Mr.  Hildreth  before  you  came  to  Baltimore  ? 

I  was 

1815.  Were  you  acquainted  with  General  Butler  before  you  came  ? 

I  had  seen  him. 

1816.  Did  you  ever  see  General  Butler  or  Hildreth  in  reference  to  getting  Hurst  relieved 
from  charges  pending  before  a  court  at  Old  Point  ? 

I  never  did  either  one  of  them. 

1817.  Did  you  never  promise  Hurst  to  get  him  relieved  ? 

He  asked  me  to  do  so ;  I  do  not  know  whether  I  did  or  not ;  I  do  not  think  I  did. 

1818.  When  you  testified  before  the  military  commission  that  you  sold  the  cargo  of  goods 
that  you  took  up  the  Chowan  river,  about  the  15th  of  December,  to  forty  persons,  and  re¬ 
ceived  from  them  your  cotton,  and  that  you  traded  exclusively  on  the  right  bank  of  the  river, 
did  you  tell  the  truth  or  a  falsehood  ? 

I  told  the  truth. 

1819.  I  ask  you  the  general  question,  if  in  any  transactions  in  this  department,  wherein 
there  have  been  exchanges  of  goods  for  cotton,  you  know  of  any  interest,  direct  or  indirect, 
present  or  remote,  on  the  part  of  any  military  authority'  whatever  ;  if  you  do,  will  you  state 
who  it  is  and  what  it  is? 

I  do  not  know  of  any.  It  would  be  no  answer  to  say  what  I  have  heard  reported.  I  do 
not  know  any,  of  my  own  knowledge. 

1820.  Do  you  know  of  any  consideration  being  offered  or  paid  for  any  military  permission 
granted  to  you  in  this  department  or  district  ? 

No,  sir. 

1821.  Or  any  consideration  to  any  military  officer  for  influence  in  this  district  or  depart¬ 
ment? 

No,  sir. 

1822.  Have  you  been  solicited  to  give  anyT  iaterest  or  consideration  to  any  person  who 
you  thought  would  use  influence  in  your  favor  ? 

No,  sir. 

1823.  When  you  stated  in  conversation  just  now  that  if  I  would  ask  you  a  general 
question  you  would  make  a  confession,  what  did  you  mean  ? 

Not  exactly  that.  I  was  willing  to  state  what  I  heard,  not  that  I  knew  anything.  I 
mean  that  there  are  parties  here  who  I  have  reason  to  believe  have  paid  money,  still  I  do 
not  know  it  myself.  I  could  give  the  names  of  parties  and  particulars  connected  with 
transactions  that  I  have  heard,  but  of  which  I  know  uothing  myself — merely  rumors  that 
I  have  picked  up  from  time  to  time  in  conversation. 

1824.  Will  you  state,  then,  what  knowledge  you  have  from  general  rumor  or  from  being^ 
told  the  same  in  conversation  in  relation  to  the  subject  of  the  questions  which  have  been 
put  to  you  ? 

I  have  learned  in  that  way,  so  that  I  think  it  quite  likely  that  Dr.  Robinson  has  partners 
here  who  have  paid  the  military  in  this  department  here  for  favors. 

1825.  State  their  names. 

Dr.  Robinson  has,  so  far  as  my  information  goes,  been  the  prime  carrier  on  and  caller 
for  these  permits,  and  done  all  the  business. 

1826.  State  the  names  of  persons  in  the  military  service  who  you  have  reason  to  believe 
have  received  money. 

That  was  the  way  the  remark  I  heard  was  worded,  exactly  ;  whether  it  was  intended  for 
General  Butler  or  General  Shepley  I  had  no  way  of  determining.  Logan  Hurst  told  me 
one  day  that  he  had  paid  I  forget  how  many  thousand  dollars  to  Dr.  Robinson  for  influencp 
to  assist  him  in  getting  out  cotton,  which  was  to  he  used  with  the  military,  or  something 
in  that  way.  He  did  not  tell  me  whether  it  was  General  Butler,  or  General  Shepley,  or 
some  adjutant  general,  or  who,  or  how.  He  made  that  statement  to  me.  I  think  he  told 
me  that  it  was  eight  or  nine  thousand  dollars  he  had  paid  ;  that  is  my  impression. 

1827.  Is  that  all  you  believe  from  genera!  rumor  ? 

I  do  not  think  of  anything  further  now. 

1828.  Did  you  say  anything  to  Logan  Hurst  about  General  Butler's  relieving  him  from 
the  consequences  of  his  trial,  if  he  would  go  along  and  assist  you  in  your  last  expedition  ? 

Not  a  word.  I  told  him  I  believed  he  would  get  a  decision.  He  said,  "Cannot  you  go 
and  see  the  general,  and  have  a  decision  made,  so  that  I  may  know  what  it  is?  ”  I  replied 
that  I  could  not  do  anything. 

1829.  Was  not  that  a  part  of  the  bargain  you  made  with  him  ? 

No. 


158 


TESTIMONY. 


1830.  Was  Hildreth  on  board  the  steamer  before  you  started  ? 

Yes. 

1831.  What  was  he  there  for  ? 

He  said  he  came  down  there  to  get  some  whiskey,  because  I  had  better  than  any  one 
else.  He  did  not  say  that  he  came  to  do  any  business. 

The  testimony  taken  before  General  Gordon's  military  commission,  adopted  by  witness 
as  a  part  of  his  testimony  before  the  committee,  is  as  follows  : 


“January  31,  1865. 

“  G.  W.  Lane,  after  being  duly  sworn  by  the  recorder,  testified  as  follows  : 

“  Question  by  Brigadier  General  Gordon  : 

“Question.  State  your  full  name,  residence,  and  business. 

“Answer.  George  Washington  Lane,  Baltimore,  Maryland;  have  been  contractor  with  the 
government  since  the  war,  at  Washington  and  Baltimore. 

“  Question.  l)o  you  know  the  limits  of  General  Shepley's  military  district? 

“Answer.  I  think  I  do,  but  only  from  general  information. 

“  Question.  Have  you  ever,  since  General  Shepley  has  been  in  command  of  this  district, 
shipped  goods,  wares,  and  merchandise,  through  or  from  the  port  of  Norfolk,  through 
General  Shepley’s  district,  to  any  place  whatsoever;  if  so,  when  and  where? 

“Answer.  I  shipped  from  this  port  a  general  cargo  of  goods,  through  the  canal  to  Albe¬ 
marle  sound  and  to  Chowan  county,  about  the  last  of  June,  1864. 

“Question.  Is  that  the  only  time  ? 

“Answer.  Since  that  time,  about  the  19  th  of  December,  1864,  i  sailed  from  this  place,  and 
through  Albemarle  sound,  with  goods  on  board,  permitted  by  General  Shepley  and  treasury 
agent,  to  the  Chowan  river  ;  landed  them  at  Somerton  creek  and  Gatescounty. 

“  Question.  Will  you  state  about  the  moneyed  value  of  these  cargoes? 

“Answer.  About  nine  thousand  dollars’"  worth  in  Juue. 

1  ‘  Question.  The  second  one  ? 

•  “Answer.  About  ten  thousand  two  hundred  dollars’  worth. 

“  Question.  By  whose  permit  did  you  ship  the  first  cargo  ? 

“Answer.  By  the  approval  of  the  President  of  the  United  States,  upon  representations 
made  to  him  by  General  Butler. 

“  Question.  To- whom  did  you  dispose  of  this  cargo  and  how  much  of  it  ? 

“Answer.  About  six  or  seven  hundred  dollars’  woith,  and  brought  the  rest  back  and 
stored  it  in  this  city. 

“ Question.  Did  you  bring  back  any  of  the  products  of  the  country  at  that  time? 

“Answer.  Niue  bales  of  cotton,  and  between  one  and  two  hundred  bales  of  cotton. 

“  Question  Did  you  buy  this  cotton  with  your  supplies  ? 

“Answer.  I  did. 

.  “Question.  Did  you  carry  meat  to  Edenton? 

“Answer.  I  did — two  barrels. 

“  Question.  Whether  the  transaction  at  Somerton  creek  was  in  conformity  with  the  treasury 
regulations  of  September  24,  1S64,  and  the  executive  order  of  the  President,  of  the  same 
date,  in  relation  to  the  purchase  of  products  of  insurrectionary  States  ? 

“Answer.  I  do  not  know  those  orders  by  those  dates. 

“Questiou.  Whether  the  goods  carried  to  Somerton  cr&ek  bore  any  proportion  to  any 
products  brought  by  you  from  any  insurrectionary  region  in  that  vicinity? 

“Answer.  The  products  brought  back  were  121,640  pounds. 

“Question.  Under  what  lavs’,  if  you  know,  were  you  permitted  to  carry  those  goods  to 
Somerton  creek  ? 

“Answer.  Under  a  general  law  for  the  purchase  of  products  of  insurrectionary  States  on 
government  account. 

“Question.  Does  that  general  law  anywhere  specify  that  goods  can  be  carried  into  any 
insurrectionary  State  before  the  products  of  that  State  are  brought  out;  if  so,  will  you 
point  it  out? 

“Answer.  I  think  it  does  not  read  in  that  form  ;  hut  it  does  say,  in  such  parts  of  States  as 
may  be  in  insurrection,  that  the  treasury  agent  may  appoint  places,  and  there  locate  agents 
to  purchase  the  products  of  the  country. 

“  Question.  Will  you  find  in  the  general  regulations  inquired  of  any  such  instruction,  and 
point  it  out  ? 

“Answer.  I  will  attempt  to  find  it  and  bring  it  in. 

“  Questiou.  Whether  the  goods  you  carried  bore  in  fact  any  proportion  to  the  products 
you  reported  to  the  treasury  agent  you  had  purchased  ;  and  if  so,  what? 

“Answer.  In  the  same  proportion  as  eleven  thousand  dollars  would  be  to  121,640  pounds 
of  cotton  brought  out. 
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“  Question.  How  loDg  after  you  delivered  the  goods  before  you  brought  the  cotton  out? 
“Answer.  The  agent  received  the  cotton  on  board  before  he  delivered  the  goods.  The 
delivery  occupied  ten  days  ;  at  the  end  of  that  time  all  the  goods  were  delivered  and  all 
the  cotton  brought  out. 

“  Question.  Of  how  many  persons  did  you  purchase  this  cotton  ? 

“  Answer.  I  should  think  forty. 

“  Question.  Did  you  deliver  goods  to  each  one  of  these  forty  sellers  in  part  payment  ? 
“Answer.  I  did. 

“  Question.  What  protection  ha  1  you  up  there  ? 

“  Answer.  Nothing  but  the  navy.  They  sent  two  boats  to  Winton. 

“  Question  Did  you  see  any  of  the  rebel  forces? 

“  Answer.  I  did  not. 

“  Question.  Do  you  know  where  the  cotton  was  raised  that  you  bought? 

“  Answer.  I  think  a  portion  of  it  was  Gulf  cotton,  from  its  staple,  and  a  portion  in  North 
Carolina,  also  from  rts  staple. 

“  Question.  Do  you  think  any  of  it  wras  raised  east  of  the  Chowan  river  ? 

‘  ‘  Answer.  I  do  not. 

“Question.  Whether  these  supplies  went  for  immediate  family  use,  for  stores,  or  where 
they  went  ? 

“  Answer.  They  went  for  family  use,  beyond  question. 


“  February  G,  1865. 

“  Examination  of  Mr.  Lane  continual. 

“  Question  by  Brigadier  General  Gordon  : 

“Question.  Give  your  full  name. 

“  Answer  George  W.  Lane. 

“  Question.  State  the  first  time  you  ever  got  any  cotton  out  of  the  district  of  General 
Shepley  through  any  agency  or  by  any  means. 

“  Answer.  1  bought  some  cotton  in  his  command  the  last  days  of  June,  1864,  but  I  didn't 
bring  it  to  this  port ;  I  took  it  to  Newbern.  I  think  the  first  I  brought  here  was  in  October, 
1864  ;  it  might  have  been  in  November. 

“  Question.  How  much  did  you  bring  ? 

“  Answer.  I  think  the  first  lot  was  sixty-eight  bales;  it  came  in  at  different  times. 

“  Question.  What  time  in  October? 

“  Answer.  I  am  not  able  to  fix  the  day. 

“  Question.  By  whose  permission  was  it  brought  here  ? 

“Answer.  General  Shepley's. 

“  Question  Of  whom  did  you  buy,  where,  and  how  did  you  pay  for  it  ? 

“  Answer.  I  bought  through  an  agent,  at‘ South  Mills,  and  paid  for  it  in  North  Carolina 

mon  eyt 

“  Question.  Who  was  the  agent? 

“  Answer.  His  name  was  Wallace. 

“  Question  Where  did  you  get  the  money  ? 

“  Answer.  I  bought  it  here  in  Norfolk  ;  my  agent  bought  some  here  andsome  in  Baltimore. 
“Question.  Was  there  a  trading  store  at  South  Mills? 

“  Answer.  Not  that  I  know.  of. 

“  Question.  When  did  you  get  out  the  next  lot  of  cotton? 

“  Answer.  After  the  other  lot — about  three  weeks. 

“Question.  How  much  ? 

“Answer.  Thirty-two  bales. 

“  Question.  Where  did  you  get  that  ? 

“  Answer.  At  the  same  place,  from  the  same  party,  and  paid  for  it  in  the  same  way.  - 
“  Question.  Where  did  you  get  the  next  lot? 

“Answer.  The  next  lot  was  about  150  bales,  bought,  at  the  same  place,  of  the  same 
party,  and  paid  for  in  the  same  way.  I  think  that  wound  up  the  whole  affair. 

“  Question.  When  did  you  get  that? 

“Answer.  The  last  of  November  or  the  first  of  December.  I  procured  it  of  the  same 
parties  and  paid  at  the  same  rate. 

“  Question.  You  furnished  the  funds,  in  North  Carolina  money  ? 

“  Answer.  My  agent  did. 

“Question.  Who  was  your  agent? 

“Answer.  I’urvis  &  Co.,  of  Baltimore,  brokers. 

“  Question.  They  furnished  Wallace  the  money,  and  he  bought  the  cotton  ? 

“  Answer.  Yes. 

“  Question.  Is  that  all  the  cotton  you  purchased  in  this  district? 
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“  Answer.  Yes. 

“  Question.  Was  all  that  purchased  by  General  Shepley’s  permission? 

“  Answer.  Yes. 

“  Question.  Did  you  have  a  treasury  permit  also  ? 

“  Answer.  Yes. 

“  Question.  Do  you  mean  to  say  tliat  all  that  is  covered  by  the  treasury  permit? 

“  Answer.  Yes. 

“  Question.  How  many  treasury  permits  did  you  have? 

“  Answer.  Two. 

“  Question.  What  was  the  amount  of  both  of  them? 

“  Answer.  There  was  no  amount. 

“  Question.  How  many  treasury  permits  did  you  have  to  carry  out  goods? 

“  Answer.  One  only  under  the  treasury  regulations  of  September  24,  1864. 

“  Question.  How  many  hales  of  cotton  did  that  authorize  you  to  bring  in  ? 

“Answer.  One  hundred. 

“  Question.  Did  you  bring  them  in? 

“  Answer  They  are  on  board  the  Philadelphia. 

“Question.  Did  that  include  all  the  cotton,  with  what  you  have  spoken  of,  that  you 
have  brought  in  ? 

“  Answer.  No  ;  since  then  Wallace  bought  fifty  or  fifty-two  bales  more. 

“  Question.  Under  what  permission  ? 

“  Answer.  Under  a  permit  from  General  Shepley  to  bring  it  to  this  port. 

“  Question.  For  money  ? 

“Answer.  Yes. 

“  Question.  When  was  it  granted  ? 

“  Answer.  About  the  18th  of  December. 

“  Question.  Did  you  get  any  cotton  by  if? 

“  Answer.  I  sent  the  permit  to  him  and  he  brought  in  the  cotton,  he  has  told  me. 

“  Question.  Where  is  it? 

“  Answer.  I  suppose  it  to  be  here. 

“  Question.  You  know,  don’t  you  ? 

“Answer.  I  do  not. 

“Question.  Who  does? 

“Answer.  Wallace. 

“  Question.  Theu  at  the  time  you  got  these  fifty  bales  of  which  you  speak  the  law  was 
in  existence  that  the  cotton  must  be  sold  to  the  treasury  agent  ? 

“  Answer.  The  military  permit  was  to  bring  it  here  to  sell  to  the  treasury  agent, 

“  Question.  IIow  many  permits  have  you  received  from  General  Butler  to  carry  goods  into 
North  Carolina  or  into  Virginia  beyond  our  picket  lines? 

“Answer.  I  have  never  received  but  two.  \ 

“  Question.  How  many  from  General  Shepley? 

“Answer.  One. 

“  Question.  When  did  you  receive  this  from  General  Butler? 

“  Answer.  I  think  it  was  in  March,  the  14th,  1864.  It  was  indorsed  by  the  President 
March  19. 

“Question.  Did  he  ever  indorse  but  one  ? 

“  Answer.  I  don’t  think  he  did. 

“  Question  Didn’t  he  indorse  one  the  latter  pare  of  December  last? 

“  Answer.  I  don’t  think  he  did.  He  didn’t  indorse  but  one. 

“  Question.  Did  it  allow  you  to  carry  hoop  skirts,  &c.  ? 

“Answer.  No  ;  ploughs,  trace  chains,  and  such  supplies  as  might  be  passed  from  this  post. 
“  Question.  Did  you  ever  make  au  application  to  the  President  to  carry  cordage,  ladies’ 
hoop  skirts,  &c.,  into  the  rebel  lines? 

“Answer.  1  never  did. 

“  Question.  Are  you  sure  ? 

“  Answer.  I  don’t  think  I  ever  did.  I  never  went  to  see  him  but  once. 

“  Question.  Where  is  the  Philadelphia  now  ? 

“Answer.  Probably  at  Boanoke  island. 

“  Question.  Have  you  been  down  there  ? 

‘ 1  Answer.  Once  last  and  once  ibis  year. 

“  Question.  Did  these  goods  go  out  by  permission  of  the  President  ? 

“  Answer.  Yes. 

“  Question.  They  were  to  go  to  Chowan  county  ? 

“Answer.  Yes.  The  Philadelphia  has  taken  out  two  cargoes.  The  second  was  nine- 
tenths  of  the  first  cargo  reshipped. 

“Question.  Did  you  carry  those  goods  to  Murfree’s  depot,  or  Dear  there? 
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“  Answer.  I  did  not.  I  do  not  know  how  near,  for  I  never  was  up  the  river  before.  I 
did  not  go  myself  further  than  Edenton. 

“Question.  I  wish  to  know  whether  that  permit  was  to  carry  those  articles  specified 
hardware  and  other  articles,  such  as  the  military  commander  here  might  specify  ? 
“Answer.  It  was. 

“Question.  Now,  under  that  permit,  didn’t  you  carry  hats,  salt,  and  army  shoes? 
“Answer.  No. 

“Question.  Didn’t  you  have  a  pretty  good  supply  of  such  things? 

“  Answer.  I  didn't  have  any  army  shoes  at  all. 

“  Question.  How  much  coffee  did  you  carry  ? 

“Answer.  About  fifteen  sacks. 

“  Question.  How  much  did  you  bring  back? 

“  Answer.  About  twelve  or  fourteen  sacks.  I  carried  out  about  twenty  barrels  of  sugar, 
and  brought  back  fifteen  or  sixteen  ;  I  carried  out  twenty-five  sacks  of  salt,  and  brought 
back  twenty  or  twenty-two  ;  I  carried  out  eight  dozen  hats,  and  brought  back  four  dozen  ; 
I  carried  out  six  hogsheads  of  sides,  and  brought  four  back.  I  threw  one  overboard  at 
Newbern.  I  think  I  had  about  twenty  barrels  of  molasses,  and  brought  back  sixteen  or 
seventeen. 

“  Question.  Where  did  you  bring  them  ? 

“  Answer.  To  this  port. 

“  Question.  Who  granted  you  the  permit  to  carry  those  specific  articles  ? 

“  Answer.  To  the  best  of  my  remembrance  it  was  General  Shepley. 

“Question.  That,  you  think,  was  covered  by  the  President’s  permit? 

“  Answer.  I  do  ;  the  President’s  permit  was  in  March  ;  the  cargo  was  carried  in  June. 
“Question.  That  finished  that  transaction? 

“Answer.  Yes. 

“Question.  What  did  you  do  with  the  cotton  that  you  got  out  in  October,  which  amounted 
to  some  250  bales  ? 

“  Answer.  Shipped  it  to  New  York. 

“  Question.  At  that  time  the  law  was  in  existence  requiring  that  to  be  sold  by  the  treasury 
agent  here,  was  it  not  ? 

“  Answer.  Yes,  that  must  have  been,  since  the  treasury  agent  was  established  here. 
“Question.  Why  was  not  that  cotton  sold  in  conformity  with  the  regulations  of  the 
treasury  agent  here? 

“  Answer.  Because  that  cotton  was  delivered  to  me  on  a  contract  for  a  quantity  of  cotton 
that  I  bought  of  James  G.  James  the  10th  of  June  last,  and  so  was  not  subject  to  all  the 
taxes  that  the  cotton  bought  since  was  subject  to,  or  even  before. 

“  Question.  Who  is  James  G.  James  ? 

“Answer.  He  lives  in  North  Carolina. 

“Question.  A  rebel? 

“Answer.  No. 

“  Question.  Does  he  live  in  the  rebel  or  the  Union  lines  ? 

“Answer.  He  lives  inside  our  lines. 

“Question.  You  made  the  contract  with  him  here  in  Norfolk  ? 

“Answer.  Yes. 

“Question.  In  writing? 

“Answer.  Yes. 

“  Question.  Where  is  it  ? 

“  Answer  Amongst  Macomb's  papers. 

“  Question.  When  did  you  make  it  ? 

“Answer.  About  the  10th  of  June. 

“  Question.  What  did  you  contract  to  do  ? 

“  Answer.  To  take  from  such  a  quantity  of  cotton. 

“  Question.  What  quantity  ? 

“  Answer.  Three  million  pounds. 

“  Question.  How  many  bales  would  that  be  f 
“Answer.  About  7,600. 

“Question.  Y ou  agreed  to  do  what ? 

“Answer.  To  pay  him  so  much  a  pound  when  delivered. 

“Question.  Where  was  he  to  deliver  it? 

“Answer.  In  any  region  of  country  between  South  Mills  and  Suffolk. 

“  Question.  Did  you  make  a  payment  on  the  contract  ? 

“  Answer.  I  made  a  payment  on  account. 

1  Question.  Did  you  suppose  that  would  cover  the  whole  three  millions  ? 

“Answer.  I  supposed  it  would  be  enough  to  make  the  contract  valid.  (The  witness 
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further  stated  that  he  made  this  contract  with  James  G.  James  in  Norfolk,  who  said  he 
owned  the  cotton,  hut  didn’t  tell  him  where  it  was.) 

“  Question.  You  delivered  your  cotton  before  you  got  the  goods? 

“  Answer.  Yes,  all  done  within  ten  or  fifteen  days. 

“  Question.  For  that  you  have  a  treasur}7  permit? 

“Answer.  Yes. 

“  Question.  And  you  carry  out  exactly  the  goods  therein  specified  ? 

“Answer.  Yes. 

“Question  This  permit  to  carry  out  goods  was  given  before  you  got  the  cotton  in  ? 
“Answer.  It  was  given  in  Norfolk  before  I  got  the  cotton  in,  and  was  given  into  the 
hands  of  the  agent.  This  treasury  permit  to  carry  out  goods  was  put  into  the  hands  of  a 
treasury  agent,  and  anticipated  the  fact  of  my  getting  out  cotton,  who  was  instructed  to 
give  it  to  me,  so  that  I  could  get  the  cotton.  I  represented  that  I  had  the  cotton,  which 
I  did. 

“  Question,  Was  there  aDy  military  permit  to  carry  out  these  goods? 

“  Answer.  Yes,  on  the  same  paper. 

“  Question.  Did  you  deliver  any  of  these  goods  to  one  J.  R.  White  ? 

“  Answer.  I  did  not. 

“  Question.  Did  you  ever  see  him  ? 

1  ‘  Answer.  No. 

“  Question.  How  many  bales  of  cotton  did  you  get  ? 

“Answer.  I  got  two  hundred  and  fifty-seven. 

“  Question.  Your  permit  calls  for  a  hundred.  How  came  you  to  get  more  ? 

“  Answer.  I  bought  that  with  money. 

“  Question.  Have  you  turned  that  over  to  the  treasury  agent  ? 

“  Answer.  No. 

“  Question.  Did  you  intend  to? 

“  Answer.  Yes. 

“  Question.  Did  you  know  that  this  was  cotton  that  belonged  to  the  rebel  government? 
“Answer.  No. 

••  Question.  You  knew  that  it  came  in  confederate  wagons? 

“  Answer.  No,  I  didn’t  see  any  wagons;  it  was  brought  in  boats. 

“Question.  Have  you  been  a  commission  merchant  for  getting  cotton  shipped  to  New  York 
“  Answer.  No. 

“  Question.  Have  you  received  any  money  from  R.  B.  Smith  for  shipping  it? 

“  Answer.  No  further  than  shipping  on  my  own  contract. 

“  Question.  What  did  Smith  pay  you  for  ? 

“  Answer.  He  was  part  owner  in  the  affair. 

“  Question.  Then  you  are  not  alone? 

“  Answer.  I  was  alone  on  the  James  contract. 

“  Question.  What  interest  did  Smith  have? 

“  Answer.  Such  a  portion  of  the  of  profits  that  part  that  we  bought  on  joint  account. 

“  Question.  Did  Mr.  Hildreth  have  an  interest? 

“Answer.  No. 

“  Question.  What  was  Smith’s  interest? 

“  Answer.  On  the  part  which  he  might  find  money  to  pay  for  and  that  I  might  bring  in. 
It  would  take  a  good  deal  of  money  to  pay  for  half  a  million  pounds. 

“Question.  Then  you  mean  to  say  that,  having  contracted  to  purchase  three  million 
pounds  of  cotton,  to  be  delivered  at  South  Mills  or  Suffolk  bjr  one  James,  in  Norfolk, 
you  also  agreed  to  allow  one  Smith,  of  Norfolk,  a  certain  interest  in  proportion  to  the 
amount  of  money  that  he  could  furnish  and  pay  for  ? 

“Answer.  That  was  the  arrangement  with  Smith. 

“Question.  How  much  money  did  Smith  furnish? 

“  Answer.  He  furnished  enough  to  buy  that  quantity  of  cotton  that  was  brought  in. 

“  Question.  How  much? 

“  Answer.  I  think  probably  about  two  hundred  and  fifty  bales. 

“  Question.  Did  he  furnish  all  the  money  ? 

“  Answer.  Ou  that  I  have  not  got  the  cotton  that  I  bought. 

“Question.  Did  Smith  furnish  all  the  money  that  was  furnished  to  pay  James  atSouth  Mills? 
“Answer.  He  did,  all  of  the  lot  spoken  of. 

“  Question.  Why  was  it  not  Smith’s  cotton,  and  not  yours? 

“  Answer.  He  furnished  the  money,  and  I  bought  it  under  a  contract. 

“  Question.  Then  are  you  not  a  commission  merchant  ? 

“  Answer  I  don’t  call  it  so. 

“  Question.  Then  you  got  a  contract  to  buy  cotton  of  James,  and  you  got  Smith  to  furnish 
all  the  money,  and  he  paid  for  all  the  cotton  on  your  contract? 
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“  Answer.  Yes,  so  far  as  he  had  the  cotton. 

“  Question.  That  was  all  that  was  delivered  in  Norfolk  and  sold  in  New  York  ? 

.  “  Answer.  Yes. 

“  Question.  Why  didn’t  Smith  do  this  business  himself? 

“  Answer  So  far  as  I  know,  it  was  because  he  thought  I  was  a  better  judge  of  cotton 
and  of  business  than  he. 

“  Question.  Were  the  goods  that  went  back  Smith’s? 

“  Answer.  They  were  mine. 

“Question.  How  much  money  did  you  make  out  of  the  contract  with  James  and  the 
money  furnished  by  Smith  ? 

“  Answer.  About  S2.000. 

“  Question.  Is  that  all  ? 

“  Answer.  We  lost  considerable,  but  taking  the  whole  we  made  my  share  was  about 

$2,000. 

“  Question.  Who  was  interested  besides  Smith  ? 

“  Answer.  A  man  by  the  name  of  Lockwood. 

“Question.  Who  else? 

“Answer.  I  think  that  is  all  of  that  firm.  I  think  they  took  in  a  man  by  the  name  of 
Solon  Fisher. 

“  Question.  Did  Hildreth  have  an  interest  in  it  ? 

“Answer.  No. 

“  Question.  Didn’t  Smith  &  Co.  make  this  contract  with  James  ? 

••  Answer.  No,  it  was  my  contract. 

“  Question.  You  got  the  permission  to  bring  it  in  from  General  Shepley  ? 

“Answer.  Yes. 

“  Question.  You  considered  that  of  value? 

“  Answer.  I  did,  indeed.  I  do  now. 

“  Question.  What  did  you  pay  for  permission  to  bring  in  that  cotton  ? 

“Answer.  Nothing. 

“Question.  What? 

“  Answer.  Nothing. 

“  Question.  Do  you  know  E.  L.  Bishop  ? 

“  Answer.  I  cannot  locate  him  ;  the  name  sounds  familiar. 

“  Question  Do  you  know  C.  L.  Cole  ? 

“  Answer.  I  know  a  Cole,  president  of  a  bank. 

“  Question.  Are  you  still  of  the  impression  that  that  transaction,  so  far  as  the  United 
States  is  concerned,  was  a  fair  one? 

“  Answer.  There  is  no  question  about  it ;  I  shall  bo  able  to  show  that. 

“  Question.  For  whom  else,  within  the  department  of  General  Butler  or  General  Shep¬ 
ley,  have  you  acted  in  the  same  manner  as  with  Smith  ? 

“  Answer.  With  Cole. 

“  Question.  Had  he  an  interest  in  the  same  lot  of  250  bales  shipped  to  New  York  ? 

“  Answer.  No. 

“  Question  What  lot  ? 

“  Answer.  The  lot  of  about  fifty  bales. 

“  Question.  Where  is  that  lot  ? 

“  Answer.  I  don’t  know ;  I  suppose  it  is  here. 

“  Question.  Was  that  bought  of  the  same  man,  James? 

“  Answer.  Yes,  under  the  original  contract,  so  far  as  I  know. 

“  Question.  Have  you  ever  shipped  any  cotton  for  a  man  named  George  H.  Johnston  ? 
“Answer.  No. 

“  Question.  Any  for  J.  C.  Jones  ? 

“Answer.  No. 

“  Question.  Sherman  &  Brothers? 

“  Answer.  No  ;  in  fact,  not  for  any  one  else. 

General  Georgk  H.  Gordon  recalled  and  examined. 

By  Mr.  Washburne : 

1832.  Do  you  know  John  D.  Sanborn? 

Yes. 

1833.  Where  does  he  reside,  and  what  is  his  business  at  this  time  ? 

I  do  not  know  ;  he  has  been  in  this  department.  I  have  heard  that  he  has  been  appointed 
a  provost  marshal,  but  as  he  is  not  a  commissioned  officer  I  do  not  know.  He  has  frequently 
travelled  between  Baltimore  and  Fortress  Monroe.  I  find  in  this  examination  that  he  had 
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an  interest  in  the  store  at  Coan  Jock,  which  he  said  was  a  losing  thing,  and  he  made  appli¬ 
cation  to  rue  to  let  him  have  a  portion  of  the  goods  to  enable  him  to  get  out  of  it. 

1834.  Was  he  connected  with  Adams  Express  Company  ?  . 

He  said  he  was. 

1835.  Do  you  know  his  handwriting? 

I  have  a  letter  before  me  signed  J.  D.  S. ,  which  I  believe  to  be  from  J.  D.  Sanborn. 

1836.  Will  you  compare  the  handwriting  of  that  letter  with  that  of  the  note  I  now  hand 
you,  (note  signed  “Chicago,”  quoted  in  testimony  of  last  witness,)  and  state  whether  you 
believe  them  to  be  in  the  same  handwriting  ? 

I  have  not  the  slightest  doubt  of  it. 

Saturday,  February  18,  1865. 

.Members  present : 

Representatives. 

Mr.  Washbur.ne, 

Eliot, 

Loxgybar. 

Haxson  A.  Risley  called,  sworn,  and  examined. 

By  Mr.  Washburne : 

1837.  What  is  your  position  and  residence? 

My  residence  is  the  city  of  Washington.  My  position  is  that  of  supervising  special 
agent  of  the  Treasury  Department,  assigned  to  duty  in  what  is  called  the  seventh  agency, 
and  such  other  duty  as  may  be  from  time  to  time  committed  to  me. 

1838.  How  loDg  have  you  occupied  that  position? 

Since  April,  1863. 

1839.  What  is  the  other  duty  you  refer  to  ? 

References  in  the  department  of  any  matter  that  the  Secretary  supposes  I  can  attend  to. 
For  instance,  I  have  had  supervision  of  the  printing  bureau  for  a  time.  1  have  had  claims 
and  legal  questions  referred  to  me  for  examination,  and  report;  and  more  recently  I  was 
authorized  to  purchase  the  products  of  insurrectionary  States,  under  the  law  of  July  2, 
1864. 

1840.  Where  is  this  seventh  district? 

It  comprises  Virginia  and  the  six  counties  of  North  Carolina  between  Chowan  river  and 
Albemarle  sound. 

1841.  Where  are  the  headquarters  of  the  district? 

The  headquarters  may  be  said  to  be  in  the  department  at  Washington.  The  locality 
named  for  purchase  of  products  is  Norfolk. 

How  long  since  you  have  had  authority  to  purchase  the  products  of  insurrectionary  States  ? 

Since  late  in  October,  I  think. 

1842.  Have  any  regulations  been  gotten  up  by  the  Treasury  Department  on  that  subject  ? 

Yes,  sir  ;  the  following  are  the  regulations,  which  have  been  published  ; 

General  regulations  for  the  purchase  of  prcrlucls  of  the  insurrectionary  States  on  government  account 

“  I.  Agents  shall  be  appointed  by  the  Secretary  of  the  Treasury,  with  the  approval  of  the 
President,  to  purchase  for  the  United  States,  under  special  instructions  from  the  Secretary 
■of  the  Treasury,  products  of  States  declared  to  be  in  insurrection,  at  places  hereinafter  des¬ 
ignated,  or  that  may,  from  time  to  time,  be  designated  as  markets  or  places  of  purchase. 

“  II.  The  following  places  are  hereby  designated  as  such  markets  or  places  of  purchase,  to 
wit  ;  New  Orleans,  Memphis,  Nashville,  Norfolk,  Beaufort,  N.  C.,  Port  Royal,  and  Pensa¬ 
cola. 

“  III.  Before  entering  upon  the  discharge  of  their  duty,  each  of  the  agents  so  appointed 
shall  execute  a  bond,  with  sureties  in  the  prescribed  form,  in  a  penal  sum  to  he  fixed  by 
the  Secretary  of  the  Treasury,  conditioned  for  the  faithful  discharge  of  his  duty,  and  that 
he  shall  not  engage,  directly  or  indirectly,  in  the  purchase  of  products  on  private  account, 
nor  be,  in  way,  interested  in  the  products  purchased  by  him,  or  the  proceeds  or  profits 
arising  therefrom. 

“  IV.  The  price  to  he  paid  for  any  of  the  products  so  to  be  purchased  shall  be  acreed  upon 
between  the  seller  and  the  purchasing  agent,  hut  shall  in  no  case  exceed  the  market  value 
thereof  at  the  time  and  place  of  purchase,  nor  exceed  three-fourths  the  market  value 
thereof  in  the  city  of  New  York,  according  to  the  latest  quotations  known  to  the  agent 
purchasing,  at  the  date  of  the  delivery  of  the  products,  less  a  sum  equal  to  tbe  internal 
revenue  tax,  and  the  permit  fee  prescribed  in  the  regulations  concerning  commercial  inter¬ 
course  dated  July  29,  1864,  and  also  subject  to  such  other  deductions  to  cover  transporta¬ 
tion,  insurance,  and  other  expenses,  and  to  such  arrangements  for  payment  as  may  be  pre¬ 
scribed  in  special  instructions  to  the  several  purchasing  agents. 

"  V.  The  proceeds  of  all  sales  made  by  the  several  agents,  together  with  such  funds  as 


TESTIMONY. 


165 


may  be  transmitted  by  the  Secretary  of  the  Treasury,  shall  be  deposited  in  the  most  con¬ 
venient  depository,  to  the  credit  of  the  “  purchasing  fund,”  to  be  disbursed  as  hereinafter 
directed. 

“VI.  Proper  instructions  shall  be  given  whereby  daily  quotations  and  prices  current  in 
New  York  shall  be  forwarded  to  the  several  agents  and  to  the  collector  and  surveyor  (as 
the  case  may  be)  of  customs  at  the  several  markets  or  places  of  purchase,  by  mail,  every 
day,  or  as  often  as  there  shall  be  mail  communication  with  such  agents  and  collectors  or 
surveyors. 

“  VII.  The  purchasing  agent  shall,  to  the  extent  of  the  funds  at  his  command,  and  in 
pursuance  of  his  instructions  from  the  Secretary  of  the  Treasury  as  to  price  and  terms 
of  payment,  purchase  all  products  offered  to  him  of  the  character  or  description  which,  by 
such  instructions,  he  is  authorized  to  purchase  ;  but  no  liability  of  any  character  shall  be 
authorized  or  assumed  by  any  agent  lor  or  on  account  of  government  previous  to  the  actual 
delivery  of  the  products,  other  than  a  stipulation,  in  the  form  hereinafter  prescribed,  to 
purchase  products  owned  or  controlled  by  applicants,  at  a  price  to  be  agreed  upon  at  the 
place  and  date  of  delivery. 

“  VIII.  Whenever  any  person  shall  make  application  to  the  purchasing  agent,  in  writing, 
setting  forth  that  he  owns  or  controls  products,  stating  the  kind,  quantity,  and  location 
thereof,  or  the  date  at  which  they  wall  be  delivered  at  some  specified  location  accessible  to 
transportation,  the  purchasing  agent,  if  authorized  by  special  instructions  to  purchase  such 
products,  shall  give  a  certificate  that  such  application  has  been  made,  and  request  safe  con¬ 
duct  for  such  party,  with  the  necessary  transportation,  to  the  locations  specified,  and  for 
himself  and  products  in  transitu  from  the  points  named  to  such  purchasing  agent, — (See 
Form  No.  1,  appended  to  these  regulations  ) 

“  IX  Parties  having  sold  and  delivered  products  shall,  upon  their  request,  be  furnished 
by  the  purchasing  agent  with  a  certificate  of  the  facts,  which  certificate  shall  state  the  char¬ 
acter  and  quantity  of  the  articles  purchased,  the  price  paid  therefor,  the  aggregate  amount 
of  payment,  the  place  whence  and  the  route  by  which  it  was  transported. — (See  Form  No. 
2,  appended  to  these  regulations.) 

“  X.  All  bills  or  invoices  of  purchase  shall  be  made  in  triplicate,  after  the  products  pur¬ 
chased  shall  have  been  actually  delivered  to  the  purchasing  agent,  their  weight,  quantity, 
and  rating  ascertained  aud  determined  by  sworn  weighers,  measurers,  or  experts  ;  and  such 
bills  or  invoices  shall  be  certified  thereon,  as  to  their  correctness,  by  such  sworn  weigher, 
measurer,  or  expert,  and  the  whole,  as  to  prices  and  other  stipulations  expressed  therein, 
certified  by  the  purchasing  agent,  together  with  the  date  of  the  latest  New  York  quotations 
known  to  the  agent  at  time  of  the  purchase. 

‘‘The  products,  with  such  triplicate  bills  or  invoices,  shall  then  be  delivered  to  the  col¬ 
lector  or  surveyor  of  customs  as  the  place  of  delivery,  who,  on  satisfying  himself  of  their 
correctness,  and  that  the  products  correspond  with  the  statement  set  forth  in  the  bills  or 
invoices,  shall  indorse  thereon,  over  his  own  signature,  a  certificate  of  the  facts,  which 
certificate  shall  authorize  payment  of  the  bills  to  be  made  by  such  depository  or  other  dis¬ 
bursing  agent  at  such  time  and  in  such  manner  as  shall  have  been  agreed  upon,  in  writing, 
between  the  purchasing  agent  and  seller,  taking  care  to  authorize  payment  at  a  date  suffi¬ 
ciently  remote  to  be  certain  the  proceeds  therefrom  may  be  realized,  and  such  bills,  duly 
receipted,  shall  be  paid  by  the  depositary  or  disbursing  agent  named  in  the  certificate  as 
therein  stipulated.  One  of  the  triplicates  so  paid  shall  be  immediately  transmitted  to  the 
Secretary  of  the  Treasury  by  the  disbursing  officer,  one  retained  by  him,  and  the  other 
transmitted  to  the  First  Auditor,  with  his  monthly  account,  for  settlement. 

“  XI.  Purchasing  agents  shall  keep  a  full  and  accurate  record  of  all  their  transactions, 
including  the  names  of  ad  persons  from  whom  they  make  purchases,  the  date  of  the  purchase, 
a  description  of  the  products  purchased,  the  quantity  thereof,  specifying  the  number  and 
character  (whether  bundles,  boxes,  hogsheads,  or  bales,)  of  packages,  and  their  weight,  if 
in  pounds  or  gallons,  if  in  liquids,  &c.,  and  their  quantity,  as  ascertained  and  certified  to 
by  sworn  experts,  weighers,  &c.  A  transcript  of  this  record  will  be  transmitted  to  the 
Secretary  of  the  Treasury  on  the  first  day  of  each  month. 

‘‘XII  Sales  of  products  so  purchased  may  be  made  weekly,  at  public  auction,  to  the 
highest  bidder,  after  due  notice,  at  Memphis  and  New  Orleans,  and  other  places  hereafter 
designated  by  the  Secretary  of  the  Treasury,  not  exceeding  in  quantity  one-fifth  of  the 
amount  received  during  the  previous  week,  unless,  in  the  opinion  of  the  purchasing  and 
disbursing  agent,  and  the  collector  or  surveyor,  (as  the  case  may  be,)  the  condition  of  the 
purchasing  fund  shall  require  larger  sales  than  one-fifth  ;  then  sales  of  such  further  quantities 
as  they  may  determine  to  be  necessary  are  hereby  authorized,  but,  in  no  case,  in  such 
amounts  as  unduly  to  affect  the  mafket.  Such  additional  sales,  and  the  reason  therefor, 
must  be  promptly  reported  to  the  Secretary  of  the  Treasury. 

“  XIII.  The  sales  herein  authorized  shall  be  made  by  or  under  the  direction  or  supervision 
of  the  purchasing  agent,  or  an  agent  specially  authorized  by  the  Secretary,  and  all  products 
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so  sold  shall  be  delivered  by  the  collector  or  surveyor  (as  the  case  may  be)  to  the  parties 
purchasing  them,  upon  the  presentation  to  him  of  the  bill  of  sale,  certified  by  the  agent, 
designating  the  lot,  character,  and  quantity  of  the  products  sold,  and  the  price  and  amount 
to  be  paid  therefor,  together  with  a  certificate  from  the  depository  that  the  proceeds  of 
such  sale  have  been  duly  deposited  with  him,  and  the  products  so  sold  shall  be  allowed 
transportation  to  any  desired  port  or  place,  in  a  loyal  State,  free  from  the  payment  of  any 
taxes  or  fees  other  than  such  as  have  been  paid  under  Regulation  IV. 

“  XIV.  Any  person  bringing  products  for  sale  to  the  purchasing  agent,  desiring  to  repur¬ 
chase  and  transport  the  same  to  a  loyal  State,  may  give  notice  thereof  at  the  time  of 
making  sale  to  the  purchasing  agent ;  and  the  agent  may,  after  they  have  been  rated, 
weighed,  &c.,  as  provided  above,  sell  and  dispose  of  such  products  to  the  party  applying, 
at  prices  not  less  than  the  market  rates  at  the  place  of  purchase,  nor  less  than  the  last 
quotations  from  New  York  known  to  the  purchasing  agent  at  the  date  of  the  transaction,  from 
which  shall  be  deducted  a  sum  equal  to  the  reduction  of  purchase  price,  which  may  have 
been  made  by  the  agent  to  cover  transportation  and  other  expenses. 

“The  products  so  sold  shall  not  be  resold,  either  at  public  or  private  sale,  until  after 
transportation  to  a  loyal  State,  or  to  a  foreign  port,  and  shall  be  liable  to  forfeiture  for 
breach  of  this  regulation.  All  products  purchased  by  purchasing  agents,  the  sale  of  which 
is  not  provided  for  in  these  regulations,  shall  be  disposed  of  in  such  manner  as  may  be 
directed  by  the  Secretary  of  the  Treasury.  , 

“  XV.  All  products  of  insurrectionary  States  which  the  purchasing  agent  is  authorized  by 
his  instructions  to  purchase,  moving  with  or  without  a  permit,  shall,  on  arrival  at  a  place 
where  there  is  a  purchasing  agent,  be  sold  and  delivered  to  him,  except  captured  and  aban¬ 
doned  property,  and  such  as  may  have  been  produced  within  the  lines  of  actual  occupation 
by  the  military  forces  of  the  United  States,  by  the  labor  of  the  person  transporting,  or  of 
freedmen  or  others  employed  and  paid  by  him,  pursuant  to  rules  relating  thereto,  established 
under  proper  authority,  or  such  as  were  purchased  under  proper  authority  prior  to  July  2, 
1861,  and  were  being  transported  in  conformity  with  the  regulations  of  the  Secretary  of 
the  Treasury. 

“  W.  P.  FESSENDEN, 

“ Secretary  of  the  Treasury , 

“  Washington,  D.  C.,  September  24,  1864. 


‘ 1  Executive  Mansion, 

“ September  24,  1864. 

The  foregoing  rules  and  regulations  of  the  Secretary  of  the  Treasury,  having  been  seen 
and  considered  by  me,  are  hereby  approved. 

“ABRAHAM  LINCOLN. 


“  Form  No.  1. 

*•  I,  A -  B - ,  agent  for  the  purchase  of  products  of  insurrectionary  States  on 

behalf  of  the  government  of  the  United  States  at - ,  do  hereby  certify  that 

I  have  agreed  to  purchase  from  C - D - ,  of - , - ; 

which  products,  it  is  represented,  are,  or  will  be,  at - ,  in  the  county  of 

- ,  in  the  State  of - ,  on  the - day  of - ,  186 — ,  and 

which  he  stipulates  shall  he  delivered  to  me,  unless  prevented  from  so  doing  by  the 
authority  of  the  United  States. 

“I  therefore  request  safe  conduct  for  the  said  C - D - ,  and  his  means  of  trans¬ 
portation,  and  said  products  from - to  - - ,  where  the  products  so 

transported  are  to  be  sold  and  delivered  to  me,  under  the  stipulation  referred  to  above,  and 
pursuant  to  regulations  prescribed  by  the  Secretary  of  the  Treasury. 

“A - B - 

“  Form  No.  2. 

“I,  A - B - ,  agent  for  the  purchase  of  products  of  insurrectionary  States  on 

behalf  of  the  government  of  the  United  States  at - - ,  do  hereby  certify  that  I 

have  purchased  of  C - D - ,  of - , - of - , 

at  $ - per - ,  and  that  there  has  been  paid  him  for  the  same  $ - , 

and  that  the  said - was  transported  from - by  way  of 

“A - 
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“  Executive  order  relative  to  the  purchase  of  products  of  insurrectionary  States. 

“  Executive  Mansion, 

“  September  24,  1864. 

“I.  Congress  having  authorized  the  purchase  for  the  United  States  of  the  product  of 
States  declared  in  insurrection,  and  the  Secretary  of  the  Treasury  having  designated  New 
Orleans,  Memphis,  Nashville,  Pensacola,  Port  Royal,  Beaufort,  N.  C.,  and  Norfolk,  as 
places  of  purchase,  and,  with  my  approval,  appointed  agents,  and  made  regulations  under 
which  said  products  may  he  purchased  ;  therefore, 

“  IE.  All  persons,  except  such  as  may  he  in  the  civil,  military,  or  naval  service  of  the 
government,  having  in  their  possession  any  products  of  States  declared  in  insurrection 
which  said  agents  are  authorized  to  purchase,  and  all  persons  owning  or  controlling  such 
products  therein,  are  authorized  to  convey  such  products  to  either  of  the  places  which 
have  been  hereby,  or  may  hereafter  be,  designated  as  places  of  purchase,  and  such  pro¬ 
ducts,  so  destined,  shall  not  he  liable  to  detention,  seizure,  or  forfeiture,  while  in  transitu 
or  in  store  awaiting  transportation. 

“  III.  Any  person  having  the  certificate  of  a  purchasing  agent,  as  prescribed  by  Treasury 
Regulation  VIII,  is  authorized  to  pass,  with  the  necessaiy  means  of  transportation,  to  the 
points  named  in  said  certificate,  and  to  return  therefrom  with  the  products  required  for  the 
fulfilment  of  the  stipulations  set  forth  in  said  certificate. 

“  IV.  Any  person  having  sold  and  delivered  to  a  purchasing  agent  any  products  of  an 
insurrectionary  State,  in  accordance  with  the  regulations  in  relation  thereto,  and  having  in 
his  possession  a  certificate  setting  forth  the  fact  of  such  purchase  and  sale,  the  character 
and  quantity  of  products,  and  the  aggregate  amount  paid  therefor,  as  prescribed  by  Regu¬ 
lation  IX,  shall  be  permitted  by  the  military  authority  commanding  at  the  place  of  sale  to 
purchase  from  any  authorized  dealer  at  such  place,  or  any  other  place  in  a  loyal  State, 
merchandise,  and  other  articles  not  contraband  of  war,  nor  prohibited  by  the  order  of  the' 
War  Department,  nor  coin,  bullion,  or  foreign  exchange,  to  an  amount  not  exceeding  in  value 
one-third  of  the  aggregate  value  of  the  products  sold  by  him,  as  certified  by  the  agent  pur¬ 
chasing  ;  and  the  merchandise  and  other  articles  so  purchased  may  be  transported  by  the 
same  route  and  to  the  same  place  from  and  by  which  the  products  sold  and  delivered 
reached  the  purchasing  agent,  as  set  forth  in  the  certificate  ;  and  such  merchandise  and  other 
articles  shall  have  safe  conduct,  and  shall  not  be  subject  to  detention,  seizure,  or  forfeiture 
while  being  transported  to  the  places  and  by  the  route  set  forth  in  the  said  certificate. 

“  V.  Generals  commanding  military  districts  and  commandants  of  military  postsand  de¬ 
tachments,  and  officers  commanding  fleets,  flotillas,  and  gunboats,  will  give  safe  conduct  to 
persons  and  products,  merchandise,  and  other  articles,  duly  authorized  as  aforesaid,  and 
not  contraband  of  war,  or  prohibited  by  order  of  the  War  Department  or  the  orders  of 
such  generals  commanding,  or  other  duly  authorized  military  or  naval  officer,  made  in 
pursuance  hereof ;  and  all  persons  hindering  or  preventing  such  safe  conduct  of  persons 
or  property  will  be  deemed  guilty  of  a  military  offence,  and  punished  accordingly. 

“VI.  Any  person  transporting  or  attempting  to  transport  any  merchandise  or  other  arti¬ 
cles,  except  in  pursuance  of  Regulations  of  the  Secretary  of  the  Treasury  dated  July  29,  1864, 
or  in  pursuance  of  this  order,  or  transporting  or  attempting  to  transport  any  merchandise 
or  other  articles  contraband  of  war,  or  forbidden  by  any  order  of  the  War  Department, 
will  be  deemed  guilty  of  a  military  offence,  and  punished  accordingly  ;  and  all  products  of 
insurrectionary  States  found  in  transitu  to  any  other  person  or  place  than  a  purchasing 
agent  and  a  designated  place  of  purchase  shall  be  seized  and  forfeited  to  the  United  States, 
except  such  as  may  be  moving  to  a  loyal  State,  under  duly  authorized  permits  of  a  proper  officer 
of  the  Treasury  Department,  as  prescribed  by  Regulation  XXXVIII,  concerning  “  Com¬ 
mercial  Intercourse,”  dated  July  29,  1864,  or  such  as  may  have  been  found  abandoned,  or 
have  been  captured,  and  are  moving  in  pursuance  of  the  act  of  March  12,  1863. 

“  VII.  No  military  or  naval  officer  of  the  United  States,  or  person  in  the  military  or  naval 
service,  nor  any  civil  officer,  except  such  as  are  appointed  for  that  purpose,  shall  engage 
in  trade  or  traffic  in  the  products  of  insurrectionary  States,  or  furnish  transportation  there¬ 
for,  under  pain  of  being  deemed  guilty  of  unlawful  trading  with  the  enemy,  and  punished 
accordingly. 

“  VIII.  The  Secretary  of  War  will  make  such  general  orders  or  regulations  as  will  insure 
the  proper  observance  and  execution  of  this  order  ;  and  the  Secretary  of  the  Navy  will  give 
instructions  to  officers  commanding  fleets,  flotillas,  and  gunboats  in  conformity  therewith. 

“ABRAHAM  LINCOLN. 
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“  General  Order 
No.  285. 


War  Department, 
Washington  City,  October  6,  1864. 


“  First.  The  attention  of  officers  and  soldiers  of  the  army  of  the  United  States,  whether 
volunteer  or  regular,  is  directed  to  the  Executive  Order  dated  September  24.  1864,  and 
they  will,  in  all  respects,  observe  the  same,  and  the  commanders  of  all  military  depart¬ 
ments,  districts,  posts,  and  detachments  will,  upon  the  receipt  of  this  order,  revoke  all 
other  orders  within  their  respective  commands  conflicting  or  inconsistent  therewith,  and 
will  make  such  orders  as  will  insure  strict  observance  of  this  order  throughout  their  re¬ 
spective  commands. 

“Second.  All  commanders  of  military  departments,  districts,  posts,  and  detachments  will 
render  such  aid  to  the  officers  and  agents  of  the  Treasury  Department  in  carrying  out  the 
provisions  of  said  order,  and  the  treasury  regulations  therein  referred  to,  as  can  be  given 
without  prejudice  to  the  military  service. 

“Third.  Officers  of  the  quartermaster’s  department,  upon  written  application  of  the  duly 
authorized  agents  of  the  Treasury  Department,  or  of  persons  authorized  by  them,  may 
furnish  transportation,  by  land  or  water,  for  collecting  and  forwarding  to  market  articles 
of  produce  within  the  insurrectionary  States  specified  within  the  aforesaid  order,  upon  such 
reasonable  terms  as  may  be  prescribed  by  the  Quartermaster  General,  where  the  same  can 
be  done  without  prejudice  to  the  military  service,  and  not  otherwise.  The  application  for 
transportation  must  be  first  approved  by  the  commander  of  the  department,  district,  post, 
or  detachment  wherein  the  articles  are  received. 

“  By  order  of  the  Secretary  of  War. 


“  E.  D.  TOWNSEND, 

1  Assistant  Adjutant  General. 


“  General  Order  )_  Navy  Department, 

No.  42.  j  Washington ,  December  1,  1864. 

“  The  attention  of  the  commanding  officers  of  squadrons,  flotillas,  and  vessels  of  the  navy 
employed  on  blockade  duty,  or  in  the  Mississippi  river  or  other  inland  waters  in  the  vicinity 
of  the  insurrectionary  States,  is  required  to  the  Executive  Order  hereto  annexed,  dated 
September  24,  1864,  and  they  will  adopt  such  measures  as  may  be  necessary  to  insure  the 
strict  observance  of  the  order  by  those  under  their  command. 

“  The  forms  of  certificates  referred  to  in  paragraphs  III  and  IV  of  the  Executive  Order 
are  also  annexed  hereto. 

“GIDEON  WELLES, 

“  Secretary  of  the  Navy. 


“Treasury  Department,  February  6,  1865. 

“  The  port  of  Fernandina,  in  the  State  of  Florida,  is  hereby  designated  as  a  place  for  the 
purchase  of  products  of  insurrectionary  States  on  government  account,  in  accordance  with 
the  provisions  of  the  8th  section  of  the  act  of  Congress  approved  July  2,  1864. 

“W.  P.  FESSENDEN, 

*  ‘  Secretary  of  the  Treasury. 


“  Approved. 


■'  Executive  Mansion,  February  6,  1865. 

“ABRAHAM  LINCOLN.” 


1843.  As  agent  for  the  purchase  of  such  products,  did  you  act  in  accordance  with  the 
regulations  you  have  produced  ? 

I  intended  to  do  so  ;  my  instructions  from  the  Secretary  of  the  Treasury  were  to  act  un¬ 
der  the  law  and  regulations,  and  under  instructions  given  to  other  purchasing  agents  so 
far  as  applicable  to  my  particular  position. 

1844.  What  was  the  course  you  have  pursued  in  relation  to  this  matter  of  trade,  partic¬ 
ularly  as  regards  the  granting  of  certificates  ? 

On  parties  applying  to  me  and  saying  they  had  facilities  for  getting  out  products,  I  sat¬ 
isfy  myself  they  are  men  of  character,  and  such  men  as  could  execute  in  good  faith  the 
contracts  entered  into.  In  every  case  I  believe  I  have  made  written  contracts  with  the 
parties  defining  the  rights  of  the  government  and  their  rights,  and  specifying  what  was 
to  be  done.  After  making  that  contract  I  issued  the  certificate  prescribed  by  the  regula¬ 
tions.  Some  small  purchases  were  made  at  Norfolk  without  written  contracts. 

1845.  The  8th  article  of  the  regulations  provide  that  these  applications  shall  be  made 
in  writing,  do  they  not  ? 
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I  never  understood  that  every  party  making  application  should  do  so  in  writing.  I  had 
more  or  less  to  do  with  the  preparation  of  these  regulations.  Mr.  Harrington  and  myself 
prepared  the  first  draught  of  them.  The  7th  and  8th  sections  were  intended  to  protect  par¬ 
ties  having  products,  against  partiality  on  the  part  of  agents.  The  7th  regulation  directs 
agents  always  to  purchase,  to  the  extent  of  the  funds  in  their  hands,  the  products  offered 
to  them.  The  8th  regulation  requires  that  where  any  person  makes  application  in  writing 
setting  forth  that  he  owns  or  controls  products,  it  shall  be  received  and  considered.  The 
object  is  to  prevent  the  agent  from  showing  favor  to  one  over  another,  by  requiring  him  to 
consider  the  application  of  any  one  when  made  in  writing,  representing  himself  as  own¬ 
ing  or  controlling  products  in  the  insurrectionary  States. 

1846.  Does  not  that  article  require  that  the  person  applying  to  the  purchasing  agent 
shall  make  the  application  in  writing? 

I  do  not  so  understand  it.  The  language  is,  “  Whenever  any  person  shall  make  an  appli¬ 
cation  to  the  purchasing  agent  in  writing,  setting  forth  that  he  owns  or  controls  products, 
&c.”  The  idea  I  had  of  that  was,  not  that  the  application  must  necessarily  be  in  writing,  but 
that  when  made  in  writing,  it  must  be  received  and  considered.  The  object  was,  as  I  said, 
to  protect  parties  having  products  in  their  control  against  being  imposed  on  by  the  fa¬ 
voritism  of  the  agent.  I  remember  the  discussions  when  these  provisions  were  made,  and 
perhaps  my  construction  has  come  from  my  knowledge  of  the  intent.  It  was  said  that  an 
agent  could  favor  a  man  proposing  to  get  out  products  in  a  particular  neighborhood,  by 
refusing  to  buy  cn  some  pretence,  and  then  favoring  a  second  party  from  the  same  neigh¬ 
borhood  ;  and  these  two  sections  were  intended  to  make  it  obligatory  upon  the  agent  to 
contract  and  stipulate  with  any  person  claiming  to  own  or  control  products. 

1847.  Then  the  construction  you  gave  to  it  was,  that  you  were  obliged  to  give  a  certifi¬ 
cate  to  any  party  making  this  application  in  writing  ? 

Yes,  sir  :  any  proper  person. 

But  you  did  not  require  in  any  case  any  application  to  be  made  in  writing? 

I  did  not  require  that.  I  think  I  may  say  that  a  very  large  proportion  of  the  applica¬ 
tions  made  have  been  in  writing,  but  I  did  not  require  it. 

1848.  Do  you  mean  that  you  would  give  a  contract  to  a  man  making  verbal  application, 
although  you  had  no  evidence  on  record  at  all  as  to  the  location  of  the  products  he  pro¬ 
posed  to  get  out,  or  of  his  having  the  control  or  ownership  of  any  products  at  all  ? 

The  written  contract  itself,  which  I  made  with  him,  would  show  that,  and  sometimes 
his  letter  of  introduction  would  satisfy  me  on  that  point. 

Were  there  ever  any  other  regulations  on  this  subject  issued,  or  did  you  in  any  instance 
require  affidavits  to  be  made  ? 

I  did  not  require  affidavits. 

1849.  Were  there  any  instances  in  which  affidavits  were  made? 

I  do  not  remember.  Parties  may  have  presented  affidavits  that  they  owned  cotton  ;  I 
think  I  have  such  on  file  ;  I  could  not  state  that  with  certainty  without  looking  at 
papers. 

1850.  Did  you  have  anything  whatever  to  show  in  these  cases  that  the  party  owned  or 
controlled  these  products  except  his  own  assertions  ? 

No  ;  sometimes  not  ;  sometimes  he  would  bring  others  with  him  to  certify  for  him:. 

1851.  What  rule  were  you  governed  by  in  making  these  contracts  and  granting  these 
certificates? 

I  was  governed  by  a  strong  wish  to  stimulate  the  cotton  trade.  I  judge  from  the  ap¬ 
pearance  of  the  man,  from  his  surroundings  and  from  those  who  brought  him  to  me.  of  his 
fitness  and  ability  to  engage  in  an  enterprise  of  the  kind.  When  parties  have  satisfied  me 
that  they  had  facilities  or  could  command  facilities  in  the  shape  of  capital  or  otherwise,  to 
carry  ou  an  entei  prise  for  bringing  out  cotton,  I  made  contracts  with  them. 

1852  Is  this  a  statement  which  you  transmitted  from  the  Treasury  Department  to  the 
Senate  ? 

Yes,  sir  ;  one  I  furnished  the  Secretary  to  transmit.  It  is  as  follows  : 
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Statement  of  contracts  made  by  H.  A.  Risley,  agent  authorized  to 


Names  of  parties  with  whom 
contracts  have  been  made. 

Persons  recommending 
contracts  to  be  made. 

Date  of  con¬ 
tract. 

AMOUNT  AND  DESCRIPTIO 

Cotton. 

Turpen¬ 

tine. 

Rosin.  |  Tar. 

Hon.  Thomas  Corwin  . . 

Nov.  4, 1864 
Nov.  13, 1864 

Bales. 

Barrels. 

Barrels. 

Barrels. 

B.  F.  Camp,  J.  Maddox,  and 
D.  P.  Parr. 

340 

700 

7,  000 
10,  000 
500 
30,  000 
6,  000 
4,  100 
12,  000 
20,  000 
10,  000 

Nov.  14, 1864 

Nov.  15, 1864 
. do . 

Nov.  16, 1864 

Nov.  17, 1864 

4,  000 

10,000 
15,  000 
5,  000 
5,  000 
1,  000 
10,  000 

Nov.  25, 1864 
Nov.  29, 1864 
Dec.  1,  1864 
...  do . 

Col.  Jeffries  and  others. 

Dec.  3, 1864 
. . do . 

5,000 

5,  000 

C.  H.  Stedwell,  custom¬ 
house,  New  YoVk. 

..... .do . 

2,  000 

*2,  500 

J.  H.  Maddox  and  \V.  R.  Lount  - 

2,000 
2,  000 
*6,  000 

2,  000 
2,  000 

John  L.  Reese . 

M.  N.  Falls . 

Dec.  5,1864 
Dec.  6, 1864 

5,  000 

E.  W.  Gould . 

Surveyor  of  Baltimore 
and  others. 

3,  000 

50,  000 
50,  000 
50,  000 
100 
1,000 
2,  500 
45 
50 
100 

2,  000 

2,000 

Dec.  7,1864 

Do . 

G.  W.  Lane . . 

Dec.  19, 1864 

Do . 

Dec.  20^  1864 

. do . 

. do . 

15,  000 
10,  000 

2,  400 

2,780 

H.  A.  Tucker . 

Dec.  22, 1864 

* 

Dec.  24, 1864 
Dec.  27, 1864 

12, 000 
5,  000 
40,  000 
5,  000 
10,000 
62,  000 
20,  000 
3,  000 
10,  000 
100,  000 
5,  000 

Do . 

Hon.  Geo.  Ashinun - 

. do . 

2,  000 
5,  000 

2,000 
5,  000 

Do . 

5,000 

. 

3,  000 

3,  000 

3,000 

3,000 

5,000 

E.  D.  Webster  and  A.  N.  Shearer 

Dec.  30, 1864 
Dec.  27, 1864 

5,  000 

5,  000 

1,  000 
1,  000 
1,000 
3,  000 
10 
50 
200 
100 
200 
17,  500 
100 
50 

Do . 

Do . 

Dec.  21, 1864 
Dec,  27,  1864 
Dec.  30, 1864 

3,  000 

1,000 

Dec.  27, 1864 
Jan.  3,1865 

H.  C.  Hicks . 

Chas.  S.  Palmer . 

Jan.  5,  1865 
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•purchase,  products  in  insurrectionary  States  on  government  account. 


OF  PRODUCTS,  MATERIAL,  &C. 

Where  represented  as  situa¬ 
ted. 

When  to  be  delivered. 

Pitch. 

Tobacco.  |  Lumber. 

Miscellaneous. 

Barrels. 

Feet. 

Northumberland  county.  V a . 
Virginia  and  N.  Carolina  . . . 

On  or  before  Jan.  1, 1865 
On  or  before  Apr.  1, 1865 

On  or  before  Mar.  1, 1865 
On  or  before  July  1, 1865 
On  or  before  Mar.  1, 1865 

3,  000  boxes. 

>♦ 

Virginia  and  N.  Carolina  . . . 

On  or  before  Jan.  1, 1865 

On  or  before  Feb.  1, 1865 
On  or  before  Mar.  1, 1865 

Louisiana,  Arkansas,  Miss.. 

<  )n  or  before  July  1, 1865 
On  or  before  Mar.  1, 1865 
On  or  before  May  1, 1865 

Mississippi  and  Louisiana . . . 

On  or  before  Mar.  1 , 1865 

. dg . 

50,000  lbs. 
100,000  lbs. 

Virginia  and  N.  Carolina  . . . 

On  or  before  May  1, 1865 

. 

. 

On  or  before  Mar.  1, 1865 

do 

500  boxes. 

On  or  before  May  1, 1865 

2,  000  boxes. 

. 

. do . 

. 

• 

On  or  before  Mar.  1, 1865 
. do . 

2,  000 

2, 000  lbs. 

250,000  shingles. 

. do . . . 

. 

. 

On  or  before  Jan.  19, 1865 
On  or  before  Mar. 20, 1865 
On  or  before  Mar.  5, 1865 
On  or  before  Jan. 20, 1865 
do . 

South  Mills,  N.  C . 

140, 000  lbs. 

On  or  before  Mar.  1, 1865 

300  hhds. 

3,  000  boxes. 

300  tons  hay, 
3,000  turkeys, 
500  hogs, 
1.200  chickens, 

2, 000  lbs.  butter, 
500  cords  wood, 
100  bush,  corn, 
500  bush,  apples. 

Loudon  county,  Ya . 

Tennessee  and  Alabama  . . . 
La.,  Ala..  Miss.,  and  Texas. 
Fla.,  S.  C.,  Ala.,  Ga.,  Miss. 

On  or  before  Apr.  1, 1865 

On  or  before  May  1, 1865 
On  or  before  June  1, 1865 

Alabama  and  Mississippi .  -  - 

On  or  before  Apr.  1, 1865 

3, 000  boxes. 

5,  000  boxes. 

Va.,  N.  C.,  8.  C.,  Ga.,  Ala.. 

On  or  before  May  1, 1865 
On  or  before  July  1, 1865 
On  or  before  Apr.  1, 1865 
On  or  before  May  1, 1865 

Florida,  Georgia,  Alabama. 
N.  C.,  S.  C.,  Ga.,  Fla . 

2,  500  boxes. 

5,000 

2,  000,000 

On  or  before  Apr.  1, 1865 

On  or  before  Feb.21, 1865 

Perquimans  county,  N.  C  . . 

On  or  before  Mar. 30, 1865 
On  or  before  Apr. 30, 1865 
On  or  before  Mar.27, 1865 
On  or  before  Mar.  3, 1865 
On  or  before  Aug.  1, 1865 
On  or  before  Apr.  4, 1865 
On  or  before  Apr.  5, 1865 

Louisiana  and  Mississippi  . . 
Hinton’s  Landing,  N.  C _ 
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Names  of  parties  with  whom 
contracts  have  been  made. 


Kobt.  E.  Coxe 


Samuel  Noble . 

Francis  V.  Haskins . 

P.  II.  Whitehurst  &,  Co  . 
Alonzo  Brett . 


J.  O.  P.  Burnside... 

H.  C.  Hicks . 

George  T.  Wallace . 
L  B.  Wilson . 


Persons  recommending 
contracts  to  be  made. 


Gov.  Pierpoint. 


John  G.  Stephenson. . . 


Date  of  con¬ 
tract.  i 


Jan.  5, 1865 

Jan.  6, 1865 
. . do . 


. . do . 

Jan.  16, 1865 


. do . . 

. do . . 

. do . . 

Jan.  24, 1865 


AMOUNT  AND  DESCRIPTION 


Cotton. 


Turpen-  Rosin, 
tine. 


Bales.  Barrels.  ' Barrels . 
50,  000  10,  000  . 


250,  000 
20 
50 
200 

60 

100 

50 


200 


200 


Tar. 


Barrels. 


‘  Barrels  naval  stores. 

At  zchat  price. — By  the  terms  of  the  several  contracts  the  products  are  to  be  sold  under  the  direction  of  the 
agent,  in  the  same  manner  and  upon  the  same  conditions  as  other  sales  of  the  like  public  property  are  made. 
No  payment  to  be  made  until  after  sale  of  products,  and  no  liability  of  any  kind  incurred  on  behalf  of  the 
United  States. 

Out  of  the  proceeds  are  first  to  be  paid  all  expenses,  costs,  and  charges  connected  with  the  transportation 
and  sale  of  products,  together  with  the  internal  revenue  tax  aivl  permit  fees;  and  of  the  net  proceeds,  over 
and  above  such  expenses,  costs,  charges,  taxes,  and  fees,  one-fourth  part  to  be  paid  into  the  treasury  of  the 
United  States  and  tlirce-fourths  to  the  sellers. 

A  copy  of  one  of  the  contracts  is  submitted  herewith,  all  of  them  being  substantially  in  the  same  form. 

In  contracts  where  products  are  to  be  brought  out  by  way  of  western  rivers,  they  are  to  be  delivered  to 
purchasing  agent  at  Nashville,  Memphis,  or  New  Orleans,  and  the  contract  to  be  executed  by  them  under  the 
regulations  and  their  instructions. 
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to  purchase  products  in  insurrectionary  States,  8fc. — Continued. 


OF  PRODUCTS,  MATERIALS,  &C. 

Where  represented  as  situa¬ 
ted. 

When  to  be  delivered. 

Pitch. 

Tobacco. 

Lumber. 

Miscellaneous. 

Barrels. 

Feet. 

Va.,  N.  C.,  S.  C.,  Ga.,  Fla.. 
Miss..  N.  C. 

S.  C.,  Ga.,  Ala.,  La . 

Camden  county,  N.  C . 

On  or  before  July  1,  I860 

On  or  before  Jan.  1, 1866 
On  or  before  Mar.  6, 1865 

10,000  hhds. 

200,000  staves. 
10,000  shingles. 

On  or  before  Mar.  17, 1865 
On  or  before  Mar.  16, 1865 
O11  or  before  Mar.17, 1865 
On  or  before  July  1, 1865 

Pasquotank  county,  N.  C  -- 

500  boxes. 
100  bales. 

NOTE. — The  persons  above  mentioned  did  not,  in  all  cases,  solicit  or  recommend  the  making  of  the  con¬ 
tracts,  but  introduced  the  parties  to  the  agent,  or  commended  them  to  his  consideration.  In  some  cases  the  agent 
had  personal  knowledge  of  the  parties;  in  others  he  cannot  recollect  any  individual  as  having  introduced 
them,  but  he  was,  in  some  manner,  assured  of  the  respectability  of  the  contracting  parties,  and  had  reason  to 
believe  that  they  owned  or  controlled  products  and  enjoyed  facilities  for  getting  them  out. 
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1853.  Do  you  know  the  number  of  bales  which  you  have  contracted  to  purchase? 

I  have  not  footed  up  the  amount  I  know  the  number  is  very  large  ;  I  believe  some¬ 
thing  over  900,000  bales. 

1854  What  evidence  did  you  have  as  to  the  ownership  and  control  of  this  large  amount 
of  cotton  ? 

I  had  uo  evidence  except  the  representations  of  parties  that  they  could  deliver  large 
quantities.  I  fixed  the  quantity  generally  as  they  asked  it,  thinking  that  the  more  that 
they  could  get  the  better.  I  did  not  make  it  a  point  at  all  as  to  the  quautity  in  making 
these  contracts.  I  do  not  know  that  I  ever  limited  any  one,  although  I  may  have  had  my 
opinion  as  to  the  ability  of  parties  to  get  out  the  quantity  they  asked  for. 

1855.  What  evidence,  for  instance,  had  you  in  the  case  of  Samuel  Noble,  who  s  eras  to 
have  a  contract  under  date  of  January  6,  1805,  for  250,000  bales? 

Some  time  ago  Mr.  Noble  came  to  me  representing  himself  as  from  Georgia.  He  brought 
a  card  from  the  President  asking  me  to  confer  with  him.  We  had  just  taken  Savannah. 
He  represented  himself  as  living  at  Rome,  Georgia  ;  as  having  been  largely  engaged  in  mer¬ 
chandise  ;  as  having  acquaintances  in  New'  York  of  character,  and  as  coming  from  a  large 
number  of  planters  who  wished  him  to  make  some  arrangements  at  the  north  for  gettiu 
cotton  to  market  He  represented  himself  as  having  learned  that  we  had  some  new  regu¬ 
lations  about  cotton  ;  as  acting  in  behalf  of  a  large  number  of  planters  owning  a  large 
quantity  of  cotton  which  they  could  get  out.  He  made  me  believe  he  would  get  out  a 
great  deal  of  cotton. 

1856.  What  was  the  character  of  the  card  you  received  from  the  President? 

It  barely  said,  Mr.  Rislev  will  please  see  Mr.  Noble,  of  Georgia.  «* 

1857.  Did  Mr.  Noble  bring  any  letters  to  you  ? 

No,  he  did  not  bring  any  letters  to  me.  He  had  a  letter  from  a  clergyman  in  Rome, 
Georgia,  to  a  New  York  gentleman,  who  I  knew  by  reputation,  though  I  did  not  know 
personally — a  Mr.  George  W.  Quintard.  The  clergyman  who  wrote  the  letter  was  a  brother 
of  Mr.  Quintard.  Mr.  Quintard  came  with  him  to  me  and  treated  him  with  great  respect. 
He  said  he  knew  him  and  had  dealt  with  him  heretofore.  He  said  he  was  a  man  of 
character  and  means. 

1858.  Did  he  make  any  application  in  writing? 

No,  sir. 

1859.  Did  he  make  any  statement  in  writing  as  to  where  this  vast  amount  of  cotton  was  ? 

He  made  no  written  statement  except  the  recitals  in  the  contract. 

1860.  Have  yon  that  contract  with  you  ? 

I  have  ;  it  is  as  follows  : 

‘ ‘  Memorandum  of  agreement  made  January  (i,  18G5,  between  Z7.  A.  Risleg ,  agent  on  behalf  of  the  United 

States,  under  ad  of  July  2,  1864,  of  one  part,  and  Samuel  Noble,  of  Rome,  in  the  State  of  Georgia, 

of  the  other  part. 

“Whereas  the  said  Noble  now  owns  between  seven  and  eight  thousand  bales  of  cotton, 
about  eight  hundred  bales  in  Selma,  Alabama,  twelve  hundred  and  fifty-six  bales  in 
Mobile,  two  hundred  in  Rome,  eighteen  hundred  in  and  about  Savanuah,  Georgia,  and 
between  four  and  five  thousand  in  and  about  Augusta,  Georgia,  and  has  understandings 
and  negotiations  pending  with  various  parties  in  the  States  of  Alabama,  Georgia,  South 
Carolina,  anti  Florida,  and  at  Memphis  and  New  Orleans,  for  other  large  quantities  of  cotton 
which  he  expects  to  he  able  to  sell  and  deliver  to  said  Risley,  agent  as  aforesaid,  as  herein¬ 
after  provided,  the  said  parties  have  entered  into  the  following  agreement,  to  wit : 

“The  said  Noble  agrees  to  deliver  to  said  Risley,  agent  as  aforesaid,  or  to  some  person 
acting  for  him,  at  Fernandina,  Pensacola,  Port  Royal,  Mobile,  Huntsville,  Alabama,  Jack- 
son,  Mississippi,  Savannah,  Brunswick,  Chattanooga,  Tennessee,  and  New  Orleans,  two 
hundred  and  fifty  (250)  thousand  hales  of  cotton  on  or  before  the  first  day  of  January, 
1866,  it  being  expected  that  said  Noble  will  he  able  to  get  proper  passes  through  the  mili¬ 
tary  lines  for  the  purpose  of  obtaining  said  cotton,  and  free  passage  returning  with  the 
same,  under  the  general  regulations  and  executive  order  for  that  purpose,  or  such  other 
military  orders  as  may  be  obtained  through  the  agency  of  said  Risley. 

“And  the  said  Risley,  agent  as  aforesaid,  agrees  to  receive  the  said  cottonat  the  localities 
above  specified,  and  in  such  quantities  from  time  to  time  as  the  said  Noble  may  be  able  to 
deliver,  and  to  forward  the  same  to  the  city  of  New  York,  where  such  cotton  shall  be  sold 
liom  time  to  time  under  the  direction  of  said  Risley,  agent  as  aforesaid,  and  George  W. 
Quintard,  agent  on  behalf  of  said  Noble,  and  in  the  manner  likely  to  make  the  same  most 
productive. 

“  And  it  is  further  agreed  between  the  parties,  that  out  of  the  proceeds  of  the  sale  of  such 
cotton  shall  be  first  paid  all  expenses,  costs,  charges,  and  government  dues,  and  the  bal¬ 
ance  of  such  proceeds  shall  be  disposed  of  as  follows  :  one-fourth  part  shall  he  retained  by 
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said  Risley  for  the  United  States,  and  three-fourths  to  be  paid  to  the  said  Noble  or  his  legal 
representatives 

“And  it  is  further  agreed  by  and  between  the  parties  that  the  cotton  transported  by  said 
Noble  for  fulfilment  of  this  contract  shall  be  consigned  to  said  Risley,  agent  as  aforesaid, 
and  shall  be  shipped  on  government  transports,  or  if  not  so  shipped,  shall  he  in  charge  of 
some  person  acting  for  said  Risley,  agent  as  aforesaid,  -whose  compensation  and  expenses 
shall  be  paid  out  of  proceeds  of  said’coiton. 

“  And  the  said  Risley  further  agrees  that  all  proper  facilities  and  passes  shall  be  furnished 
to  said  Noble  from  military  officers  commanding  for  the  purpose  of  obtaining  said  cotton 
and  bringing  it  through  the  lines,  and  safe  conduct  within  the  lines,  and  for  returning 
with  thirty-three  and  one-third  (334)  per  cent,  of  the  value  of  cotton  delivered  in  supplies 
not  contraband  of  war,  as  provided  in  General  Regulations  and  Executive  Order  of  Sep¬ 
tember  24,  1864,  it  not  being  contemplated  in  any  event  to  violate  the  blockade,  but 
cotton  to  be  transported  only  through  such  ports  as  have  been  or  may  be  opened  by  pro¬ 
clamation  of  the  President 

“And  the  said  Noble  hereby  stipulates  and  agrees  that  he  will  not  engage  in  any  pro¬ 
hibited  trade,  or  transport  or  attempt  to  transport  products  from  the  insurrectionary  States, 
except  for  fulfilment  of  tbis  contract,  or'tiansport  or  attempt  to  transport  supplies  to 
States  declared  in  iosurruction,  except  under  proper  military  permits,  obtained  on  certifi¬ 
cate  of  the  purchasing  agent,  as  provided  by  the  Regulations  and  Executive  Orders,  and 
that  all  products,  goods,  wares,  or  merchandise  transported  by  said  Noble  from  insurrec¬ 
tionary  States  to  loyal  States,  or  from  the  loyal  States  to  States  declared  in  insurrection, 
in  violation  regulations,  or  except  for  fulfilment  of  this  contract,  shall  be  forfeited  to 
the  United  States. 

,  “H.  A.  RISLEY, 

“Sup.  S/*c.  Agent  Tie-imry  Department,  authorized  to  purchase  products,  &;c 

“  SAMUEL  NOBLE  ” 

1861.  Do  you  know  what  parties,  if  any,  in  New  York  or  elsewhere,  were  connected  with 
Mr.  Noble  ? 

I  do  not.  He  did  not  say  he  had  any,  except  that  he  represented  planters  in  the  south. 

1862.  Did  he  say  where  he  was  to  get  his  capital  ? 

He  stated  that  he  could  get  his  cotton  out  without  any  capital. 

1863.  Did  you  ever  have  any  other  conversation  about  this  matter,  except  with  Mr. 
Noble  and  Mr.  Quintard  ? 

No,  sir. 

1864.  Did  you  ever  hear  of  any  parties  being  interested  in  Mr.  Noble’s  contncts  ? 

No,  sir. 

1865.  Did  you  have  any  further  knowledge  than  you  have  stated  in  regard  to  Mr  Noble? 

Not  any  at  all  I  was  favorably  impressed  by  him. 

1866.  Where  did  he  come  from  when  he  came  to  you  ? 

He  came  from  Washington  when  I  was  in  New  York. 

1867.  Where  did  he  come  from  when  he  came  to  Washington  ! 

He  represented  himself  as  coming  direct  from  Savannah. 

1868.  Had  you  any  evidence  of  his  loyalty  ? 

No,  sir,  except  what  I  got  from  Mr.  Quintard. 

1869.  Did  Mr.  Quintard  know  anything  about  that  ? 

Mr.  Quiutard  said,  I  think,  that  he  knew  him. 

1870.  Was  this  contract  made  with  Mr.  Quintard  or  Mr  Noble  ? 

It  was  made  with  Mr  Noble.  I  do  not  remember  that  Mr.  Quintard  was  present  at  all. 
I  do  not  think  he  was. 

1871.  Is  Mr.  Quintard  set  forth  in  this  contract  as  the  agent  of  Mr.  Noble  ? 

Mr  Quintard  was  to  be  his  agent  to  look  after  his  interests  in  New  York  in  regard  to 
cotton  which  was  sent  to  New  York,  and  transact  his  business  for  him. 

1872.  Who  is  Mr  Quintard? 

I  think  he  is  a  merchant  and  a  ship-owner. »  I  cannot  quite  give  his  business,  though  I 
have  known  of  him  for  years  as  a  prominent  merchant  or  business  man.  I  never  met  him 
before. 

1873.  Do  you  know  of  anybody  being  connected  with  Mr.  Quintard  ? 

I  did  not  see  anybody  with  him.  I  cannot  even  remember  the  name  of  his  firm. 

1874.  Do  you  not  think  that  a  quarter  of  a  million  of  bales  of  cotton  is  a  very  large 
amount  ? 

Yes,  sir.  a  very  large  amount. 

1875.  What  would  be  its  value  at  SI  per  pound  ? 

Very  large,  but  I  supposed  the  larger  the  better,  as  it  was  desirable  to  bring  in  cotton. 
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1876.  Then  the  only  knowledge  you  have  of  Mr.  Noble  is  from  Mr.  Quintard,  who  was  the 
agent  of  Noble  ? 

He  was  made  his  agent  after  the  conversation  I  had  with  Mr.  Noble.  He  consented  to 
act  as  agent  to  see  that  the  cotton  was  properly  sold. 

1877.  Had  you  not  reason  to  believe  that  he  was  interested  as  a  partner  of  Mr.  Noble? 

I  do  not  remember  of  a  word  being  said  to  that  effect. 

1878.  And  interested  with  a  large  number  of  other  parties  ? 

I  have  no  knowledge  of  that. 

1879.  Would  it  not  take  a  vast  amount  of  capital  to  bring  out  that  amount  of  cotton  ? 

His  plan  would  not  require  any  considerable  amount  of  capital.  He  proposed  to  collect 

the  cotton  from  the  planters  and  ship  it  to  New  York.  It  would  not  necessarily  require  a 
large  amount  of  capital,  because  the  cotton  would  not  be  paid  for,  to  planters,  until  sold 
in  New  York. 

1880.  Had  you  any  evidence  or  knowledge  that  this  man  had  not  been  in  arms  against 
the  government  ? 

I  had  not.. 

1881.  Did  you  require  any  evidence  as  to  the  loyalty  of  any  man  coming  from  the  dis¬ 
loyal  States  ? 

I  do  not  now  remember  any  coming  from  rebel  States  except  him.  I  usually  inquired 
enough  to  satisfy  myself  that  the  persons  making  the  application  were  men  of  character. 
I  do  not  recollect  that  I  asked  Mr.  Noble  if  he  had  been  in  the  rebel  army.  From  an 
hour's  conversation  with  him,  after  I  met  him,  I  came  to  the  conclusion  I  could  have  faith 
in  him.  If  he  told  any  truth,  he  was  a  loyal  man.  He  told  a  great  many  interesting 
things  about  Sherman's  march.  I  had  not  any  doubt  about  his  being  a  friend  to  the 
government. 

1882.  I  see  from  this  report  that  contracts  were,  given  to  Robert  Lamon.  Who  is  Robert 
Lamon  ? 

I  do  not  know  him.  I  may  have  seen  him.  The  contract  was  made  with  Marshal 
Lamon  for  his  brother,  as  he  represented  him  to  be. 

1883.  Did  Robert  Lamon  make  any  application  for  a  permit? 

Not  personally.  It  was  made  through  the  marshal. 

1884.  Was  Robert  Lamon  or  the  Marshal  himself  the  real  party,  and  Robert  Lamon’s 
name  put  in  as  a  cover  ;  why  did  not  Marshal  Lamon  put  in  his  own  name  ? 

Marshal  Lamon  came  to  me  and  said  that  his  brother,  Robert  Lamon,  wanted  to  engage 
in  this  cotton  trade,  and  asked  me  if  I  was  making  these  contracts  with  all  that  applied. 

I  told  him  I  was  with  all  applying  who  I  thought  could  accomplish  anything.  He  said 
this  man  wanted  to  make  a  contract,  and  I  made  it  with  him. 

1885.  Have  you  that  contract? 

I  have.  It  is  signed  by  nobody  but  myself.  I  think  I  must  have  another  contract,  and 
that  this  is  in  the  bundle  by  mistake. 

1886.  Was  there  any  order  of  the  President  connected  with  this? 

I  think  there  was.  You  will  understand,  however,  that  these  contracts  were  entirely 
outside  of  the  regulations  ;  still  I  intended  to  have  all  contracts  made  in  writing  and  all 
the  parties  sign  them. 

1887.  Do  you  not  have  to  make  a  contract  for  the  purchase  of  the  cotton  ? 

The  regulations  do  not  require  a  formal  contract ;  the  agreement  may  be  merely  verbal. 

1888.  Then  there  has  to  be  a  contract  made  ? 

The  certificate  given  is  that  I  have  agreed  to  purchase  and  that  the  parties  agree  to  deliver. 

I  think  there  was  an  executive  order  in  this  case,  of  which  I  can  furnish  a  copy. 

1889.  From  this  printed  document  it  appears  that  Robert  Lamon  had  three  separate 
permits  or  certificates.  Was  there  more  than  one  contract  made  ? 

No,  there  was  only  one  contract  that  I  remember.  The  contract  was  to  deliver  cotton 
at  three  different  points,  and  a  certificate  was  given  for  each  point. 

1890.  I  see  that  contracts  were  also  made  for  150,000  hales  of  cotton  with  Leonard 
Swett.  Have  you  that  contract  here? 

Yes,  sir. 

1891.  What  facilities  had  Mr.  Swett  for  getting  out  cotton  ? 

He  represented  to  me  that  he  was  forming  combinations  and  making  arrangements  for 
getting  out  a  large  amount  of  cotton  ;  that  be  bad  been  in  consultation  with  various 
persons  who  were  here  in  Washington,  who  controlled  large  quantities  of  cotton,  and  he 
was  getting  up  a  grand  scheme  for  getting  it  out. 

1892.  Do  you  know  who  his  associates  were? 

I  once  saw  two  or  three  of  them  in  New  York,  but  I  cannot  remember  the  name  of  one 
of  them.  I  do  not  know  certainly  that  they  were  his  associates.  They  were  Boston  men. 
It  was  after  the  contract  had  been  made  that  I  saw  them.  He  said  he  had  a  large  company 
with,  I  think,  3,000,000  dollars  capital,  organized  ;  that  they  were  to  take  a  million  dollasr 
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■with  them  in  greenbacks.  When  I  met  him  in  New  York  he  said  he  had  his  arrangements 
all  made  ;  he  brought  two  or  three  gentlemen  into  my  room  who  said  they  understood 
that  some  new  regulation  had  been  made  which  cut  off  the  executive  orders,  and  they 
wanted  to  know  how  it  was.  I  explained  the  amended  regulation  as  not  affecting  them. 

I  see  the  name  of  George  W.  Lane  in  this  printed  list  as  having  received  a  contract ; 
upon  whose  recommendation  was  that  contract  made  ? 

There  was  no  written  contract  made  with  him  by  me  ;  the  arrangement  was  made  in  Nor¬ 
folk  by  Mr.  Farrington,  who  was  acting  for  me  I  knew  something,  however,  of  the  man  ; 
there  is  no  contract  with  him  among  my  papers  at  all. 

1893.  Why  was  it  put  down  here  in  this  list  ? 

After  I  received  the  resolution  of  the  Senate,  I  immediately  sent  to  Norfolk  to  find 
what  had  been  done  there,  and,  as  they  were  my  contracts,  I  incorporated  into  my  report 
everything  that  was  reported  to  me  as  having  been  done,  and  among  them  was  this  Lane 
transaction.  The  contract  with  him  was  a  mere  verbal  one,  I  am  informed. 

1894.  Do  you  know  of  Lane  being  engaged  in  contraband  trade  and  being  court- 
martial  led  ? 

I  knew  that  he  was  tried,  but  I  was  told  that  he  was  acquitted,  and,  on  final  adjudica¬ 
tion,  discharged.  He  was  tried  in  North  Carolina  and  fined  ;  the  matter  was  afterwards 
referred  to  a  military  commission,  and  the  fine  which  had  been  imposed  was  remitted  and 
the  money  refunded.  So  I  have  been  informed,  but  I  have  no  knowledge  of  the  matter. 

1895.  Do  you  know  where  this  man  is  now? 

I  saw  him  in  Norfolk  the  other  day. 

1896.  Was  he  under  duress? 

Yes. 

1897.  Under  what  charge  ? 

I  do  not  know  what I  know  he  was  before  a  military  commission  there  in  reference  to  a 
cotton  transaction. 

1898.  Who  is  the  Mr.  Farrington  you  speak  of? 

DeWitt  C.  Farrington  has  been  in  Norfolk  since  General  Butler’s  administration. 

1899.  What  was  his  position  there  ? 

He  was  at  the  head  of  the  gas-works  as  one  thing  ;  he  was  public  auctioneer  as  another. 
These,  I  believe,  are  the  only  two  capacities  in  which  I  have  known  him. 

1900.  Was  he  connected  with  the  Treasury  Department  at  one  time  ? 

He  has  been  lately  acting  as  my  agent  or  clerk  in  purchasing  products.  The  first  I  knew 
of  him  was  from  a  conversation  I  had  with  General  Butler  in  the  cars  I  told  him  that  I 
had  been  authorized  to  buy  cotton,  and  asked  him  if  he  thought  I  could  get  any  out  of 
Norfolk.  He  said  there  had  not  a  great  deal  come  out  there,  but  he  thought  there  would. 

I  remarked  that  if  there  was  much  to  do  1  could  not  attend  to  it  personally  He  said  he 
had  already  appointed  a  man  there  to  act  until  appointment  was  made  by  the  Senate — a 
man  by  the  name  of  Farrington  ;  that  he  was  an  excellent  man,  and  I  had  better  employ 
him.  He  spoke  in  this  way  of  him.  I  had  never  seen  Mr.  Farrington  then.  About  the 
same  time  Mr.  Fessenden  went  to  Norfolk,  and  on  his  return  told  me  that  this  cotton 
matter  was  going  on  at  Norfolk  ;  that  there  was  an  agent  buying  there  under  General 
Butler’s  authority,  and  that  he  had  already  made  some  25,000  dollars,  which  was  to  be 
turned  in  to  the  treasury.  We  spoke  of  it  as  a  piece  of  good  fortune  to  have  accumulated 
a  fund  to  that  extent  without  risk  or  knowledge  on  our  part.  1  said  to  Mr.  Fessenden  this 
is  the  man  General  Butler  had  recommended.  I  do  not  know  that  Mr.  Fessenden  assented 
to  my  engaging  Farrington,  but  he  had  this  knowledge  of  it. 

1901.  Where  was  Mr.  Farrington  from  ? 

I  think  from  Massachusetts — perhaps  from  Lowell.  I  am  not  sure  of  it. 

1902.  Were  you  before  a  military  commission  at  Norfolk  ? 

Yes,  sir. 

1903.  On  what  subjects  ? 

They  asked  me  a  few  questions.  They  inquired  particularly  about  trade-stores  out  in 
North  Carolina,  and  the  division  of  authority  between  the  treasury  and  the  military.  The 
point  of  the  inquiry  was  where  the  treasury  had  supervision  of  the  trade  there,  or  if  it 
was  mainly  left  to  the  military  authority. 

1904.  How  was  that  ? 

That  was  left  almost  entirely  to  the  military  authorities. 

1905.  Was  there  any  further  question  asked  you  in  relation  to  a  conversation  with 
General  Butler  ? 

Yes,  sir ;  there  was  an  inquiry  made  as  to  whether  I  went  to  see  General  Butler  and  had 
a  conversation  with  him  about  a  store  in  connexion  with  a  man  by  the  name  of  Henry 
McKay,  and  whether  he  made  any  conditions  about  it. 

1906.  What  was  your  answer  ? 

My  answer  was  that  there  was  not  any  at  all.  General  Butler  never  suggested  anything 
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of  the  sort.  I  told  him  there  were  two  or  three  trade  stores  established  out  in  the 
country,  and  that  Mr.  McKay  expected  me  to  intercede  for  him  ;  that  he  was  a  very  good 
man  ;  that  he  supposed  that  I  could  arrange  it  so  he  could  have  a  store.  General  Butler 
said  there  was  no  objections  to  Mr.  McKay  having  one  of  the  stores  out  there,  and  referred 
the  matter  to  General  Shepley.  That  was  about  all  that  was  said,  and  that  was  about  the 
extent  of  the  examination. 

1907.  Will  you  state  whether  a  contract  was  made  with  Conatty  and  others? 

Yes  ;  I  remember  the  contract  ;  it  is  given  in  this  list  at  15,000  bales. 

1908.  What  was  the  date  of  that  contract? 

November  25,  I  think. 

1909.  Was  there  more  than  one  contract  made  with  these  parties? 

No,  sir. 

1910.  Is  the  paper  which  I  hand  you  a  certificate  you  gave? 

Yes,  sir. 

1911.  Be  good  enough  to  state  the  number  of  bales. 

This  is  for  50,000. 

1912.  Is  it  the  same  contract  you  before  referred  to  ? 

The  same  paper. 

1913.  How  do  you  account  for  the  discrepancy  ? 

When  this  statement  was  made  up  it  was  made  by  Mr.  Conatty  himself,  who  had  been 
pretty  familiar  with  the  whole  thing.  I  got  him  to  help  me.  He  said  nothing  to  me 
about  there  having  been  any  change  at  the  time  of  making  up  this  report;  consequently  it 
went  in  at  15,000  bales  I  remember  that  as  the  original  number  in  his  contract.  He 
came  back  after  his  examination  here  and  asked  me  if  1  remembered  his  proposing  to  en¬ 
large  his  contract,  and  asking  me  if  I  had  any  objection  to  his  increasing  the  number  of 
bales.  I  remember  that  I  said  he  might  increase  it  as  much  as  he  pleased.  We  had  that 
conversation,  and  I  suppose  I  knew  the  number  was  to  be  enlarged.  1  do  not  know  if  I 
knew  of  this  alteration  in  the  certificate. 

1914.  Was  that  alteration  made  after  the  paper  was  executed  ? 

Yes,  sir. 

1915.  What  was  the  President’s  order  upon  that  certificate — did  it  cover  50,000  or  15,000 
bales  ? 

The  President  never  looked  at  it ;  but  still  I  may  state  the  fact,  that  when  he  signed  it 
it  was  for  only  15,000. 

1916.  Was  the  proposed  alteration  ever  submitted  to  the  President? 

It  was  not. 

1917.  What  authority  had  you  to  change  the  order  of  the  President? 

Not  any  authority.  If  my  attention  had  been  called  to  the  matter  I  would  have  seen 
the  impropriety  of  the  alteration  without  submitting  it  to  the  President.  I  do  not  sup¬ 
pose  that  my  attention  was  particularly  called  to  it.  I  knew  that  Conatty  was  making 
arrangements  to  enlarge  the  amount. 

1918.  Did  you,  so  far  as  you  recollect,  authorize  him  to  make  that  alteration  on  the 
President’s  order  ? 

I  authorized  him  to  make  the  alteration  in  the  contract,  but  I  do  not  think  I  would 
have  altered  the  President’s  order  without  submitting  it  to  him. 

1919.  Will  you  look  at  the  contract  which  you  have  referred  to,  and  say  if  it  has  been 
so  changed  ? 

There  has  been  a  change  of  from  15,000  to  50,000  bales.  1  think  I  knew  of  that. 

1920.  What  do  you  state  in  regard  to  the  change  in  the  certificate  which  has  the  order 
of  the  President  on  it  ? 

I  have  no  recollection  about  that.  I  think  that  if  I  had  seen  that  a  paper  that  the 
President  had  signed  was  to  be  changed,  I  should  have  submitted  it  to  him.  I  was  pretty 
busy  then,  and  did  not  have  my  attention  called  specifically  to  every  item  of  business. 

1921.  Do  you  recollect  at  what  time  the  alteration  was  made  ? 

I  think,  perhaps,  about  two  weeks  after  the  contract  was  made. 

1922  Was  it  not  about  the  5th  or  6th  of  January  ? 

Perhaps  that  was  the  date. 

1923.  Had  you  not  prior  to  that  time  ceased  to  any  extent  giving  out  these  con¬ 
tracts  which  had  the  order  of  the  President  upon  them  ? 

There  was  a  time  when  I  held  up. 

1924.  Was  it  not  considered  a  matter  of  very  great  importance  to  him,  you  having 
held  up  in  this  matter,  that  he  should  have  a  larger  amount  ? 

He  represented  that  he  could  make  arrangements  for  a  larger  amount  of  cotton,  and  I 
did  not  object  to  it.  I  did  not  know  the  contract  was  of  great  value. 

Will  you  state  who  these  parties  are— who  is  Conatty  ? 

Conatty  had  been  a  cleik  in  the  Treasury  Department,  assigned  to  my  room. 

1925.  Who  was  Win.  Helinick  ? 


TESTIMONY. 


179 


When  he  came  there  Mr.  Helmick  was  in  the  Pension  Bureau,  and  was  represented  to 
me  as  a  former  member  of  Congress  from  Ohio. 

1926.  Who  was  Moore? 

Moore  was  a  resident  and,  I  think,  merchant  of  Washington.  I  do  not  know  much  of 
him,  except  that  he- was  a  resident  of  Washington. 

1927.  Do  you  know  whether  these  parties,  after  enlarging  the  amount  of  cotton  by 
changing  the  certificate,  sub-let  or  sold  out  a  portion  of  their  contract  ? 

Conatty  told  me  he  was  making  some  arrangements,  but  I  had  not  supposed  that  it  was 
closed. 

1928.  What  do  you  know  of  a  certificate,  having  the  President’s  order,  that  was  given 
to  Lazare  and  others  ? 

I  know  there  was  one  obtained  for  Lazare  and  others,  but  never  given  to  him  ;  there 
was  some  misunderstanding  in  reference  to  it,  but  I  do  not  know  what.  Lazare  came  and 
told  me  that  he  was  going  to  have  nothing  more  to  do  with  it,  but  the  other  parties  could 
do  with  it  what  they  pleased. 

1929.  Did  the  certificate  which  I  hand  you  go  into  the  hands  of  any  person  or  persons  ? 

Yes,  I  think  Camp  took  it  out  of  the  office.  I  do  not  remember  much  of  this.  I 

knew  that  a  change  was  made  in  the  name.  I  remember  that  Lazare  told  me  before  the 
contract  was  executed  that  he  did  not  want  to  have  anything  to  do  with  it,  and  that  the 
other  parties  could  do  what  they  pleased  with  it,  and  that  this  Lovie  was  introduced  in 
his  place  by  the  other  parties. 

1930.  Does  this  certificate,  which  is  signed  by  you,  appear  to  be  altered  or  changed  ? 

Yes. 

1931.  In  what  respect  ? 

Lazare’s  name  was  erased  and  Lovie’s  name  inserted  in  his  place. 

1932.  Were  the  words  “  and  Louisiana”  inserted  afterwards  ? 

That  I  cannot  tell. 

1933.  Then  I  understand  you  to  state  that  your  certificate  was  issued  to  Mr.  Lazare  ? 

It  was  not  issued. 

1934.  Was  not  this  certificate,  when  it  went  out  of  your  hands  in  the  first  place,  in  the 
name  of  Lazare,  Brooks  &  Camp  ? 

It  may  have  gone  out  of  the  office  for  a  few  days,  but  it  was  not  considered  as  delivered 
for  use. 

1935.  The  point  is,  that  after  the  17th  of  October,  which  is  the  date  of  the  President’s 
order,  this  paper  did  not  go  into  the  hands  of  Lazare,  Brooks,  Camp,  or  other  of  them  ? 

Camp,  I  think,  took  it  for  some  purpose. 

1936.  Do  you  know  when  this  alteration  was  made  by  the  erasing  of  Lazare’s  name  and 
insertion  of  Lovie’s? 

I  knew  of  that  alteration,  but  1  cannot  tell  when  it  was. 

1937.  Where  was  it  done  ? 

Somebody  spoke  to  me  in  New  York  and  said  he  wanted  to  bring  Lovie  into  the  con¬ 
tract  in  the  place  of  Lazare,  and  I  assented  to  it. 

1938.  Will  you  state  if  the  name  of  Lazare  was  in  the  President’s  order  ? 

It  seems  to  have  been. 

1939.  Can  you  state  whether  the  name  of  Lazare  was  erased  and  that  of  Lovie  inserted 
with  the  knowledge  or  approval  of  the  President  ? 

No,  sir  ;  it  never  was  submitted  to  him  that  I  know  of. 

1940.  What  right  or  authority  had  Conatty,  or  any  other  person,  to  erase  the  name  of 
Lazare  in  the  certificate  of  the  President,  and  insert  that  of  Lpvie  ? 

It  should  not  have  been  done. 

1941.  Could  not  he  instead  of  putting  in  the  name  of  Lovie  as  well  put  in  the  name  of 
Judah  P.  Benjamin,  which  would  have  made  the  President  give  an  order  to  the  military 
and  naval  forces  to  permit  Judah  P.  Benjamin  to  take  out  cotton  ? 

I  see  the  impropriety  of  it  plainly,  and  I  want  to  say,  in  reference  to  myself,  that  I  think 
I  should  have  seen  that  impropriety  at  the  time  if  it  had  fairly  been  brought  to  my  notice; 
and  while  I  saw  no  objections  under  the  circumstances  I  have  stated  to  putting  in  the  name 
of  Lovie  in  the  place  of  that  of  Lazare  in  the  contract,  yet,  when  it  came  to  altering  the 
certificate  signed  bv  the  President,  I  should  have  obtained  his  permission  before  doing  it ; 
at  the  same  time  I  have  no  idea  but  what  Conatty  was  authorized  in  doing  what  he  did. 

1942.  Was  not  the  alteration  of  the  records  of  the  department  in  truth  and  in  fact  a 
forgery  ? 

It  was  the  alteration,  with  the  consent  of  all  the  parties,  of  a  paper  that  had  not  been 
delivered,  and  therefore  had  no  legal  existence.  I  had  Lazare’s  permission  to  strike  out 
j  his  name  and  arrange  with  the  others. 

1943.  Do  not  I  understand  you  that  this  instrument  went  into  the  hands  of  one  of  the 
parties  ? 


180 


TESTIMONY. 


I  do  not  think  it  was  in  the  hands  of  Camp  as  a  valid  instrument.  I  know  I  was  sur¬ 
prised  when  I  found  it  had  gone  out  of  the  office. 

1944.  Has  it  ever  been  back  in  the  department  or  into  your  possession  or  control  since 
it  was  first  delivered  ? 

Perhaps  this  paper  has  not.  I  have  one  that  looks  just  like  it. 


Monday,  February  20,  1865. 

Members  present  : 

Representatives. 

Mr.  Washburne. 

Eliot. 

Longyear. 

Hanson  A.  Risley  appeared  and  examination  continued. 

By  Mr.  Washburne  : 

1945.  Have  you,  since  your  last  examination,  found  out  anything  additional  in  regard  to 
the  partially  executed  conti  act  with  one  Robert  Lainon? 

Yes,  sir;  I  have  found  that  the  paper  produced  on  Saturday  was  a  contract  originally 
made  with  Mr.  Lamon  and  reduced  to  writing,  but  not  executed  ;  that  before  any  paper 
was  actually  executed,  he  concluded  to  increase  the  amount,  and  to  get  out  cotton  in  dif¬ 
ferent  localities.  A  new  contract  was  therefore  made  and  executed,  a  statement  of  which 
is  in  the  report  which  has  been  printed.  The  contract  which  I  have  here  is  the  contract 
between  the  parties,  and  is  for  50,000  bales.  The  paper  produced  on  Saturday  was  in  the 
bundle  by  mistake. 

1946.  How  many  certificates  were  issued  on  this  contract? 

There  were  three  certificates  issued,  one  intended  for  each  place  of  delivery  of  the  pro¬ 
ducts. 

1947.  Do  you  know  anything  of  a  contract  being  made  with  Thomas  C.  Durant? 

Yes  ;  that  was  one  of  the  first  that  was  made. 

1948.  What  knowledge  have  you  in  regard  to  it? 

I  made  the  contract  with  Mr.  Durant  myself  He  came  to  my  room  in  the  Treasury  De¬ 
partment,  and  said  the  Secretary  sent  him  there  for  me  to  confer  and  make  arrangements 
with  him,  and  produced  papers  showing  that  he  owned  cotton.  I  made  a  written  contract 
with  him,  and  gave  him  a  certificate  under  the  regulations,  and  prepared  an  executive  order. 
I  did  not  get  the  signature  to  the  executive  order. 

1949.  Was  the  signature  ever  obtained  to  it? 

Yes,  sir ;  I  think  so.  I  left  the  paper  in  the  hands  of  a  lawyer  by  the  name  of  J.  B. 
Stuart,  who  was  with  Mr.  Durant  when  he  came  to  me,  and  I  supposed  he  obtained  the 
signature  of  the  President.  I  never  knew. 

1950.  Have  you  any  further  knowledge  about  this  contract  with  Mr.  Durant  ? 

Mr.  Durant  told  me,  since  his  examination  before  the  committee,  something  of  which  I 
had  no  knowledge  at  the  time  the  contract  was  executed.  At  that  time  he  showed  me  some 
papers  by  which  I  thought  he  had  some  cotton  under  his  control,  and  that  he  could  get  it 
out. 

1951.  Do  you  know  of  his  making  any  arrangement  with  Beverly  Tucker? 

I  did  not  know  of  it  at  that  time  at  all.  I  never  heard  of  it  until  recently. 

1952.  What  have  you  heard  recently  in  regard  to  the  matter? 

He  told  me  since  the  examination  here  that  he  had  had  various  conversations  and  some 
correspondence  with  parties,  and  that  Colonel  Baker  and  others,  with  an  understanding 
with  the  War  Department  and  the  knowledge  of  General  Dix,  went,  or  sent,  to  Canada  and 
communicated  with  Beverly  Tucker,  all  of  which  was  new  to  me  I  saw  Colonel  Baker  at 
the  Astor  House  in  November,  I  think.  He  told  me  that  he  was  discovering  what  he  called 
“improper  cotton  transactions,”  which  he  would  like  to  talk  with  me  about,  and  wanted 
me  to  meet  him  at  his  rooms.  We  did  not,  however,  meet ;  my  recollection  is  that  I  called 
at  his  room,  found  him  out.  and  left  my  card.  The  conversation  I  had  with  him  was  in 
the  hall.  He  appeared  to  think  he  was  making  important  discoveries,  but  did  not  make 
such  explanation  as  made  much  impression  on  my  mind.  I  do  not  think  he  mentioned 
Durant’s  name. 

1953.  What  was  the  purport  of  the  conversation? 

The  purport  was  that  some  parties  were  undertaking  a  cotton  schem ;  with  rebels,  or 
were  concocting  a  grand  cotton  scheme  with  rebels. 

1954.  Do  you  understand  that  it  was  in  connexion  with  contracts  granted  by  the  Treas¬ 
ury  Department? 

I  do  not  think  he  said  that  to  me.  I  remember  that  Baker  seemed  to  be  in  earnest  about 
it  ;  that  he  said  that  he  had  something  important  to  communicate  to  me  about  it ;  still,  I 
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did  not  exactly  get  at  what  he  was  driving  at,  and  I  do  not  think  I  attached  much  im¬ 
portance  to  it.  I  do  not  think  he  mentioned  any  name.  He  may  have  done  so.  I  intended 
to  meet  him  and  find  out  what  he  referred  to,  hut  I  came  off  that  night. 

1955  Are  you  able  to  state  the  amount  of  the  cotton  that  has  actually  been  purchased 
under  these  contracts? 

I  can  find  all  the  returns  to  the  department. 

1956.  Can  you  approximate  the  amount  without  referring  to  the  records  of  the  depart¬ 
ment  ? 

Not  very  nearly.  I  suppose  from  5,000  to  10,000  ;  hut  that  estimate  may  he  very  wide 
of  the  mark. 

1957.  What  amount  of  money  up  to  this  time  has  the  government  actually  made  by 
these  cotton  transactions? 

That  I  cannot  tell  ;  I  can  tell  what  has  been  made  under  my  agency;  about  $75,000, 
aside  from  the  internal  revenue  tax  and  permit  fees — say  about  $85,000  all  together. 

1958.  How  will  the  amount  received,  in  your  estimation,  compare  with  the  amount  re¬ 
ceived  by  other  agents? 

I  do  not  see  their  reports  ;  I  saw  one  report  of  Mr.  Ellery,  in  which  he  showed  a  profit, 
I  think,  of  $150,000,  and  that  may  be  a  month  ago. 

1959.  Has  Mr.  Ellery  the  same  authority  to  make  contracts  and  grant  certificates  that 
you  have? 

Yes,  sir  ;  substantially. 

1960.  Does  Mr.  Ellery  have  upon  his  certificates  the  order  of  the  President  ? 

No  ;  he  does  not. 

1961.  Why  not? 

I  can  explain  just  how  the  practice  came  up  ;  the  regulations  were  made,  and  the  general 
orders  signed,  on  the  21th  of  September,  1864  ;  I  obtained  the  President’s  signature  to 
them,  but  he  required  me  not  to  publish  them  or  consider  them  in  force  until  the  orders 
of  the  War  and  Navy  Departments  for  carrying  out  the  regulations  and  his  orders  should  he 
obtained.  The  Secretary  supposed  that  these  orders  would  immediately  follow.  Mr.  Ellery 
and  Mr.  Cutler  were  appointed  agents.  Various  instructions  were  gotten  up  for  them.  We  were 
at  work  for  a  week  or  two  getting  up  instructions  for  different  officers,  who  were  to  have  a 
part  in  the  business,  defining  their  duties,  &c.  Some  time  passed  away  without  getting 
orders  from  the  War  or  Navy  Department,  and  on  inquiry  it  appeared  that  opposition  had 
sprung  up  to  the  scheme— I  never  heard  from  whom  exactly  ;  generals  in  the  field  feared  or 
believed  that  the  plan  would  interfere  with  military  operations.  There  was  a  hesitation,  at 
any  rate,  in  some  of  the  military  departments  which  was  not  the  fact  in  others.  On  the 
coast,  wnere  there  were  no  military  operations  in  progress  at  that  time,  which  was  also 
true  perhaps  in  some  other  portions  of  the  country,  a  different  feeling  to  some  extent 
prevailed.  There  was  no  such  objection  to  the  scheme.  The  President  was  urged  to  make 
that  order  specifically,  in  individual  cases,  to  enable  persons  to  get  out  their  cotton,  and  he 
yielded  to  that  request.  At  his  suggestion  I  prepared  specific  orders  in  some  of  the  cases, 
containing  part  of  the  government  order,  which  were  signed  by  the  President. 

1962.  Then  the  specific  order  of  the  President  may  be  considered  as  rather  exceptional  ? 

Yes ;  it  was  so  considered  at  the  time.  He  had  no  idea  of  making  any  specific  orders 

after  the  general  regulations  should  be  put  into  force.  In  the  mean  time  there  had  been  at 
least  twenty  cases  in  which  the  order  had  been  made,  sometimes  signed  by  him  rather 
reluctantly.  He  sometimes  requested  that  I  would  come  to  him  instead  of  the  parties  for 
his  signature.  He  said  I  took  up  less  of  his  time. 

1963  Why  was  it  that  all  parties  did  not  take  their  chances  under  the  regulations  made 
for  the  government  of  everybody  ? 

The  general  regulations  were  suspended  from  the  26th  of  September  until  about  the  1st 
of  December,  and  it  was  during  this  time  that  most  of  the  special  executive  orders  were 
made. 

1964.  How  many  were  given  in  all? 

I  should  think  perhaps  forty . 

1965.  Were  not  these  certificates,  that  had  the  special  ordersof  the  President  on,  regarded 
as  much  more  valuable  than  others  ? 

They  grew  to  be  so  towards  the  last.  I  do  not  know  that  they  were  considered  so  at 
first ;  but, subsequently,  parties  came  and  said  there  had  been  so  much  delay  and  misunder¬ 
standing  about  the  general  order  that  they  could  not  accomplish  much  under  it.  But  if 
they  had  the  President’s  autograph  they  said  military  officers  would  respect  it. 

1966.  Then  the  object  was  to  get  some  special  advantage  by  obtaining  these  certificates? 

That  was  probably  the  object.  It  was  to  obtain  something  parties  could  not  accomplish 

under  “  general  orders.” 

1967.  Were  they  not  considered  very  valuable  if  the  certificates  had  the  executive  order 
on  them  ? 
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I  find  now  that  they  are  ;  I  did  not  know  then  that  they  were  so  considered. 

1968.  Was  not  that  the  reason  that  Conatty’s  contract  was  changed  from  15,000  to  50,000 
hales  ? 

It  would  be  worth  more,  of  course.  Conatty  informed  me  he  could  make  large  arrange¬ 
ments  and  wanted  a  larger  contract. 

1969.  What  is  there  to  prevent  every  man  now,  who  has  one  of  the  certificates  with  the 
order  of  the  President  on  it,  from  enlarging  it  to  an  indefinite  amount? 

He  would  have  to  come  to,  me,  and,  after  what  has  been  said,  I  should  be  more  cautious 
than  I  have  been  I  never  did  make  the  matter  of  the  amount  of  cotton  stated  in  a  permit 
an  important  point.  I  supposed  the  larger  the  amount  they  got  out  the  better. 

1970.  What  is  the  department  now  doing  in  relation  to  these  matters? 

There  is  pretty  nearly  a  suspension  in  reference  to  them  at  the  department.  The 
Secretary  directed  me  substantially  not  to  do  anything  out  of  Virginia  and  North  Carolina, 
or  where  products  would  naturally  go  to  Norfolk.  Other  agents  are  buying  as  before.  No 
large  contracts  have  recently  been  made. 

Since  this  examination  has  there  been  any  ? 

I  think  not  any. 

1971.  What  orders  have  you  now  from  the  Secretary  of  the  Treasury  in  relation  to  this 
matter  ? 

To  suspend,  except  in  Virginia  and  the  parts  of  North  Carolina  trading  at  Norfolk,  and 
to  he  more  cautious — only  contracting  where  better  evidence  is  furnished  of  ownership  or 
the  ability  of  the  parties  to  get  out  products. 

1972.  I  understand  the  estimate  you  have  made  is  that  you  have  contracted  for  some¬ 
thing  like  930,000  bales.  How  much  cotton  do  you  suppose  there  is  in  the  south  ? 

I  suppose  something  like  4,000,000  hales  in  the  confederacy.  That  is,  however,  the 
merest  conjecture  ;  I  have  not  paid  great  attention  to  the  subject.  I  have  heard  the 
estimates  of  parties  at  something  like  that  amount ;  there  is  supposed  to  be  a  part  of  two 
or  three  crops  there. 

1973.  You  have  spoken  of  the  amounts  received  by  the  government  from  the  district 
you  are  in,  and  also  the  district  Mr.  Ellery  is  in.  Can  you  estimate  the  amount  received 
from  the  other  districts  ? 

No,  sir,  I  have  not  seen  the  reports  of  Mr.  Cutler.  Mr.  Ellery’s  came  into  my  room  by 
accident. 

1974.  Do  you  know  of  other  agents  having  been  recently  appointed  ? 

I  believe  one  bas  just  been  appointed  for  Fernandina. 

1975.  Do  you  know  at  whose  instance  the  appointment  was  made  at  Fernandina? 

I  pressed  the  appointment  as  a  matter  of  relief  for  me.  I  myself  had  made  these  con- 
tracts,  because  there  was  no  other  agent  on  the  coast.  I  had  urged  the  appointment  of 
agents.  The  Secretary  had  delayed  making  them.  When  I  came  back  from  New  York  I 
found  that  an  agent  was  to  be  appointed  for  Florida.  I  do  not  know  that  I  understood 
any  one  particularly  had  been  to  press  the  appointment  on  the  Secretary,  but  he  deter¬ 
mined  to  make  the  appointment.  I  had  urged  it  as  the  means  of  having  somebody  there 
to  receive  products  and  make  these  contracts. 

1976.  Do  you  know  whether  this  agency  was  in  any  way  connected  with  the  venture  of 
Wilson,  Gibson  &  Co.? 

I  do  not  That  was  one  case  in  reference  to  which  Purged  the  appointment  of  an  agent 
to  receive  the  cotton  purchased. 

1977.  What  do  you  know  of  the  contract  with  Wilson,  Gibson  &  Co.? 

I  made  the  contract  with  them,  so  I  know  all  there  is  of  it,  I  suppose. 

1978.  How  many  bales  is  that  contract  for  ? 

One  hundred  thousand  bales,  I  think. 

1979.  Was  this  contract  with  Wilson,  Gibson  &  Co.  made  before  the  appointment  of  an 
agent  at  Fernandina  ? 

Yes,  sir.  A  month  before,  I  suppose. 

1980.  What  agency  did  Wilson,  Gibson  &  Co.  have  in  the  appointment  which  was 
made  ? 

I  do  not  know  that  they  were  ever  consulted  in  any  way. 

1981.  Did  they  send  attorneys  here  to  get  that  matter  accomplished  ? 

Wilson,  Gibson  &  Co.  had  attorneys  here  about  that  time  ;  but  one  of  their  objects  was, 
as  they  told  me,  to  get  the  Secretary  of  War  to  make  an  order  in  aid  of  their  contract. 
It  is  possible,  however,  that  they  urged  the  appointment  of  an  agent  for  the  coast.  I  do 
not  know  of  their  urging  it  npon  the  Secretary. 

1982.  Do  you  know  what  has  been  done  under  the  contract  of  Wiison,  Gibson  &  Co.  ? 

Yes,  sir,  they  have  sent  goods  down  to  Fernandina,  and  have  sent  agents  there  to  com¬ 
mence  operations. 

1983.  Do  you  know  of  the  amount  of  goods  taken  out  by  them  ? 
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I  understood  they  had  a  cargo  ready  to  take  down.  I  did  not  learn  the  amount. 

1984.  What  kind  of  goods  ? 

I  knew  nothin'  about  them,  except  that  they  understood  that  they  were  limited  by 
executive  order  to  goods  “not  contraband  of  war,’’  and  not  prohibited  by  the  War  De¬ 
partment. 

1985.  What  do  you  understand  now  to  come  within  the  meaning  of  the  War  Depart¬ 
ment  of  “  not  contraband  of  war  ?” 

That  is  a  very  vexed  question,  that  I  have  studied  more  than  most  people.  I  have 
tried  to  find  that  out.  We  had  in  the  regulations  of  the  Treasury  Department  a  list  of 
what  was  called  “prohibited  articles,”  which  came  from  the  War  Department;  hut  I  do 
not  suppose  they  define  precisely  what  are  to  be  considered  articles  contraband  of  war. 
The  following  is  the  list  of  articles  which  were  included  in  the  old  Treasury  regulations; 

“  No  clearance  or  permit  will  be  granted  for  the  shipment  of  prohibited  articles,  viz: 
cannon,  mortars,  fire-arms,  pistols,  bombs,  grenades,  powder,  saltpetre,  sulphur,  balls, 
bullets,  pikes,  swords,  boarding  caps,  (always  excepting  the  quantity  of  the  said  articles 
which  may  he  necessary  for  the  defence  of  the  ship  and  of  those  who  compose  the  crew,) 
saddles,  bridles,  cartridge-bag  material,  percussion  and  other  caps,  clothing  adapted  for 
uniforms,  sailcloth  of  all  kinds,  hemp  and  cordage,  intoxicating  drinks,  other  than  beer 
and  light  native  wines,  or  other  articles  prohibited  by  the  proper  authorities,  except  upon 
certificate  and  request,  under  Paragraph  XXXII,  or  by  special  direction  of  the  supervising 
special  agent,  sanctioned  by  the  general  commanding  department  or  district  into  or  from 
which  the  shipment  is  to  he  made.” 

That  was  the  list  made  up  by  Mr.  Chase  in  preparing  the  regulations.  Those  regula¬ 
tions  have  since  been  superseded  by  others  subsequently  issued.  Mr.  Chase  asked  the  War 
Department  to  define  what  were  called  “munitions  of  war,”  and  for  that  reason,  among 
others,  I  never  considered  that  list  as  covering  everything  contraband  of  war.  In  con¬ 
nexion  with  this  subject  I  will  here  produce  a  copy  of  a  letter  written  by  the  Secretary  of 
the  Treasury  to  the  Secretary  of  War.  I  prepared  the  letter  without  suggestion  from  any 
one,  and  the  Secretary  signed  it.  I  thought  it  was  important  to  have  a  definition  from 
the  War  Department,  as  without  that  local  military  officers  would  settle  the  question 
wherever  it  arose,  and  there  could  he  no  uniformity: 


Treasury  Department,  December  1,  1864. 


Sir  :  The  executive  order  of  September  24,  1864,  concerning  the  purchase  of  products  of 
insurrectionary  States,  directs  that  any  person  having  sold  and  delivered  to  a  purchasing 
agent  any  products  of  an  insurrectionary  State  in  accordance  with  the  regulations  in  rela¬ 
tion  thereto,  and  having  in  his  possession  a  certificate  setting  forth  the  (act  of  such  pur¬ 
chase  and  sale,  the  character  and  quantity  of  products,  and  the  aggregate  amount  paid 
therefor,  as  prescribed  by  regulation  IX,  shall  he  permitted  by  the  military  authority  com¬ 
manding  at  the  place  of  sale  to  purchase  from  any  authorized  trader  at  such  place  or  any 
place  in  a  loyal  State  merchandise  and  other  articles  not  contraband  of  war,  nor  prohibited 
by  order  of  the  War  Department,  nor  coin,  bullion,  or  foreign  exchange  to  an  amount  not 
exceeding  in  value  one-third  of  the  aggregate  value  of  the  products  sold  by  him,  as  certi¬ 
fied  by  the  agent  purchasing  ;  and  the  merchandise  and  other  articles  so  purchased  may 
be  transported  by  the  same  route  and  to  the  same  places  from  and  by  which  the  products 
sold  and  delivered  reached  the  purchasing  agent,  as  set  forth  in  the  certificate  ;  and  such 
merchandise  and  other  articles  shall  have  safe  conduct,  and  shall  not  be  subject  to  deten¬ 
tion,  seizure,  or  forfeiture  while  being  transported  to  the  place  and  by  the  route  set  forth 
in  said  certificate. 

I  have  the  honor  to  transmit  herewith  a  list  of  articles  constituting  “munitions  of 
war,”  as  defined  in  the  War  Department,  and  will  thank  you  to  add  to  it  such  other 
articles  as  are  by  you  regarded  contraband  of  war,  or  as  have  been  prohibited  by  order  of 
the  War  Department,  so  that  the  list  of  contraband  and  prohibited  articles  may  be  com¬ 
plete,  and  in  order  to  insure  uniformity  in  the  several  military  departments  in  carrying 
out  the  regulations. 

Very  respectfully, 


W.  P.  FESSENDEN, 


Hon.  E.  M.  Stanton,  Secretary  of  War. 


Secretary  of  the  Treasury. 


1986.  Are  there  regulations  in  regard  to  provisions? 

No  ;  that  was  one  of  the  very  things  I  endeavored  to  ascertain  definitely  about.  I  found 
that  provisions  were  not  always  considered  contraband  of  war,  although  they  were  some¬ 
times,  and  under  some  circumstances. 

1987  Was  there  any  rule  or  regulation  in  regard  to  the  shipment  of  provisions,  pork, 
flour,  bacon,  coffee,  sugar,  candles,  &c.  ? 
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None  specially  that  I  know  of,  unless  they  were  included  in  some  order  of  the  War  De¬ 
partment.  The  War  Department  would  occasionally  send  us  some  order  on  the  subject, 
which  we  would  immediately  transmit  to  all  the  collectors.  I  do  not  recollect  seeing  any 
order  prohibiting  the  shipment  of  any  of  the  articles  yon  have  named. 

1988.  Can  you  make  a  rough  estimate  of  the  amount  of  money  the  government  has  re¬ 
ceived  from  this  trade  in  cotton,  so  far  as  you  are  able  to  do  so,  from  your  observation  ? 

It  would  be  a  mere  guess.  I  should  be  surprised  if  it  exceeds,  at  this  time,  three  or  four 
hundred  thousand  dollars. 

By  Mr.  Eliot : 

1989.  Have  there  been  any  parties  connected  with  those  who  have  obtained  permits,  ex¬ 
cept  those  you  have  mentioned  ? 

I  have  never  known  who  the  parties  were.  I  had  supposed  these  parties  had  associates. 
I  had  supposed,  for  instance,  that  Mr.  Swett  had  his  associates  ;  he  told  me  so. 

1990.  Have  you  had  any'’  reason  to  believe  that  any  parties  connected  with  the  depart¬ 
ment  were  interested  in  any  way  ? 

Not  the  slightest ;  I  have  never  known  any  such  thing  to  any  extent  whatever.  I  want 
to  say,  for  you  will  understand  that  I  am,  to  a  certain  extent,  myself  on  trial,  that  I  do 
not  know  that  there  has  been  any  favoritism  shown  in  the  contracts  that  have  been  made. 
I  do  not  know  that  anybody  has  come  to  me,  up  to  the  time  I  was  directed  to  suspend,  who 
has  not  got  substantially  what  he  wanted.  I  was  hard  at  work  making  these  arrangements, 
in  connexion  with  other  labors.  I  was  made  a  sort  of  breakwater  to  this  cotton-tide.  My 
rooms  were  filled  with  everybody  wanting  to  make  arrangements,  or  ascertain  what  arrange¬ 
ments  could  be  made,  for  getting  out  cotton.  I  do  not  suppose  that  I  have  been  entirely 
wise  in  everything  I  have  done,  but  I  have  intended  to  act  properly. 

1991.  In  dealing  with  parties  in  New  York,  concerning  these  permits,  have  you  had  any 
reason  to  suppose  there  were  persons  interested  who  expected  to  deal  directly  with  the  rebels? 

I  have  had  no  reason  to  think  that.  Parties  have  sometimes  asked  me  if  it  was  the 
policy  of  the  government  to  buy  products  from  across  the  lines.  I  have  said  that  I  have 
so  understood  it ;  that  I  supposed  that  was  the  intention  of  the  law.  They  have  asked  me 
if  I  made  it  a  condition  that  the  products  purchased  should  not  come  across  the  lines.  I 
have  said  that  I  would  not  inquire  into  the  antecedents  of  the  cotton  brought  to  me. 

1992.  Have  you  had  reason  to  think  that,  under  these  permits,  provisions  of  various  kinds 
required  for  the  rebel  army  were  carried  out? 

No  ;  I  supposed  the  strictest  guard  would  he  kept  over  that  by  the  military  officers  in 
issuing  permits.  It  will  be  remembered  that  permits  for  carrying  out  supplies  are  obtained 
under  the  executive  order  from  the  military,  and  not  the  treasury  authorities. 

1993.  Would  it  be  possible  to  carry  articles  into  the  rebel  country,  in  pay  for  cotton,  to 
the  amount  you  have  named,  if  everything  really  “contraband  of  war’’  was  excluded? 

Parties  selling  products  are  only  allowed  to  take  back  33J  per  cent,  of  the  value  sold  in 
supplies.  It  is  supposed  that  two-thirds  would  be  paid  in  money.  I  never  supposed  that 
the  full  quantity  of  cotton,  for  which  contracts  had  been  made,  would  be  brought  out— I 
hoped  it  would.  I  know  that  very  large  contracts  have  been  made,  but  I  do  not  think  my 
attention  was  called  to  that  point  until  this  inquiry.  I  never  stopped  to  debate  that  mat¬ 
ter  in  my  own  mind. 

By  Mr.  Washburne  : 

1994  What,  from  your  whole  observation  and  knowledge,  taking  into  consideration  the 
very  trifling  amount  the  government  has  received  from  this  trade,  is  your  judgment  as  to 
its  policy  ? 

I  see  the  difficulties  plainer  than  I  did  at  first.  I  understand  fully,  without  impeaching 
their  motives,  the  objections  on  the  part  of  military  officers  to  allowing  this  trade  to  go 
on  through  their  lines  They  look  upon  it  from  a  military  stand-point  alone.  I  see  diffi¬ 
culties  about  it  which  I  did  not  see,  perhaps,  at  first.  I  do  not  know  if  much  good  is  going 
to  grow  out  of  it.  I  have  supposed  it  of  vast  consequence  to  get  out  cotton,  and,  if  there 
could  be  co-operation  on  the  part  of  the  military  and  naval  authorities,  a  large  quantity 
could  be  got  out. 

1995.  Do  you  mean  of  vast  consequence  to  the  treasury,  or  to  the  parties  getting  it  out? 

I  mean  to  the  government,  in  a  financial  point  of  view. 

1996.  To  what  extent  is  this  to  benefit  the  government,  if  they  have  only  received  up  to 
this  time,  according  to  your  estimate,  four  hundred  thousand  dollars  ? 

So  far  as  that  is  concerned  we  are  only  just  in  the  beginning  of  the  trade. 

1997.  Can  you  tell  me,  if  you  have  any  knowledge  of  it,  what  recent  orders  have  been 
made  from  the  War  Department  or  military  authorities  in  regard  to  this  trade? 

I  heard,  in  Norfolk,  that  orders  bad  been  issued  prohibiting  anything  going  out  from 
there.  I  have  not  heard  anything  elsewhere,  except  what  was  published  in  General  Canby’s 
orders. 
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George  W.  Quintabb  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

1998.  State  your  residence  and  business. 

I  reside  in  the  city  of  New  York,  and  am  a  manufacturer  of  steam  engines. 

1999.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  connected  in  any  way  in 
trade  with  the  rebel  States  ? 

No,  sir. 

2000.  Have  you  any  connexion  with  any  parties  who  are  engaged  in  trade  with  the  re¬ 
bellious  States? 

I  have  not. 

2001.  Are  you  interested  in  any  way  with  any  parties  who  have  obtained  from  the  gov¬ 
ernment  permits  or  certificates  to  purchase  cotton  ? 

I  am  acting  as  attorney  for  a  man  who  has  a  permit. 

2002.  Have  you  any  interest  in  that  permit  ? 

No  interest  whatever  ;  I  have  a  power  of  attorney  to  act  for  this  party. 

2003.  Have  you  that  power  of  attorney  with  you  ? 

I  have  not. 

2004.  Who  is  the  party? 

Samuel  Noble. 

2005.  What  was  the  purport  of  this  power  of  attorney? 

It  was  the  usual  power  of  attorney  to  act  in  his  absence. 

2006.  Who  is  Samuel  Noble  ?  , 

His  residence  is,  I  think,  Atlanta,  Georgia. 

2C07.  How  long  have  you  known  him? 

Some  six  weeks,  I  think. 

2008.  What  do  you  know  of  him  ? 

I  did  not  know  the  man  at  all.  He  came  to  me,  and  said  he  was  Samuel  Noble.  I  had 
heard  him  spoken  of.  I  told  him  that  if  he  would  identify  himself  as  being  Samuel  Noble 
I  had  no  objection  to  acting  for  him.  He  had  done  business  in  New  York  before,  the  rebel¬ 
lion  broke  out,  and  brought  me  several  parties  to  identify  him  as  being  the  man.  He 
gave  me  his  power  of  attorney  to  act  for  him  for  any  business  he  might  want  done. 

2009.  Did  the  power  of  attorney  state  what  the  business  was  ? 

It  was  a  general  power  of  attorney  to  transact  business. 

2010.  Did  it  refer  to  any  cotton  permits? 

No. 

2011.  Was  it  intended  to  cover  that  ? 

It  was. 

2012.  Was  he  a  man  of  any  means? 

He  had  been  a  man  of  means  before  the  war  broke  out. 

2013.  How  long  had  he  been  out  of  the  rebel  lines? 

Some  six  months. 

2014.  Where  had  he  been  all  this  time  ? 

In  the  West.  His  family  was  in  Pittsburg,  I  think.  He  had  been  in  New  York  a  part 
of  the  time. 

2015.  Who  were  his  associates  in  New  York  in  these  cotton  permits  ? 

I  cannot  tell  that.  I  do  not  know. 

2016.  Did  you  ever  have  any  conversation  with  him  about  it? 

He  had  a  conversation  with  me  about  it  when  he  got  the  permit. 

2017.  Did  you  ever  see  his  permit? 

Yes. 

2018.  What  was  it  for  ? 

It  was  for  the  purchase  of  250,000  bales  of  cotton. 

2019.  What  arrangements  had  he  to  make  this  purchase  ? 

The  arrangement  was  that  the  cotton  was  to  be  sent  to  New  York.  The  government 
was  to  receive  twenty-five  per  cent,  aside  from  expenses.  Of  the  balance  he  was  to  have 
twenty-five  per  cent.,  and  the  remainder  was  to  go  to  the  man  he  purchased  from,  who 
was  to  receive  one-half. 

2020.  Was  that  so  stated  in  the  permit? 

No.  That  was  an  arrangement  he  made. 

2021.  Who  were  the  parties  with  whom  he  made  these  arrangements  in  the  city  of  New 
York? 

He  did  not  make  any  arrangements  with  any  one  except  me. 

2022.  Was  it  not  necessary  for  him  to  raise  money  ? 

I  let  him  have  $900  to  pay  his  personal  expenses. 

2023.  Was  that  all  the  capital  he  had  to  get  out  250,000  bales  of  cotton? 
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He  did  not.  expect  to  advance  any  money  on  the  cotton. 

2024.  Had  you  not. some  interest  in  the  cotton  ? 

No  ;  not  in  the  cotton. 

2025.  Have  you  none  in  this  transaction  ? 

I  had  nothing  to  do  with  the  permit,  and  no  interest  in  it. 

2026.  Where  is  Mr.  Noble  now  ? 

At  Savannah. 

2027.  How  long  has  he  been  at  Savannah? 

About  three  weeks. 

2028.  Have  you  heard  from  him? 

Yes. 

2029.  Has  he  got  any  cotton  ? 

The  last  letter  I  received  from  him  stated  that  some  243  bales  of  cotton  had  been  put 
in  his  hands,  that  is  all. 

2030.  Is  that  all  out  of  the  250,000  bales? 

Yes. 

2031.  Did  Mr.  Noble  never  intimate  to  you  in  any  way  who  his  associates  were  in  this 
transaction  ? 

He  attended  to  all  his  business  of  getting  a  permit.  I  do  not  know  how  he  operated  or 
through  what  channel  he  operated. 

2032.  What  led  him  to  select  you  as  his  agent  particularly  ? 

I  have  a  brother,  a  minister,  in  the  South,  with  whom  Mr.  Noble  was  very  well  ac¬ 
quainted,  and  who  married  him,  and  when  he  came  to  New  York  came  directly  to  see  me, 
having  heard  of  me  through  my  brother. 

2033.  Did  he  bring  a  letter  from  your  brother  ? 

Not  directed  to  me. 

2034.  How  did  you  know  that  your  brother  married  Mr.  Noble  ? 

Mr.  Noble  told  me  so. 

2035.  Did  you  ever  hear  your  brother  speak  of  him  ? 

He  spoke  of  him  in  his  letters  to  me. 

2036.  When  were  these  letters  received  ? 

The  last  letter  I  received  was  some  time  last  summer. 

2037.  Have  you  not  heard  from  him  in  relation  to  Mr.  Noble  since  last  summer  ? 

No,  sir. 

2038.  How  did  he  happen  to  speak  of  Mr.  Noble  ? 

My  brother  was  anxious  to  get  some  property  saved  for  him,  and  wanted  if  I  could  do 
anything  for  him  to  do  it. 

2039.  Was  Mr.  Noble  outside  of  the  lines  at  that  time? 

He  was  in  the  rebel  lines. 

2040.  Did  he  come  out  of  Atlanta  before  the  city  was  taken  by  our  troops  ? 

I  think  not.  Mr.  Noble  was  an  Englishman. 

2041.  Was  he  not  a  rebel  as  well  as  an  Englishman  ? 

No.  I  think  not — in  fact,  I  know  not.  He  had  never  taken  any  interest  in  politics.  He 
remained  there  because  his  property  was  there.  He  had  a  rolling-mill. 

2042.  And  that  is  the  only  knowledge  you  have  of  the  Noble  transaction  of  any  descrip¬ 
tion  ? 

That  is  all. 

2U43.  Do  you  know  of  any  other  matter  connected  with  the  trade  with  the  rebellious 
States  ? 

No.  I  have  not  had  anything  to  do  with  any  operations  in  the  south  in  any  shape  or 
form. 

By  Mr.  Eliot : 

2044.  Does  it  make  any  difference  to  you  whether  Mr.  Noble  succeeds  or  fails  in  this 
matter  ? 

No,  sir.  Only  to  the  extent  of  $900. 

2045.  Then  your  compensation  does  not  depend  upon  that  ? 

No.  1  am  merely  acting  for  Mr.  Noble  as  a  friend,  whose  property  was  all  destroyed  at 
Atlanta. 

2046.  Not  for  any  compensation? 

Not  at  all.  I  have  no  claim  upon  him. 

2047.  Do  you  know  in  what  way  this  cotton  was  to  he  paid  for  ? 

It  was  to  he  paid  for  on  its  arrival  in  New  York.  There  was  to  be  no  money  paid  in  the 
south. 

2048.  Were  no  articles  to  he  carried  into  the  rebel  lines  in  payment? 

None  at  all,  I  think. 
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2049.  jVere  they  all  to  he  paid  for  in  New  York  in  money  ? 

The  permit  reads,  I  think,  that  he  should  have  permission  to  take  goods,  “  except  articles 
contraband  of  war,’  ’  to  any  port  that  was  opened  to  trade. 

2050.  Do  you  know  whether  he  had  made  any  arrangement  to  carry  goods  ? 

He  had  not  made  any  arrangement. 

2051.  Was  the  cotton  all  to  be  obtained  in  Georgia  ? 

In  any  part  of  the  South  where  he  could  get  it. 

2052.  What  points  did  the  permit  cover  ? 

The  whole  Southern  States,  wherever  he  could  get  cotton  out  through  the  lines. 

Colonel  L.  C.  Baker  called,  sworn,  and  examined. 

By  Mr.  Washburne  : 

2053.  Please  state  your  residence  and  position. 

I  reside  in  Washington,  and  am  special  agent  of  the  War  Department.  I  have  charge 
of  the  National  Detective  Police. 

2054.  How  long  have  you  occupied  that  position  ? 

Since  February,  1862.  Previous  to  that,  since  July,  1861,  under  Mr.  Seward,  of  the 
State  Department. 

2055.  Have  you  at  any  time  had  any  knowledge  or  connexion  with  the  subject  of  trade 
with  the  rebellious  States?  And  if  s  >,  state  what  knowledge  you  have,  what  connexion, 
and  what  persons  you  know  of  being  engaged  in  it. 

In  the  month  of  November  last,  previous  to  the  election,  while  I  was  stopping  at  the 
Astor  House,  New  York,  I  was  approached  by  Mr.  Haskell  and  Mr.  Latham,  for  the  purpose 
of  procuring  a  permit  to  get  Beverly  Tucker  from  Canada,  and  pass  him  through  our  lines. 

I  was  told  by  Latham  and  Haskell,  that  Mr  Durant,  Mr.  Dole,  Ward  Lamon,  and  Mr.  Swett 
had  made  application  to  the  President  to  procure  a  pass  to  allow  Beverly  Tucker  to  pass 
through  our  lines,  ostensibly  for  the  purpose  of  seeing  his  family,  but  really  for  the  purpose 
of  assisting  them  in  getting  cotton  out.  1  gave  them  no  direct  answer  at  that  time.  I 
came  to  Washington,  saw  Mr.  Dana,  the  Assistant  Secretary  of  War,  gave  him  verbally  the 
conversation  I  had  had  with  these  gentlemen,  and  told  him  I  was  satisfied  they  were  at¬ 
tempting  to  use  me  for  improper  purposes;  that  I  was  satisfied  there  was  a  great  deal  of 
irregularity  and  rascality  in  regard  to  these  cotton  permits.  He  gave  me  his  sanction,  and 
the  approval  of  the  War  Department,  to  make  such  arrangements  and  such  investigations 
as  I  thought  proper.  I  returned  to  New  York,  and  was  introduced  to  Mr.  Durant  by  La¬ 
tham  and  Haskell.  Durant  wanted  me  to  go  to  Canada,  and  bring  Tucker  to  his  house  in 
New  York,  to  remain  six  hours,  alleging  that  he  could  make  Ills  arrangements  with  Tucker 
in  five  or  six  hours.  I  was  then  to  take  Tucker,  and  cross  him  over  the  Potomac,  below 
here,  and  take  him  within  the  rebel  lines,  for  which  I  was  to  receive  a  contingent  interest 
in  all  the  cotton  got  out  under  this  arrangement.  I  came  back  to  Washington,  and  reported 
to  Mr.  Dana,  of  the  War  Department,  detailing  to  him  the  conversation  I  had  had.  I  then 
met  Latham  and  Haskell.  Haskell  gave  me  a  note  for  SI, 500,  which  was  to  be  received 
by  me  in  payment  of  personal  expenses  and  incidental  expenses  incurred  in  getting  Tucker 
through  the  lines.  The  note  was  signed  by  Haskell.  There  was  appended  to  it,  on  the 
same  sheet  of  paper,  a  memorandum  or  agreement,  between  Haskell,  Latham,  aDd  Durant, 
as  to  what  Durant  was  to  do.  I  understood  from  Latham  that  Durant  refused  to  sign  the 
note  for  me,  but  gave  Haskell  a  guarantee,  in  the  shape  of  an  order,  for  the  amount  he 
should  pay  to  me.  There  was  also  a  letter  given  me  from  Mr.  Latham.  I  carried  that 
letter  of  Latham's,  the  statement  of  Haskell,  and  the  note,  to  Mr.  Dana,  who,  I  suppose, 
has  them  still ;  I  left  them  in  his  possession.  I  was  to  have  met  Tucker  at  St.  Catharine’s, 
opposite  Niagara  Falls.  I  was  to  have  met  Tucker,  George  Sanders,  and  Jake  Thompson. 
I  took  one  of  my  detectives,  by  the  name  of  John  Odell.  I  had  an  order  from  the  War 
Department  in  my  pocket,  and  Odell  had  an  order  from  General  Dix,  for  the  arrest  of  these 
parties :  when  Tucker  came  across  the  bridge  with  me  he  was  to  arrest  ns  both.  I  stopped 
at  the  falls,  and  sent  a  despatch  over  to  St.  Catharine’s,  to  ascertain  if  Tucker  was  there. 
I  received  an  answer  to  that  despatch,  signed  hv  a  man  by  the  name  of  Cox,  stating  that 
Tucker  was  not  at  St.  Catharine’s,  that  he  had  gone  to  Montreal,  hut  that  he,  Cox,  would 
see  me.  I  went  over  the  suspension  bridge  that  day,  and  remained  all  day  on  that  side  ;  but 
Mr.  Cox  did  not  come.  While  at  the  bridge,  I  do  not  recollect  whether  I  had  a  despatch 
or  a  letter  that  the  parties  were  at  Montreal.  I  immediately  returned  to  New  York;  and, 
instead  of  going  to  Durant,  and  reporting  to  him,  I  came  direct  to  the  War  Department,  and 
reported  to  Mr.  Dana.  I  informed  Mr.  Dana  that  I  was  going  to  Montreal,  with  his  ap¬ 
proval,  for  the  purpose  of  getting  Tucker.  On  my  way  to  Montreal  I  stopped  at  New 
York,  to  see  Durant.  In  the  mean  time,  the  report  had  been  circulated  by  Tucker  and 
Sanders  that  Stephens,  the  rebel  vice-president,  was  on  his  way  to  Montreal,  and  they  gave 
that  as  the  reason  why  they  left  St.  Catharine’s,  and  why  they  did  not  see  me — that  they 
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wanted  to  see  Stephens  first.  I  had  a  long  conversation  with  Durant  in  New  YorB.  When 
I  went  into  his  room  he  locked  the  door.  He  had  heard  the  story  with  reference  to  Stephens 
being  in  Canada.  He  said,  whether  the  report  was  true  or  not,  there  could  be  a  fortune 
made  out  of  it  by  certain  operators  in  gold  on  Wall  street,  if  they  had  definite  information 
that  Stephens  was  there  or  on  his  way  ;  that  when  I  got  to  Montreal,  if  I  would  send  a  de¬ 
spatch  that  Stephens  was  there,  and  send  it  to  no  one  else,  he  would  make  $100,000,  one- 
half  of  which  was  to  be  placed  to  my  credit.  He  sat  down,  in  my  presence,  and  wrote  a 
long  letter  to  Tucker,  which  I  carried  to  Tucker  myself  I  took  Odell  to  Montreal,  with 
the  expectation  of  getting  Tucker  through  the  lines  at  House’s  Point,  wheie  Odellhad  his 
instructions  to  arrest  him  I  arrived  at  Montreal  some  time  during  the  morning,  went  to 
the  St.  Lawrence  hotel,  wrote  a  fictitious  name  on  a  card,  as  from  Washington,  and  sent 
it  by  a  waiter.  The  waiter  came  down,  and  told  me  to  walk  up  to  a  room,  which  was  not 
Tucker’s  room  ;  Tucker  was  in  bed.  The  room  I  was  taken  to  was  Sanders’s  room.  Tucker, 
after  a  few  moments,  came  in.  He  said  he  had  received  advices  from  Durant  that  I  was 
expected  there,  and  that  he  had  sat  up  nearly  all  night  awaiting  my  arrival.  He  was  glad 
to  see  me.  He  hoped  now  that  his  cotton  operations  would  come  to  a  focus.  He  had  been 
in  correspondence  with  Durant  for  a  long  time,  but  had  failed  to  bring  him  up  to  the  mark. 
He  did  not  want  to  be  engaged  in  it  until  the  contract  was  signed  by  Durant.  He  was 
afraid  that  if  Durant  had  him  through  the  lines,  and  got  him  in  his  power,  he  would  not 
divide  the  profits  with  him.  He  had  written  to  Durant  several  times,  asking  him  to  make 
a  contract  that  should  be  executed.  I  asked  him  if  he  was  ready  to  go  through  the  lines. 
He  said  he  was ;  said  he,  “I  suppose  this  thing  is  understood:  I  understand  that,  from 
what  Durant  has  written  me,  you  are  all  right ;  that  you  have  the  means  of  carrying  out 
this  operation,  and,  if  I  go  with  you,  I  will  be  personally  safe.”  I  told  him  that  I  had 
an  understanding  with  Durant.  He  sent  down  stairs  for  Sanders.  Sanders  came  up, 
and  they  went  into  another  room,  and  were  gone  for,  perhaps,  an  hour.  I  was  not  present 
at  that  interview.  Tucker  came  back  and  said,  “  That,  under  the  advice  of  his  friends,  he 
did  not  think  he  would  go  ;  tnat  he  was  not  satisfied  with  the  way  Durant  was  treating 
him.  That  Durant  had  failed  to  make  a  written  contract  with  him  ;  and  that,  while  he 
was  willing  to  trust  me,  he  would  decline  to  go  south  until  the  contract  had  been  exe¬ 
cuted  ”  He  then  asked  me  a  great  many  questions  as  to  parties  who  were  interested  with 
Durant,  and  a  great  many  other  questions  I  do  not  recollect.  He  asked  me  to  go  and  dine 
with  him.  We  went  to  a  saloon,  and  had  dinner.  I  spent  the  afternoon  with  him.  He 
treated  me  very  handsomely  He  was  to  have  met  me  at  Rouse’s  Point  This  was  on  Friday. 
He  was  to  have  met  me  at  Rouse’s  Point  on  the  Sunday  night  following  ;  hut  when  I  got 
to  Rouse’s  Point  I  received  advices  from  Washington  to  come  home,  and  I  came  home. 

2056.  Was  that  the  end  of  the  whole  thing  ? 

That  was  the  end  of  the  whole  thing. 

2057.  What  advices  was  it  that  brought  you  home? 

It  was  some  matters  of  my  own,  in  reference  to  an  investigation  I  was  conducting  in 
New  York. 

2058.  And  you  did  not  wait  for  Tucker? 

I  did  not  wait  for  this  reason,  not  so  much  on  account  of  my  own  business  as  because  I 
believed  Tucker  would  not  come. 

2059.  Do  you  know  whether  he  did  come  or  not? 

I  do  not. 

2060.  What  took  place  afterwards? 

I  did  not  call  on  Durant  when  I  came  back  to  New  York.  I  came  direct  to  Washington. 
I  found  Latham,  Haskell,  and  two  or  three  others,  who,  it  appears,  knew  I  had  gone  to 
Canada.  They  came  and  asked  me  if  Tucker  had  come  with  me.  I  said  no,  that  Tucker 
refused  to  come  for  the  reason  that  he  was  not  satisfied  with  the  way  Durant  had  treated 
him  ;  that  he  thought  Durant  was  trying  to  get  the  advantage  of  him,  and  he  would  not 
come.  During  the  time  I  was  carrying  on  this  operation  I  became  very  well  posted  as  to 
all  their  plans.  It  appeared  that  it  was  known  among  all  the  cotton  speculators,  and  they 
would  come  to  me  and  talk  with  me  confidentially  about  the  matter. 

2061.  You  say  you  took  a  letter  written  by  Durant  to  Tucker.  Can  you  state  the  contents 
of  that  letter? 

It  was  simply  introducing  Colonel  Baker,  and  asking  Tucker  to  come  on  with  him  ;  that 
he  was  satisfied  he  could  trust  himself  in  my  charge  ;  asking  him  to  come  with  a  view  of 
perfecting  a  contract.  It  was  a  long  letter  ;  I  do  not  recollect  the  whole  of  it. 

2062.  Did  you  ever  see  any  other  letter  from  Durant  to  Tucker  ? 

Yes,  sir. 

2063.  What  were  its  contents  ? 

I  saw  a  number  of  letters  in  the  hands  of  Tucker.  He  showed  them  to  me.  They  were 
all  in  reference  to  cotton  speculations. 
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By  Mr.  Eliot : 

2064-  Were  they  signed  by  Durant  and  addressed  to  Tucker  ? 

Yes,  sir. 

2065.  What  did  the  letters  state  ? 

They  were  in  reference  to  cotton,  and  in  reference  to  Tucker’s  coming  south  Durant 
writes  in  one  letter  that  he  had  secured  sufficient  influence  to  procure  a  permit  from  the 
President.  I  am  not  certain,  but  I  think  he  gave  the  names  of  the  persons  who  would  go 
to  the  President  and  get  this  permit. 

2066.  Do  you  recollect  who  they  were? 

I  do  not  recollect  who  they  were  ;  my  impression  is  that  Randolph  Martin  was  one,  and 
that  Mr.  Swett  was  another.  He  also,  in  his  letters,  stated  that  there  would  be  a  fortune 
made  out  of  these  cotton  permits  if  he  (Tucker)  could  be  passed  through  the  lines. 

2067.  Was  there  anything  said  in  any  of  these  letters  in  regard  to  military  movements  ? 

I  think  there  was,  in  general  terms,  but  I  would  not  undertake  to  say  that.  I  tried  to 

get  possession  of  some  of  these  letters,  but  I  did  not  succeed ;  I  was  not  on  the  right  side 
of  the  lines. 

2068.  Did  you  ever  see  the  letters  written  by  Tucker  to  Durant? 

Yes;  Durant,  I  think,  read  me  one  letter  from  Tucker,  but  I  do  not  recollect  what  it 
was.  I  think  he  read  portions  of  two  or  three  letters.  In  talking  with  Durant  about  his 
arrangements  with  Tucker  in  this  cotton  trade,  he  told  me  what  Tucker  wanted,  and  some 
of  Tucker’s  suggestions  as  to  how  the  thing  was  to  be  done,  and  then  read  me  portions  of 
letters. 

2069.  State  what  it  was. 

I  do  not  recollect  what  it  was.  This  was  at  the  first  interview  I  had  with  Durant,  and  I 
did  not  attach  as  much  importance  to  it  as  I  did  afterwards.  fc 

2070.  What  appeared  to  be  the  object  of  Tucker  ?  Was  it  to  make  money  for  himself,  or 
for  the  purpose  of  getting  supplies  to  the  rebels ;  was  he  acting  as  a  rebel  agent,  or  for 
himself  individually  ? 

He  told  me  he  was  an  agent  of  the  rebel  government,  and  in  speaking  of  that  govern¬ 
ment  he  always  used  the  expression,  “our  government,”  and  that  “our  government” 
was  willing  to  let  cotton  come  out,  and  that  “  our  government”  was  willing  to  do  so  and 
so.  These  were  the  expressions  he  used. 

2071.  Did  he  appear  to  be  acting  for  himself,  making  a  private  speculation  of  this 
matter,  or  as  an  agent  of  the  rebel  government  for  the  purpose  of  letting  cotton  go  out 
and  letting  supplies  come  in  ? 

I  inferred,  from  all  his  conversation,  that  he  was  an  agent  of  the  rebel  government. 

2072.  What  supplies  were  talked  about  ?  In  what  was  this  cotton  to  be  paid  for  ? 

There  were  several  articles  mentioned.  I  think  pork  and  bacon  were  spoken  of.  I  think 

in  one  of  the  letters  Durant  read  to  me  from  Tucker,  Tucker  mentioned  pork ;  I  am  sure 
of  it.  My  position  was  such  with  these  parties  in  relation  to  the  whole  matter  that  I 
could  not  get  papers  into  my  possession.  I  could  not  attempt  that,  as  that  would  have 
defeated  my  object.  My  sole  purpose  was  to  catch  Tucker. 

2073.  Was  this  transaction  contemplated  to  be  upon  a  large  scale  ? 

Very  extensive.- 

2074.  How  large? 

I  do  not  know.  Tucker  told  me  he  could  get  500,000  bales  out.  He  told  me  that  there 
were  about  60,000  bales  on  the  Tombigbee  river.  The  man,  he  said,  was  in  Canada,  and  had 
been  talking  about  that  lot  of  cotton.  He  described  it  to  me,  and  also  how  it  could  be 
gotten  out ;  that  boats  were  to  run  up  for  it,  and  that  he  (Tucker)  had  exclusive  control  of 
that  cotton.  That  was  to  be  a  portion  of  the  cotton  gotten  out  in  this  transaction. 

2075.  Did  you  understand,  during  this  time,  that  Durant  was  acting  with  the  assent  of 
the  War  department  or  government  in  making  these  contracts  with  Tucker? 

Not  at  all.  No  such  conversation  was  had  in  my  presence.  I  talked  to  Durant  ve^,y 
freely,  or  with  him,  in  reference  to  this  whole  matter.  I  had  long  conversations  with  him. 

2076.  How  much  money  was  it  considered  you  would  make  if  you  went  into  it? 

Haskell  thought  I  would  make  about  §80,000  for  my  share. 

2077  What  was  the  reward  of  Haskell  and  Latham  to  be? 

They  expected  to  make  about  the  same.  I  think  my  share  was  one-sixth. 

2078.  What  other  parties  were  in  the  matter  ?  Were  those  who  went  to  see  the  Presi¬ 
dent? 

I  cannot  say  about  that.  The  only  ones  I  know  positively  about  are  Haskell  and 
Latham.  I  had  no  conversation  with  the  others  at  all.  It  appears  that  Haskell  and 
Latham  were  in  constant  communication  with  “  the  ring,”  as  it  is  termed,  and  they  were 
the  medium  through  which  I  communicated. 

2079.  Who  comprised  “  the  ring  ?  ” 

I  do  not  know  ;  a  great  many. 
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2080.  Were  the  responsibility  and  risks  you  incurred  to  be  the  consideration  for  your 
share  of  the  profits  ? 

I  think  I  stated  that  my  engaging  in  it  would  involve  great  risk  and  great  responsibility 
as  an  officer  of  the  government,  and  that  its  exposure  would  be  a  very  serious  thing  to 
myself  as  well  as  to  him.  I  talked  with  Mr.  Dana  several  times  about  it  before  I  went  into 
this  thing.  I  was  very  anxious  to  get  at  these  parties,  and  in  my  business  I  considered 
that  anything  was  legitimate  and  honorable  that  would  bring  to  justice  a  clique  or  com¬ 
pany  of  men  who  were  banded  together  for  the  purpose  of  swindling  the  government. 

By  Mr.  Washburne  : 

2U81.  Do  you  know  of  G.  F.  Train  being  mixed  up  in  this  matter? 

Only  from  what  Durant  told  me. 

2082.  Did  you  see  any  parties  with  Durant  except  those  you  have  named  in  New  York? 
No  others,  I  think.  My  interviews  with  Durant,  except  the  first  one,  were  private,  alone 

by  ourselves. 

2083.  Was  Durant’s  clerk  with  you? 

No. 

2084.  Did  he  speak  of  sending  him  as  a  messenger  to  see  Beverley'  Tucker? 

No  ;  it  was  proposed  at  one  time  that  Latham  should  go.  Latham  was  in  Durant’s 
employ.  Latham  proposed  that  himself,  and  Durant  spoke  to  me  about  it.  I  opposed  it. 

I  said  I  did  not  think  it  was  advisable. 

2085.  Why  not  ? 

I  did  not  think  he  was  a  proper  man.  He  is  a  man  who  talks  a  good  deal,  not  a  discreet, 
judicious  man  by  any  means. 

1086.  Do  I  understand  you  that  Latham  has  been  in  Durant’s  employ? 

Yes,  and  I  suppose  he  is  now.  I  do  not  know  anything  to  the  contrary.  He  pays  him 
$200  a  mouth.  He  told  me  that  himself. 

2087.  lrou  state  that  Durant  showed  you  some  letters  received  from  Beverley  Tucker; 
do  you  remember  whether  he  took  them  from  his  files  ? 

I  do  not  recollect  where  he  took  them  from  now.  I  recollect  he  had  some  trouble  in 
finding  oue  letter,  and  that  it  was  buried  up  in  a  lot  of  papers  on  his  desk. 

2088.  Did  you  see  Beverley  Tucker’s  name  signed  to  the  letters  ? 

I  did  not.  He  read  them  to  me,  though,  as  letters  coming  from  him.  There  is  no 
question  about  his  receiving  a  great  many  letters  from  Tucker. 

2089.  Where  did  this  proposition  to  go  into  this  transaction  originate? 

I  think  it  originated  in  New  York,  at  the  Astor  House. 

2090.  Who  originated  it  ? 

I  think  Latham  was  the  first  man  that  mentioned  it  to  me. 

2091.  What  did  Latham  say  ?  ’ 

He  said  a  great  deal  of  money  could  be  made  provided  Beverley  Tucker  could  be  got 
through  the  rebel  lines,  and  that  a  great  effort  had  been  made  to  bear  upon  the  President 
to  get  him  to  permit  Beverley  Tucker  to  go  through  the  lines  to  Richmond.  He  said, 
“  Now,  colonel,  you  can  do  this  thing  for  us  ;  I  have  been  talking  with  Durant,  and  you 
can  make  all  the  money  you  want.”  I  asked  him,  “How?”  and  he  said,  “Let  us  go  up 
in  your  room  and  I  will  tell  you.”  He  went  up  into  my  room  and  he  then  opened  his 
plaus  to  me.  He  said  he  had  been  talking  to  Durant,  and  he  had  assured  Durant  that  I 
was  a  safe  man,  that  he  thought  I  could  be  trusted.  He  wanted  me  to  go  and  see  Durant 
the  next  day.  I  said  I  could  not,  and  I  then  came  to  the  War  Department  and  reported 
what  I  have  said. 

2092.  Then  I  understand  you  to  say  that  the  object  of  bringing  you  into  this  transaction 
was  the  influence  you  would  have  in  getting  Tucker  through  the  lines. 

Latham  told  me  I  was  the  only  man  who  could  safely  undertake  this  thing  ;  that  I  was 
the  only  man  Tucker  would  go  with . 

2093  When  you  visited  Tucker,  did  he  seem  to  know  all  about  you? 

Certainly,  he  said  he  knew  all  about  me,  that  he  sat  up  all  the  night  before  waiting  for 
me.  He  made  that  excuse  for  being  so  late  in  the  morning. 

2094.  What  idea  did  these  men  have  that  you  had  betrayed  your  trust  as  an  officer  of 
the  government  ? 

They  had  come  to  the  conclusion  that  I  had  betrayed  my  trust  for  the  amount  I  was 
going  to  receive,  that  I  was  in  earnest,  and  that  Tucker  was  really  going  to  Richmond  in 
my  charge. 

2095.  Have  you  seen  Durant  recently? 

No,  he  came  up  to  my  rooms  at  the  Astor  House  about  a  week  or  ten  days  ago  and 
wanted  to  know  whether  I  knew  anything  about  the  news  of  negotiation  for  peace.  It 
was  about  the  time  the  President  was  down  at  Fortress  Monroe.  Said  he,  “  If  you  can  let 
me  know,  there  can  be  a  great  deal  of  money  made.” 
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2096  Has  that  note  for  SI, 500  arrived  at  maturity  ? 

I  believe  it  has.  I  had  a  great  many  other  matters  on  my  hands  at  the  same  time,  a 
great  many  investigations  going  on,  and  my  memory  is  not  as  distinct  on  that  point  as  it 
would  otherwise  be. 

2097.  Have  Durant  or  Latham  ever  offered  to  pay  money  to  you  ? 

Yes,  they  have  pressed  it  upon  me,  but  I  have  not  taken  a  dollar.  When  I  came  back 
from  Canada  they  wanted  me  to  take  $500,  but  I  said,-  “  Wait  until  this  thing  is  closed  up  ” 
When  I  came  back  the  second  time,  Durant  wanted  me  to  take  a  check  for  $1,000.  He 
took  his  check-book-  and  said,  “  I  think  you  ought  to  have  some  money,”  but  I  had  been 
advised  by  Mr.  Dana  not  to  take  any  money.  I  was  told  that  all  my  expenses  would  be 
paid  by  the  War  Department. 

By  Mr.  Eliot  : 

2098  Did  you  not  have  some  reason  to  know  that  other  parties  were  connected  with 
Durant  ? 

Durant  had  two  permits  which,  I  believe,  Haskell  was  supposed  to  be  interested  in,  and 
others  had  permits  which  Durant  had  nothing  to  do  with,  though  in  procuring  those 
permits  and  in  getting  cotton  through  the  lines  it  was  understood  that  Tucker  was  to  assist 
Durant  and  was  to  have  a  share  in  the  cotton  gotten  out  under  his  contract- ;  that  he  was 
to  act  as  a  sort  of  general  agent  for  the  whole  of  them.  I  know  that  matter  was  talked 
over. 

By  Mr.  Longyear  : 

2099.  Do  you  know  the  names  of  any  parties  holding  permits,  who  were  to  receive  the 
benefit  of  that  arrangement  ? 

I  only  know  from  what  Latham  told  me.  I  have  had  a  great  many  interviews  with 
these  cotton  men.  They  expected  my  influence  and  they  bored  me  nearly  to  death. 

2100.  Do  you  know  of  any  agents  or  employes  of  the  government  who  are  engaged  in 
these  cotton  transactions  ? 

I  know  nothing  of  my  own  knowledge. 

2101.  You  do  not  know  of  any  officers  or  employes  of  the  government  who  have  been 
interested  in  these  transactions,  or  have  received  any  money  or  have  been  promised  any 
money  for  their  influence  in  getting  through  contracts  or  permits  ? 

I  have  no  knowledge  of  my  own  of  any. 

2102.  Do  you  know  of  anybody  who  does  know  of  any  ? 

I  suppose  Haskell  knows  of  money  being  paid  at  the  Astor  House. 

Leonidas  Haskell  recalled  and  examined. 

By  Mr.  Washburne: 

2103.  In  respect  to  the  agreements  which  you  produced  here  when  last  examined,  can 
you  state  whether  or  not  at  the  time  they  were  made  there  were  any  indorsements  of  any¬ 
thing  across  their  face  in  red  ink  by  Mr.  Durant? 

No,  sir  ;  they  were  not  original  agreements,  but  copies,  but  there  was  nothing  on  the 
original  agreement  that  was  not  on  the  copies,  except  the  signature  of  Mr.  Durant. 

2104  Do  you  know  of  anything  having  been  wiitten  across  these  agreements  at  the 
time  they  were  executed  ? 

I  know  there  was  not  ;  the  agreement  was  left  in  the  hands  of  Latham  ;  what  has  been 
done  since  I  do  not  know.  1  have  his  receipt  to  deliver  it  up  on  the  joint  order  of  Mr. 
Durant  and  myself 

2105.  If  there  has  been  anything  written  across  the  face  of  the  agreement  there  in  red 
ink  it  has  been  wiitten  since  its  execution  ? 

Yes,  sir. 

2106.  Do  you  know  who  the  parties  were  who  were  interested  in  getting  these  permits 
for  Mr.  Durant? 

Mr.  Martin,  I  think,  and  1  believe  Mr.  Corwin  and  Mr.  Stewart.  Stewart  acted  in  the 
matter  as  far  as  I  know. 

2107.  Do  you  know  of  any  money  being  paid  to  any  person  connected  with  the  govern¬ 
ment  in  connexion  with  these  contracts  and  certificates  ? 

I  cannot  say  that  I  do  know  of  any. 

2108.  Do  you  know  of  any  money  promised  to  be  paid  ? 

Only  by  rumor.  I  have  no  knowledge  of  anything  of  the  kind.  I  think  there  are 
parties  who  do  know  ;  but  I  do  not. 

2109.  What  parties  know? 

I  think  Mr.  Latham  knows  more  about  that. 

2110  Where  is  Mr.  Latham  now? 

I  suppose  he  is  in  New  York. 
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Charles  A.  Dana  called,  sworn,  and  examined. 

By  Mr.  Washburne: 

2111.  Be  good  enough  to  state  what  position  you  occupy? 

I  am  Assistant  Secretary  of  War. 

2112.  Do  you  know  Colonel  L.  C.  Baker? 

Yes. 

2113.  Has  he  held  any  position  in  connexion  with  the  War  Department ;  and  if  so,  what? 

He  has  been  employed  as  special  police  agent  of  the  War  Department. 

2114.  Was  he  such  agent  in  October  and  November  last  ? 

Yes. 

2115.  Do  you  know  anything  of  an  arrangement  which  he  made,  or  intended  to  make,  with 
any  party  or  parties  in  New  York  or  Canada  in  relation  to  getting  out  cotton  from  the  re¬ 
bellious  States?  and  if  so,  state  particularly  and  fully  all  your  knowledge  in  relation 
thereto. 

Colonel  Baker  came  to  me  some  time — as  nearly  as  I  can  now  recollect — in  the  month  of 
October,  and  reported  to  me  that  certain  parties,  who  had  obtained  permits  to  bring  out 
cotton  from  the  rebellious  States,  were  anxious  that  he  should  assist  them.  What  they 
especially  desired  of  him  was  that  he  should  get  Beverley  Tucker  through  the  lines  from 
Canada  to  the  southern  States,  in  order  that  Tucker  might  complete  the  arrangement  in 
the  south  for  delivering  cotton,  which  they  had  already'  made  with  him  for  buying  it.  He, 
Baker,  stated  that  he  had  received  proposals  which  he  wished  to  report  fully  to  me.  That 
these  parties  had  proposed  to  him  to  get  Tucker  through  by  permission  of  the  War  De¬ 
partment,  on  condition  that  Tucker  should  furnish  information  of  great  value  to  the  War 
Department.  If  that  was  refused,  they  had  proposed  to  Baker  that  he  should  smuggle 
Tucker  through,  and  that  in  that  event  they  had  offered  to  pay  him  $10,000  for  smuggling 
him  through.  I  inquired  who  these  parties  were,  and  he  told  me  that  he  knew  of  a  Mr. 
Latham,  Mr.  Ward  Lamon,  Mr  Swett,  and  some  others  whose  names  I  do  not  now  recol¬ 
lect.  I  think  he  told  me  that  Mr.  J.  B,  Stewart,  Mr.  Risley,  Thomas  C.  Durant,  and 
Leonidas  Haskell  were  also  concerned  in  it.  I  understood  from  Baker  that  he  had  seen 
Latham  and  Haskell  in  regard  to  this  proposition.  Baker  showed  me  no  original  writings 
from  any  of  them  ;  this  was  a  mere  rebel  report.  He  desired  to  have  from  me  instructions 
in  the  premises.  I  said  to  him  that  I  would  have  no  stool-pigeon  operation  ;  that  I  would 
not  authorize  him  to  make  any  arrangements  by  which  Tucker  should  be  induced  over  into 
the  United  States  in  order  that  he  might  be  arrested,  but  I  instructed  him  to  go  on  and  pos¬ 
sess  himself  fully,  if  possible,  of  all  the  designs  of  these  parties,  and  if  he  should  know  that 
Tucker  was  coming  over  to  inform  me  of  it,  in  order  that  I  might  take  measures  to  have 
him  arrested,  as  I  regarded  it  important  that  he  should  be  arrested,  if  be  should  come 
within  the  territory  of  the  United  States  ;  but  I  instructed  him  explicitly  that  Tucker 
would  not  be  passed  through  the  United  States  to  go  within  the  rebel  lines,  but  that  no 
deceptive  proceedings  to  seduce  him  here  for  the  purpose  of  arresting  him  would  be 
authorized  Baker  afterwards  reported  to  me  from  time  to  time,  and  brought  me  copies  of 
various  papers. 

2116.  Did  you  see,  among  the  papers  presented  to  you,  a  note  for  $1,500  ? 

My  impression  is  that  there  was  a  copy  of  a  note,  or  a  memorandum  of  a  draft  of  a  note, 
but  I  have  not  had  any  original  note.  I  have  not  had  an  original  signature  of  any  of  the 
parties  Colonel  Baker  has  reported  as  being  engaged  in  this  transaction,  nor  have  I  any 
evidence  that  they  were  so  engaged  except  his  verbal  report. 

2117.  Did  he  make  any  further  report  to  you  except  such  as  you  have  stated  ? 

He  has  reported  to  me  at  various  times  that  B.  F.  Camp  was  engaged  in  trade  with  the 
rebel  authorities  and  corresponding  with  them,  but  he  has  never  brought  me  any  papers  to 
prove  it  He  reported  to  me  from  New  York  that  at  such  a  date  Tucker  was  going  to 
cross  the  Niagara  river,  and  orders  were  thereupon  sent  to  General  Dix  to  have  him  arrested  ; 
but  Tucker  did  not  come  and  was  not  arrested. 

2118.  What  did  you  understand  Baker’s  object  to  be  when  he  came  to  you  in  the  first 
instance  ? 

I  understood  his  object  to  be  to  perform  his  duty  by  reporting  to  me  what  was  going  on 
in  order  that  the  Secretary  of  War  might  give  such  directions  as  he  thought  necessary. 

2119.  And  that  he  had  taken  these  measures  in  order  to  gel  information  in  regard  to 
these  transactions? 

I  understood  Baker  that  they  approached  him  in  the  first  place,  and  that  they  proposed 
that  he  should  get  permission  from  me  for  Tucker  to  go  through  the  lines 

2120.  And  the  purpose  of  that  was  to  enable  them  to  carry  out  this  contract  with  Tucker? 

Yes;  Baker  has  reported  to  me,  also,  that  agents  from  Tucker  have  been  in  New  York 

to  see  Durant  within  his  knowledge.  I  have  had  several  reports  from  other  secret  agents 
in  New  York,  that  men  from  Tucker,  or  other  rebel  representatives  in  Canada,  have  been 
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in  New  York,  and  have  there  had  interviews  with  Durant,  hut  I  never  got  any  information 
of  a  sufficiently  positive  character  to  act  upon  it,  in  the  way  of  proceedings  before  a  court- 
martial  or  military  commission,  which  would  be  the  regular  way  of  treating  such  cases. 

2121.  What  is  the  course  usually  pursued  by  the  War  Department  when  parties  are  found 

contraband  trade  with  the  rebels? 

The  evidence  is  taken  and  submitted  to  the  Judge  Advocate  General,  and  action  is  taken 
in  accordance  with  his  report.  If  he  reports  the  evidence  as  sufficient  to  bring  the  parties 
before  a  military  tribunal,  they  are  tried  ;  if  he  reports  that  it  is  not  sufficient,  then  we 
wait  until  we  can  get  more  evidence.  No  parties  are  ever  proceeded  against  by  military 
justice  without  his  report.  All  such  cases  are  submitted  to  him  before  they  are  acted  upon. 

2122.  Was  the  case  of  Durant  ever  made  up  and  submitted  to  him  ? 

Never ;  for  the  reason  that  the  evidence  was  never  sufficient ;  it  was  all  of  a  hearsay 
character. 

2123.  Had  Durant  at  any  time  any  authority  or  permission  from  the  War  Department  to 
correspond  or  negotiate  with  any  person  or  persons  within  the  rebel  lines  or  elsewhere  to 
carry  on  trade  with  States  in  rebellion  ? 

No,  sir  ;  neither  directly  nor  indirectly. 

2124.  Did  he,  to  your  knowledge,  ever  apply  for  such  permission  ? 

He  never  did. 

2125.  Has  Durant,  to  your  knowledge,  ever  kept  the  War  Department  informed  of  his 
proceedings  with  Beverley  Tucker,  or  with  any  person  or  persons  ? 

Never. 


L.  C.  Baker  recalled  and  examined. 

By  Mr.  Washburne  : 

2126.  Since  your  last  examination  have  you  anything  further  to  state  in  regard  to  the 
note  and  letter  you  spoke  of  ? 

Nothing,  except  to  produce  the  documents  themselves,  which  I  had  supposed  were  on 
file  in  the  War  Department,  but  which  were  afterwards  found  in  my  office,  and  are  as  fol¬ 
lows  : 


$8,500  00.]  Washington,  D.  C.,  November  11, 1864. 

For  value  received  I  promise  to  pay  to  the  order  of  - -  eight  thousand  five  hundred 

dollars  out  of  the  first  moneys  received  out  of  the  profits  of  an  agreement  made  with  T.  C. 
Durant  in  reference  to  cotton  operations,  made  in  New  York  city  on  November  10, 1864. 

'LEONIDAS  HASKELL. 


New  York  City,  November  10,  1864. 

T.  C.  Durant,  Esq  ,  No.  13  William  sired  : 

Please  pay  to  the  order  of  - fifteen  hundred  dollars,  as  per  agreement  made  with 

you  this  day. 

SI,  500  00.  LEONIDAS  HASKELL. 


Colonel  Baiter  : 


Department  of  the  Interior, 

Washington,  D.  C.,  November  2,  1864. 


My  Dear  Sir  :  I  was  hurried  off  last  evening  and  had  no  time  to  call  and  see  you  or  to 
write 


I  have  agreed  with  General  Stanton  that  he  and  General  Dole  shall  see  the  President  to¬ 
night,  aud,  with  my  letter  in  regard  to  -what  you  have  done  laid  before  him,  insist  that, 
without  delay,  your  services  and  fidelity  shall  be  rewarded  by  your  appointment  as  briga¬ 
dier  general. 

Please  bluff  any  party  that  may  come  to  you  about  B.  T. ,  unless  it  shall  be  Major  Haskell ; 
in  that  case  you  can  hear  him  as  you  would  me. 

Your  friend, 


K.  W.  LATHAM. 


2127.  In  whose  handwriting  is  this  note  ? 

It  is  in  the  proper  handwriting  of  Mr.  Haskell  ;  I  know  it  as  such. 

2128.  Do  you  know  the  handwriting  of  K.  W.  Latham  ? 

I  do. 

2129.  Is  this  letter  you  have  handed  to  the  committee  in  the  handwriting  of  Mr.  Latham  ? 

It  is. 

2130.  I  see  that  this  letter  speaks  of  your  appointment  as  brigadier  general ;  what  is  the 
significance  of  that  ? 

H  Pmp.  Com.  24 
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That  was  a  part  of  the  consideration  for  getting  Tucker  through  the  lines  as  before  stated, 
that  I  was  to  have  that  rank. 

2131.  What  does  “  Please  bluff  any  party  who  may  come  to  you  about  B.  T. ,  unless  it  be 
Major  Haskell,”  mean?  who  does  B  T.  refer  to? 

To  Beverly  Tucker.  It  means  that  he  does  not  want  me  to  make  any  arrangements  with 
any  other  parties  outside  the  ring. 

2132.  Whose  name  was  to  be  put  into  the  blank  of  this  note  filled  for  $8,500  ? 

It  was  to  be  filled  with  Haskell's  name,  who  was  to  indorse  it  over  to  me.  The  draft 
upon  Durant  was  to  be  filled  up  with  my  name. 

2133.  What  influence  was  to  be  brought  to  bear  in  obtaining  your  appointment  as 
brigadier  general  referred  to  by  Latham  in  this  letter? 

Latham  informed  me  that  he  had  seen  Dole,  Swett,  and  Ward  Lamon,  and  they  were  to 
go  to  the  President  at  the  same  time  and  insist  upon  my  promotion  to  a  brigadier  general¬ 
ship. 

2134.  Do  you  know  whether  or  not  they  went? 

I  was  told  that  they  did. 

2135.  What  was  the  result  ? 

The  result  was  that  the  President  held  the  matter  under  advisement. 


Tuesday,  February  21,  1865. 

Members  present: 

Representatives. 

Mr.  Washbuene. 

Longyear. 

Leonidas  Haskell  recalled  and  examined. 

By  Mr.  Washburne: 

2136.  Have  you  had  a  pretty  good  knowledge  of  the  permits  or  certificates  and  contracts 
which  have  been  made  by  Mr.  Risley  ? 

Of  quite  a  number  of  them  I  have. 

2137.  I  hand  you  a  list  of  contracts,  which  purports  to  be  a  full  list  of  all  the  contracts 
made'by  Mr.  Iiisley  as  contained  in  a  report  from  the  Treasury  Department  to  the  Senate ; 
will  you  look  over  it  and  then  state  to  the  committee  if  you  know  of  parties  who  have  had 
contracts  whose  names  are  not  in  that  document  ? 

In  the  first  place,  I  find  several  errors  in  this  document. 

2138.  Point  them  out. 

The  first  one  that,  strikes  me  is  to  Moore,  Conatty  &  Co.  for  15,000  bales.  That  contract, 
when  I  saw  it,  called  for  50,000  bales.  In  the  contract  to  Leonidas  Haskell  and  T.  J. 
Conatty  my  name  does  not  appear  at  all.  No  such  permit  was  ever  granted  to  me.  There 
was  a  permit  granted  to  Thomas  J.  Conatty  for  20,000  bales.  The  contract  with  Nathaniel 
F.  Potter  purports  to  have  been  executed  December  27,  1864.  It  was  not  signed  by  Mr. 
Fusley  until  a  very  long  time  after  that. 

2139.  How  do  you  know  that  fact? 

I  lived  by  the  side  of  Mr.  Potter  last  summer.  I  had  been  to  Mr.  Risley  for  one  of  these 
contracts,  and  having  been  applied  to  by  Mr.  Potter — I  wanted  to  serve  him — I  told  Mr. 
F.  P.  Stanton  of  the  fact.  He  said  he  would  get  one  for  him.  A  contract  was  written  out 
and  sent  down  to  Potter,  which  he  forwarded  back  to  me.  This  was,  I  think,  late  in 
January,  1865.  I  neglected  to  hand  it  to  Mr.  Stanton  for  several  days,  and  did  not  do  it 
until  I  heard  that  no  more  permits  were  to  be  granted.  I  then  handed  it  to  him,  apologiz¬ 
ing  for  my  neglect.  Consequently  it  could  not  have  been  signed  until  after  that. 

2140.  How  do  you  account  for  the  date  given  there? 

I  cannot  account  for  it  unless  it  was  antedated. 

2141.  At  the  time  you  handed  this  to  Mr.  Stanton  did  you  understand  that  instructions 
had  been  given  by  the  Secretary  of  the  Treasury  that  no  more  contracts  should  be  made  ? 

Conatty  told  me  so. 

2142.  Is  it  your  inference  that  the  contract  was  antedated  to  a  time  previous  to  that 
when  the  Secretary  of  the  Tieasury  had  issued  his  instructions  that  no  more  contracts 
should  be  made  ? 

I  have  no  positive  knowledge  of  that  whatever.  I  was  so  informed  by  this  man  who 
had  been  a  clerk  under  Mr.  Risley.  I  know  the  contract  was  not  signed  until  after  that  of 
Samuel  Noble  was  signed,  which  was  dated  on  the  (ith  of  January,  1865. 

2143.  Do  you  know  anything  about  this  Mr.  Noble? 
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I  only  know  that  I  happened  to  be  in  the  room  when  the  proof  of  the  contract  was 
being  read,  and  saw  him  there. 

2144.  Do  you  know  with  whom  he  was  connected  in  the  transaction  ? 

I  was  told  with  Thurlow  Weed  and  George  Law.  I  saw  these  gentlemen  round  there. 

2145.  Did  you  see  them  round  there  at  that  time? 

I  did. 

2146.  Where  was  this  ? 

At  the  Astor  House. 

2147.  What  connexion  did  Mr.  Weed  and  Mr.  Law  have  with  Mr.  Noble  ? 

They  seemed  to  be  with  him  ;  they  seemed  to  be  one  party  consulting  together. 

2148.  Were  they  present  with  Mr.  Noble  and  Mr.  Risley  in  the  same  room  ? 

Yes. 

2149.  About  what  time'was  this  ? 

It  was  about  the  6th  of  January,  at  the  Astor  House. 

2150.  Have  you  any  other  reason  to  suppose  that  Mr.  Law  and  Mr.  Weed  were  engaged 
with  Mr.  Noble  in  this  contract  except  the  fact  that  they  were  present  and  in  consultation 
with  him  and  Mr.  Risley  ? 

I  was  told  by  Conatty,  who  drew  all  the  papers  at  the  time,  that  they  were  interested 
with  Noble  in  the  contract. 

2151.  What  further  did  Conatty  tell  you  about  this  contract  with  Noble  ? 

He  referred  to  its  being  a  good  contract  other  than  in  respect  to  the  quantity  of  bales. 

2152.  In  what  respect  ? 

In  respect  to  the  privileges  and  facilities  that  it  afforded  Noble  more  than  others. 

2153.  What  privileges  and  facilities  did  he  allude  to  ? 

It  contemplated  having  an  agent  to  accompany  the  vessel  with  goods  to  the  point  where 
the  cotton  was,  to  be  ready  to  make  the  exchange  as  soon  as  the  cotton  was  brought  out. 
That  was  the  main  feature  of  it. 

2154.  How  was  that  agent  to  go  ? 

He  explained  it  in  this  way  :  A  vessel  loaded  with  goods,  not  contraband  of  war,  might 
proceed  in  charge  of  an  agent,  for  instance  to  Savannah,  and  then  still  in  charge  of  that 
agent  proceed  up  the  river  to  Augusta,  and  there,  still  under  charge  of  the  government 
agent,  exchange  the  goods  for  cotton. 

2155.  Upon  what  ground  did  Conatty  suppose  this  contract  would  be  on  better  footing 
than  others,  other  than  that  you  have  stated  ? 

Not  otherwise  except  in  the  number  of  different  points  where  they  might  deliver  the 

cotton. 

2156.  Did  you  know  of  Mr.  Quintard  being  connected  with  this  matter  ? 

No,  I  never  heard  that  he  was. 

2157.  What  do  you  see  in  this  document  peculiar  about  the  contract  of  Lovie,  Brooks  & 
Camp  ? 

I  see  that  it  purports  to  be  dated  on  the  16th  of  November,  1864.  That  contract  was 
signed  in  January,  1865,  at  the  Astor  House. 

2158.  Why  was  it  signed  at  the  Astor  House  ? 

I  heard  that  it  was  from  Conatty. 

2159.  What  did  Mr.  Risley  appear  to  be  doing  at  the  Astor  House? 

Doing  this  business. 

2160.  How  came  he  there  ;  where  was  his  regular  office  ? 

I  had  always  been  informed  that  his  office  was  at  Norfolk. 

2161.  Why  was  he  in  New  York  doing  this  business? 

I  do  not  know  ;  I  know  that  he  was  there. 

2162.  How  long  was  he  there? 

Most  of  the  time  for  three  or  four  weeks. 

2163.  Did  he  open  an  office  there? 

No  ;  he  had  different  rooms  at  the  Astor  House  ? 

2164.  How  many  different  rooms? 

I  have  seen  him  go  into  No.  4,  No.  11,  and  the  large  room  next  to  the  hall,  I  think 
No.  2. 

2165.  What  was  he  doing  in  these  rooms? 

I  saw  people  going  in  and  out ;  it  was  a  matter  of  notoriety  that  he  was  making  these 
contracts. 

2166.  Was  he  doing  a  large  business  ? 

Quite  a  large  business  ;  he  had  a  great  many  people  seeing  him. 

2167.  What  was  the  understanding  in  relation  to  these  contracts  by  the  people  round 
there  ? 

They  all  seemed  to  be  pretty  well  satisfied  when  they  got  them. 

2168.  Could  everybody  get  them  who  applied? 
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No,  I  do  not  think  they  could. 

2169.  Do  you  know  what  the  object  of  Mr.  Risley  was  in  changing  his  quarters  from  the 
Treasury  Department  to  the  Astor  House  ? 

I  have  no  knowledge  on  that  subject. 

2170.  Were  you  around  the  Astor  House  a  good  deal  at  that  time? 

Yes.  I  never  was  in  his  room. 

2171.  What  was  the  influence  which  secured  this  contiact  of  20,000  bales  ? 

Conatty  obtained  it. 

2172.  What  was  the  consideration,  which  induced  Conatty  to  take  hold  of  this  thing  ? 
One-fourth  interest  in  it. 

2173.  What  was  the  position  Mr.  Conatty  occupied  at  that  time  towards  Mr.  Risley  and 
towards  the  government? 

If  there  is  not  a  mistake  in  the  date  as  given  here, .he  was  a  clerk  in  the  Treasury  De¬ 
partment. 

2174.  Do  you  know  of  Conatty  having  an  interest  in  any  other  contract  except,  this  one  ? 
Only  in  this  and  in  that  of  Moore,  Conatty  &  Co. 

2175.  What  did  you  consider  this  contract  worth  ? 

It  would  have  been  very  valuable  if  it  had  been  carried  out  as  I  hoped  ;  it  would  have 
been  worth  $100,000  easy  enough. 

2176.  What  do  you  consider  it  worth  now  ? 

I  do  not  consider  it  -worth,  anything.  I  never  had  much  faith  in  it,  but  if  it  could  have 
been  carried  out  it  would  have  been  quite  valuable. 

2177.  Do  you  know  of  Mr.  D.  Randolph  Martin,  president  of  the  Ocean  Bank,  having 
been  engaged  in  these  matters  ? 

Y’es,  he  was  the  first  man  who  called  my  attention  to  them. 

2178.  Who  are  Mr.  Martin’s  associates,  as  far  as  you  know  ? 

Mr.  Dole.  He  told  me  that  there  were  twelve  interests,  and  he  gave  that  as  a  reason 
why  my  interest  must  be  only  one-twelftli  in  anything  he  could  do  with  me. 

2179.  Who  did  he  say  were  the  owners  of  these  twelve  interests? 

He  did  not  say  definitely.  He  named  Mr.  Dole  and  introduced  him  to  me  in  that  con¬ 
nexion.  He  also  introduced  me  to  Mr.  Ellery,  whom  he  had  appointed  agent. 

2180.  Did  Mr.  Martin  say  he  had  had  Mr.  Ellery  appointed  agent  ? 

Yres. 

2181.  What  were  the  considerations  -which  induced  him  to  have  Mr.  Ellery  appointed! 
A  desire  to  have  facilities  for  operating  in  cotton  on  the  Mississippi. 

2182.  Was  it  understood  that  Mr.  Ellery  could  furnish  him  better  facilities  than  others 
might  ? 

He  told  me  Mr.  Ellery  might  furnish  better  facilities  to  him  than  to  strangers. 

2183.  Did  he  tell  you  Mr.  Ellery  was  interested  in  the  matter  ? 

Not  definitely  ;  I  have  always  had  that  impression. 

2184.  Do  you  know  of  Mr.  Martin  having  visited  Memphis  since  Mr.  Ellery  has  been 
there  ? 

Yes. 

2185.  Do  you  know  of  his  getting  out  cotton  there? 

I  do  not ;  I  have  not  seen  him  since  his  return  ;  he  urged  me  strongly  to  go  there  with 
him. 

2186.  For  what  purpose  ? 

To  operate  in  cotton. 

2187.  Do  I  understand  you  to  say  that  you  had  this  one-twelfth  interest  promised  you 
in  that  concern  ? 

Yes.  I  introduced  him  to  parties  who  I  supposed  could  get  cotton,  in  consideration  ol 
which  I  was  to  have  one-twelfth  interest.  The  parties  to  whom  I  introduced  him  were 
also  to  give  me  a  portion  of  their  interest,  so  that  I  was  to  have  one-sixth  altogether. 

2188.  Have  you  ever  received  anything  ? 

Not  a  cent. 

2189.  What  is  the  reason  you  have  not  ? 

No  one  has  ever  received  anything,  that  I  am  aware  of. 

2190.  Where  was  Mr.  Ellery  from  ? 

I  think  his  office  was  84  Wall  street. 

2191.  What  was  his  business  ? 

I  should  think  a  broker.  He  had  a  small  office  in  the  basement. 

2192.  Do  you  know  who  else  except  Mr.  Martin  was  interested  in  getting  Ellery  ap¬ 
pointed  ? 

Mr.  Martin  claimed  his  appointment  over  Mr.  Yeatman. 

2193.  Do  you  know  anything  about  a  permit  issued  to  Horace  H.  Meloon  ? 
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I  know  he  had  a  permit.  It  was  made  in  the  Astor  House  previous  to  the  4th  of 
January. 

2194.  Who  was  this  Meloon  ? 

He  was  a  Californian,  and  was  formerly  with  Andrew  .J.  Butler. 

2195.  What  were  the  considerations  upon  which  that  contract  was  founded  ? 

He  professed  to  have  cotton  and  other  things. 

2196.  Who  was  interested  with  him,  if  anybody,  to  your  knowledge? 

Other  parties  in  New  York,  but  I  cannot  say  who  they  were.  A  person  told  me  he  knew, 
but  he  would  not  tell  me  their  names. 

2197.  This  contract  purports  to  have  been  signed  the  27th  of  December,  1864  ;  was  this 
antedated  ? 

I  think  that  date  is  right. 

2198.  How  did  he  expect  to  get  out  this  cotton,  turpentine,  rosin,  and  tobacco  ? 

I  was  informed  that  he  had  a  vessel  already  loaded,  with  the  expectation  of  putting  such 
an  agent  on  board  as  was  contemplated  in  the  contract  with  Noble,  and  to  have  followed 
our  fleet  into  Wilmington. 

2199.  Did  he  profess  to  have  peculiar  privileges  ? 

Yes. 

2200.  What  were  they  ? 

Authority  from  the  commanding  general. 

2201.  Did  you  ever  see  any  authority  of  that  kind  ? 

No. 

2202.  How  did  he  say  he  was  able  to  obtain  that  authority  ? 

It  was  well  understood  that  he  was  a  particular  friend  of  the  commanding  general. 

2203.  What  do  you  know  about  the  contract  with  Camp,  Maddox  &  Parr  for  turpentine, 
rosin,  and  tobacco  ? 

Mr.  Camp  showed  me  the  contract  as  being  a  very  valuable  one. 

2204.  In  what  did  its  value  consist? 

It  consisted  principally,  as  represented  to  me,  in  facilities  atforded  for  going  through  the 
lines. 

2205.  How  were  the  facilities  to  be  obtained.  State  all  you  know  about  it  from  conver¬ 
sation  with  parties  interested,  or  in  any  way  ? 

I  had  various  conversations  with  Camp  in  relation  to  that  matter.  He  told  me  they 
were  succeeding  very  well  in  getting  out  products  and  taking  in  goods.  He  asked  me  if  I 
knew  of  parties  who  could  go  into  Kichmond,  and  who  it  was  safe  to  trust.  I  told  him 
yes,  I  did.  I  asked  him  what  he  wanted  to  do.  He  told  me  that  he  could  fill  three  con¬ 
tracts  that  had  been  given  out  by  the  rebel  secretary  of  war,  Mr.  Sedden,  for  stationary  of 
.$10,009  each,  in  gold,  and  that  instead  of  paying  in  gold  they  would  pay  in  cotton  at  nine 
cents  a  pound.  The  difficulty  was  to  find  the  point  at  which  that  cotton  could  he  delivered 
and  the  goods  received.  He  wanted  some  man  whom  he  could  trust  to  superintend  the 
transfer,  make  delivery  of  the  stationery,  and  receive  the  cotton  ;  that  so  far  as  the  other 
side  was  concerned  it  was  all  right,  and  that  so  far  as  this  side  was  concerned  it  was  all 
right.  I  asked  Mr.  Camp  if  I  furnished  this  man,  what  interest  he  could  allow.  He  said 
that  he  had  to  pay  in  one  instance  S40,000  to  secure  a  passage  for  one  party  to  go  down, 
and  that  one-half  the  whole  interest  in  the  business  went  to  parties  in  Norfolk. 

2206.  To  whom  was  this  $40,000  paid  as  you  understood  ? 

To  the  parties  in  charge  of  the  government  end  of  the  canal,  either  the  military  or  naval 
authorities ;  I  do  not  know  which.  I  asked  no  questions  at  all  in  reference  to  the  matter. 

2207.  To  whom  was  this  half  interest  paid  in  Norfolk,  as  you  understand  ? 

To  different  parties  in  Norfolk ;  he  did  not  give  me  the  names. 

2208.  What  did  you  understand  him  to  be  the  whole  extent  of  this  transaction  ? 

He  told  me  the  profits  on  it  would  be  at  least  $1,200,000. 

2209.  Did  you  understand  from  him  that  it  was  already  so  divided  that  he  could  not  en¬ 
tertain  any  other  interest. 

Yes ;  he  would  not  make  any  definite  proposition. 

2210.  What  was  it  he  wanted  you  for? 

He  wanted  simply  to  find  out  through  me  some  party  who  would  go  through  the  lines. 

2211.  Do  you  know  to  what  extent  Camp  and  his  associates  sent  goods  through  the  rebel 
lines  ? 

He  told  me  they  had  a  vessel  go  from  Baltimore  every  Wednesday. 

2212.  Where  did  he  say  the  vessel  went  to  ? 

Through  the  Albemarle  canal  to  a  point  in  North  Carolina  on  some  river — I  think  the 
Chowan.  I  did  not  ask  as  to  the  gross  amount  of  goods  sent  through. 

2213.  What  did  you  infer  from  what  he  told  you  ? 

I  inferred  that  they  had  been  doing  an  extensive  business. 
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2214.  Must  it  not  have  heen  an  extensive  business  to  have  insured  a  profit  of  $1,200,000 
on  one  transaction  ? 

Certainly  ;  unless  the  profits  were  very  large. 

2215.  Who  did  Camp  tell  you  his  associates  were  in  this  transaction  ? 

He  told  me  the  names  of  several  in  Baltimore,  but  for  the  life  of  me  I  cannot  mention 
but  one. 

2216.  Who  was  that  one  ? 

That  one  he  mentioned  on  several  occasions — Prescott  Smith.  He  told  me  of  other 
names  which  I  canriot  remember.  I  asked  him  if  he  had  never  sent  a  man  through  before. 
He  told  me  he  had  sent  a  captain,  whose  name  it  strikes  me  was  Adams,  (I  am  not  positive,) 
who  went  through  the  lines  and  was  taken  sick;  that  he  had  just  received  information 
through  a  lady  who  came  from  there,  that  he  was  not  expected  to  live,  and  he,  Camp,  was 
feeling  very  badly  about  it.  He  wished  I  would  help  him  out  of  the  scrape. 

2217.  Then  you  understood  the  reason  of  hi  scorning  to  you  was  to  get  someone  whom  he 
could  trust  to  go  through  to  Richmond,  to  take  the  place  of  the  agent  who  had  been  taken 
sick  there,  and  rvas  not  expected  to  live  1 

Yes,  sir. 

2218.  Did  you  recommend  him  to  anybody? 

I  told  him  1  could,  but  I  think  he  made  up  his  mind  after  a  while  not  to  do  anything 
more  with  me.  I  asked  him  what  he  could  do,  what  guarantee  he  could  give  that  the  man 
should  not  get  into  trouble  on  the  other  side.  He  said  he  would  give  him  letters  to  Mr. 
Seddon  and  Mr.  Trenholm,  such  as  would  guarantee  him  safety  on  the  other  side. 

2219.  Has  there  anything  further  been  said  in  regard  to  this  matter  between  you  and 
him  ? 

Nothing  further  has  been  done. 

2220.  What  was  the  reason  of  breaking  off? 

After  that  I  saw  a  notice  of  the  capture  of  the  steamer  Philadelphia,  which  Mr.  Lane 
had.  I  think  I  introduced  the  subject  again  to  Camp,  and  that  Camp  told  me  that  the 
thing  had  got  set  back,  and  that  he  would  do  nothing  more  about  it  at  present. 

2221.  Have  you  ever  heard  anything  since  ? 

No  ;  nothing  has  been  communicated  to  me  at  all  since. 

2222.  Did  Camp  ever  show  you  any  papers  or  writing  in  this  connexion  ? 

No  ;  he  only  proposed  to  give  them. 

2223.  Did  he  admit  to  you  that  he  had  been  in  correspondence  with  any  of  the  rebel 
authorities  on  this  subject  ? 

He  did  not  say  correspondence.  He  admitted  to  me  that  he  had  arrangements  with  the 
rebel  authorities. 

2224.  Did  he  admit  to  you  that  he  had  had  any  connexion  with  correspondence  with 
Beverly  Tucker  ? 

No. 

2225.  What  rebel  authorities  did  he  refer  to  ? 

None  but  the  two  previously  mentioned — the  rebel  secretaries  of  wrar  and  treasury. 

2226.  Did  you  understand  from  him  that  this  large  amount  of  stationery  went  through  T 

No  ;  I  never  did.  I  do  not  know  whether  it  went  through  or  not.  I  only  know  that 

he  stated  to  me  the  arrangements. 

2227.  Are  there  any  other  matters  that  you  can  state,  connected  with  this  investigation  ? 

I  do  not  know  that  I  remember  any  other. 

William  P.  Dole  called,  sworn,  and  examined. 

By  Mr.  Washburne: 

2228.  State  your  official  position . 

I  am  Commissioner  of  Indian  Affairs. 

2229.  Have  you,  since  the  breaking  out  of  the  rebellion,  been  engage  l  in  trade  with  the 
rebellious  States;  if  so,  when,  and  to  what  extent  ?  and  if  you  have  had  any  associates,  state 
who  they  are. 

The  answer  to  that  is,  that  I  have  had  no  trade  any  way  with  the  rebellious  States.  I  do 
not  suppose  that  it  is  necessary  to  say  that  if  I  could  have  succeeded  in  getting  a  permit, 
though  I  did  not  follow  it  up  much,  for  Choteau  &  Co.,  of  St.  Louis,  an  old  partner  of 
mine  would  have  been  benefited,  perhaps  ;  but  it  has  failed. 

2230.  Would  you  have  been  benefited  if  it  had  succeeded  ? 

There  was  no  arrangement  of  the  sort. 

2231.  Was  there  any  understanding  ? 

None  whatever. 

2232.  What  measures  did  you  take  in  order  to  get  a  contract  for  Choteau  &  Co.? 
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I  went  to  the  President  with  Charles  Choteau,  and  talked  the  matter  over  with  him.  I 
also  introduced  him  to  Mr.  Risley. 

2233.  What  was  asked  for  by  Mr.  Choteau  and  yourself? 

Such  a  permit  as  was  the  most  favorable  granted  under  the  law. 

2234  At  what  time  was  this  ? 

It  must  have  been  three  months  since. 

2235.  What  was  the  reason  you  did  not  obtain  it  ? 

Mr.  Choteau  was  of  the  opinion  that  anything  granted  would  not  be  of  service  to  him  ; 
he  wanted  some  especial  privileges. 

2236.  Did  they  offer  to  give  him  any  kind  of  a  contract  ? 

I  do  not  know  that  they  did. 

2237.  What  was  the  talk  between  him  and  Mr.  Eisley  and  the  President  ? 

The  talk  with  the  President  was  a  general  conversation  in  favor  of  getting  out  cotton. 
Mr.  Choteau  was  telling  the  President  of  his  knowledge  of  where  cotton  could  be  had  in 
Arkansas  in  consequence  of  his  acquaintance  there  and  facilities  for  getting  it  out  if  he 
could  get  a  permit  to  take  in  supplies.  Without  that  a  permit  would  not  do  him  any  good. 

2238  Did  he  get  anything  from  the  President? 

Not  to  my  knowledge.  I  think  not.  I  never  heard  that  he  did. 

2239.  Did  Mr.  Eisley  agree  to  give  him  any  kind  of  a  contract? 

Not  that  I  know  of.  I  think  Mr.  Risley  referred  him  to  the  agent  at  Memphis. 

2240.  Do  you  know  whether  he  went  to  the  agent  at  Memphis  ? 

He  was  in  Memphis  soon  after  he  was  here  I  do  not  know  whether  he  did  or  did  not 
get  anything  there. 

2241.  Have  you  heard  anything  from  him  since? 

I  heard  after  he  had  returned  from  St.  Louis  that  he  had  failed  to  do  anything,  and  had 
given  the  matter  up.  That  is  my  information  about  it. 

2242.  Have  you  had  any  connexion  in  this  matter  with  Mr.  D.  Randolph  Martin,  presi¬ 
dent  of  the  Ocean  Bank,  New  York. 

None  at  all,  more  than  Mr.  Martin  was  with  us  at  the  time  Mr.  Choteau  was  with  the 
President. 

2243.  What  object  had  Mr.  Martin  in  being  there? 

Mr.  Martin  wanted,  I  think,  something  for  some  friends  of  his  in  New  York. 

2244.  Did  he  get  anything  of  the  President  ? 

If  he  did  I  never  knew  it. 

2245.  Did  he  get  anything  from  Mr.  Risley  afterwards? 

If  he  did  I  am  not  aware  of  it. 

2246.  Do  you  know  of  his  having  been  in  the  trade  since  that  time  ? 

He  told  me  that  he  went  to  Memphis  and  stayed  there  two  or  three  weeks  looking  over 
the  ground,  but  came  away  without  operating,  not  having  any  permit,  as  I  understood, 
that  would  answer  his  purpose  at  all. 

2247.  Do  you  know  of  any  transaction  in  which  T.  C.  Durant  was  engaged  ? 

None  whatever,  except  that  I  heard  he  was  trading.  It  was  only  hearsay.  I  never 
had  any  conversation  with  him. 

2248.  Have  you  ever  had  any  conversation  with  anybody  who  pretended  to  be  con¬ 
nected  with  Durant  ? 

I  do  not  know  as  I  have  ;  it  has  been  general  conversation. 

2249.  Did  you  have  any  conversation  with  R.  W.  Latham  ? 

I  think  Mr.  Latham  said  to  me  once  that  if  he  or  some  parties  could  get  a  permit, 
Durant  would  furnish  funds  to  purchase  the  cotton,  or  something  to  that  effect.  It  was  a 
mere  general  conversation,  in  which  I  had  no  interest. 

2250.  For  what  purpose  did  Latham  come  to  you  ? 

I  do  not  know  that  he  came  for  that  purpose  ;  he  was  frequently  in  my  office. 

2251.  What  connexion  did  he  have  with  Mr.  Haskell  ? 

I  think  he  brought  Haskell  to  me,  and  wished  to  know  if  I  could  serve  him  in  any  way 
in  respect  to  the  cotton  he  had  somewhere  down  the  Mississippi. 

2252.  In  what  way  did  he  want  you  to  serve  Mr.  Haskell  ? 

My  understanding  was  simply  to  introduce  him  to  those  who  knew  how  the  thing  was 
to  be  done  or  who  had  the  authority  to  do  it. 

2253.  What  was  done? 

I  did  not  do  anything.  I  told  him  that  Mr.  Martin  was  here  from  New  York,  where 
Haskell  lived  ;  that  he  was  trying  to  get  out  cotton,  and  I  referred  him  to  him. 

2254.  What  proposition  did  Mr.  Latham  make  to  you  in  behalf  of  Haskell  ? 

None  that  I  know  of.  None  to  me. 

2256.  Hpon  what  considerations  was  this  thing  based? 

No  considerations,  so  far  as  I  was  concerned.  No  talk  of  contracts  or  arrangements. 
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2256.  Have  you  had  any  conversation  or  connexion  with  any  other  persons  in  regard  to 
this  matter  of  cotton  ? 

None,  only  in  general  conversation. 

2257.  Was  your  influence  ever  sought  by  any  other  person  or  persons  ? 

I  do  not  know  that  I  can  say  it  was.  I  have  had  general  conversations  with  a  great 
many  people  about  cotton,  with  persons  who  were  asking  me  about  it.  My  brother-in-law 
was  wanting  to  know  if  I  could  assist  him  with  a  permit  within  the  last  month. 

2258.  Who  is  your  brother-in-law? 

G.  W.  Harding,  from  Illinois.  He  was  here,  and  that  was  a  part  of  his  business. 

2259.  Did  he  get  anything? 

Nothing  whatever.  I  did  not  even  introduce  him  to  any  other  parties’.  I  was  not 
willing  to  meddle  with  it  at  all,  so  far  as  I  was  concerned.  I  saw  no  opportunity  of  doing 
any  good,  and  nothing  was  done. 

2260.  What  rvere  the  considerations  for  which  your  old  partner  was  to  he  let  into  the 
Choteau  contract  ? 

They  never  had  any  bargain.  He  was  accustomed  to  go  down  into  that  part  of  the 
country,  and  if  they  could  have  had  proper  facilities  for  getting  out  cotton  I  have  no 
doubt  he  could  have  done  a  good  deal. 

2261.  Did  Choteau  ever  know  your  old  partner? 

Yes. 

2262.  What  was  his  name? 

Kile.  Mr.  Choteau  had  been  at  my  house,  where  I  lived  when  I  was  in  partnership  with 
Mr.  Kile. 

2263.  Was  Mr.  Kile  to  have  paid  in  any  money? 

No,  he  had  not  a  great  deal  of  money.  Mr.  Choteau  had.  He  was  going  down  there 
for  some  interest,  which  was  never  disclosed  so  far  as  I  know,  but  no  permits  were  ever 
granted  that  they  were  willing  to  operate  under. 

2264.  What  do  you  know  in  relation  to  any  other  permits  granted  or  contracts  made? 

I  think  I  did  know  of  one  made  with  a  Mr.  Alien,  of  Indiana.  I  only  know  that  he 
told  me  he  had  a  contract  to  get  out  cotton.  He  is  an  old  acquaintance  of  mine,  who  is 
frequently  in  my  office.  I  have  no  information  about  it  whatever. 

2565.  What  do  you  know  of  a  contract  made  with  Mr.  Swett  and  Mr.  Lamon? 

I  did  not  know  they  had  one.  I  did  not  know  they  were  in  cotton.  I  never  saw  or 
talked  with  either  of  them  about  if. 

2266.  Was  your  influence  used  in  this  matter  of  Durant  through  Swett  or  in  any  way 
other  than  you  have  spoken  of? 

Never  in  any  way  whatever.  It  never  was  exercised  in  the  least  in  any  way  possible. 
From  my  talks  with  the  President  and  with  Mr.  Kisley,  I  came  to  the  conclusion  that  no 
advantages  could  be  had  by  anybody  beyond  what  the  law  allowed,  and  therefore  influence 
was  only  valuable  in  bringing  men  to  Mr.  Kisley,  that  they  might  know  how  to  go  to 
work.  None  wa3  ever  asked  of  me  certainly. 

2267.  Do  you  state  that  you  never  had  any  interest  either  direct  or  indirect,  and  never 
expected  to  have  any  interest,  in  any  cotton  transaction  whatever? 

No,  sir,  never  in  any  way  whatever. 


Members  present: 

Senator. 

Mr.  Morrill,  Chairman. 


Robinson  Piemont  called,  sworn,  and  examined. 


Friday,  February  24,  18  65. 

Representatives. 

Mr.  Washburne. 

Longyear. 


By  Mr.  Washburne: 

2268.  State  your  residence  and  business. 

I  reside  in  Elizabeth  City,  North  Carolina.  I  am  by  profession  a  physician. 

2269.  Is  Elizabeth  City  at  present  within  the  rebel  lines? 

No,  it  is  within  the  federal  lines. 

2270.  How  long  has  it  been  in  our  lines? 

Ever  since  the  10th  of  February,  1862.  There  was  a  naval  engagement  or  fight  there  at 
that  time. 

2271.  How  lately  have  you  been  in  Elizabeth  City  ? 

I  left  there  on  the  14th  of  January  last. 

2272.  Have  you  been  there  since 
No. 
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2273.  Do  you  know  whether  our  troops  were  stationed  there  ? 

No  ;  there  were  none  there. 

2274.  Were  there  any  rebel  troops  there  ? 

No  ;  they  have  never  had  any  troops  there,  except  at  the  time  of  this  engagement ;  the 
3d  Georgia  regiment' were  then  stationed  all  along  the  road. 

2275.  Where  have  you  been  since  you  left  there  ? 

I  have  been  in  Norfolk  a  good  deal ;  I  have  been  in  Washington  city  for  a  time,  and 
I  went  to  New  York  for  a  time. 

227C.  What  business  have  you  been  in  ? 

I  have  been  collecting  claims  for  some  persons,  and  I  went  to  get  some  medicines  and 
surgical  instruments.  My  house  was  burnt  down  in  Elizabeth  City  because  of  my  Union  sen¬ 
timents. 

2277.  Have  you  ever  been  in  trade  with  the  rebellious  States? 

No,  sir,  never. 

2278.  Have  you  any  knowledge  of  the  manner  in  which  this  trade  is  carried  on? 

So  far  as  our  vicinity  is  concerned  I  do  not  know  that  there  has  been  any.  Permission 
has  been  granted  by  the  military  authorities  at  Norfolk  for  a  trade-store,  and  occasionally 
a  lot  of  goods  would  go  out,  but  so  great  was  the  demand  for  them  that  they  would  all  be 
bought  up  in  a  day  or  two. 

2279.  What  do  you  know  of  the  goods  sent  out  ? 

They  were  scattered  all  over  the  district. 

2280.  Do  you  know  of  any  trade  being  carried  on  directly  with  the  rebel  agents  ? 

I  do  not. 

2281.  As  far  as  you  have  been  able  to  judge  from  your  own  observation,  what  has  been 
the  effect  of  the  trade  carried  on  between  Norfolk  and  your  section  of  the  country  ? 

The  effect  of  the  trade  has  been  to  conciliate  the  people  and  strengthen  the  Union  cause 
throughout  the  whole  district.  It  has  had  the  effect  of  disbanding  the  guerillas,  of  making 
the  people  much  more  loyal  and  better  satisfied,  and  desirous  of  having  something  like 
government  and  the  administration  of  laws  for  their  protection. 

2282.  Under  whose  administration  was  this  commenced  ? 

Under  that  of  General  Shepley. 

2283.  Do  you  know  what  rules  he  was  governed  by  in  permitting  this  trade  to  be  car¬ 
ried  on  ? 

It  was  the  understanding  and  agreement  between  the  parties  that  the  goods  were  not  to 
go  in  any  manner,  shape,  or  form  for  the  aid  of  the  rebel  cause,  but  that  they  were  to  be 
for  the  use  of  the  people  living  this  side  of  the  Chowan  river. 

2284.  What  do  you  know  about  General  Shepley  authorizing  goods  to  be  taken  out  ? 

Whenever  anybody  applied  for  permission  to  carry  goods,  if  it  was  a  reasonable  demand, 

it  was  always  granted.  If  any  person  applied  for  articles  contraband  of  war  he  always 
refused. 

2285.  Do  you  know  of  any  other  military  commander  granting  permits  ?  and  if  so,  state 
the  character  of  them. 

The  largest  amounts  I  have  ever  known  to  be  carried  out  were  by  parties  who  toid  me 
they  got  their  permits  from  General  Butler. 

2286.  Who  were  the  parties  who  carried  out  these  large  amounts  ? 

A  Mr.  Kennedy  was  one  of  the  parties.  The  goods  were  brought  to  Elizabeth,  and  then 
retailed  out. 

Were  they  brought  there  to  a  very  large  amount  ? 

At  different  times  I  suppose  to  the  amount  of  $25,000  or  $30,000. 

2287.  Do  you  know  of  any  other  parties  who  got  permits  from  General  Butler? 

I  think  there  were,  perhaps,  half  a  dozen  persons  who  were  interested  in  the  goods 
brought  out  there  about  the  1st  of  January,  amounting  to  $25,000  or  $30,000.  They  said 
they  got  their  permits  from  General  Butler. 


Monday,  February  27,  1865. 

Members  present  : 

Representatives.  Representatives. 

Mr.  Washburne,  Mr.  Longyear. 

Perry, 

Hanson  A.  Risley  recalled  and  examined. 

By  Mr.  Washburne  : 

2288.  Since  your  last  examination  have  you  made  any  other  or  further  contracts  for  get¬ 
ting  out  cotton  ? 
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There  have  been  me  or  two  given  in  Yirginia.  My  instructions  from  the  Secretary  were 
to  stop  making  contracts,  except  for  products  to  be  delivered  at  Norfolk. 

2289.  With  whom  were  these  contracts  made,  and  for  what  purpose? 

One  was  with  a  man,  whose  name  I  do  not  now  remember,  who  was  brought  to  me  by 
Dr.  Stevenson,  former  librarian  of  Congress.  It  was  for  tobacco. 

2290.  For  how  large  an  amount  of  tobacco? 

I  cannot  give  you  the  amount ;  the  contract  was  prepared  by  my  clerk.  Dr.  Stevenson 
brought  a  list  of  so  many  boxes  of  one  kind,  and  so  many  of  another  kind,  which  was 
handed  over  to  Mr.  Green,  a  clerk,  to  make  out  the  contract.  I  think  it  was  signed  about 
Thursday  last 

2291.  Did  you  have  the  order  of  the  President  attached  to  it  ? 

No  executive  order  was  attached  to  these  contracts.  They  were  under  the  general  reg¬ 
ulations  and  executive  order  of  September  24. 

2292.  Did  I  understand  you  correctly  the  other  day  to  state  in  your  testimony  that 
these  executive  orders  were  exceptional,  that  they  did  not  come  within  the  general  rule? 

They  were  granted  during  the  suspension  of  the  general  order.  When  the  general  ex¬ 
ecutive  order  was  signed  by  the  President  lie  directed  that  it  be  not  published  or  acted 
upon  until  the  Secretaries  of  War  and  the  Navy  should  respectively  make  orders  for  car¬ 
rying  the  President’s  order  into  effect  :  and  these  orders,  in  individual  cases,  were  granted 
for  the  purpose  of  enabling  parties  to  act,  in  the  mean  time,  under  the  regulations.  The 
first  given  were  on  the  coast  where  there  were  no  military  movements  to  be  affected  and 
there  was  no  military  objection.  Afterward  parties  claimed  that  they  could  do  better 
with  the  autograph  of  the  President,  that  the  general  orders  had  been  so  much  delayed 
and  questioned  in  one  way  and  another,  they  could  not  do  as  well  under  them  as  with  the 
autograph  order  of  the  President. 

2293.  Were  not  these  executive  orders  intended  and  expected  to  give  especial  advan¬ 
tages  to  the  parties  who  obtained  them  ? 

They  were  intended  to  aid  these  parties  in  executing  their  contracts  for  delivery  of  pro¬ 
ducts  to  government  agents. 

2294.  Did  they  not  suppose  that  they  would  give  an  advantage  over  parties  who  had 
not  an  executive  order  ? 

I  did  not  suppose  anybody  was  doing  anything  of  consequence  without  these  special 
orders. 

2295.  How  many  were  given  in  all? 

Between  forty  and  fifty,  I  think. 

2296.  Did  all  the  parties  named  in  the  printed  list  contained  in  this  Senate  document 
have  the  executive  order  attached  to  these  certificates  ? 

Most  of  them  did,  bat  I  think  not  all. 

2297.  Can  you  state  further  in  regard  to  the  amount  of  moneys  made  by  the  govern¬ 
ment  under  these  contracts  ?  t 

'  The  government  will  realize,  up  to  this  time,  on  products  from  the  insurrectionary  States 
under  the  last  law  and  regulations,  about  $1, 000, 000.  This  is  an  estimate  based  on  offi¬ 
cial  reports  and  information.  The  amount  of  cotton  embraced  in  my  contracts  with 
various  parties  is  930,485  bales.  At  $1  30  per  pound,  about  the  market  value  at 
date  of  contracts,  estimating  the  weight  at  450  pounds  each  bale,  the  cotton  contracted  for 
by  me  would  amount  to  $544,333,725. 

Profit  to  the  government. 


Internal  revenue  tax,  2  cents  per  pound . . .  $8,374,365 

Permit  fees,  4  cents  per  pound . . . .  16,748,730 

One-fourth  net  proceeds  to  be  paid  to  United  States. . . 

Estimate  expenses,  taxes,  &c..  at  20  cents  per  pound . . .  108,866,745 


133,989,840 

Beside  the  incalculable  benefits  of  throwing  so  large  a  quantity  of  cotton  upon  markets 
in  loyal  States. 

2298.  You  have  made  your  estimate  on  the  basis  of  cotton  at  $1  30  a  pound.  What 
is  cotton  worth  now  in  New  lrork? 

I  noticed,  two  or  three  days  ago,  it  sold  for  about  eighty  cents  a  pound.  It  has  fallen 
about  fifty  cents  a  pound. 

2299.  If  you  have  made  contracts  for  this  amount,  paying  three-fourths  of  its  value  in 
New  York,  at  SI  30  a  pound,  how  much  would  the  government  make  in  selling  it  now  at 
eighty  cents  a  pound  ? 

I  have  not  made  any  such  contracts.  I  agree  to  receive  cotton  and  sell  it  in  New  York. 
I  take  out  the  taxes,  fees,  and  expenses,  and  then,  from  the  net  proceeds,  retain  one-quarter 
for  the  government  and  give  three-quarters  to  the  parties  selling.  That  is  my  written 
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contract  in  every  case.  If  I  had  purchased  at  the  first  price  you  name  and  sold  at  the 
last,  there  would  have  been  a  loss. 

2300.  Do  not  your  contracts  require  you  to  pay  not  exceeding  three-fourths  the  value 
in  New  York  ? 

That  is  the  limitation  in  the  printed  regulations  ;  but  agents  were  instructed  to  under¬ 
estimate  and  calculate  for  a  falling  market. 

2301.  If  you  had  made  your  contracts  in  accordance  with  these  regulations,  purchasing- 
at  $1  30  and  selling  at  the  present  price  of  eighty  cents,  what  would  have  been  lost  to 
the  government? 

If  I  had  paid  three-quarters  of  SI  80  and  sold  at  present  rates,  there  would  have  been 
a  loss  of  fifteen  or  twenty  cents  a  pound  ;  but  I  have  made  no  such  contracts,  and  the 
regulations  did  not  require  such. 

2302.  Have  you  in  every  instance  contracted  to  pay  the  three-fourths  market  price  after 
the  cotton  was  sold  by  the  government? 

In  every  single  instance  I  have  agreed  to  pay  three-fourths  of  the  net  proceeds  after 
deducting  expenses,  taxes,  &c. 

2303.  Have  you  not  contracted  to  pay  a  portion  of  the  money  at  the  time  and  place  of 
purchase  ? 

I  have  not  until  after  sale  of  products. 

2304.  Then  have  you  not  departed  from  these  regulations  ? 

I  am  acting  under  the  regulations,  and  a  letter  of  instructions  dated  subsequently  to  the 
regulations. 

2305.  Will  you  furnish  a  copy  of  that  letter  of  instructions? 

I  can  furnish  it.  The  instructions  referred  to  are  as  follows: 

‘ ‘ Treasury  Department,  October  10,  1864. 

“  Sir  :  Under  the  authority  of  the  8th  section  of  the  act  of  Congress  approved  July  2, 
1864,  entitled  “An  act  in  addition  to  the  several  acts  concerning  commercial  intercourse 
between  loyal  and  insurrectionary  States,”  &c.,  and  with  the  approval  of  the  President,  I 
hereby  appoint  you  an  agent  to  purchase  for  the  United  States  any  products  of  States  de¬ 
clared  in  insurrection  that  may  be  offered  to  you  in - ,  to  the  extent  and  under  the 

conditions  and  restrictions  hereinafter  stated. 

■“The  8th  section  of  the  act  referred  to  limits  the  maximum  to  be  paid  for  any  products  to 
‘  the  market  value  thereof  at  the  place  of  delivery,  and  not  exceeding  three-fourths  of 
the  market  value  thereof  in  the  city  of  New  York,  at  the  latest  quotations  known  to  the 
agent  purchasing.’ 

“Notwithstanding  this  permissive  maximum  in  the  law  it  is  expected  that  all  purchases 
made  by  you  will  be  on  the  most  favorable  terms  for  the  government,  and  that  you  will  so 
conduct  your  operations  as  to  induce  the  greatest  possible  amount  of  products  to  be  brought 
to  market. 

“The  principal  and  most  desirable  of  these  products  is  cotton,  to  the  purchase  of  which 
you  will  give  special  attention,  and  you  are  authorized  to  purchase  other  products  only  so 
far  as  may  be  necessary  in  special  cases,  when  the  bringing  to  market  of  any  cotton  may  be 
dependent  upon  or  facilitated  by  such  purchase. 

“Before  making  any  purchase  you  will  make  inquiry  and  examination  to  satisfy  yourself 
that  none  of  the  products  ottered  are  abandoned  or  captured,  under  the  acts  of  March  12, 
1863,  or  July  2,  1864.  If  any  is  proven  to  your  satisfaction  to  be  such,  you  will  turn  it 
over  to  the  supervising  special  agent  to  be  treated  accordingly. 

“  The  law  contemplates  that  25  per  cent,  of  the  net  proceeds  of  final  sales  shall  inure  to 
the  United  States. 

“In  the  fluctuations  in  the  market  rates  of  cotton  any  fixed  price  to  be  named  by  you 
might  defeat  the  objects  of  the  law,  and  therefore  you  will  stipulate  to  pay  the  parties 
selling  three-fourths  of  the  net-  proceeds  of  the  sales  as  made  at  Cincinnati  or  New  York, 
as  the  case  may  be,  after  such  cotton  shall  have  been  transported  and  sold.  You  are, 
however,  permitted  to  authorize  an  advance  of  33-J  per  cent,  of  the  market  value  at  New 
York,  according  to  the  latest  quotations  known  to  you. 

“  Against  the  cotton  purchased  by  you,  you  will  charge  the  internal  revenue  tax  of  two 
cents  per  pound  and  all  expenses  that  may  have  been  incurred  by  you  in  connexion  there¬ 
with,  advising  the  consignee  of  such  cotton  of  the  amount  of  any  advance  made  by  the 
government,  and  of  such  charges,  specifying  each  in  detail,  so  that  the  officer  making  the 
sale  and  accounting  therefor  shall  previously  pay  into  the  treasury,  to  the  credit  of  the 
proper  accounts,  such  advances  and  the  taxes  and  fees,  and  charge  against  the  proceeds  the 
expenses  so  incurred. 

“  When  returns  of  sales  showing  the  amount  of  the  net  proceeds  shall  have  been  received 
by  you,  three-quarters  thereof,  or  such  an  amount  added  to  any  advance  which  may  have 
been  made  by  the  disbursing  officer,  as  shall  be  equal  to  three-quarters  thereof,  may  be  paid 
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by  draft  of  the  disbursing  agent  upon  the  proper  officer  in  favor  of  the  person  or  party 
of  whom  the  cotton  was  purchased. 

“Cases  may  be  presented,  or  circumstances  may  occur,  where,  from  the  small  quantity 
offered,  or  other  cause,  it  will  be  necessary  or  expedient  to  make  a  purchase  for  a  stipulated 
sum,  and  forthwith  close  the  transaction. 

“In  such  cases  you  will  confer  with  the  disbursing  agent  and  surveyor  of  customs,  and 
determine  upon  a  price  to  be  paid  that  shall  in  no  case  exceed  the  market  value  at 

- on  the  day  of  purchase,  nor  to  exceed  three-fourths  of  the  market  value  in 

the  city  of  New  York  at  the  latest  quotations  known  to  you  at  the  date  of  the  delivery  of 
the  products,  Regulation  IV,  less  the  internal  revenue  tax  of  two  cents  per  pound  and  the 
fee  of  four  cents  per  pound  prescribed  by  Regulaion  XLVI,  series  of  July  29,  1864,  and 
also  less  such  a  sum  per  pound  of  cotton  as  will  cover  the  actual  expense  of  handling, 
storing,  insurance,  and  transporting  of  such  cotton  from - to  the  place  of  ship¬ 

ment,  whether  it  be  Cincinnati  or  New  York,  together  with  the  cost  of  handling,  storing, 
and  all  expenses  at  said  place,  including  the  usual  allowance  for  commission  on  sales  ;  the 
object  being  in  all  cases  to  make  such  deductions  from  the  price  paid  as  will  cover  all 
expenses  incurred  and  to  be  incurred  by  the  government,  and  leave  twenty-five  per  cent, 
of  the  value  of  the  product  as  net  profit. 

“  The  sum  so  to  be  deducted  must  be  fixed  after  consultation  with  the  surveyor  and  dis¬ 
bursing  agent  at - ,  and  must  apply  to  all  cotton  equally  during  the  period 

that  shall,  from  time  to  time,  be  determined  upon  by  yourself  in  connexion  with  the  officers 
referred  to. 

“In  your  record  of  purchases  you  will  enter  against  each  purchase  both  the  “market 
value”  and  latest  New  York  quotations 

‘ 1  Proper  instructions  will  be  given  to  have  transmitted  to  you  regularly,  and  as  often  as 
possible,  the  regular  New  York  quotations,  and  you  will  cause  a  complete  file  of  them  to 
be  kept  in  your  office,  having  noted  upon  the  face  of  each  the  date  of  its  receipt. 

“On  the  delivery  of  any  cotton  to  be  purchased,  you  will  cause  it  to  be  examined,  rated  or 
or  classed,  and  weighed,  as  prescribed  by  the  Regulations;  and  you  will  pursue  the  same  course 
substantially  in  regaid  to  any  other  products  purchased  by  you  under  these  instructions. 

“For  all  purchases  made  by  you,  and  for  all  expenses  incurred  by  your  authority,  you 
will  require  invoices  and  bills  in  triplicate,  which  must  be  certified  before  payment  as  pre¬ 
scribed  by  the  Regulations. 

“  Of  the  products  purchased  by  you,  you  will  promptly  ship  to - such  proportion 

as  in  your  judgment  will  be  required  to  supply  that  market,  or  as  can  be  sold  there  on  as 
good  terms  as  in  New  York,  consigned  to  the  agent  who  may  be  authorized  to  sell  pro¬ 
ducts  for  the  government  there  ;  and  the  balance  you  will  ship  directly  to  New  York, 
consigned  to  the  agent  who  may  be  authorized  to  sell  there.  You  will  be  advised  of  the 
appointment  of  such  agents,  and  will  exercise  your  discretion  as  to  the  quantity  to  be 
shipped  to  each  ;  and  on  all  products  so  shipped  to  either  place  you  will  effect  insurance, 
and  will  take  triplicate  bills  of  lading,  which  shall  fully  show  the  number  of  bales  or 
parcels  so  shipped,  the  marks  or  designs  on  each,  and  the  weight  and  quality  or  rate  of 
contents.  One  of  these  you  will  retain,  one  will  be  sent  to  the  Secretary  immediately, 
and  one  to  the  consignee. 

“  By  reference  to  the  regulations  concerning  the  purchase  of  products  on  government  ac¬ 
count,  a  copy  of  which  is  transmitted  herewith,  you  will  perceive  that  all  products 

arriving  at - ,  except  the  classes  named  in  Regulation  XV,  must  he  consigned 

and  delivered  to  you,  or  where  that  is  not  done  will  be  taken  possession  of  by  you. 

“  Should  the  holders  of  any  property  produced  or  being  transported,  as  named  in  Regula¬ 
tion  XV,  desire  to  dispose  of  it  to  you,  in  conformity  with  the  provisions  of  the  act  of 
July  2,  1864,  you  will  purchase  it,  except  that  which  may  have  been  captured  or  abandoned, 
and  treat  it  every  way  as  other  property  brought  and  sold  to  you  as  above  described. 

“  You  will  be  governed  by  the  regulations  prescribed  for  conducting  purchases  and  sales 
-of  products  of  insurrectionary  States. 

“In  case  of  sales  under  Regulation  XIV,  the  proceeds  will  he  paid  to  the  disbursing 
-agent  at  Nashville,  to  go  to  the  credit  of  the  “  purchasing  fund.  ” 

“  For  the  purpose  of  fixing  a  value  of  products  upon  which  to  base  your  certificate  of 
purchase,  provided  for  i  i  Regulation  IX,  in  cases  where  the  purchase  price  is  to  be  fixed 
and  paid  at  Cincinnati  or  New  York,  in  order  to  enable  sellers  to  take  hack  in  merchandise 
one-third  the  value  thereof,  permitted  by  the  military  authorities,  under  the  executive 

order,  you  will  estimate  the  value  at  a  sum  not  more  than  the  market  price  in - 

on  the  day  of  purchase  or  three-fourths  the  market  value  in  New  York  by  the  latest  quota¬ 
tions  known  to  you,  less  ten  cents  per  pound  to  cover  fees,  taxes,  and  expenses. 

“You  are  expected  to  act  in  harmony  with  the  several  officers  of  this  department  in 
- - - ,  and,  so  far  as  may  be  necessary,  will  confer  freely  with  the  surveyor  of  cus¬ 
toms  and  the  supervising  special  agent  of  the  first  agency  in  relation  to  any  duties  de¬ 
volved  upon  you  in  connexion  with  which  their  official  acts  may  he  necessary. 
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il  You  will  report  from  time  to  time,  as  often  as  every  week,  in  relation  to  the  working  of 
the  system  under  which  you  are  acting,  and  will  suggest  such  changes,  or  additional  regu¬ 
lations,  as  in  your  judgment  will  promote  the  objects  contemplated  and  secure  the  public 
interest. 

“  W.  P.  FESSENDEN, 

“Secretary  of  the  Treasury. 

‘  ‘  Treasury  Department, 

“  October  31,  1864. 

“  Sir:  You  are  familiar  with  the  act  of  Congress,  th$  ninth  section  of  which  provides  that 
the  Secretary  of  the  Treasury  may,  with  the  approval  of  the  President,  authorize  agents  to 
purchase  for  the  United  States  products  of  States  declared  in  insurrection,  at  such  places 
therein  as  shall  be  designated  by  him  ;  and  you  are  also  familiar  with  the  regulations  pre¬ 
scribed  by  me,  with  the  approval  of  the  President,  for  carrying  said  provisions  into  effect, 
and  with  the  instructions  to  the  several  agents  appointed,  a  copy  of  which  regulations  and 
letters  of  instruction  is  herewith  transmitted. 

“  Under  the  provisions  of  the  said  act,  and  in  pursuance  of  said  regulations,  and  of  said  in¬ 
structions  so  far  as  applicable,  you  are  authorized  to  purchase  for  the  United  States,  at  Nor¬ 
folk,  Virginia,  any  products  of  States  declared  in  insurrection,  that  maybe  offered  for  sale, 
and  to  give  the  authorized  certificates  provided  for  in  said  regulations,  and  to  sell  the  pro¬ 
ducts  so  purchased,  at  the  place  of  delivery,  or  at  Baltimore  or  New  York,  as  in  your 
judgment  may  be  most  expedient ;  such  sales  to  be  at  public  auction,  after  the  usual  no¬ 
tice,  except  when  made  under  Regulation  XIV,  to  the  person  selling  you  the  products. 

“  The  close  proximity  of  Norfolk  to  the  places  of  sale  justifies  the  conclusion  that  no  funds 
need  he  advanced  to  you  by  the  government.  You  will,  therefore,  in  no  case  incur  any 
liabilities  on  account  of  the  United  States,  further  than  to  stipulate  that  the  proper  propor¬ 
tion  of  the  proceeds  of  sales  shall  be  promptly  paid  over  to  the  parties  entitled  to  receive 
them  ;  you  will  thus  be  enabled  to  secure  to  the  United  States  the  taxes,  fees,  and  percent¬ 
age  of  advance  realized  by  the  sale  over  the  stipulated  price  to  be  paid  for  such  products, 
which  in  all  cases  must  be  equal  to  twenty- five  per  cent,  of  the  proceeds,  after  deducting 
all  charges,  including  proper  commissions  usual  in  commercial  transactions,  such  commis¬ 
sions  in  all  oases  to  be  charged  against  the  products  sold. 

“  All  moneys  received  after  deducting  therefrom  all  expenses  of  sales,  freight,  commis¬ 
sions,  storage,  and  other  charges  for  transportation,  insurance,  if  any,  and  handling  of  pro¬ 
ducts,  of  which  you  will  keep  accurate  account,  must  be  paid  into  the  treasury  to  the  credit 
of  the  Treasurer  of  the  United  States,  specifying  the  source  whence  received. 

“  W.  P.  FESSENDEN. 

“ Secretary  of  the  Treasury. 

“  H.  A.  Risley,  Esq., 

“  Superintendent ,  Special  Agent  Treasury  Department,  Seventh  Special  Agency.” 

2306.  Did  you  have  one  form  mostly  for  these  contracts? 

I  had  no  printed  form,  but  they  were  intended  to  be  substantially  alike.  The  first 
contracts  were  written  by  myself,  and  the  others  were  generally  made  up  by  Mr.Conatty 
and  others  in  my  room  ;  patterns  of  the  others  I  had  made.  There  is  very  little  variation 
in  any  of  them. 

2307.  In  relation  to  the  contract  with  one  Samuel  Noble,  about  which  you  have  already 
testified,  did  I  understand  you  correctly  to  say  that  you  had  no  knowdedge,  belief,  or  in¬ 
formation  whatever  as  to  who  his  associates  were  ? 

No,  I  had  not  any  at  all.  I  did  not  know  that  he  had  talked  with  anybody  about  it 
excepting  Mr.  Quintard. 

2308.  Were  there  any  persons  with  Mr.  Noble  when  he  applied  to  you  ? 

Ward  Lamon  was  there,  I  think.  I  think  he  came  there  "with  him.  I  am  not  sure.  If 
he  did,  I  do  not  believe  he  remained  in  the  room,  and  I  do  not  remember  seeing  him 
afterwards. 

2309.  Was  Mr.  Noble  introduced  to  you  by  Mr.  Lamon? 

I  am  not  sure'that  he  was.  I  think  Mr.  Lamon  was  there  about  the  time  he  first  came. 

2310.  What  information  did  Mr.  Lamon  give  you  about  him  ? 

My  recollection  now  is  that  Mr.  Lamon  came  to  me  and  said,  “  Here  is  a  gentleman  from 
Georgia,”  and  at  the  same  time  handed  me  this  card  from  the  President.  I  do  not  remem¬ 
ber  Mr.  Lamon  being  present  afterwards.  This  was  in  New  York. 

2311.  Did  Mr.  Lamon  have  the  card,  or  Mr.  Noble? 

That  I  do  not  remember  ;  it  was  handed  me  by  one  of  them. 

2312.  What  was  the  card  of  the  President  to  which  you  refer  ? 

I  have  it  here.  It  is  simply,  “  Mr.  Risley,  please  see  Mr.  Noble,  of  Georgia.  January  4, 
1865.”  I  think  Mr.  Noble  handed  me  the  card. 
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2313.  Did  you  get  the  impression  that  Mr.  Lamon  was  interested  in  the  transaction  ? 

I  did  not.  It  made  so  little  impression  that  I  did  not  even  remember  in  my  former  ex¬ 
amination  that  Mr.  Lamon  was  there. 

2314.  Are  you  certain  that  there  were  no  other  person  or  persons  with  Mr.  Noble  at  the 
time  he  came  to  see  you  ? 

I  am  quite  certain  of  that. 

2315.  You  spoke  of  a  suspension  in  the  making  of  contracts  at  this  time  ;  does  that  ex¬ 
tend  to  all  the  agents? 

I  do  not  think  any  instructions  have  been  sent  to  the  other  agents. 

2316.  Then  do  you  understand  that  all  the  other  agents  except  yourself  are  authorized 
at  the  present  time  to  make  contracts  ? 

I  doubt  whether  any  of  the  others  have  made  such  contracts  as  I  made. 

2317.  Do  you  know  what  kind  of  contiacts  the  other  agents  made  ? 

No,  I  do  not.  I  have  never  seen  a  written  contract  made  by  any  of  them.  I  have  seen 
certificates,  just  the  certificate  provided  for  by  regulations.  I  am  inclined  to  think  that 
they  make  only  verbal  contracts,  and  then  issue  the  certificate  required  in  the  regulations. 
The  first  writing  about  it  is,  perhaps,  the  application  signed  by  the  party,  and  then  the 
certificate  is  given. 

2318.  According  to  that  the  obligations  of  the  parties  to  the  government  and  of  the 
government  to  the  parties  rest  only  in  parol  agreements  ? 

In  parol  agreements  and  the  regulations  and  the  recitals  in  the  certificate.  The  regula¬ 
tions  limit  the  price  to  be  paid.  The  certificate  given  to  the  party  and  held  by  him  would 
bind  him  to  the  terms  of  the  regulations  and  to  stipulations  recited  in  the  certificate.  I  do 
not  think  they  make  other  written  contracts. 

2319.  Have  you  in  every  instance  made  written  contracts? 

I  have  in  every  instance  where  I  have  done  the  business  myself.  Some  of  the  purchases 
made  in  Norfolk  by  Mr.  Farrington,  acting  for  me,  have  not  been  in  writing.  They  were 
for  small  parcels  of  cotton. 

2320.  How  is  it  possible  to  protect  the  interests  of  the  government,  or  to  have  any 
knowledge  of  what  the  contracts  are,  unless  they  are  made  in  writing  ? 

The  regulations  prescribe  the  conditions  upon  which  the  agent  can  purchase.  In  my  own 
case,  written  contracts  were  made  for  my  own  protection.  I  thought  I  was  making  them 
very  secure  for  the  government,  and  in  a  manner  to  avoid  all  misunderstanding.  My  in¬ 
tention  was  to  protect  the  government  against  loss  under  any  circumstances. 

By  Mr.  Perry: 

2331,  Would  there  not  be  difficulty  in  enforcing  a  contract,  not  in  writing,  against  a 
party  ? 

No  ;  the  government  pays  nothing  until  the  cotton  or  other  products  have  been  delivered. 
When  they  are  delivered  government  sells  them,  and  the  party  receives  his  proportion  of 
the  proceeds.  I  do  not  see  any  difficulty  in  it. 

2322.  Is  there  not  danger  of  great  frauds  being  committed  in  the  absence  of  written 
contracts  ? 

I  do  not  see  how  ;  it  is  all  under  the  regulations  and  under  the  control  of  the  govern¬ 
ment. 

By  Mr.  Waehburne  : 

2323.  Does  not  this  fourth  regulation  require,  where  for  instance  cotton  was  delivered  in 
New  Orleans,  that  the  agent  shall  pay  to  him  an  amount  not  exceeding  three-fourths  its 
market  value  in  New  York  city  by  the  most  recent  quotations  ? 

It  limits  the  agent  from  going  beyond  that,  but  the  instructions  have  been  not  to  pay 
until  the  cotton  has  been  sold,  only  to  make  limited  advances. 

2324.  Do  you  know  whether  the  other  agents  follow  these  instructions  ? 

As  soon  as  it  was  ascertained  that  loss  might  accrue  from  a  falling  market,  instructions 
were  issued  to  all  the  agents  to  provide  against  that. 

2325.  Do  these  agents  act  independently  of  each  other,  and  are  they  all  equal  in  au¬ 
thority  and  position  ? 

They  act  independently.  My  instructions  were  to  act  under  the  law  and  regulations, 
and  the  instructions  issued  to  other  agents,  so  far  as  applicable  to  my  situation.  Being  in 
the  department,  and  in  constant  consultation  with  the  Secretary  and  Assistant  Secretary, 
I  have  acted  more  independently  than  others,  perhaps,  but  we  are  all  on  a  par  in  respect 
to  authority. 

2326.  Do  you  know  of  any  other  alterations  in  contracts,  or  certificates,  or  executive 
orders  than  those  to  which  you  have  testified  in  this  committee  ? 

No.  I  do  not  know  of  any  others.  In  some  of  my  contracts  there  has  been  an  exten¬ 
sion  of  the  time  of  delivery  ;  for  instance,  where  a  party  was  to  deliver  products  by  the 
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1st  of  March  it  has  been  extended  to  the  first  of  July— something  of  that  sort.  No  other 
changes  in  executive  orders  have  been  made. 

2327.  Has  there  been  anything  done  since  you  last  testified  in  relation  to  those  altera¬ 
tions  ? 

Mr.  Conatty,  I  stated,  had  surrendered  his.  contract.  He  does  not  propose  to  take  out 
50,000  bales.  He  proposes,  if  he  does  anything,  to  get  the  contract  renewed  for  15,000. 
Since  my  last  examipation,  I  addressed  a  letter  to  the  President,  stating  the  charges  made 
in  the  contracts  in  terms  and  effect  in  his  orders,  and  asking  his  approval  of  the  same, 
which  I  now  submit  to  the  committee. 


“  Treasury  Department, 
“Washington,  D.  C.,  February  2!,  1865. 

“The  President  :  I  beg  respectfully  to  state  that  the  contract  made  with  D.  P.  Moore, 
T.  J.  Conatty,  and  William  Helmick,  by  me  for  purchase  on  government  account  of  15,000 
bales  of  cotton,  product  of  the  insurrectionary  States,  was,  by  my  consent,  increased  to 
50,000  bales.  Another  contract  with  B.  H.  Brooks,  B.  F.  Camp,  and  A.  H.  Lazare  was, 
before  execution,  changed  by  consent  of  the  parties  by  erasing  the  name  of  Lazare  and 
inserting  that  of  Henri  Lovie.  In  some  few  other  contracts  the  time  for  delivery  of  the 
products  has  been  extended,  and  in  one  or  two  cases  there  has  been  a  chaDge  as  to  place  of 
purchase  or  delivery.  In  no  case  has  there  b#en  incurred  any  liability  on  behalf  of  the 
government,  and  in  all  the  cases  the  changes  have  been  made  in  the  hope  of  increasing  the 
quantity  of  products  to  be  raised. 

“  These  changes  in  my  contracts  made  necessary  corresponding  changes,  in  terms  or  effect, 
in  the  orders  made  in  the  several  cases  by  you,  and  I  respectfully  ask  your  approval  of  the 
same. 

“  With  sentiments  of  respect,  your  obedient  servant, 

“H.  A.  RISLEY, 

‘  ‘ Superintendent ,  Special  Agent,  &fc. 

“Approved  February  24,  1865. 

i  •  .  “A  LINCOLN.’’ 


J  0  IT  R  N  A  L  . 


House  of  Representatives, 

Room,  Committee  on,  Commerce,  January  24,  1865. 

Committee  met.  Present : 

Mr.  Washburne,  chairman.  Mr.  Perry, 

*  Eliot,  O’Neil, 

Dixon,  Longyear, 

The  chairman  laid  before  the  committee  the  following  resolution  of  the  House 

“CONGRESS  OF  THE  UNITED  STATES. 

“  38tii  Congress,  2d  Session. 

“In  tub  House  or  Representatives, 

“  January  20,  1865. 

“  Mr  Driggs  submitted  the  following,  which  was  agreed  to  : 

“  Whereas  it  is  reported  that  one  G.  W.  Lane,  of  Baltimore,  received  a  permit  in 
December  last,  from  H.  A.  Risley,  chief  agent  of  the  treasury,  to  proceed  to  North 
Carolina  and  exchange  provisions  with  the  rebels  for  cotton:  therefore, 

“ Resolved ,  That  the  Committee  on  Commerce  be  instructed  to  inquire  into  the  alleged 
facts,  and  to  report  to  this  House  whether  there  is  any  authority  vested  in  the  Treasury 
Department  to  give  the  right  to  any  one  to  furnish  the  rebels  with  supplies  from  our  lines  ; 
and  if  not,  to  report  such  a  bill  or  resolution  as  may  be  necessary  to  bring  the  guilty  to 
justice  and  to  protect  the  interests  of  the  government  in  the  future,  or  to  take  such  other 
action  as  may  be  deemed  proper  to  secure  the  object  in  view  ;  and  that  the  committee  have 
power  to  send  for  persons  and  papers. 

“  Attest : 

“  e.  McPherson,  cierkr 

On  motion  of  Mr.  Eliot, 

Ordered,  That  a  sub-committee  of  five,  of  which  the  chairman  of  this  com¬ 
mittee  shall  he  chairman,  be  appointed  by  the  Chair  for  the  purposes  of  this 
investigation. 

The  chairman  appointed  as  such  sub-committee  Mr.  Eliot,  Mr.  Perry,  Mr. 
Longyear,  and  Mr.  Ward,  making  the  committee  to  consist  as  follows  : 

Mr.  Washburne,  Mr.  Longyear, 

Eliot,  Ward. 

Perry, 

Ordered,  That  H.  G.  Y.  Fox,  Assistant  Secretary  of  the  Navy,  be  sum¬ 
moned  before  the  committee  to-morrow  at  10  o’clock  a.  m.,  at  the  room  of  the 
Committee  on  Commerce. 


Wednesday  Morning,  January  25,  1865. 

Sub-committee  met — present  all  the  members. 

John  W.  Hogg  appeared  and  was  examined  as  a  witness. 

Ordered,  That  the  chairman  report  to  the  House  the  following  resolution  and 
ask  for  its  adoption  : 

Resolved,  That  the  Committee  on  Commerce,  to  whom  was  referred  the 
resolution  of  the  House  of  Representatives  of  the  20th  instant,  directing  the 
said  committee  to  inquire  into  the  matter  of  a  permit  granted  by  the  chief  agent 
of  the  Treasury  Department  to  G.  W.  Lane,  of  Baltimore,  to  proceed  to  North 
Carolina  and  exchange  provisions  with  the  rebels  for  cotton,  are  hereby  further 
H.  Rep.  Com.  24 - 14 
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directed  to  inquire  into  all  the  facts  and  circumstances  connected  with  the  trade 
with  the  rebellious  States  since  the  breaking  out  of  the  rebellion,  either  by 
permit  from  the  Treasury  Department  or  otherwise;  that  the  said  committee 
have  leave  to  sit  during  the  sessions  of  the  House  and  to  report  at  any  time ; 
and  that  the  Clerk  of  the  House  be  directed  to  pay  all  the  expenses  of  the  said 
committee  out  of  the  contingent  fund  of  the  House,  on  the  certificate  of  the 
chairman. 

Adjourned  until  call  of  chairman. 


Committee  met.  Present : 


Saturday,  January  28,  1865. 


Mr.  Washburne,  chairman.  Mr.  Perry, 

Eliot,  Longyear. 

Ward, 

The  chairman  laid  before  the  committee  the  following  resolution  of  the  House : 


“CONGRESS  OF  THE  UNITED  STATES. 

“  38th  Congress,  2d  Session. 

‘ ‘  In  the  House  of  Representatives, 

“  January  25,  1865. 

“  On  motion  of  Mr.  E  B.  Washburne, 

“ Resolved ,  That  the  Committee  on  Commerce,  to  -whom  was  referred  the  resolution  of 
the  House  of  Representatives  of  the  20th  instant,  directing  the  said  committee  to  inquire 
into  the  matter  of  a  permit  granted  by  the  chief  agent  of  the  Treasury  Department  to 
G.  W.  Lane,  of  Baltimore,  to  proceed  to  North  Carolina  and  exchange  provisions  with  the 
rebels  for  cotton,  are  hereby  directed  further  to  inquire  into  all  the  facts  and  circumstances 
connected  with  the  trade  with  the  rebellious  States  since  the  breaking  out  of  the  rebellion, 
either  by  permit  from  the  Treasury  Department  or  otherwise  ;  that  the  said  committee 
have  leave  to  sit  during  the  sessions  of  the  House,  and  to  report  at  any  time  ;  and  that 
the  Clerk  of  the  House  he  directed  to  pay  all  the  expenses  of  the  said  committee  out  of 
the  contingent  fund  of  the  House,  on  the  certificate  of  the  chairman. 

“  Attest: 

“E.  McPherson,  cierk.” 

John  W.  Hogg  was  recalled  and  examined. 

Charles  Gould  and  Jacob  W.  Brown  appeared  and  were  examined. 

Adjourned  until  Tuesday  next,  at  10  o’clock  a.  nr. 


Committee  met.  Present : 

Mr.  Washburne,  chairman. 
Ward, 

Longyear, 


Tuesday,  January  31,  1865. 

Mr.  Eliot, 

Perry. 


Messrs.  J.  H.  Maddox,  John  R.  Winslow,  W.  H.  Marston,  and  Thomas  J. 
Conatty,  appeared  and  were  examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10  o’clock  a.  m. 


Committee  met.  Present: 


Wednesday,  February  1,  1865. 


Mr.  Wasaburne,  chairman.  Mr.  Eliot, 

Ward,  Longyear. 

Perry, 


The  examination  of  Thomas  J.  Conatty  was  resumed  and  concluded. 

Noah  L.  Wilson,  James  L.  McPhail,  and  Leonidas  Haskell,  appeared  and 
were  examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10J  a.  m. 
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Committee  met.  Present : 

Mr.  Washburne,  chairman. 
Ward, 

Perry, 


Thursday,  February  2,  1865 

Mr.  Eliot, 

Longyear. 


Captain  Alexander  M.  Pennock,  U.  S.  N.,  and  Colonel  John  Eaton,  jr.,  U. 
S.  C.  T.,  appeared  and  were  examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10J  a.  m. 


Committee  met.  Present : 

Mr.  Washburne,  chairman. 
Ward, 

Perry, 


Friday,  February  3,  1865. 


Mr.  Eliot, 
Longyear. 


Edwards  Pierrepont  appeared  and  was  examined  as  a  witness. 
Adjourned  until  Monday  next  at  10  o’clock  a.  m. 


Committee  met.  Present : 

Mr.  Washburne,  chairman. 
Ward, 

Perry, 


Monday,  February  6,  1865. 


Mr.  Eliot, 

Longyear. 


Hon.  Thomas  Corwin  appeared  and  was  examined  as  a  witness. 

The  chairman  was  directed  to  report  a  concurrent  resolution  to  the  House, 
providing  that  the  Committee  on  Commerce  on  the  part  of  the  Senate  be  joined 
to  this  committee  for  the  purposes  of  this  investigation. 

Adjourned  until  to  morrow,  at  10  a.  m. 


Committee  met.  Present : 

Mr.  Washburne,  chairman. 
Ward, 

Perrr, 


Tuesday,  February  7,  1  865. 


Mr.  Eliot, 

Longyear. 


Thomas  J.  Conatty  u^as  recalled  and  examined  as  a  witness. 
John  W.  Finnell  appeared  and  was  also  examined. 
Adjourned  until  to-morrow  at  10  a.  m. 


Wednesday,  February  8,  1865. 

The  joint  committee  met  in  pursuance  of  the  following  concurrent  resolution 
of  the  two  houses  of  Congress,  which  was  received  and  ordered  to  he  recorded 
on  the  journal : 


“CONGRESS  OF  THE  UNITED  STATES. 

“  38th  Congress,  2d  Session. 

“In  the  House  of  Representatives, 

“  February  6,  1865. 

“  Resolved,  (the  Senate  concurring,)  That  the  Committee  on  Commerce  on  the  part  of 
the  Senate  be  joined  to  the  Committee  on  Commerce  on  the  part  of  the  House  in  the  inves- 
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tigations  in  which  said  Committee  on  Commerce  on  the  part  of  the  House  are  now  engaged, 
under  resolutions  of  the  House  of  January  20,  1865,  and  January  25,  1865,  in  regard  to 
trade  with  the  States  in  rebellion,  to  constitute  a  joint  committee  for  the  purpose  of  com¬ 
pleting  said  investigation,  and  that  the  said  joint  committee  have  the  same  powers  as  the 
Committee  on  Commerce  of  the  House  now  have  on  the  subject  of  said  investigation. 

“  Attest  :  : 

“ED.  McTHERSON. 


“In  the  Senate  of  the  United  States, 

“  February  6,  1865. 

“ Resolved ,  That  the  Senate  concur  in  the  foregoing  resolution. 


“  Attest : 


“J.  \V.  FORNEY,  Secretary. 
“  By  W.  HICKEY,  Chief  Clerk.” 


Present : 

Representatives. 

Mr.  Washburne, 
Eliot, 

Ward, 
Longyear, 
Perry. 

Orucred,  That  the  chairman  of  the  committee  on  the  part  of  the  Senate  be 
the  chairman  of  the  joint  committee. 

Benjamin  F.  Camp,  Peter  E.  Bland,  and  Charles  K.  Hawks  appeared  and 
were  examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10  a.  m. 


Senators. 

Mr.  Morrill, 
Morgan. 


Thursday,  February  9,  1865. 

Joint  committee  met.  Present : 

Senator.  Representatives. 

Mr.  Morrill,  chairman.  Mr.  Washburne, 

Eliot, 

Ward, 

Longyear, 

Perky. 

Thomas  C.  Durant  and  Oscar  H.  Burbridge  appeared  and  were  examined  as 
witnesses. 

Adjourned  until  to-morrow,  at  10  a.  m. 


Joint  committee  met.  Present: 

Senators. 

Mr.  Morril,  chairman. 
Sprague, 

Morgan. 


Friday,  February  10,  1865. 

Representatives. 

Sir.  Washburne, 
Eliot, 
Perry. 


Thomas  0.  Durant  was  recalled  and  examined  as  a  witness. 

E.  W.  Barker  and  John  H.  Morse  appeared  and  were  also  examined. 
Adjourned  until  to-morrow,  at  10  a.  m. 
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Joint  committee  met.  Present  : 


Saturday,  February  11,  186,5. 


Senator. 

Mr.  Morgan. 


Representatives. 

Mr.  Washburne, 
Eliot, 
Longyear, 
Perry. 


John  H.  Morse  appeared,  and  his  examination  was  resumed  and  concluded. 
James  F.  Casey  also  appeared  and  was  examined  as  a  witness. 

Adjourned  to  meet  in  Fortress  Monroe,  or  Norfolk,  Virginia,  on  call  of  chair¬ 
man. 


Monday,  February  13,  I860. 

Joint  committee  met  in  the  city  of  Norfolk,  Virginia.  Present : 


Representative. 

Mr.  Washburne, 


Representative. 

Mr.  Perry. 


General  George  H.  Gordon,  James  G.  Halliday,  Thomas  J.  Hobday,  G.  W. 
Singleton,  John  T.  Daniels,  William  G.  Harrison,  and  Jonathan  Dickinson 
appeared,  and  were  examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10  o’clock  a.  m. 


Tuesday,  February  14,  1865. 

Joint  committee  met.  Present: 

Representative.  Representative. 

Mr.  Washburne,  Mr.  Perry. 

Major  J.  Lewis  Stackpole,  Logan  Hurst,  and  George  W.  Lane  appeared  and 
were  examined  as  witnesses. 

General  George  H.  Gordon  was  recalled  and  also  examined. 

Adjourned  to  meet  in  Washington  city  on  call  of  chairman. 

Saturday,  February  18,  1S6-5. 

Joint  committee  met  at  the  Capitol,  Washington,  D.  C.  Present: 

Representatives.  Representative. 

Mr.  Washburne  ,  Mr.  Eliot. 

Longyear. 

Hanson  A.  Risley  appeared  and  was  examined  as  a  witness. 

Adjourned  until  Monday  next,  at  9  o’clock  a.  m. 


Monday,  February  20,  1865. 

Joint  committee  met.  Present: 

Representatives.  Representative. 

Mr.  Washburne,  Mr.  Eliot. 

Longyear. 

Hanson  A.  Risley  appeared,  and  his  examination  was  continued. 

George  W.  Quintard,  L.  C.  Baker,  and  Charles  A.  Dana  appeared  and  were 
examined  as  witnesses. 

Adjourned  until  to-morrow,  at  10  a.  m. 

Tuesday,  February  21,  1865. 

Joint  committee  met.  Present; 

Representatives.  Representatives. 

Mr.  Washburne.  Mr.  Longyear. 

Leonidas  Haskell  was  recalled  and  examined  as  a  witness. 

William  P.  Dole  also  appeared  and  was  examined  as  a  witness. 

Adjourned  until  Friday,  February  24,  1865,  at  9  a.  m. 
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Friday,  February  24,  1SG5. 

Joint  committee  met.  Present : 

Senator.  •  Representatives. 

Mr.  Morrill,  chairman.  Mr.  Washburne, 

Longyear. 

Robinson  Piemont  appeared  and  was  examined  as  a  witness. 

Adjourned  until  February  27-,  1865,  at  9  a.  m. 


Monday,  February  27,  1S65. 

Joint  committee  met.  Present: 

Representative.  Representative. 

Mr.  Washburne.  Mr.  Longyear. 

Hanson  A.  Risley  was  recalled  and  examined  as  a  witness. 

Adjourned  until  call  of  chairman. 


IN  I)  E  X 


Note.— Figures  referring  to  pages  are  indicated  by  the  letter  p  all  other  figures  refer  to  questions  in  the 

testimony. 

Ann  Hamilton,  schooner,  owned  by  Miles  &  Hopkins,  (see  McPkail,)  engaged  in  con¬ 
traband  trade  in  the  Great  Wicomico  river,  overhauled  by  the  revenue  cutter  Her¬ 
cules  and  released,  having  permit  from  the  Treasury  Department,  p.  43. 

Baker,  Colonel  L.  C.,  stated  to  Thos.  C.  Durant  that  he  had  authority  from  the  President 
to  give  passes  or  permits,  p.  93. — Testimony  of,  2053-2102.— Haskell  and  Latham 
wished  his  aid  in  getting  a  permit  to  pass  Beverley  Tucker  through  our  lines  toward 
Richmond — SI, 500  note  given  me  to  pay  his  expenses,  by  Haskell — reported  these 
matters  to  Mr.  Dana,  Assistant  Secretary  of  War — went  to  Niagara  Falls  and  Mon¬ 
treal  to  see  Tucker,  p.  187. — Had  a  long  conversation  with  Durant  when  passing 
through  New  York  for  Montreal— saw  Tucker,  who  had  been  in  correspondence  with 
Durant  for  a  long  time — Tucker  declined  going  through  the  lines,  believing  that 
Durant  would  take  advantage  of  him— saw  several  letters  in  Tucker’s  hands  from 
Durant,  p.  188. — Thinks  that  in  one  of  these  letters  Randolph  Martin  and  Mr.  Swett 
were  mentioned  as  aiding  Tucker  to  a  pass — thinks  there  was  something  in  Durant’s 
letters  in  regard  to  military  matters — inferred  from  his  conversation  Tucker  was  an 
agent  of  the  rebel  government — Haskell  and  Latham  in  communication  with  “  the 
ring,”  p.  189 — Profits  of  entering  the  cotton  trade  very  great — thinks  Latham  first 
proposed  the  Beverley  Tucker  scheme — G.  F.  Train  mixed  up  in  the  matter — they 
supposed  Baker  had  betrayed  his  trust  to  the  government  for  the  amount  he  was  to 
receive — that  he  was  going  to  take  Tucker  to  Richmond,  p.  190.— Never  took  a  cent 
of  money  from  any  of  these  parties — knows  of  no  officers  nor  employes  of  the  govern¬ 
ment  interested  in  cotton  transactions — suppose  Haskell  knows  of  money  being  paid, 
p.  191.  Second  examination,  2126-2135.— Note,  payable  to  blank,  out  of  moneys 
received  in  reference  to  cotton  operations,  signed  Leonidas  Haskell — order,  payable  to 
blank,  signed  Leonidas  Haskell — letter  to  Colonel  Baker,  signed  R  W.  Latham,  p. 
193. — Appointment  as  brigadier  general  for  getting  Tucker  through  the  federal  lines, 
p.  194. 

Banks,  General  N.  P.,  approved  of  citizens  of  rebel  States  delivering  cotton  for  sale  on  the 
hanks  of  Red  river,  and  getting  out  cotton  on  government  contracts,  p  84. — Sanc¬ 
tioned  the  policy  of  getting  out  cotton  generally,  p.  87. 

Barker,  E.  W.,  testimony  of,  1177-1199. — -Acted  as  attorney  for  Conatty — signed  one 
paper  under  as  such,  p.  108. 

Bland,  Peter  E.,  testimony  of,  841-863. — Knowledge  of  the  trade  with  the  rebellious 
States  is  indirect,  but  the  general  impression  at  Memphis  is  that  it  is  very  large  and 
very  injurious  to  citizens  and  the  army  and  navy — the  general  impression  is  that 
officers  in  the  line  and  on  detached  service  engaged  in  contraband  trade,  p.  81. — Thinks 
but  little  cotton  could  be  got  without  exchange  of  merchandise,  p.  81. 

Brown,  Jacob  W. ,  testimony  of,  37-70. — Captain  Co.  B,  14th  Ohio  Volunteers,  provost 
marshal  under  General  Thomas,  and  aid  to  General  Loan — character  and  effect  of 
contraband  trade  with  rebels,  p.  19-20. — Manner  of  getting  out  cotton — use  of  troops 
to  aid  private  parties — do  not  know  that  the  government  has  realized  anything  from 
the  sale  of  cotton— was  in  the  habit  of  turning  over  the  cotton  to  the  quartermaster 
at  headquarters — if  loyalty  was  proven,  cotton  delivered  to  the  party  from  whom 
taken,  p.  20. — The  effect  upon  the  public  service  demoralizing,  p.  21. 

Burbridge,  Oscar  H.,  testimony  of,  1034-1052. — Obtained  permit  of  Mr.  Mellen,  treasury 
agent,  Cincinnati — admiral  gave  a  subsequent  permit,  which  was  approved  by 
General  Slocum,  for  taking  liquors — copy  of  General  Slocum’s  permit,  p.  94. — Report 
of  judge  advocate,  Lieutenant  Geo.  M.  Sabin — witness  released  by  General  Dana,  on 
giving  bonds  not  to  bring  suit  against  him  or  the  government,  p.  95-97. 

Butler,  General  B.  F.,  recommendation  to  the  President  that  permission  be  given  to  G. 
W.  Lane  to  trade  in  Chowan  county,  p.  10  — Permit  granted  for  that  purpose,  p  11. — 
Speaks  of  the  cotton  enterprise  as  a  laudable  one — exchanging  merchandise  for  cot¬ 
ton,  tobacco,  turpentine,  &c. — Maddox,  77-78. — Prohibited  the  circulation  of  con- 
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federate  currency  held  by  the  State  Bank  of  Louisiana,  and  required  deposits  to  he 
paid  in  greenbacks  by  the  hank — approved  turning  over  cotton  purchased  with  the 
confederate  money  for  deposits — Hawks,  978. — Alleged  interest  in  Lane’s  contract, 
and  in  trade  stores — Daniels,  1491-1495. 

Camp,  Benjamin  F.,  testimony  of.  733-840. — -The  profits  in  the  cotton  trade  in  rebel  dis¬ 
tricts  very  great,  p  75  — Hart,  the  treasury  agent,  imprisoned  and  his  property 
seized — a  contract  had  been  entered  into  between  the  treasury  agent,  Hart,  and  an 
Englishman  to  sell  the  cotton  for  sterling,  in  violation  of  law — the  matter  still  before 
the  courts,  p.  76. — The  name  of  Lovie  wis  inserted  in  original  contract  instead  of 
Lazare,  giving  him  a  partner  without  his  knowledge  or  consent — the  President  issued 
no  order  for  Lovie,  Camp  &  Brooks,  p.  78. — Lazare’s  name  erased  and  Lovie’s  put  in, 
because  the  government  was  to  get  25  per  cent  ,  p.  79. — Most  of  the  cothn  on  the 
eastern  side  of  the  Mississippi  in  the  hands  of  the  rebel  government — large  quantities 
of  cotton  could  be  bought  for  greenbacks  by  taking  in  bagging  and  rope,  p.  80. 

Canby,  General,  opposed  to  getting  out  cotton,  p.  84. 

Casey,  James  S.,  testimony  of,  1350-1394  — Has  been  engaged  in  the  cotton  business  since 
January,  1864 — the  laws  honestly  administered  would  benefit  the  loyal  cause,  as  they 
are  administered  the  effect  very  bad — does  not  believe  there  is  an  honest  man  o'n  the 
Mississippi  connected  with  cotton  permits,  p.  119-121. 

Clack,  B.  W.,  connexion  with  trade  in  insurrectionary  States,  p.  47. 

Conatty,  Thomas  J.,  testimony  of,  148-350. — Cotton  contract  with  H.  A.  Risley,  pur¬ 
chasing  agent  United  States  Treasury  Department,  p.  28. — Certificate  of  purchase,  p. 
29. — Alteration  of  contract  and  certificate,  p.  29. — Interpretation  of  Treasury  regula¬ 
tions  and  method  of  issuing  certificates  for  purchasing  cotton  in  insurrectionary  dis¬ 
tricts,  p.  30-31. — Alteration  of  Lazare,  Camp  &  Brooks’s  contract  made  without 
authority,  except  that  of  Mr.  Risley,  and  that  authority  reported  by  a  Mr.  Haskell,  p. 
34-39.  Second  examination,  655-716: — Trade  certificate  under  general  regulations 
for  cotton,  p.  71. — No  applications  for  trade  certificates  before  January  18,  1865,  re¬ 
fused,  none  obtained  after,  p.  72. — Explanation  of  alterations  made  in  cotton  con¬ 
tracts  and  certificates,  p.  73. 

Contracts  made  by  H.  A.  Risley,  statement  of,  p.  170-173. 

Corwin,  Thomas,  testimony  of,  631-654. — Large  trade  carried  on  between  the  Mexicans 
and  rebels  in  cotton — aided  in  obtaining  two  permits,  p  69  — The  extensive  trade 
between  the  rebels  and  Mexicans  cannot  be  stopped  without  troops. — Difficulty  in 
maintaining  consuls  at  Mexican  ports,  p.  70. 

Dana,  Charles  A.,  Assistant  Secretary  of  War,  testimony  of,  2111-2125. — Certain  parties, 
October  last,  through  Colonel  Baker’s  aid,  wished  to  get  Beverley  Tucker  from  Canada 
to  Richmond  through  the  federal  lines — would  not  authorize  any  means  of  seducing 
Tucker  into  United  States,  hut  directed  his  arrest  if  he  came  voluntarily,  p.  192. — Had 
reports  from  others  of  interviews  of  rebel  representatives  with  Durant,  but  of  no  posi¬ 
tive  character,  p.  193. 

Daniels,  John  T,  testimony  of,  1474-1521. — Knows  of  the  affair  of  George  W.  Lane.p.  135,. 
who  proposed  to  purchase  cotton  with  sterling  exchange. — Lane  did  not  consider  the 
permit  (in  Question  No.  12,  John  M.  Hogg’s  testimony)  as  worth  anything — Lane  said 
any  one  could  exchange  any  amount  of  goods  up  Chowan  river  for  cotton — understood 
General  Butler  interested  in  all  the  privileged  stores,  p.  136. — Captain  Johnston,  late 
adjutant  general,  said  General  Butler  was  interested  in  the  stores — General  Butler 
represented  by  John  Sanborn — Lane  purchased  with  sterling  exchange,  p.  137. — 
Hildreth,  General  Butler’s  brother-in-law,  a  partner  of  Lane’s — Lane  avoided  paying 
the  government  25  per  cent. — goods  to  $1,500,000  sent  out  from  Norfolk  in  month  of 
December — barge  loads  go  out  and  rebel  boats  come  down  Chowan  river  and  take 
them  off,  p.  138. 

Dickinson,  Jonathan,  testimony  of,  1539-1560. — Sold  goods  to  C.  C.  Poole  at  Coan  Jock, 
some  of  which  were  not  marked  and  no  name  inserted  in  the  bill — sale  in  this  man¬ 
ner  forbidden  by  General  Shepley,  p.  140-141. 

Dole,  William  P.,  testimony  of,  2228-2267. — Endeavored  to  aid  Choteau  &  Co.  in  getting 
a  cotton  contract — had  no  interest  in  it — they  did  not  get  anything — knows  of  no 
transaction  with  T.  C  Durant — no  interest  with  Latham  nor  with  Haskell,  pp.  198-199. 

Durant,  Thomas  C.,  testimony  of,  955-1033  — Memorandum  of  agreement  with  H.  A. 
Risley  for  purchase  of  cotton  from  J.  W.  Jewett,  according  to  laws  of  Congress — 
Jewett  to  have  in  greenbacks  the  equivalent  the  owners  asked  in  confederate  currency, 
p  89. — Letter  to  Secretary  Fessenden  for  permit  to  bring  away  the  cotton — copy  of 
permit  given  by  Mr.  Risley,  p.  90. — President’s  orders — the  contract  with  Jewett 
called  for  1,062  bales,  with  the  Mr.  Risley  3,000 — Mr.  Jewett  agreed  to  deliver  3,000 
bales  provided  the  rebel  troops  were  away — was  told  at  the  Treasury  Department  it 
was  immaterial  from  whom  the  cotton  was  purchased,  rebels  or  loyal  men,  p.  91. — 
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Same  spoken  of  as  the  policy  of  Mr.  Fessenden,  p  92. — Proposition  for  Beverley  Tucker 
to  get  a  permit  from  the  rebel  government  to  bring  out  cotton — could  be  granted  only 
in  case  of  exchange  of  provisions  pound  for  pound — had  no  government  authority  to 
correspond  with  Tucker,  pp.  92,  93. — Second  examination,  1053-1176. — Copy  of  con¬ 
tract  between  witness  and  D.  Mayer  and  L.  Beringer — copy  of  agreement  with  L. 
Haskell,  p.  99  — Mr.  Haskell,  through  Mr.  Latham,  asked  how  much  witness  would 
give  to  be  relieved  from  going  before  the  committee — object  to  make  some  money,  p. 
100. — The  letters  addressed  to  Tucker  not  addressed  on  their  face  by  nor  to  anybody 
— copy  of  proposed  agreement  with  Tucker — copy  of  a  letter  to  Major  General  Dix — • 
see  questions  No.  1024,  25,  26,  p.  101. — Understand  the  law  permits  the  purchase 
of  cotton  from  any  man,  no  matter  how  great  a  rebel,  p.  102. — Colonel  Baker  claimed 
to  have  authority  to  give  passes  or  permits--thinks  his  object  was  to  make  money,  p. 
103. — Tucker  to  be  passed  through  the  military  lines  to  Richmond  if  the  agreement 
with  him  was  completed,  p.  105. — A  proposition  for  Colonel  L.  C.  Baker  to  aid  Tucker 
through  the  United  States  lines  to  aid  in  getting  out  cotton — letter  of  R.  W.  Latham 
relating  thereto,  p.  107. 

Eaton,  jr. ,  Colonel  John,  testimony  of,  573-600. — Frauds  upon  the  government— their 
extent  and  bjr  whom  practiced— very  little  of  the  abandoned  cotton  received  by  the 
government,  p.  63. — Extent  of  the  trade  near  Memphis — shared  by  parties  in  New 
York  and  guerillas  in  the  south— amounting  to  from  §50,000  to  $100,000  per  day  at 
some  points  along  our  lines,  p.  64. — Faithful  officers  were  removed  because  they  refused 
to  countenance  illicit  trade — the  effect  of  this  trade  upon  the  Union  cause  decidedly 
injurious,  p.  65-66. 

Ellery,  U.  S.  purchasing  agent,  Memphis,  Tenn. — See  letter  of  J.  M.  Coleman. 

Evarts,  Mr.,  of  New  York,  assisted  Wilson,  Gibson  &  Co.  in  obtaining  pass,  &c  ,  Gould, 
30— Wilson,  401 — Pierpont,  606-627. 

Farrington,  W.  C.,  deputy  treasury  agent. — -Alleged  partner  of  G.  W.  Lane,  Hurst,  1686- 
1730 — recommended  for  appointment  by  General  Butler,  Risley,  1900. 

Finnell,  John  W.,  testimony  of,  717-732. — Execution  of  the  law  regulating  trade  in  in¬ 
surrectionary  districts  injurious  to  the  Union  cause — trade  in  the  hands  of  favorites  of 
the  Treasury  Department,  p.  73. — Onerous  tax  imposed  and  paid  into  the  Treasury 
Department,  and  seemingly  without  law — the  scramble  between  the  treasury  agents 
and  military  authorities  on  the  Mississippi  for  cotton  disgraceful  to  both  parties,  p.  74. 

Georgia,  schooner,  seizure  of — Macomb,  2. 

Gordon,  George  H.,  General,  testimony  of,  1395-1426.  — President  of  a  military  commis¬ 
sion  to  investigate  the  nature  and  extent  of  cotton  trade  from  Norfolk,  p.  121. — Satis¬ 
fied  that  the  greater  portion  of  goods,  wares,  &c. ,  admitted  into  Norfolk  find  their 
way  into  the  rebel  lines — the  establishment  of  supply  stores  injurious  to  the  United 
States  government,  and  beneficial  to  the  rebel — the  opening  of  the  port  of  Norfolk, 
and  the  sale  of  goods  outside  of  our  pickets,  a  serious  injury  to  the  government,  p.  122. 
— Treasury  regulations  ignored  and  the  military  regulations  a  failure — the  method  of 
getting  cotton  carries  supplies  to  the  enemy — Adjutant  General  Johnson  owned  nine- 
tenths  of  the  supply  stores  at  Coan  Jock,  N.  C. — left  suddenly  while  the  investigation 
was  in  progress — by  permits  to  take  goods  to  Coan  Jock  from  Norfolk  took  them  by 
that  place  beyond  our  pickets,  receiving  a  bonus  of  25  per  cent,  p.  12  3  — A  Mr. 
Hildreth  had  one-half  the  profits,  without  capital,  in  a  store  at  Barnard’s  Mills, 
because  of  his  relation  to  General  Butler — Hildreth  left  two  or  three  days  after 
this  investigation  commenced,  p.  124. — The  supply  stores  no  benefit  to  loyal  families, 
no  benefit  to  the  government,  unless  in  the  exchange  of  cotton,  and  a  decided  injury 
to  military  operations,  p.  126. — Second  examination,  1832-1836. — Knows  John  San¬ 
born  and  believes  the  note  signed  “  Chicago”  (Question  1745)  to  be  in  his  handwriting, 
p.  164. 

Gould,  Charles,  testimony  of,  14-36. — Transactions  in  cotton  in  Florida,  connecting 
government  officials  and  prominent  men,  16-18. 

Government  Officials,  connexion  of,  with  cotton  trade. — Collusion  with  military  authori¬ 
ties  at  Norfolk,  Winslow,  105 — Lieutenants  Bird  and  Johnston  connected  with  supply 
stores,  Winslow,  109-114 — alleged  interest  of  General  B.  F.  Butler  in  cotton  transac¬ 
tions,  Daniels,  1491-1495 — alleged  interest  of  Farrington,  treasury  agent,  in  Lane’s 
contract,  Hurst,  1686— general  impression  that  army  officers  on  the  Mississippi  are  en¬ 
gaged  in  cotton  trade,  Bland,  853-855 — no  regard  paid  by  them  to  the  laws  of  Con¬ 
gress,  regulations  @f  the  Treasury  Department,  or  orders  of  the  President,  Morse,  1226 
—treasury  agents  and  military  make  al!  the  money,  Morse,  1343 — corrupt  practices  of 
officers  on  the  Mississippi,  Eaton,  578-581 — general  scramble  of  military  and  treasury 
agents  at  Vicksburg  for  cotton,  Finnell,  730,  731. 

Harrison,  William  G.,  testimony  of.  1561-1583. — Merchant  at  Norfolk,  Virginia — sold 
goods  for  the  -‘trade  stores,”  but  saw  no  pennits — understood  the  parties  had  them — 
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sold  goods  to  go  to  Elizabeth  City,  including  bacon,  p.  141. — Opening  the  port  at  Nor¬ 
folk  a  benefit  to  the  people,  p.  142. 

Haskell,  Leonidas,  testimony  of,  453-545  — Alteration  of  a  cotton  contract  by  Thomas  J. 
Conatty,  not  known  by  whose  authority,  p.  55-56. — Disagreement  with  Conatty  about 
the  alteration,  p  56  — Character  of  the  contract,  which  was,  that  witness  could  have 
no  profits  in  the  cotton,  only  such  as  was  exchanged  fer  merchandise — any  one  might 
bring  out  cotton  and  carry  on  trade,  p  59. — Government  permits  sold,  p.  60.  Second 
examination,  2103-2110. — Messrs.  Martin,  Corwin  and  Stewart  interested  in  getting 
permits  for  Durant — does  not  know  of  money  being  paid  to  any  person  connected  with 
the  government  in  connexion  with  these  contracts— thinks  Mr.  Latham  knows  more 
about  it,  p.  191. — Note  and  order  for  money  payable  to  blank,  p.  193.  Third  exami¬ 
nation,  2136-2227. — Have  pretty  good  knowledge  of  a  number  of  contracts  made  by 
Itisley — one  to  N.  F.  Potter,  dated  December  27,  1864,  was  not  s  gned  until  instruc¬ 
tions  were  given  for  no  more  cotton  contracts — Thurlow  Weed  and  George  Law  inter¬ 
ested  with  Samuel  Noble — facilities  granted  Noble,  pp.  194,  195. — Conatty,  clerk  in 
the  Treasury  Department,  had  one-fourth  interest  in  his  contract — Ellery  appointed 
through  Martin’s  aid  because  he  could  furnish  better  facilities  for  getting  out  cotton — 
Camp,  Maddox  &  Parr’s  contract  very  valuable,  pp.  196,  197. — Camp’s  arrangements 
with  rebel  authorities,  p.  198. 

Hawks,  Charles  K  ,  testimony  of,  864-954. — Had  a  contract  with  the  government  to  get 
out  60,000  bales  of  cotton  through  Mr.  Kisley — parties  in  rebeldom  wished  to  convert 
their  real  estate  into  cotton,  50  per  cent,  to  be  deposited  in  government  securities  and 
50  per  cent,  to  pay  government  dues,  expenses,  and  to  go  to  the  parties  getting  it  out — 
plan  approved  by  Cabinet,  except  Secretary  Chase,  pp.  82,  83. — General  Canby  opposed 
to  getting  out  cotton  by  contract,  so  nothing  done — the  general  understanding  between 
General  Banks,  the  treasury  agents,  and  citizens  in  the  Red  river  expedition  was,  that 
cotton  should  not  be  seized  when  delivered  on  the  banks  of  the  river. — Admiral  Porter 
seized  it — the  owners  considering  this  bad  faith  commenced  burning  it — of  that  seized, 
some  was  surrendered,  some  confiscated,  some  went  into  the  courts  in  Illinois,  p.  84. — 
Military  refused  to  grant  permits  to  get  out  cotton  near  New  Orleans,  the  reputation 
of  so  many  having  suffered — permits  offered  for  sale  by  parties  in  New  York,  p.  85. — 
Cotton  was  purchased  with  confederate  currency  deposited  in  State  Bank  of  Louisana 
and  turned  over  for  deposits  and  debts  due  the  State.  This  cotton  was  purchased 
by  witness,  General  Banks,  Butler,  and  Governor  Shepley  approving.  The  government 
benefited  by  the  tax — in  the  way  the  cotton  trade  is  managed  the  effect  is  demoralizing, 
pp.  86,  87. 

Hildreth,  owner  in  part  of  all  the  supply  stores  in  eastern  North  Carolina,  Gordon,  1405- 
1412,  a  partner  of  George  W.  Lane — Daniels,  1500  ;  Hurst,  1679-1730. 

Hobday,  Thomas  J.,  testimony  of,  1449-1473  — Goods  of  Lane  delivered  to  Colonel  Corprew, 
a  rebel  contractor — cargo  of  the  Philadelphia  delivered  to  a  rebel  commissary,  p.  131. — 
Lane  went  to  Chowan  river  to  exchange  goods  with  a  rebfel  commissary,  p.  133. — 
General  statement,  p  135. 

Hoffman,  collector  of  port  of  Baltimore,  connexion  with  steamer  Philadelphia,  pp.  15,  45. 

Hogg,  John  W.,  testimony  of,  1-13  — Permit  to  George  W.  Lane — protest  by  Commander 
W.  H.  Macomb,  p.  5. — General  Order  No.  42,  Navy  Department,  calling  attention  to 
Executive  order,  dated  September  24,  1864,  signed  Gideon  Welles — Executive  order, 
September  24,  1864,  and  forms,  pp.  6,  7. — Letter  from  Secretary  Treasury  relative  to 
laws  governing  intercourse  with  insurrectionary  States,  pp.  8,  9. — Official  correspond¬ 
ence  relative  to  G  W.  Lane  and  trade  in  the  tug  Philadelphia  in  the  sounds  of  North 
Carolina,  pp.  10-16. 

Holliday,  James  G.,  testimony  of,  1427-1448. — The  steamer  Philadelphia,  when  in  Notta- 
way  river,  beyond  the  control  of  Mr.  Lane,  being  guarded  by  rebel  soldiers — the  trade 
in  cotton  winked  at  by  both  governments  prior  to  the  act  of  July — supposed  the  gov¬ 
ernment  wished  the  cotton  withdrawn  from  the  rebel  States — believes  Mr.  Lane  was 
doing  right — Secretaries  of  Treasury  and  State  favored  withdrawing  the  cotton  from  the 
confederacy,  p.  127. — Witness  had  no  difficulty  in  passing  the  rebel  lines — an  agent  of 
George  W.  Lane’s,  p,  128,  understood  that  the  goods  delivered  by  Lane  went  to  the 
rebel  government — impression  is  that  the  cotton  exchanged  belonged  to  the  rebel 
government,  p.  129. 

Hurst,  Logan,  testimony  of,  1628.1734. — A  farmer  at  Norfolk,  Virginia,  purchased  cotton 
in  North  Carolina  under  permit  of  General  Shepley — was  arrested  by  General  Ord  in 
October  last  and  tried  by  court-martial — Lane  said  the  finding  of  the  court  must  he 
approved  by  General  Butler,  and  he  would  make  it  all  right  on  condition  of  going  up 
Chowan  river  with  his  boat,  his  influence  at  headquarters  being  sufficient,  p.  145. — Lane 
and  Hildreth,  a  brother-in-law  of  General  Butler,  went  up  to  the  front  to  see  General 
Butler,  and,  as  understood,  made  it  all  right,  pp.  148,  149. — Went  up  Nottaway  river 
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twenty  miles,  meeting  no  obstacles— a  Mr.  Corprew,  formerly  colonel  in  the  rebel 
army,  .settled  with  Lane— Philadelphia  seized  by  the  Valley  City,  pp.  145,  146. — Gave 
Dr.  E.  C.  Robinson  14  cents  per  pound  on  cotton  for  his  influence  at  headquarters — 
all  the  goods  taken  out  went  through  the  rebel  lines — gave  a  dinner  to  rebel  traders, 
pp.  146,  147. — Hildreth  and  Farrington,  partners  of  Lane,  pp  148-152. — At  the  place 
of  discharging  the  cargo  in  Nottoway  river,  saw  Prettow,  Corprew  and  Holliday,  (see 
question  1427) — thinks  but  a  small  part  of  the  cargo  went  to  private  citizens,  p.  149. — 
Impression  is  that  Captain  Johnston  received  a  part  of  the  14  cents  per  pound  paid  Dr. 
Robinson,  and  was  a  partner  of  C.  C.  Poole,  who  smuggled  goods  for  from  quarter  to 
half  profits — thinks  Upton  (appointee  of  Farrington,  treasury  agent)  saw  the  whole  of 
Lane's  transaction  in  Nottoway  river,  p.  152. 

Johxston,  Captain,  assistant  adjutant  general  under  General  Butler,  nine-tenths  owner  of 
supply  store  at  Coan  Jock,  North  Carolina,  Gordon,  1401.- — A  partner  of  Lane  and 
interested  with  another  party  at  Elizabeth  City — resigned,  because  of  connexion  with 
cotton  transactions — would  implicate  General  Butler  if  permitted  to  come  before  Con¬ 
gressional  committee — Daniels,  1492,  1493. 

Lamon,  Robert,  contract  for  cotton  with  H.  A.  Risley,  p.  176. 

Lake,  G.  W.,  newspaper  statement  relative  to,  p.  2. — Report  of  naval  officers,  Albemarle 
sound — of  arrest  of  G.  W.  Lane  and  seizure  of  steamer  Philadelphia,  for  trading  with 
rebels  up  the  Chowan  river — transmitting  permit  of  General  B.  F.  Butler,  indorsed  by 
the  President,  and  correspondence  relative  thereto,  pp.  10-16. — The  original  clearance 
papers  for  the  Philadelphia  were  detained  by  Provost  Marshal  McPhail— Lane  got  new 
ones  by  deceiving  Collector  Hoffman  and  sailed — the  manifest  of  the  Philadelphia 
made  out  for  Fortress  Monroe,  hut  he  intended,  to  go  to  North  Carolina — McPhail, 
461 — Chowan  river  expedition,  in  accordance  with  regulations  and  under  proper 
authority,  Holliday,  1431 — goods  went  to  rebel  government  and  the  cotton  exchanged 
belonged  to  the  rebel  government,  Holliday,  p.  129. — Promised  to  make  Hurst’s  im¬ 
prisonment  all  right  with  General  Butler  if  he  would  go  with  his  boat  on  a  trading 
trip  to  North  Carolina,  Hurst,  1677-1682.- — Testimony  of,  1735-1831. — A  govern¬ 
ment  contractor,  line  at  Baltimore — note  signed  “Chicago,”  p.  153. — Agreement 
signed  G.  W.  Lane  and  B.  W.  Clark,  p.  154. — Agreement  signed  G.  W.  Lane  and  A. 
M.  White,  and  note  signed  B.  H.  Morse,  p.  155. — Business  with  Morse,  former  treasury 
agent,  explained,  p.  156. — Never  saw  General  Butler  or  Hildreth  relative  to  relieving 
Hurst  of  charges  against  him,  1677-1682. — Never  paid  military  authorities  anything 
for  their  influence,  1633 — thinks  others  have  ;  for  instance,  Dr.  Robinson  shipped  goods 
up  Chowan  river  by  permit  of  the  President  and  under  a  general  law,  p.  158. — Brought 
our  cotton  under  permit  of  Gen.  Shepley,  p.  160. — Cotton  not  sold  according  to 
treasury  regulations,  p.  161. — -Thinks  the  transaction  with  Smith,  as  relates  to  the 
United  States,  a  fair  one,  p.  163. 

Latham,  R.  W.,  connexion  with  cotton  contracts  of  Thomas  C.  Durant,  p.  93. — Letter  to 
Durant  relative  to  Beverley  Tucker,  p.  107. — Letter  to  Colonel  Baker,  p  193. 

Law,  George,  alleged  interest  in  cotton  contracts  with  Samuel  Noble,  Haskell,  2144-2150. 

Lazare,  Camp  &  Brooks,  certificate  to,  altered  to  Lovie,  Camp  &  Brooks,  p.  35. — Contract 
with  same,  also  altered,  p.  36 — Alteration  of,  by  T.  J.  Conatty,  p.  34. 

Lee,  S.  P.,  Acting  Rear-Admiral,  letter  to  Secretary  of  the' Navy,  transmitting  papers  rela¬ 
tive  to  G.  W.  Lane’s  transactions,  p.  10. — To  Captain  M.  Smith,  acknowledging  re¬ 
ceipt  of  papers,  p  11. 

Macomb,  Commander  W.  H.,  letter  to  Secretary  of  Navy  protesting  against  allowing  sup¬ 
plies,  under  cover  of  treasury  regulations,  to  go  to  the  rebel  army— -reporting  seizure 
of  schooner  Georgia  and  the  passage  of  steamer  Philadelphia  up  Chowan  river  to 
Franklin,  Virginia,  p.  5. — Subsequent  letter  relative  to  same  subject,  p.  6. — Report  of 
arrest  of  R  Overman  and  seizure  of  his  goods,  up  the  Pasquotank  river,  p.  14. — Let¬ 
ters  to  Rear-Admiral  Lee  relative  to  trade  beyond  the  United  States  military  lines,  pp. 
15,  16. 

McPhail,  James  L  ,  testimony  of,  434-452. — Report  to  Judge  Advocate  S.  C.  Turner,  War 
Department,  in  case  of  the  schooner  Ann  Hamilton  trading  in  the  Great  Wicomico 
river — seized  by  the  revenue  cutter  Hercules  as  a  prize,  and  subsequently  released,  pp. 
43,  44. — Effect  of  contraband  trade  with  rebels  to  aid  them  and  defeat  the  efforts  of 
the  federal  cause — clearance  papers  of  the  Philadelphia  retained  by  witness,  but  new 
ones  were  obtained  by  George  W.  Lane  by  deceiving  Collector  Hoffman,  p.  45. — Let¬ 
ter  to  Judge  Turner,  referred  by  him  to  War  Department,  in  the  possession  of  George 
W.  Lane,  p.  46. ^-Memoranda  of  agreement  between  George  W.  Lane  and  A.  M. 
White,  George  W.  Lane  and  B.  W.  Clark,  pp.  46,47. — Fraud  in  the  clearance  of  the 
Philadelphia,  pp.  45,  53. — Notice  to  Judge  Turner  of  the  fraudulent  clearance  of 
the  Philadelphia,  p.  54. 
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Maddox,  J.  II.,  testimony  of,  71-S7. — Transaction  in  purchasing  tobacco,  cotton,  tin-pen-  . 
tine,  &c.,  in  eastern  Nortli  Carolina  and  Virginia — the  enterprise  of  exchanging  cot¬ 
ton,  tobacco,  turpentine,  &c. ,  for  merchandise  regarded  by  General  B.  F.  Butler  as  a 
laudable  one,  p.  21. — Authorities  at  Richmond  would  permit  nothing  to  come  out  of 
their  lines  until  an  equivalent  was  taken  in — was  inside  the  rebel  lines  twelve  months — 
purchased  a  large  quantity  of  tobacco,  but  it  was  seized  by  General  Hincks — released 
by  the  War  Department,  p.  22. 

Mabsion,  William  H.,  testimony  of,  129-147. — Had  an  agreement  with  C.  D.  Chase  to 
purchase  cotton  on  the  eastern  shore  of  North  Carolina,  South  Carolina,  Georgia  and 
Florida,  but  did  nothing — no  knowledge  of  transactions  generally,  p.  27. 

Mooiie,  Conatty  &  Helmick,  contract  with.  p.  28. — Certificate  to,  p.  29. — Alteration  of,  p. 
29. 

Mouse,  John  H. ,  testimony  of,  1200-1226. — Traded  in  cotton  under  permits  from  Treasury 
Department  approved  by  military  authorities — paid  in  greenbacks  and  supplies — made 
but  little,  because  there  had  been  so  much  “stealing” — nothing  can  be  told  without 
permission  of  military  authorities — officers  down  the  Mississippi  pay  no  regard  to  laws 
of  Congress,  regulations  of  the  treasury,  nor  orders  of  the  President,  pp.  109,  110. 
Second  examination,  1265-1349. — Proposition  made  to  witness  to  purchase  cotton,  stip¬ 
ulating  that  the  officers  in  command  at  Vicksburg  would  impress  the  cotton,  payiug 
only  a  nominal  value  or  nothing — black  mail  levied  by  somebody,  cannot  tell  whether 
by  counsel  or  officers — combination  between  military  and  treasury  agents  and  lawyers, 
pp.  112,  113. — Thinks  furnishing  planters  supplies  makes  them  disloyal  to  the  confed¬ 
eracy — getting  out  cotton  from  the  southern  country  removes  the  stimulus  for  block¬ 
ade  running,  p.  117. — Treasury  agents  and  the  military  are  making  all  the  money — 
$5  per  bale  was  charged  for  storage,  and  an  additional  sum  as  hospital  dues,  which 
witness  believes  the  hospitals  never  got ;  $2  per  bale  for  militia  purposes,  beside  fines 
at  Memphis— letter  from  J.  M.  Coleman,  pp.  118, 119. 

Navy,  Secretary  or,  letters  of  Commander  Macomb  to,  pb.  5,6.- — Letter  to  Secretary  of 
Treasury,  transmitting  communications  of  Commander  Macomb,  p.  7. — Letter  of  Sec¬ 
retary  of  the  Treasury  in  reply  thereto,  p.  8. — Response,  transmitting  draught  of  letter  to 
commanders  of  squadrons,  p.  9. — Draught  of  letter  referred  to,  p.  9. — Letter  from  Rear- 
Admiral  Lee,  transmitting  papers  relative  to  G.  W.  Lane’s  transactions,  p.  10. 

Noble,  Samuel,  contract  with  H.  A.  Bisley,  p.  174. 

Order,  Executive,  relative  to  the  purchase  of  products  of  insurrectionary  States,  p.  6. — 
General,  No.  42,  Navy  Department,  calling  attention  of  naval  officers  to  Executive  or¬ 
der  relative  to  purchase  of  products  of  insurrectionary  States,  p.  6. — No.  285,  War  De¬ 
partment,  calling  attention  to  same  subject,  p.  168. 

Pennock,  Alexander  M.,  Captain,  testimony  of,  546-572. — Effect  of  trade  with  the  citizens  of 
insurrectionary  States  gives  aid  to  the  enemy,  p.  61. — Collusion  between  Kentucky 
merchants  and  rebel  raiders,  aiding  and  aiming  to  get  possession  of  moneys  in  the 
hands  of  army  paymasters,  pp.  61,  62. — Admiral  Porter  ordered  boats  to  land  only  at 
military  points,  which  order  should  have  been  sustained,  but  it  was  modified  by  trea¬ 
sury  regulations,  p.  62. — Permits  for  landing  “  family  supplies”  mischievous,  p.  63. 

Petrel,  steamer,  owned  by  Wilson  &  Co.,  (see  Wilson,)  p.  42. 

Philadelphia,  steamer,  report  of  Commander  Macomb  relative  to,  p.  2. — How  got  out  of 
Baltimore  harbor,  p.  45. 

Piemont,  Robinson,  testimony  of,  2268-2287. — Residence,  Elizabeth  City,  North  Carolina, 
a  physician,  p  200.  —  Has  never  been  in  trade  with  the  rebellious  States— effect  of  the 
trade  upon  the  people  good — goods  only  allowed  by  General  Shipley  to  be  distributed 
among  the  citizens — some  permits  granted  by  General  Butler,  p.  201. 

Pierpont,  Judge,  of  New  York. — Connexion  with  trade  permits,  Gould,  30  ;  Wilson,  401  ; 
testimony  of,  601-630. 

Porter,  Admiral,  seizure  of  cotton  delivered  on  the  banks  of  the  Red  river  under  alleged 
understanding  with  military  authorities,  p.  84. 

Qointard,  George  W.,  testimony  of,  1998-2052.— Residence,  New  York — had  a  power  of 
attorney  for  general  business  from  Samuel  Noble — has  had  nothing  to  do  with  opera¬ 
tions  in  the  south,  p.  186. 

Red  river  expedition,  cotton  transactions  connected  with,  Hawks,  901,  908. 

Report  of  the  committee,  p.  1. 

Rider,  Julia  A.,  steamer  owned  by  Wilson,  Gibson  &  Co. —sent  to  Savannah  with  supplies, 
p.  42. 

RisleyH.  A.,  testimony  of,  1837-1997. — Residence,  Washington — supervising  special  agent 
Treasury  Department,  general  regulations  for  purchase  of  products  of  insurrectionary 
States  on  government  account,  p.  164. — Executive  order  relative  to  the  purchase  of 
products  of  insurrectionary  States,  dated  September  24,  1864,  p.  167. — General  Order, 
No.  285,  War  Department,  relative  to  Executive  order  of  September  24 — General  Or- 
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der  Navy  Department,  No.  42 — in  every  case  made  written  contracts,  p.  168.— Do 
not  understand  that  applications  for  contracts  must  always  be  made  in  writing — 
the  contract  showed  the  locality — was  governed  by  a  wish  to  stimulate  the  cotton  trade, 
p.  169. — Statement  of  contracts  made,  names  of  parties,  persons  recommending,  date, 
description  of  products,  p.  170-173. — Did  not  limit  the  quantity  to  be  got  out — mem¬ 
orandum  of  agreement  for  cotton  with  Samuel  Noble,  Home,  Georgia,  pp.  174,  175. — 
Was  usually  satisfied  that  applicants  were  loyal — contract  with  Robert  Lamon — con¬ 
tract  with  Leonard  Swett,  p.  176  — Contract  with  George  W.  Lane,  made  by  Mr.  Far¬ 
rington,  Norfolk — Lane  tried  by  military  commission,  p.  177. — Conatty’s  contract — 
how  the  alteration  was  made  from  15,000  to  50,000  bales,  p.  178. — Certificate  issued 
to  Lazare  charged  to  Lovie,  269. — Alterations  not  a  forgery,  p.  179. — Contract  with 
Thomas  C.  Durant — knew  nothing  of  his  making  an  arrangement  with  Beverley  Tucker, 
p.  180. — Specific  order  of  the  President  exceptional — how  it  came  to  be  required,  p. 
181. — “  Prohibited  articles,”  or  contraband  of  war,  p.  183. — No  reason  to  suppose  that 
parties  in  the  department  had  an  interest  in  cotton  contracts — benefit  of  cotton 
trade  to  the  government,  p.  184.— Second  examination,  2288,  2327. — Executive  order, 
(see  p.  167) — further  explained,  p.  202. — Letter  of  instructions  explaining  treasury 
regulations,  pp.  203,  205. — Did  not  get  the  impression  that  Mr.  Lamon  was  interested 
with  Mr.  Noble — has  made  written  contracts  in  every  instance,  p.  206.— Approval  by 
the  President  of  alteration  in  contracts,  p.  207. 

Hobinson,  Dr.  E.  C  ,  paid  for  his  influence  at  General  Butler’s  headquarters,  Hurst,  1 630— 
1635. 

Sabin,  George  M.,  judge  advocate. — Report  in  case  of  Oscar  H.  Burbridge’s  cotton  trans¬ 
action  up  the  Yazoo  river,  pp,  95,  96. 

Stackpole,  J.  Lewis,  testimony  of,  1584-1627. — Judge  advocate  of  a  military  commission  at 
Norfolk — tried  six  persons  for  trading  with  the  enemy — General  Butler  approved  the 
proceedings  after  his  removal  of  all  the  cases  returned  except  that  of  Dudley  Bean — 
a  large  trade  carried  on  from  Norfolk  and  Soulh  Mills  with  the  rebels — most  of  the 
goods  went  into  the  enemy’s  lines  or  into  the  hands  of  rebel  commissioners,  pp.  142, 
143. — Very  little  trade  carried  on  with  the  knowledge  or  connivance  of  the  rebel  gov¬ 
ernment — the  trade  went  on  after  the  trial — General  Butler  said  he  would  attend  to  it 
but  did  not — great  delay  in  stopping  the  Contraband  trade,  p.  144. — Impression  is  that 
the  trade  is  going  on,  p.  145. 

Singleton,  G.  W.,  testimony  of,  1522-1538. — Supply  stores  beyond  our  picket  lines,  to 
which  both  parties  had  access — same  at  Elizabeth  City,  several  miles  beyond  the  lines — 
rebel  soldiers  there  looking  up  deserters,  but  interfered  with  no  one — goods  delivered 
went  through,  p.  139. 

Smith,  Captain  Melancthon,  report  to  Rear-Admiral  Lee  relative  to  steam-tug  Philadelphia 
off  Roanoke  island,  in  charge  of  G.  W.  Lane,  with  permits  to  trade  with  loyal  citizens 
of  Chowan  county,  p.  10. 

Slocum,  Major  General  H.  W.,  permit  to  O.  H.  Burbridge  to  take  liquors  to  Yazoo  city, 
p.  94. 

Stokes,  F.  J.,  letter  to  William  H  Seward  relative  to  clearance  from  Baltimore  of  steamer 
Philadelphia,  pp.  15,  16. 

Taylor,  Edward  L.,  testimony  of,  1227-1264. — For  a  few  months  bought  cotton  under 
permit  given  by  Mr,  Mellen,  agent,  Cincinnati — paid  only  United  States  currency. — 
Supplies  go  through  the  lines  secretly  for  cotton — Giving  permission  to  carry  through 
supplies  is  decidedly  injurious  to  the  Union  cause  and  cannot  be  regulated — should 
use  United  States  currency  in  purchasing  cotton — supply  stores  not  harmful  if  the 
commander  is  honest ;  if  not,  very  injurious  to  the  loyal  cause,  pp  111,112. 

Trade  with  the  rebellious  States,  effect  of — detrimental  to  the  interests  of  the  govern-  . 
ment  and  to  the  success  of  our  cause,  Brown,  42 — demoralizing  to  the  army,  creates 
abuses,  encourages  army  followers,  Brown,  66 — would  not  allow  any  trade  whatever, 
Winslow,  121 — the  effect  of  the  trade  carried  on  to  give  aid  and  comfort  to  the  enemy  ; 
opinion  of  naval  officers  that  there  should  be  no  trade  at  all  with  the  interior,  Pen- 
nock,  549-564 — most  decidedly  injurious  ;  any  man  outside  our  lines  with  these  large 
supplies  coming  to  him  can  be  just  as  comfortable  as  he  wishes  to  be,  Eaton,  586  — 
general  effect  of  the  trade  regulations,  and  of  the  trade  itself,  most  disastrous,  Fin- 
nell,  732 — demoralizing  to  ofticers  of  the  army,  navy,  and  Treasury  Department, 
Bland,  848-856 — demoralizing  as  it  was  done,  because  commanding  generals  would 
not  license  it  for  fear  of  the  charge  of  being  mixed  up  with  it,  Hawks,  951 — the  first 
result  of  a  trade  of  that  kind  is  to  strengthen  the  rebellion,  Taylor,  1254 — makes  it 
for  the  interest  of  the  people  in  the  south  to  be  disloyal  to  the  confederacy,  Morse, 
1322 — believes  it  would  do  no  harm,  1325 — believes  some  portions  of  the  supplies 
introduced  went  to  the  support  of  the  rebel  army,  1330 — would  be  a  benefit  to  the 
government  if  honest  men  administered  the  laws,  but  does  not  believe  there  is  an 
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honest  man  on  the  Mississippi  river  connected  with  cotton  permits — the  practice 
effect  of  the  trade  on  the  government  cause  is  had,  Casey,  1386-1338— continuanc 
of  the  trade,  merely  to  supply  rebel  armies  with  subsistence,  of  no  earthly  service  t 
the  United  States,  but  of  irreparable  injury— does  little,  if  any,  good  to  inhabitants  c 
sections  stores  are  established  to  supply,  for  it  establishes  a  monopoly  from  which  the 
are  compelled  to  suffer,  Gordon,  1421 — supposed  it  of  vast  consequence  to  get  ou 
cotton — with  co-operation  of  naval  and  military  authorities  a  large  quantity  could  b 
brought  out — do  not  know  if  much  good  is  going  to  grow  out  of  it,  Risley,  1994- 
opinions  of  Generals  Grant,  Sherman,  and  Canby  adverse  to  it,  p  3. 

Treasury  Department,  general  regulations  of,  for  purchase  of  products  in  insu rrectionar 
States,  p.  164. — Executive  order  relative  thereto,  p.  167. — Instructions  to  purchasing 
agents,  p.  203. 

Treasury,  Secretary  of  the,  letter  from  the  Secretary  of  the  Navy,  transmitting  reports  o 
Commander  Macomb,  p.  7. — Reply  thereto,  p.  8. — Response  of  the  Secretary  of  th< 
Navy,  transmitting  draught  of  letter  to  Commanders  of  squadrons,  p.  9. 

Tucker,  Beverley,  connexion  with  cotton  contracts  of  Thomas  C.  Durant  and  L.  Haskell 
pp.  93-99. — To  be  passed  through  the  military  lines  on  completion  of  contract  witl 
T  C.  Durant,  p.  105. 

War,  Secretary  of,  release  of  goods  brought  from  beyond  the  military  lines,  p.  22. 

Weed,  Thurlow,  alleged  connexion  with  trade  permits,  Gould,  30 — alleged  interest  with 
Samuel  Noble  in  cotton  contracts,  Haskell,  2145-2150. 

Welles,  Gideon.  (See  Secretary  of  the  Navy.) 

White,  A  M.,  connexion  with  trade  in  insurrectionary  States,  p.  46. 

Wilson,  Noaii  L.,  testimony  of,  357-433. — One  of  a  company  for  the  purchase  of  the 
products  of  insurrectionary  States,  p.  39. — Engaged  in  the  enterprise  as  a  legitimatf 
commercial  transaction — sent  out  two  steamers  with  cargoes,  Petrel  and  Julia  A.  Rider, 
to  he  exchanged  for  cotton,  p.  42. 

Winslow,  John  K.,  testimony  of.  98-128  — Character  and  extent  of  contraband  trade 
carried  on  between  Chowan  river  and  Albemarle  sound,  pp.  23,  24.—  Lieutenant  John¬ 
ston,  commander  of  the  post,  delivered  goods  to  anybody  who  paid  twenty-five  pe 
cent,  on  their  cost — on  one  occasion  fifty  per  cent,  was  demanded,  p.  24. — Largi 
quantities  of  goods  in  original  packages,  pork  and  bacon,  sent  direct  to  rebel  lines— 
favorable  opportunities  for  trade,  and  rank  rebels  permitted  to  carry  on  trade  deniei 
loyal  citizens — such  could  get  favors  denied  those  always  loyal,  p.  25, — The  effect  o 
this  trade  is  a  great  advantage  to  the  rebels — previous  to  the  taking  of  Fort  Fisher 
the  supplies  received  at  Wilmington  enormous — the  people  on  the  eastern  shore  o+  j 
North  Carolina  obliged  to  purchase  supplies  at  the  supply  stores  at  a  cost  of  100  pel  | 
cent,  above  price  at  Norfolk,  p.  26. 
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